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T h e p a ce a t w h ich  countr ies  a r e r ef or m ing  th eir  R & D  incentiv es  r eg im es  is  
unp r ecedented.  F or  s om e,  th is  m ea ns  intr oducing  com p l etel y  new  incentiv es ;  f or  
oth er s ,  it m ea ns  m a k ing  incentiv es  m or e g ener ous  in a  b id to f os ter  g r ow th .  A nd f or  
m a ny  countr ies ,  it m ea ns  ta r g eting  th eir  incentiv es  m or e tig h tl y ,  f ocus ing  th eir  l im ited 
f unds  m or e na r r ow l y  on th os e s ector s  a nd a ctiv ities  th ey  th ink  w il l  p r ov ide th e g r ea tes t 
l ev el s  of  s up p or t to th eir  l ong - ter m  g oa l s .

T a x p a y er s  need a  cur r ent g uide s uch  a s  th e Worldwide R&D Incentives Reference Guide 
in s uch  a  s h if ting  ta x  l a nds ca p e,  es p ecia l l y  if  th ey  a r e contem p l a ting  new  or  ex p a nded 
inv es tm ents  in R & D .  T h e content is  s tr a ig h tf or w a r d.  C h a p ter  b y  ch a p ter ,  w e s um m a r iz e 
k ey  R & D  incentiv es  in 4 4  j ur is dictions ,  a s  w el l  a s  p r ov ide a n ov er v iew  of  th e E ur op ea n 
U nion’ s  H or iz on 2 0 2 0  p r og r a m .

T h e content is  cur r ent a s  of  1  J a nua r y  2 0 1 7 ,  unl es s  oth er w is e indica ted in th e tex t of  
th e ch a p ter .

E a ch  ch a p ter  b eg ins  w ith  conta ct inf or m a tion f or  th e k ey  R & D  incentiv es  p r of es s iona l s  
in that country s  offices. e then lay out a short o er ie  of that country s 
a p p r oa ch  to incentiv iz ing  R & D  a ctiv ity  a nd p r ov ide a  ch eck l is t s h ow ing  w h ich  ty p es  
of incenti es are a aila le. here an incenti e is ost co only referred to in local 
l a ng ua g e,  w e h a v e p r ov ided a  tr a ns l a tion.  I n m a ny  ca s es ,  our  p r of es s iona l s  indica te 
w h ich  incentiv e th ey  b el iev e p r ov ides  th e h ig h es t l ev el  of  v a l ue to a p p l ica nts .  

F or  ea ch  incentiv e,  w e l is t th e f ol l ow ing  inf or m a tion:

•  escri tion of enefits

•  G uidel ines  a r ound incentiv e a p p l ica tions

•  E l ig ib il ity  r eq uir em ents

•  I P  a nd j ur is dictiona l  r eq uir em ents

•  R ol e of  g ov er nm enta l  b odies  in a dm inis ter ing  th e incentiv e

•  A dm inis tr a tiv e r eq uir em ents

•  A ny  s ta tutor y  r ef er ences

T h e Worldwide R&D Incentives Reference Guide is  p ub l is h ed a l ong s ide th r ee com p a nion 
g uides  on b r oa d- b a s ed ta x es :  th e Worldwide Corporate Tax Guide,  th e Worldwide 
Personal Tax and Immigration Guide a nd th e Worldwide VAT, GST and Sales Tax 
Guide.  I n r ecent y ea r s ,  th os e th r ee h a v e b een j oined b y  a dditiona l  ta x  g uides  on m or e 
s p ecia l iz ed top ics ,  incl uding  th e Worldwide Estate and Inheritance Tax Guide,  th e 
Worldwide Transfer Pricing Reference Guide,  th e Global Oil and Gas Tax Guide,  th e 
Worldwide Digital Tax Guide a nd th e Worldwide Capital and Fixed Assets Guide.  

E a ch  g uide r ep r es ents  th ous a nds  of  h our s  of  ta x  r es ea r ch .  T h e entir e s uite is  a v a il a b l e 
w ith out ch a r g e onl ine,  a l ong  w ith  tim el y  Global Tax Alerts a nd oth er  ins ig h tf ul  
p ub l ica tions  on ey . com  or  in our  E Y  G l ob a l  T a x  G uides  a p p  f or  ta b l ets .  
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and find out ore a out the a  at ey.com/TaxGuidesApp.

www.ey.com/GlobalTaxGuides
www.ey.com/TaxGuidesApp


Worldwide R&D Incentives Reference Guide 2017

Contents

1

2 Summary of available R&D 
incentives

6 Argentina

12 Australia

16 Austria

22 Belgium

34 Brazil

38 Canada

42 Chile

50 China

58 Colombia

64 Czech Republic

70 Denmark

74 France

82 Germany

88 Hungary

94 India

106 Indonesia

110 Ireland

118 Israel

130 Italy

138 Japan

142 Lithuania

146 Luxembourg

158 Malaysia

168 Mexico

176 Netherlands

184 Norway

188 Philippines

194 Poland

202 Portugal

212 Romania

218 Russia

224 Singapore

230 Slovak Republic

238 Slovenia

246 South Africa

252 South Korea

256 Spain

264 Sweden

268 Switzerland

274 Thailand

280 Turkey

288 United Kingdom

294 United States

298 Vietnam

306 European Union’s Horizon 
2020 program

308 R&D incentives summary 
matrix — Americas  
(2017)

324 R&D incentives summary 
matrix — Asia-Pacific (2017)

336 R&D incentives summary 
matrix — EMEIA (2017)

374 Contacts



S ummary of availab le R&D incentives

C ountr y A
cc

el
er

at
ed

 
de

pr
ec

ia
tio

n 
on

 R
&D

 
as

se
ts

Ca
sh

 g
ra

nt
s

Ex
pe

di
te

d 
go

ve
rn

m
en

t 
ap

pr
ov

al
 p

ro
ce

ss

Fi
na

nc
ia

l  
su

pp
or

t

In
co

m
e 

ta
x 

w
ith

ho
ld

in
g 

in
ce

nt
iv

es

In
fr

as
tr

uc
tu

re
/la

nd
 

pr
ef

er
en

tia
l p

ric
e

Lo
an

s

Pa
te

nt
-r

el
at

ed
 

in
ce

nt
iv

es

Re
du

ce
d 

so
ci

al
 s

ec
ur

ity
 

co
nt

rib
ut

io
ns

Re
du

ce
d 

ta
x 

ra
te

s/
pr

ef
er

ab
le

 ta
x 

ra
te

s

Ta
x 

al
lo

w
an

ce

Ta
x 

cr
ed

its

Ta
x 

de
du

ct
io

n 
(in

cl
ud

in
g 

su
pe

r 
de

du
ct

io
n)

 

Ta
x 

ex
em

pt
io

ns

Ta
x 

ho
lid

ay

VA
T 

re
im

bu
rs

em
en

t

O
th

er

A r g entina       
A us tr a l ia 
A us tr ia   
B el g ium          

N otiona l  inter es t 
deduction

B r a z il     
C a na da      
C h il e    
C h ina    
C ol om b ia     T a x  dis count
C z ech  R ep ub l ic    
D enm a r k  
F r a nce        
G er m a ny  
H ung a r y       
I ndia            
I ndones ia   
I r el a nd      

R & D  ta x  cr edit on 
R & D  b uil ding s

I s r a el      
I ta l y   
J a p a n 
L ith ua nia  
L ux em b our g     
M a l a y s ia      
M ex ico  
N eth er l a nds         
N or w a y     
P h il ip p ines    
P ol a nd    
P or tug a l     
R om a nia   
R us s ia       
S ing a p or e  
S l ov a k  R ep ub l ic    
S l ov enia     
S outh  A f r ica   
S outh  K or ea 
S p a in       
S w eden  
S w itz er l a nd     

R educed ta x  r a tes  f or  
l icens e incom e

T h a il a nd    
T ur k ey      
U K       
U S  
V ietna m       F r ee tr a ining

Worldwide R&D Incentives Reference Guide 2017
2



S ummary of availab le R&D incentives

C ountr y A
cc

el
er

at
ed

 
de

pr
ec

ia
tio

n 
on

 R
&D

 
as

se
ts

Ca
sh

 g
ra

nt
s

Ex
pe

di
te

d 
go

ve
rn

m
en

t 
ap

pr
ov

al
 p

ro
ce

ss

Fi
na

nc
ia

l  
su

pp
or

t

In
co

m
e 

ta
x 

w
ith

ho
ld

in
g 

in
ce

nt
iv

es

In
fr

as
tr

uc
tu

re
/la

nd
 

pr
ef

er
en

tia
l p

ric
e

Lo
an

s

Pa
te

nt
-r

el
at

ed
 

in
ce

nt
iv

es

Re
du

ce
d 

so
ci

al
 s

ec
ur

ity
 

co
nt

rib
ut

io
ns

Re
du

ce
d 

ta
x 

ra
te

s/
pr

ef
er

ab
le

 ta
x 

ra
te

s

Ta
x 

al
lo

w
an

ce

Ta
x 

cr
ed

its

Ta
x 

de
du

ct
io

n 
(in

cl
ud

in
g 

su
pe

r 
de

du
ct

io
n)

 

Ta
x 

ex
em

pt
io

ns

Ta
x 

ho
lid

ay

VA
T 

re
im

bu
rs

em
en

t

O
th

er

A r g entina       
A us tr a l ia 
A us tr ia   
B el g ium          

N otiona l  inter es t 
deduction

B r a z il     
C a na da      
C h il e    
C h ina    
C ol om b ia     T a x  dis count
C z ech  R ep ub l ic    
D enm a r k  
F r a nce        
G er m a ny  
H ung a r y       
I ndia            
I ndones ia   
I r el a nd      

R & D  ta x  cr edit on 
R & D  b uil ding s

I s r a el      
I ta l y   
J a p a n 
L ith ua nia  
L ux em b our g     
M a l a y s ia      
M ex ico  
N eth er l a nds         
N or w a y     
P h il ip p ines    
P ol a nd    
P or tug a l     
R om a nia   
R us s ia       
S ing a p or e  
S l ov a k  R ep ub l ic    
S l ov enia     
S outh  A f r ica   
S outh  K or ea 
S p a in       
S w eden  
S w itz er l a nd     

R educed ta x  r a tes  f or  
l icens e incom e

T h a il a nd    
T ur k ey      
U K       
U S  
V ietna m       F r ee tr a ining

Worldwide R&D Incentives Reference Guide 2017
3





ArgentinaA



6 Worldwide R&D Incentives Reference Guide 2017

Arg entina
This chapter is based on information current as of 1 January 2017.

E Y  conta ct:

Gustavo Scravaglieri
g us ta v o. s cr a v a g l ier i@ a r . ey . com
+ 5 4  1 1  4 5 1 0  2 2 2 4

There ha e not een significant changes 
r eg a r ding  R & D  incentiv es .  H ow ev er ,  to b oos t 
R & D  a ctiv ity ,  th e G ov er nm ent is  p l a nning  to 
incr ea s e th e b udg et f or  th e M inis tr y  of  S cience,  
T ech nol og y  a nd P r oductiv e I nnov a tion f or  2 0 1 7  
(s til l  s ub j ect to a p p r ov a l  b y  th e C ong r es s ).  F utur e 
dev el op m ents  in th is  a r ea  s h oul d b e m onitor ed.  

1.  O verview
T a x  p ol icy  in A r g entina  in r el a tion to b us ines s  incentiv es  is  cur r entl y  
not v er y  ex tens iv e.

T h e m a in incentiv es  a r e th os e f ound in th e s of tw a r e p r om otiona l  
r eg im e,  th e b iotech nol og y  p r om otiona l  r eg im e,  th e R & D  r eg im e a nd 
th e tr a ining  cour s es  r eg im e.  I n g ener a l ,  th ey  p r ov ide f or  ta x  r eductions ,  
v a l ue- a dded ta x  (V A T ) r eim b ur s em ent,  a ccel er a ted dep r ecia tion f or  
incom e ta x  p ur p os es  a nd cer ta in ex em p tions  a nd ta x  cr edits .  T h oug h  
m os t of  th e r eg im es  h a v e ex is ted f or  s ev er a l  y ea r s ,  th eir  us e is  not f ul l y  
l ev er a g ed b y  ta x p a y er s .  F ur th er m or e,  s om e r eg im es  a r e s ub j ect to a  
ca p  es ta b l is h ed b y  th e na tiona l  G ov er nm ent,  a ccor ding  to its  a nnua l  
b udg et a s  w el l  a s  oth er  r el a ted r eg ul a tions .

I n a ddition,  th e A r g entine T ech nol og y  F und (F O N T A R ) a nd th e 
S of tw a r e I ndus tr y  F iducia r y  F und (F O N S O F T ) p r ov ide f or  ca s h  g r a nts  
f or  cer ta in p r oj ects .  E v er y  y ea r ,  th e a uth or ities  is s ue a  tender  in w h ich  
th ey  s ta te th e ter m s  a nd conditions  th a t th e p r oj ects  m us t ob s er v e a nd 
th e a m ounts  to b e a ccor ded.  T h er e a r e el ig ib il ity  r eq uir em ents  th a t 

rgentine co anies ust co ly ith in order to access the enefits.

Types of incentives

T a x  cr edits 
C a s h  g r a nts 
L oa ns 
R educed ta x  r a tes / p r ef er a b l e ta x  
r a tes 
R educed s ocia l  s ecur ity  
contr ib utions 
A ccel er a ted dep r ecia tion on R & D  
a s s ets 
T a x  a l l ow a nce 
I nf r a s tr uctur e/ l a nd p r ef er entia l  
p r ice 
T a x  deduction (incl uding  s up er  
deduction) 
T a x  ex em p tions 
I ncom e ta x  w ith h ol ding  incentiv es 
P a tent- r el a ted incentiv es 
F ina ncia l  s up p or t 
T a x  h ol ida y 
E x p edited g ov er nm ent a p p r ov a l  
p r oces s 
V A T  r eim b ur s em ent 

ualifies for Horizon 2020 funding 
O th er 
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2.  Incentives availab le

Names of incentives Software promotional 
regime*

R&D promotional 
regime

Biotechnology 
promotional regime

Training courses 
regime

Types of incentives •  R educed ta x  r a tes
•  T a x  s ta b il ity

•  T a x  cr edits •  V A T  r eim b ur s em ent
•  A ccel er a ted 

dep r ecia tion a nd 
cer ta in ex em p tions

•  T a x  cr edits

*Although not based upon scientific analysis, EY clients report that this incentive delivers one of the most beneficial results to investors.

Software promotional regime
(Ley de Promoción de la Industria del Software)

Description of benefits
T h e s of tw a r e p r om otiona l  r eg im e,  s et f or th  b y  L a w  N o.  2 5 , 9 2 2  
a nd ex tended b y  L a w  N o.  2 6 , 6 9 2 ,  p r ov ides  ta x  s ta b il ity  a s  w el l  
a s  s ev er a l  ta x  incentiv es  a nd ta x  r eductions .  U nder  th e r eg im e,  
com p a nies  th a t dev el op  s of tw a r e or  th a t a r e eng a g ed in cer ta in 
soft are acti ities recei e the follo ing enefits until ece er 
2 0 1 9 :  

•  T a x  s ta b il ity  f or  ta x p a y er s  r eg is ter ing  w ith  th e r eg im e

•  T a x  cr edit a m ounting  to 7 0 %  of  th e s ocia l  s ecur ity  
contr ib utions  p a id f or  th e p er s onnel  r el a ted to th e indus tr y ,  
w h ich  ca n b e us ed to of f s et na tiona l  ta x  l ia b il ities  (m a inl y  
V A T );  th e cr edits  m a y  onl y  b e us ed to of f s et incom e ta x  
l ia b il ities  in p r op or tion to th e ex p or t a ctiv ities  ca r r ied out b y  
th e com p a ny  

  0  reduction in the inco e ta  urden for each fiscal year  
a p p l ica b l e to b oth  A r g entine s our ce incom e a nd to f or eig n 
s our ce incom e

•  E x cl us ion f r om  V A T  w ith h ol ding  or  r ev er s e w ith h ol ding ,  w h ich  
could e an i ortant ad antage fro  a financial stand oint

L a w  N o.  2 6 , 6 9 2  es ta b l is h es  s ev er a l  r eq uir em ents  a nd 
clarifications for co anies to recei e the enefits detailed 
a o e. lications ust e filed to gain access to the regi e.

Guidelines around incentive 
ap p lications
T h e incentiv es  a r e a p p l ica b l e f or  cur r ent a nd f utur e 
inv es tm ents .

T h e s of tw a r e p r om otiona l  r eg im e cr ea ted th e N a tiona l  R eg is tr y  
of  S of tw a r e P r oducer s  a nd C om p uter  S er v ices  (th e r eg is tr y ).  
C om p a nies  th a t com p l y  w ith  a l l  of  th e r eg im e’ s  r eq uir em ents  
m us t b e r eg is ter ed w ith  th e r eg is tr y  in or der  to r eceiv e th e 

enefits. n this regard  esolution o. 20  hich as 
p ub l is h ed on 1 9  F eb r ua r y  2 0 1 4 ,  es ta b l is h es  th e p r ocedur es  a nd 
r eq uir em ents  f or  com p a nies  to j oin th e r eg is tr y .  

R&D promotional regime 
(Promoción y Fomento a la Innovación Tecnológica) 

Description of benefits
L a w  N o.  2 3 , 8 7 7  p r ov ides  f or  th e g r a nting  of  ta x  cr edits  on 
inv es tm ents  in R & D .  T h e r eg im e is  s ub j ect to a n a nnua l  ca p ,  
is  com p etition- b a s ed a nd tends  to b e s m a l l .  T h e m a x im um  
a v a il a b l e ta x  cr edit is  5 0 %  of  q ua l if y ing  inv es tm ents  in R & D .  

U nder  th e a nnua l  b udg et f or  2 0 1 6 ,  th er e is  a p p r ox im a tel y  
 illion allocated to the ational gency for cientific 

a nd T ech nol og ica l  P r om otion (Agencia Nacional de Promoción 
Cientifica y Tecnológica),  w h ich  a dm inis ter s  th e f und th a t 
finances the  ro ects. This ca  ay increase or decrease 
each year. The a i u  financing ca  for each ro ect is 
a p p r ox im a tel y  U S $ 3 3 0 , 0 0 0 .  
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Guidelines around incentive 
ap p lications
T h e incentiv es  a r e a p p l ica b l e f or  cur r ent a nd f utur e 
in est ents. The ational gency for cientific and 
T ech nol og ica l  P r om otion h ol ds  a n a nnua l  p ub l ic s ub m is s ions  
p r oces s  under  w h ich  it deta il s  p r oj ects  th a t a r e el ig ib l e f or  ta x  
cr edits .  T h e a p p l ica nt’ s  s ub m is s ion m us t p r ov ide inf or m a tion 
on th e p r oj ect,  b udg et,  innov a tion a ctiv ities  a nd th e com p a ny  
a p p l y ing .

Biotechnology promotional 
regime 

(Promoción del Desarrollo y Producción de la Biotecnología Moderna)

Description of benefits
L a w  N o.  2 6 , 2 7 0  es ta b l is h ed th e b iotech nol og y  p r om otiona l  
r eg im e,  w h ich  g r a nts  ea r l y  V A T  r eim b ur s em ent,  a ccel er a ted 
dep r ecia tion a nd cer ta in ta x  ex em p tions .  A  ta x  cr edit of  5 0 %  
is  a v a il a b l e on th e s ocia l  s ecur ity  contr ib utions  p a y a b l e to th e 
p a y r ol l  a s s ig ned to em p l oy ees  of  th e R & D  p r oj ect,  a nd a  ta x  
cr edit of  5 0 %  is  a v a il a b l e on ex p ens es  r el a ted to R & D  s er v ices  

ro ided y national scientific institutions.

Guidelines around incentive 
ap p lications
T h e incentiv es  a r e a p p l ica b l e f or  cur r ent a nd f utur e 
inv es tm ents .  T h os e entities  w h os e a ctiv ities  q ua l if y  a s  
dev el op m ent a nd p r oduction of  “ m oder n b iotech nol og y ”  
(e. g . ,  b iol og y ,  b ioch em is tr y ,  m icr ob iol og y  a nd b ioinf or m a tics ) 
m us t s ub m it a n a p p l ica tion to th e r el ev a nt a uth or ities .  T h e 
ch a r a cter is tics  of  ea ch  p r oj ect s h oul d b e a na l y z ed on a  ca s e- b y -
ca s e b a s is .

Training courses regime 
(Régimen de crédito fiscal para los establecimientos industriales que 
tengan organizados cursos de educación técnica)

Description of benefits
L a w  N o.  2 2 , 3 1 7  p r ov ides  f or  th e g r a nting  of  ta x  cr edits  on 
inv es tm ents  in tr a ining  cour s es .  T h e r eg im e is  s ub j ect to 
a n a nnua l  ca p ,  is  com p etition- b a s ed a nd tends  to b e s m a l l .  
T a x  cr edits  a m ount to 0 . 8 %  of  q ua l if y ing  ex p ens es  (s a l a r ies ) 
r el a ted to tr a ining  cour s es .  U nder  th e a nnua l  b udg et f or  2 0 1 6 ,  
a p p r ox im a tel y  U S $ 4  m il l ion is  a l l oca ted to th e I N E T  (Instituto 
Nacional de Educación Tecnológica  to finance the training 
courses regi e. The a i u  financing ca  for each ro ect is 
a p p r ox im a tel y  U S $ 5 3 , 0 0 0 .

Guidelines around incentive 
ap p lications
T h e incentiv es  a r e a p p l ica b l e to cur r ent a nd f utur e inv es tm ents .  

ligi le entities ust file their a lication s  ithin a certain 
da te r a ng e ea ch  y ea r ,  tog eth er  w ith  a n el ig ib l e educa tiona l  
entity .  T h e ex a ct dea dl ine is  a nnounced ea ch  y ea r .  A p p l ica tions  

ust e filed ith the T  the entity in charge of a ro als 
a nd r ej ections .  

3 .  Elig ib ility req uirements

S oftware p romotional reg ime
L a w  N o.  2 6 , 6 9 2  p r ov ides  a  l is t of  a ctiv ities  el ig ib l e f or  th e 
s of tw a r e p r om otiona l  r eg im e.  T h e l is t incl udes  s of tw a r e 
dev el op m ent a nd v a l ue- a dded com p uter  s er v ices ,  s uch  a s  
com p uter  a nd netw or k  s ecur ity .  T h e s cop e of  th e l is ted a ctiv ities  
also includes  a ong others  the ser ices of design  codification  
m a intena nce,  r em ote s up p or t a nd tr oub l es h ooting  s ol utions  
to b e p er f or m ed f or  s of tw a r e p r oducts  des tined f or  f or eig n 
m a r k ets .  

A ccor ding  to L a w  N o.  2 6 , 6 9 2 ,  to b e el ig ib l e f or  th is  r eg im e a  
com p a ny  w il l  need to p er f or m  s of tw a r e p r oduction or  com p uter  
s er v ices  a s  it m a in a ctiv ity ,  a nd s h oul d b e cons ider ed el ig ib l e 
w h en th e f ol l ow ing  r eq uir em ents  a r e com p l ied w ith :

•  M or e th a n 5 0 %  of  th e com p a ny ’ s  a nnua l  r ev enues  cor r es p ond 
to th e a ctiv ities  inv ol v ed in th e r eg im e

•  M or e th a n 5 0 %  of  th e em p l oy ees  p er f or m  duties  r el a ted to 
s uch  a ctiv ities
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•  M or e th a n 5 0 %  of  th e a nnua l  s a l a r ies  p a id cor r es p ond to 
em p l oy ees  th a t p er f or m  duties  r el a ted to s uch  a ctiv ities

I n a ddition,  a t l ea s t tw o of  th e f ol l ow ing  th r ee conditions  m us t 
b e m et.  T h e com p a ny  m us t b e:  

•  C a r r y ing  out s of tw a r e R & D  a ctiv ities  (p r ov ing  th e ex is tence of  
R & D  ex p enditur es  in A r g entina )

 taining a quality certification of soft are roducts or 
p r oces s es

•  P er f or m ing  s of tw a r e ex p or ts

ligi ility for the enefits de ends on the ty e of ro ect  and 
th e el ig ib il ity  of  ea ch  p r oj ect is  decided b y  th e a uth or ities  on a  
ca s e- b y - ca s e b a s is .

R&D p romotional reg ime
Q ua l if y ing  ex p ens es  a r e th os e inv es tm ents  ch a nnel ed th r oug h  
s tr uctur es  a p p r ov ed b y  th e a p p l ica tion a uth or ities ,  s uch  
a s  col l a b or a tion a s s ocia tions .  T o b e el ig ib l e,  a  p r oj ect m us t 
enta il  inv es tig a tion a nd dev el op m ent (i. e. ,  it m us t deep en 
the no ledge of a certain scientific area or co rise the 
m oder niz a tion of  tech nol og ies  in A r g entina ).  

B iotech nolog y p romotional reg ime 
E l ig ib l e b iotech nol og ica l  p r oj ects  w il l  cons is t of  R & D  a ctiv ities  or  
th e p r oduction of  g oods  or  s er v ices  us ing  cer ta in p a tents  a nd 
m us t b e a p p r ov ed b y  g ov er nm ent a uth or ities .  

F or  th e p ur p os es  of  th e l a w ,  “ m oder n b iotech nol og y ”  cons is ts  
of any technological a lication that is ased on scientific 

rinci les and no ledge in the fields of iology  ioche istry  
m icr ob iol og y ,  m ol ecul a r  b iol og y  a nd g enetic eng ineer ing ,  
a m ong  oth er s ,  a nd us es  l iv e or g a nis m s  or  th eir  p a r ts  to ob ta in 
g oods  a nd s er v ices ,  or  to im p r ov e “ s ub s ta ntia l l y ”  p r oductiv e 
p r oces s es  a nd/ or  p r oducts .  “ S ub s ta ntia l l y ”  is  under s tood a s  
p r oducing  innov a tion w ith  indus tr ia l  a p p l ica tion,  econom ic 
or  s ocia l  im p a ct,  cos t r eductions ,  a n incr ea s e in p r oductiv ity ,  
or  oth er  s im il a r  ef f ects  a ccep ted b y  th e a uth or ities .  T h e l a w  
includes ta  enefits and other ro isions regulating eligi ility 
r eq uir em ents .  

T raining  courses reg ime 
T r a ining  a ctiv ities  m us t b e dul y  a p p r ov ed b y  th e a p p l ica tion 
authority fro  the educational field. 

4 .  IP  and j urisdictional 
req uirements

There are no s ecific urisdictional require ents related to 
intel l ectua l  p r op er ty  (I P ).  

5 .  T ech nolog y or innovation 
z ones 

A  B uenos  A ir es  T ech nol og y  D is tr ict ex is ts  in th e s outh er n p a r t 
of  th e C ity  of  B uenos  A ir es .  T h e T ech nol og y  D is tr ict h a s  b een 
des ig ned to h el p  tech nol og y  com p a nies  a nd univ er s ities  f or m  
a  center  f or  innov a tion f or  s of tw a r e dev el op m ent a nd th e 
p r ov is ion of  I T  s er v ices .  C om p a nies  es ta b l is h ed in s uch  a  dis tr ict 
can enefit fro  e e tions a lica le to so e local ta es of 
th e C ity  of  B uenos  A ir es ,  incl uding  tur nov er  ta x  a nd s ta m p  ta x .

O th er  p r ov inces ,  s uch  a s  th e P r ov ince of  B uenos  A ir es  or  th e 
P r ov ince of  S a nta  F e,  h a v e a l s o es ta b l is h ed s im il a r  r ul es  a im ing  
to p r om ote th e dev el op m ent of  tech nol og y  a nd s of tw a r e 
a ctiv ities  w ith in th eir  j ur is diction.

6 .  Role of g overnmental 
b odies in administering  
incentives 

S oftware p romotional reg ime
nce an a lication is filed  the ndersecretary of Technology 

S er v ices  a nd P r oducts  w il l  v er if y  th a t th e neces s a r y  
r eq uir em ents  f or  a cces s  to th e s of tw a r e p r om otiona l  r eg im e 
ha e een fulfilled. nce that deter ination has een ade  the 

ndersecretary ill issue the corres onding certificate.
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R&D p romotional reg ime
O nce it h a s  b een deter m ined th a t a n a p p l ica tion com p l ies  w ith  
the needed require ents  the ational gency for cientific and 
T ech nol og ica l  P r om otion w il l  cons ider  th e p r oj ect a s  el ig ib l e a nd 
issue the corres onding certificate of ta  credit.

B iotech nolog y p romotional reg ime
nce an entity a lies for the enefits of the iotechnology 

p r om otion r eg im e,  th e a uth or ities  w il l  decide w h eth er  a  p r oj ect 
is  el ig ib l e.  I f  th e a p p l ica tion is  a ccep ted,  th e p r oj ect w il l  b e 
s ub s cr ib ed to th e M inis tr y  of  P r oduction (Registro Nacional para 
la Promoción de la Biotécnología Moderna) a nd th e a uth or ities  

ill issue the corres onding certificate.

T raining  courses reg ime
T h e I N E T  a dm inis ter s  ev a l ua tions  a nd s ub s eq uent a p p r ov a l s  a nd 
r ej ections  of  p r oj ects .  

7.  Administrative 
req uirements 

A p p l ica tion to ea ch  r eg im e h a s  its  ow n r eq uir em ents .  
D es cr ip tion of  th e cor r es p onding  p r oj ects  a nd p r es enta tion 

usiness lans ay e required. ertifications ay e required 
in cer ta in ca s es  (e. g . ,  s of tw a r e p r om otiona l  r eg im e).  I n a ddition,  
ob ta ining  ta x  cr edits  a nd us ing  th em  to ca ncel  ta x  ob l ig a tions  
r eq uir es  com p l ia nce w ith  cer ta in s tep s  s et out b y  th e ta x  
a uth or ities .  

8 .  S tatutory reference 
•  S of tw a r e p r om otiona l  r eg im e (L a w  N o.  2 5 , 9 2 2 ,  ex tended b y  

L a w  N o.  2 6 , 6 9 2  —  2 0 0 4 )

•  R & D  p r om otiona l  r eg im e (L a w  N o.  2 3 , 8 7 7  —  1 9 9 0 )

•  B iotech nol og y  p r om otiona l  r eg im e (L a w  N o.  2 6 , 2 7 0  —  2 0 0 7 )

•  T r a ining  cour s es  r eg im e (L a w  N o.  2 2 , 3 1 7  —  1 9 8 0 )
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Australia
This chapter is based on information current as of 1 January 2017.

F r om  1  J ul y  2 0 1 4 ,  R & D  entities  ca nnot 
cl a im  notiona l  R & D  deductions  f or  R & D  
ex p enditur e f or  a  y ea r  of  cl a im  th a t ex ceeds  

00 illion for financial years co encing 
on or  a f ter  1  J ul y  2 0 1 4 .  U nder  l eg is l a tion th a t 
r eceiv ed r oy a l  a s s ent on 1 6  S ep tem b er  2 0 1 6 ,  
th e r a tes  of  th e R & D  ta x  of f s et incentiv e w er e 
r educed b y  1 . 5  p er centa g e p oints  (f r om  4 5 %  to 
4 3 . 5 %  f or  th e r ef unda b l e r a te,  a nd f r om  4 0 %  to 
3 8 . 5 %  f or  th e nonr ef unda b l e r a te),  w ith  ef f ect 
f or  y ea r s  of  incom e com m encing  on or  a f ter  1  
J ul y  2 0 1 6 .

1.  O verview
T h e G ov er nm ent intr oduced R & D  incentiv es  p r og r a m s  in or der  
to encour a g e A us tr a l ia n indus tr y  to under ta k e R & D  a ctiv ities ,  
p utting  in p l a ce a n ov er a l l  env ir onm ent th a t s up p or ts  th e incr ea s ed 
com m er cia l iz a tion of  new  p r oces s  a nd p r oduct tech nol og ies  dev el op ed 
b y  el ig ib l e com p a nies .  T h e cur r ent R & D  T a x  I ncentiv e r eg im e h a s  b een 
in op er a tion s ince 2 0 1 1 ,  s up er s eding  th e p r ev ious  R & D  T a x  C onces s ion 
r eg im e intr oduced in 1 9 8 6 .

C ur r entl y ,  a  4 5 %  r ef unda b l e ta x  of f s et is  a v a il a b l e to el ig ib l e R & D  
entities  w ith  a g g r eg a ted tur nov er  of  l es s  th a n A U D 2 0  m il l ion p er  
a nnum .  A  nonr ef unda b l e 4 0 %  ta x  of f s et is  a v a il a b l e f or  a l l  oth er  
el ig ib l e R & D  entities .  F or eig n- ow ned R & D  m a y  q ua l if y  f or  th e 4 0 %  or  
4 5 %  ta x  of f s et dep ending  on its  a g g r eg a ted tur nov er .  T h e r a tes  of  th e 
ta x  of f s et w er e r educed under  l eg is l a tion th a t r eceiv ed r oy a l  a s s ent 
on 1 6  S ep tem b er  2 0 1 6 :  th e r ef unda b l e ta x  of f s et r a te is  r educed 
f r om  4 5 %  to 4 3 . 5 % ,  a nd th e nonr ef unda b l e ta x  of f s et r a te is  r educed 
fro  0  to . . The ne  rates a ly for financial years of inco e 
com m encing  on or  a f ter  1  J ul y  2 0 1 6 .

Types of incentives

T a x  cr edits 
C a s h  g r a nts 
L oa ns 
R educed ta x  r a tes / p r ef er a b l e ta x  
r a tes 
R educed s ocia l  s ecur ity  
contr ib utions 
A ccel er a ted dep r ecia tion on R & D  
a s s ets 
T a x  a l l ow a nce 
I nf r a s tr uctur e/ l a nd p r ef er entia l  
p r ice 
T a x  deduction (incl uding  s up er  
deduction) 
T a x  ex em p tions 
I ncom e ta x  w ith h ol ding  incentiv es 
P a tent- r el a ted incentiv es 
F ina ncia l  s up p or t 
T a x  h ol ida y 
E x p edited g ov er nm ent a p p r ov a l  
p r oces s 
V A T  r eim b ur s em ent 

ualifies for Horizon 2020 funding 
O th er
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2.  Incentives availab le

Names of incentives R&D Tax Incentive

Types of incentives •  T a x  cr edit

R&D Tax Incentive

Description of benefits
•  A  4 5 %  (a f ter  1  J ul y  2 0 1 6 ,  th is  is  r educed to 4 3 . 5 % ) 

r ef unda b l e ta x  of f s et is  a v a il a b l e f or  el ig ib l e R & D  entities  
w ith  a g g r eg a ted tur nov er  of  l es s  th a n A U D 2 0  m il l ion p er  
a nnum .  A g g r eg a ted tur nov er  incl udes  th e or dina r y  incom e 
of  a l l  entities  connected w ith  (i. e. ,  4 0 %  or  g r ea ter  contr ol ) or  
affiliated ith the  entity. 

•  A  nonr ef unda b l e 4 0 %  (a f ter  1  J ul y  2 0 1 6 ,  th is  is  r educed to 
3 8 . 5 % ) ta x  of f s et is  a v a il a b l e f or  a l l  oth er  el ig ib l e R & D  entities .

•  F or eig n- ow ned R & D  ca n q ua l if y  f or  th e 4 0 %  or  4 5 %  ta x  of f s et 
dep ending  on its  a g g r eg a ted tur nov er .

 n  entity defined as the head of a ta  consolidated 
g r oup  or  a  s ta nda l one com p a ny ) ca nnot cl a im  th e 4 5 %  
r ef unda b l e ta x  of f s et or  th e 4 0 %  nonr ef unda b l e ta x  of f s et in 
r es p ect of  R & D  ex p enditur e ov er  A U D 1 0 0  m il l ion.  T h is  ca p  
a p p l ies  a nnua l l y  to a n R & D  entity ’ s  R & D  ex p enditur e.  R & D  
ex p enditur e ov er  A U D 1 0 0  m il l ion ca n b e cl a im ed a s  a  ta x  
of f s et a g a ins t th e cor p or a te ta x  r a te (cur r entl y  3 0 % ).

 nused ta  credits ay e carried for ard indefinitely.

Guidelines around incentive 
ap p lications
T h e R & D  T a x  I ncentiv e p r og r a m  is  a p p l ica b l e to cur r ent 
in est ents. lai ing the enefit is a t o art rocess  

•  T h e R & D  a ctiv ities  a r e r eg is ter ed b y  l odg ing  a n a p p l ica tion 
w ith  A us I ndus tr y .

•  T h e R & D  T a x  I ncentiv e S ch edul e is  l odg ed in th e com p a ny  ta x  
r etur n us ing  a  uniq ue r eg is tr a tion num b er  f r om  A us I ndus tr y .

C om p a nies  a r e r eq uir ed to r eg is ter  el ig ib l e R & D  a ctiv ities  w ith in 
1 0  m onth s  of  th e end of  th e incom e y ea r  in w h ich  th e a ctiv ities  
w er e conducted.

3 .  Elig ib ility req uirements
E l ig ib l e R & D  a ctiv ities  a r e ca teg or iz ed a s  eith er  “ cor e”  or  
“ s up p or ting ”  R & D  a ctiv ities .  G ener a l l y ,  onl y  R & D  a ctiv ities  
under ta k en in A us tr a l ia  q ua l if y  f or  th e new  R & D  T a x  I ncentiv e 

rogra . ore  acti ities are roadly defined as 
ex p er im enta l  a ctiv ities  w h os e outcom e ca nnot b e k now n a nd 
th a t a r e conducted f or  th e p ur p os e of  a cq uir ing  new  k now l edg e.  
S up p or ting  a ctiv ities  m a y  a l s o q ua l if y  if  th ey  a r e under ta k en 
to dir ectl y  s up p or t th e cor e R & D  a ctiv ities .  E x cep tions  th a t a r e 
r eq uir ed to p a s s  a  h ig h er  dom ina nt p ur p os e tes t a r e s up p or ting  

 roduction trials and other e cluded  acti ities as defined. 
S of tw a r e- r el a ted p r oj ects  m a y  a l s o b e cor e or  s up p or ting  R & D  
a ctiv ities  unl es s  th eir  dom ina nt p ur p os e is  one of  inter na l  
ad inistration  in hich case it ill e classified as an e cluded 
a ctiv ity .  A n a dditiona l  el ig ib il ity  tes t m a y  a p p l y .  

ligi le e enditure is defined as e enditure incurred y an 
el ig ib l e com p a ny  dur ing  a n incom e y ea r ,  incl uding  contr a cted 
ex p enditur e,  s a l a r y  ex p enditur e a nd oth er  ex p enditur e dir ectl y  
r el a ted to R & D .  R & D  ex p enditur e s uch  a s  f eeds tock  inp ut 
cos ts ,  ta x  dep r ecia tion f or  a s s ets  us ed in R & D  a ctiv ities  a nd 
ex p enditur e th a t is  incl uded in th e cos t b a s e of  a n inta ng ib l e 
dep r ecia ting  a s s et f or  incom e ta x  p ur p os es  ca n b e cl a im ed.  C or e 
tech nol og y ,  inter es t ex p ens es ,  s om e p l a nt a nd eq uip m ent cos ts ,  
cos ts  th a t f or m  p a r t of  a  ta ng ib l e dep r ecia ting  a s s et f or  incom e 
ta x  p ur p os es  a r e not el ig ib l e.

E l ig ib l e com p a nies  a r e th os e incor p or a ted in A us tr a l ia  or  f or eig n 
com p a nies  r es ident in a  countr y  th a t h a s  a  doub l e ta x a tion 
tr ea ty  w ith  A us tr a l ia  ca r r y ing  on b us ines s  th r oug h  a  p er m a nent 
es ta b l is h m ent in A us tr a l ia .  A n entity  w h os e entir e incom e is  
ex em p t f r om  incom e ta x  is  not el ig ib l e.  N o indus tr y  s ector s  a r e 
s ecifically e cluded.
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4 .  IP  and j urisdictional 
req uirements

G ener a l l y ,  com p a nies  m us t dem ons tr a te th a t R & D  a ctiv ities  a r e 
under ta k en on th eir  ow n b eh a l f  in or der  to cl a im  th e incentiv e.  
A ctiv ities  conducted b y  th e R & D  entity  f or  one or  m or e f or eig n 
cor p or a tions  th a t a r e r el a ted to th e R & D  entity  (ca l l ed f or eig n-
ow ned R & D ) m a y  q ua l if y  f or  th e R & D  T a x  I ncentiv e,  p r ov ided 
th e R & D  contr a ct a r r a ng em ent is  under ta k en w ith  a  com p a ny  
r es ident in a  countr y  w ith  w h ich  A us tr a l ia  h a s  a  doub l e ta x a tion 
a g r eem ent a nd in a ccor da nce w ith  a  w r itten a g r eem ent b etw een 
th e A us tr a l ia  entity  a nd th e f or eig n- r el a ted com p a ny .  E l ig ib il ity  
of  w or k  p er f or m ed outs ide th e countr y  r eq uir es  p r ea p p r ov a l  
th r oug h  a n O v er s ea s  F inding  A p p l ica tion;  h ow ev er ,  th is  is  onl y  
a v a il a b l e to A us tr a l ia n- ow ned R & D  a ctiv ities ,  not f or eig n- ow ned 
R & D  a ctiv ities .  T h e I P  r eg im es  a r e ef f ectiv e a s  of  1  J ul y  2 0 1 1 .  
F or eig n- ow ned R & D  A ctiv ities  m us t b e under ta k en in A us tr a l ia  
and cannot e underta en o erseas. n o erseas finding cannot 
b e a p p l ied f or  in r es p ect of  f or eig n- ow ned R & D  A ctiv ities .  

5 .  T ech nolog y or innovation 
z ones

T h er e a r e no tech nol og y  or  innov a tion z ones  p r ov iding  R & D  
incentiv es  in A us tr a l ia .  

6 .  Role of g overnmental 
b odies in administering  
incentives 

T h e R & D  T a x  I ncentiv e op er a tes  on a  s el f - a s s es s m ent b a s is  
and is ointly ad inistered y the ustralian Ta ation ffice 
(A T O ) a nd A us I ndus tr y .  A us I ndus tr y  r eg ul a tes  a nd m onitor s  
com p l ia nce a ctiv ities  in th e a s s es s m ent of  th e tech nica l  
el ig ib il ity  of  a ctiv ities ,  w h il e th e A T O  r eg ul a tes  a nd under ta k es  
com p l ia nce a ctiv ities  in r el a tion to notiona l  deductions  a nd 
cor r el a ted ta x  of f s ets .

7.  Administrative 
req uirements 

C om p a nies  m us t r eg is ter  a nnua l l y  w ith  A us I ndus tr y  w ith in 
0 onths of the rele ant cor orate financial year end. n 

ad ance finding ruling rocess is a aila le  hich ena les 
com p a nies  to s eek  cer ta inty  on a  p r oj ect.  A n a dv a nce r ul ing  
p r ov ides  com p a nies  w ith  el ig ib il ity  cer ta inty  f or  a  p er iod of  up  to 
th r ee y ea r s .

C om p a nies  m us t m a inta in contem p or a neous  r ecor ds  in or der  
to s ub s ta ntia te th eir  R & D  T a x  I ncentiv e cl a im .  T h e com p a ny ’ s  
records ust e sufficient to sho  that the clai ed acti ities 
too  lace and that they eet all as ects of the definition for 
eith er  cor e or  s up p or ting  R & D  a ctiv ities .

8 .  S tatutory reference
•  S ta tutor y  r ef er ence —  D iv is ion 3 5 5

•  Y ea r  of  s ta tutor y  r eg im e —  1  J ul y  2 0 1 1
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Austria
This chapter is based on information current as of 1 January 2017.
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T h e s ub s idy  f or  q ua l if y ing  R & D  ex p ens es  
(F or s ch ung s p r ä m ie) incr ea s ed f r om  1 0 %  to 1 2 % ,  
ef f ectiv e 1  J a nua r y  2 0 1 6 .

1.  O verview
T h e A us tr ia n G ov er nm ent m a inta ins  a  p os itiv e a ttitude tow a r d th e R & D  
incentiv es  r eg im e,  a nd th e p ol icy  of  ta x - b a s ed r es ea r ch  s ub s idies  in 

ustria has een in a state of u  for se eral years. 

A us tr ia  p r om otes  R & D  a ctiv ities  w ith  r el a tiv el y  g ener ous  ta x  
incentiv es .  I n g ener a l ,  A us tr ia  s p ends  a b out 3 . 1 %  of  its  G D P  on R & D  
inv es tm ent,  h ig h er  th a n th e a v er a g e R & D  inv es tm ents  in th e 2 8  E U  
M em b er  S ta tes . 1  A s  of  2 0 1 2 ,  a n es tim a ted € 3 . 2 4  b il l ion in r es ea r ch  
s ub s idies  w a s  p a id out to b us ines s es . 2  T h e 2 0 1 1  b udg et l eg is l a tion 
a nd th e 2 0 1 2  s ta b il ity  a ct once a g a in f unda m enta l l y  r es tr uctur ed ta x -
b a s ed r es ea r ch  s ub s idies .

T h e A us tr ia n ta x  a uth or ities  of f er  a  1 2 %  s ub s idy ,  or  p r em ium ,  (k now n 
a s  F or s ch ung s p r ä m ie) f or  q ua l if y ing  R & D  ex p ens es .  

T h e A us tr ia n R es ea r ch  P r om otion A g ency  of f er s  R & D  incentiv es  f or  
q ua l if y ing  R & D  ex p ens es  in th e f or m s  of  ca s h ,  l oa ns  a nd g ua r a ntees .  
T h e p er centa g e of  th e R & D  p r em ium  v a r ies  dep ending  on th e ty p es  
of  R & D  a ctiv ities ,  a nd it m a y  incr ea s e to 2 0 %  or  h ig h er  f or  s m a l l  
a nd m edium - s iz ed enter p r is es  (S M E s ),  h ig h l y  innov a tiv e p r oj ects  or  
p r oj ects  in w h ich  s ev er a l  com p a nies  col l a b or a te w ith  R & D  ins titutions .  
F or  a  b a s ic r es ea r ch  p r oj ect,  th e R & D  p r em ium  m a y  cov er  up  to 1 0 0 %  
of  ex p ens es .  R & D  p r em ium s  a r e a l s o a v a il a b l e th r oug h  th e nine f eder a l  
s ta tes  in A us tr ia .  I n a ddition,  th e E ur op ea n C om m is s ion’ s  H or iz on 
2 0 2 0  p r og r a m  is  a v a il a b l e in A us tr ia .

1  Statistics Austria,  S ep tem b er  2 0 1 6 .
2  Statistics Austria,  S ep tem b er  2 0 1 6 .

Types of incentives

T a x  cr edits 
C a s h  g r a nts 
L oa ns 
R educed ta x  r a tes / p r ef er a b l e ta x  
r a tes 
R educed s ocia l  s ecur ity  
contr ib utions 
A ccel er a ted dep r ecia tion on R & D  
a s s ets 
T a x  a l l ow a nce 
I nf r a s tr uctur e/ l a nd p r ef er entia l  
p r ice 
T a x  deduction (incl uding  s up er  
deduction) 
T a x  ex em p tions 
I ncom e ta x  w ith h ol ding  incentiv es 
P a tent- r el a ted incentiv es 
F ina ncia l  s up p or t 
T a x  h ol ida y 
E x p edited g ov er nm ent a p p r ov a l  
p r oces s 
V A T  r eim b ur s em ent 

ualifies for Horizon 2020 funding 
O th er 
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2.  Incentives availab le

Names of incentives R&D premium* Grants by the Austrian 
Research Promotion 
Agency

Grants by Austria’s nine 
federal states

Types of incentives •  T a x  cr edits •  C a s h  g r a nts
•  L oa ns
•  G ua r a ntees

•  C a s h  g r a nts
•  L oa ns
•  G ua r a ntees

*Although not based upon scientific analysis, EY clients report that this incentive delivers the most beneficial results to investors.

R&D premium 
(Forschungsprämie)

Description of benefits
T h e s ub s idy  of  1 2 %  is  g r a nted f or  q ua l if y ing  R & D  ex p ens es  
incur r ed b y  S M E s  a nd l a r g e b us ines s es .  C om p a nies  a r e entitl ed 
to the su sidy hether they are in a ta  loss or rofit osition. 
T h e s ub s idy  is  p a id in ca s h ,  v ia  a  cr edit to th e com p a ny ’ s  ta x  
a ccount,  b y  th e A us tr ia n ta x  a uth or ities  im m edia tel y  a f ter  
a p p r ov a l  h a s  b een g iv en b y  th e A us tr ia n R es ea r ch  P r om otion 
A g ency  (Forschungsförderungsgesellschaft,  or  F F G ),  th e 
na tiona l  f unding  b ody  f or  R & D  in A us tr ia .  T h e ta x  cr edit is  
tr a ns f er r a b l e to a ny  b a nk  a ccount.

C om p a nies  a r e el ig ib l e f or  tw o ty p es  of  s ub s idies :  

•  I n- h ous e r es ea r ch  s ub s idies

•  S ub s idies  f or  outs our ced (ex ter na l  or  s ub contr a cted) 
r es ea r ch ,  w ith  th e s p ons or  r eceiv ing  a  s ub s idy  f or  or der ing  
R & D  a ctiv ities  

 In-house research subsidies

I n- h ous e r es ea r ch  s ub s idies  a r e a v a il a b l e to dom es tic com p a nies  
conducting  r es ea r ch  a ctiv ities  inter na l l y .  T h e a m ount of  
s ub s idies  f or  in- h ous e r es ea r ch  is  not ca p p ed,  a nd com p a nies  
a r e el ig ib l e f or  s ub s idies  of  1 2 %  (p r ev ious l y  1 0 % ) of  th e 
q ua l if y ing  R & D  ex p ens es .  T h e incentiv e is  p r ov ided in th r ee 
s ta g es :  

Stage one: meeting the minimum requirement

o anies clai ing in house research su sidies ust first 
ob ta in th e F F G ’ s  a p p r ov a l  th a t th e R & D  a ctiv ities  m eet th e 
r eq uir ed cr iter ia .  C om p a nies  m us t s ub m it a n a p p l ica tion 
to the  at the end of the fiscal year ro iding details on 
th e r es ea r ch  p r oj ect,  incl uding  th e p r oj ect na m e,  ob j ectiv e,  
m eth odol og y ,  s h a r e of  tota l  ex p ens es ,  a nd s ta r ting  a nd ending  
dates. The  then sends a re ort to the ta  office indicating 

hether the require ents ha e een et. The ta  office re ie s 
th e r ep or t a nd deter m ines  w h eth er  th e s ub s idy  s h oul d b e 
g r a nted.  A t th is  s ta g e,  com p a nies  a r e not p r ov ided w ith  a ny  
l eg a l  cer ta inty  on th e a m ount of  th eir  a s s es s m ent b a s e f or  th e 
ta x  cr edit,  onl y  on w h eth er  th e R & D  a ctiv ities  m eet th e r eq uir ed 
cr iter ia .
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Stage two: obtaining legal certainty

I f  com p a nies  w a nt to incr ea s e th eir  l eg a l  cer ta inty  a t a n ea r l ier  
stage  they can request a confir ation of research fro  the ta  
office certifying that the required criteria ha e een et. The 
fee for a lying for a confir ation of research is 000. 

Stage three: receiving greatest possible legal certainty

The confir ation of research does not contain a ruling on 
th e a m ount of  th e a s s es s m ent b a s e.  Q ues tions  r eg a r ding  
th e a m ounts  of  th e a s s es s m ent b a s e a r e m or e of ten p ick ed 
u  ithin the sco e of ta  field audits. To clarify the ase 
f or  a n R & D  incentiv e,  com p a nies  m a y  a p p l y  f or  a  notice of  
deter ination fro  the ustrian ta  office certifying the 
a m ount of  th e ta x  b a s e f or  th e r es ea r ch  cr edit.  C om p a nies  
a p p l y ing  f or  a  notice of  deter m ina tion m us t a l s o s ub m it a  
certification fro  an auditor on the correct calculation of the 
a s s es s m ent b a s e.  

Subsidies for outsourced research

I f  a  com p a ny  does  not conduct r es ea r ch  its el f ,  b ut ins tea d 
outs our ces  th e R & D  a ctiv ity  to a  th ir d p a r ty  (e. g . ,  a  com p a ny  
or  univ er s ity ),  th e com p a ny  is  el ig ib l e f or  s ub s idies  f or  
outs our ced r es ea r ch  a m ounting  to 1 2 %  of  th e ex p ens es  up  
to a  tota l  p a y m ent of  € 1 0 0 , 0 0 0  (f or  a  b a s e a m ount of  € 1  
m il l ion).  F or  outs our ced r es ea r ch ,  th e R & D  a ctiv ities  m a y  
b e p er f or m ed outs ide A us tr ia ,  b ut th ey  m us t b e p er f or m ed 
w ith in th e E ur op ea n U nion (E U ) or  E ur op ea n E conom ic A r ea  
(E E A ).  T h er ef or e,  com p a nies  m a y  eng a g e a  f or eig n com p a ny  
to conduct R & D  a ctiv ities ,  b ut onl y  if  th e com p a ny  is  dom icil ed 
in th e E U / E E A .  A  f ur th er  p r er eq uis ite is  th a t th e contr a ctor  
m a y  not b e contr ol l ed b y  th e h ir ing  com p a ny  or  b e a  m em b er  
of  th e s a m e ta x  g r oup ,  a s  s et out b y  S ection 9  of  th e A us tr ia n 
C or p or a te I ncom e T a x  A ct.

This incenti e enefits s that do not conduct their research 
in- h ous e.  C om p a nies  do not need to a p p l y  f or  a p p r ov a l  b y  th e 
F F G  w h en cl a im ing  s ub s idies  f or  outs our ced r es ea r ch .

Guidelines around incentive 
ap p lications
T h e R & D  p r em ium  is  a p p l ica b l e to r etr oa ctiv e,  cur r ent a nd 
f utur e inv es tm ents .  C l a im s  s h oul d b e m a de b etw een th e end of  
the fiscal year and the date hen the ta  assess ent o tains 
l eg a l  f or ce.  I ncentiv es  a r e cl a im ed w ith  th e ta x  r etur n,  a nd 
com p a nies  a r e r eq uir ed to encl os e a n a dditiona l  f or m  (F or m  
E  1 0 8 c) to cl a im  th e incentiv e.  C om p a nies  cl a im ing  in- h ous e 
research su sidies ay a ly in ad ance for a confir ation 
of  r es ea r ch  th a t a l l  r eq uir em ents  f or  ob ta ining  th e s ub s idy  
h a v e b een m et.  P a r ticul a r l y  in th e ca s e of  p r oj ects  s p a nning  
s ev er a l  y ea r s ,  it is  r ecom m ended th a t com p a nies  a p p l y  f or  a  
confir ation of research. The rerequisite for a lying is an e
a nte a p p r ov a l  b y  th e F F G .

Grants by the Austrian Research 
Promotion Agency

(Förderung der Forschungsförderungsgesellschaft)

Description of benefits
T h is  g ov er nm enta l  a g ency  p r ov ides  ca s h  g r a nts ,  g ua r a ntees ,  
l oa ns  a nd a dv is or y  s er v ices .  T h e a m ount g r a nted v a r ies ,  
dep ending  on th e dev el op m ent p h a s e a nd ty p e of  p r oj ect,  
b us ines s  a nd s ub j ect a r ea .  T h e g r a nts  m us t com p l y  w ith  th e E U  
g uidel ines  on s ta te a id.  

Guidelines around incentive 
ap p lications
T h e incentiv e is  a p p l ica b l e to f utur e inv es tm ents .  T h e 
a p p l ica tion m us t b e s ub m itted to th e F F G  p r ior  to th e s ta r t of  
th e p r oj ect.  D ep ending  on th e ty p e of  incentiv e,  th er e m a y  b e 
s ecific a lication deadlines.
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Grants by Austria’s nine federal 
states

(Förderungen der Bundesländer)

Description of benefits
T h e nine f eder a l  s ta tes  in A us tr ia  p r ov ide ca s h  g r a nts .  T h e 
a m ount g r a nted v a r ies ,  dep ending  on th e dev el op m ent p h a s e 
a nd ty p e of  p r oj ect,  b us ines s  a nd s ub j ect a r ea .  T h e g r a nts  m us t 
com p l y  w ith  th e E U  g uidel ines  on s ta te a id.  

Guidelines around incentive 
ap p lications
T h e incentiv e is  a p p l ica b l e to f utur e inv es tm ents .  T h e 
a p p l ica tion m us t b e s ub m itted to th e r el ev a nt s ta te a g ency  p r ior  
to th e s ta r t of  th e p r oj ect.  D ep ending  on th e ty p e of  incentiv e,  
there ay e s ecific a lication deadlines.

3 .  Elig ib ility req uirements
E x p ens es  m us t b e incur r ed f or  r es ea r ch  a nd ex p er im enta l  
dev el op m ent a ctiv ities  th a t a r e p er f or m ed on a  s y s tem a tic 

asis and a ly scientific ethods. This criteria is ased on the 
definition of research contained in the rascati anual  hich 
w a s  p ub l is h ed b y  th e O r g a nis a tion f or  E conom ic C o- op er a tion 
a nd D ev el op m ent.  

T h e F F G  a cts  a s  a n a p p r a is er  in th e s ub s idies - a w a r ding  
p r oces s .  I t r ev iew s  w h eth er  th e r es ea r ch  a ctiv ities  m eet th e 
F r a s ca ti M a nua l  cr iter ia .  T h e F F G  does  not,  h ow ev er ,  r ev iew  
th e cor r ectnes s  of  th e a s s es s m ent b a s e.  T h e F F G ’ s  a p p r a is a l  is  
not inding on the ta  office. ccording to the ta  authorities  
th e F F G ’ s  inv ol v em ent does  not cr ea te a ny  cos ts  on th e p a r t of  
ta x p a y er s .  

T h e f ol l ow ing  ex p ens es  a r e p a r t of  th e ta x a b l e b a s e,  p r ov ided 
th ey  a r e r el a ted to R & D :

•  S a l a r y  a nd w a g es  

•  D ir ect ex p ens es  

•  F ina ncia l  ex p enditur es

•  O v er h ea d cos ts

4 .  IP  and j urisdictional 
req uirements

T h er e a r e no j ur is dictiona l  r eq uir em ents  r el a ted to intel l ectua l  
p r op er ty  (I P ).  

5 .  T ech nolog y or innovation 
z ones 

T h er e a r e no tech nol og y  or  innov a tion z ones  p r ov iding  R & D  
incentiv es  in A us tr ia .

6 .  Role of g overnmental 
b odies in administering  
incentives 

T h e E ur op ea n C om m is s ion’ s  E ur op e 2 0 2 0  s tr a teg y  f ocus es  
on intel l ig ent,  s us ta ina b l e a nd s ocia l l y  integ r a ted g r ow th ,  
ef f ectiv el y  m ea ning  th a t s cience a nd r es ea r ch  p ol icies  a r e 
not is ol a ted a r ea s ;  r a th er ,  th ey  p l a y  a  l ea ding  r ol e in dr iv ing  
econom ic g r ow th  a nd cr ea ting  j ob s .  T o a ch iev e th is  g oa l ,  th e 
dom es tic f eder a l  a nd s ta te ins titutions  w or k  cl os el y  tog eth er  to 
ens ur e th a t ta x  r ev enue is  inv es ted ca r ef ul l y .  I n th is  contex t,  th e 
F eder a l  M inis tr y  of  S cience,  R es ea r ch  a nd E conom y  is  th e h ub  
a nd a cts  a s  a  p ol itica l  m edia tor  a m ong  th e a p p l ica b l e E ur op ea n,  
na tiona l  a nd r eg iona l  p a r ties  a nd oth er  ins titutions .
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R eg a r ding  th e R & D  p r em ium ,  th e F F G  ev a l ua tes  a nd p r ov ides  
a p p r ov a l  th a t th e R & D  a ctiv ities  m eet th e r eq uir ed cr iter ia .  
T h e A us tr ia n ta x  a uth or ities  th en p a y  th e ta x  cr edit in ca s h  
if  th ey  deter m ine,  a f ter  r ev iew ing  th e F F G ’ s  op inion th a t th e 
r eq uir em ents  h a v e b een m et,  th a t th e s ub s idy  s h oul d b e 
g r a nted.  T h e F F G  is  in ef f ect a cting  a s  a  cons ul ta nt w ith  th e 
r eq uir ed tech nica l  s k il l s  f or  th e ta x  a uth or ities .  T h e F F G  is  1 0 0 %  
ow ned b y  th e A us tr ia n s ta te a nd is  r es p ons ib l e f or  m a na g ing  
and financing  ro ects. Ho e er  ustria s nine federal 
s ta tes ,  not th e F F G ,  m a na g e th eir  ow n g r a nts .

7.  Administrative 
req uirements 

T h e p r er eq uis ite f or  ob ta ining  th e s ta tutor y  ta x  cr edit is  th e 
F F G ’ s  a p p r ov a l  th a t a l l  q ua l ita tiv e p r er eq uis ites  s et out b y  § 1 0 8 c 

ar.  and  of the nco e Ta  ct ha e een fulfilled. The 
a ro al ay e requested for free ia inanz nline  the official 
w eb s ite of  th e f eder a l  M inis tr y  of  F ina nce.  C om p a nies  a p p l y ing  

ust ro ide details on all e enses clai ed for the fiscal year.

f the co any has already recei ed a confir ation of research 
fro  the ta  office  it is not required to request another a ro al 
f r om  th e F F G  f or  th e s a m e p r oj ect,  s o l ong  a s  it conducts  R & D  in 
th e s a m e m a nner .  

8 .  S tatutory reference — 
R&D p remium

C a s h  g r a nt:  § 1 0 8 c of  th e I ncom e T a x  A ct

d anced  onfir ation of research  a  federal ta  
r eg ul a tions )
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B elg ium
This chapter is based on information current as of 1 January 2017.

E Y  conta cts :

Hendrik Serruys — People Advisory Services
h endr ik . s er r uy s @ b e. ey . com
+ 3 2  3  2 7 0  1 4  6 8

Pieter Van Den Berghe — International Tax 
services
p ieter . v a n. den. b er g h e@ b e. ey . com
+ 3 2  4 7 8  4 0  1 5  7 3

Chris Thijs — Business Tax Services
ch r is . th ij s @ b e. ey . com
+ 3 2  3  2 7 0  1 4  0 6

Wouter Desmet — Subsidia
w outer . des m et@ b e. ey . com
+ 3 2  9  2 4 2  5 1  0 6

Kris Opdedrynck — Subsidia
k r is . op dedr y nck @ b e. ey . com
+ 3 2  9  2 4 2  5 2  7 3

Bart Wyns — Subsidia
b a r t. w y ns @ b e. ey . com
+ 3 2  9  2 4 2  5 1  4 4

T h e ol d p a tent incom e deduction r eg im e 
w il l  r em a in in p l a ce th r oug h  3 0  J une 2 0 2 1  
under  tr a ns ition r ul es .  A  new  “ innov a tion 
deduction”  r eg im e com p l ia nt w ith  th e 
O r g a nis a tion f or  E conom ic C o- op er a tion 
and e elo ent s ase rosion and rofit 
S h if ting  (B E P S ) p r oj ect h a s  b een intr oduced f or  
q ua l if y ing  intel l ectua l  p r op er ty  w ith  r etr oa ctiv e 
ef f ect f r om  1  J ul y  2 0 1 6 .  T h e a dv ent of  F l a nder s  
I nnov a tion &  E ntr ep r eneur s h ip  l ea ds  to a  
b r oa der  a l l - incl us iv e s up p or t f or  cl ients  dr iv en b y  
innov a tion,  f r om  s ta r t- up s  to l a r g e enter p r is es .

1.  O verview
T h e B el g ia n G ov er nm ent r em a ins  a  s tr ong  s up p or ter  of  R & D  a nd 
innov a tion a t b oth  th e f eder a l  a nd r eg iona l  l ev el s ,  us ing  R & D  
ta x  incentiv es  a nd dir ect R & D  g r a nts  to s up p or t th es e a ctiv ities .  
I n p a r ticul a r ,  B el g ium  of f er s  inv es tor s  a  v er y  a ttr a ctiv e a nd 
com p r eh ens iv e r eg im e f or  R & D  a ctiv ities  a nd th e m a na g em ent of  I P .  
T h e incentiv es  a r e:

•  T h e f or m er  p a tent incom e deduction (P I D ) r eg im e,  w h ich  p r ov ides  
f or  a n 8 0 %  ta x  ex em p tion of  g r os s  p a tent incom e,  r es ul ting  in a  
m a x im um  6 . 8 %  ef f ectiv e ta x  r a te (th e P I D  r eg im e w a s  a b ol is h ed w ith  
ef f ect f r om  1  J ul y  2 0 1 6 ,  w ith  a  tr a ns ition r eg im e in p l a ce th r oug h  
3 0  J une 2 0 2 1 )

•  A  new  B E P S - com p l ia nt innov a tion deduction r eg im e th a t w a s  
intr oduced b y  th e l a w  of  2  F eb r ua r y  2 0 1 7

•  T h e R & D  inv es tm ent deduction a nd th e eq uiv a l ent R & D  ta x  cr edit,  
f or  q ua l if y ing  inv es tm ents  in R & D  a nd p a tents

•  T h e p a r tia l  ex em p tion of  8 0 %  of  w ith h ol ding  ta x  f or  em p l oy ing  
scientific researchers  engineers or other inno ati e ersonnel 

•  ncenti es to e loy highly qualified foreign e loyees

•  D ir ect ca s h  g r a nts  a nd s ub s idies  to R & D  a nd innov a tion p r oj ects

•  eneficial ta  regi e for inco e recei ed for the transfer of  rights 
f r om  em p l oy ees  to th eir  em p l oy er s

These incenti es ha e een in lace for a significant eriod of ti e.

Types of incentives

T a x  cr edits 
C a s h  g r a nts 
L oa ns 
R educed ta x  r a tes / p r ef er a b l e ta x  
r a tes 
R educed s ocia l  s ecur ity  
contr ib utions 
A ccel er a ted dep r ecia tion on R & D  
a s s ets 
T a x  a l l ow a nce 
I nf r a s tr uctur e/ l a nd p r ef er entia l  
p r ice 
T a x  deduction (incl uding  s up er  
deduction) 
T a x  ex em p tions 
I ncom e ta x  w ith h ol ding  incentiv es 
P a tent- r el a ted incentiv es 
F ina ncia l  s up p or t 
T a x  h ol ida y 
E x p edited g ov er nm ent a p p r ov a l  
p r oces s 
V A T  r eim b ur s em ent 

ualifies for Horizon 2020 funding 
O th er  (notiona l  inter es t deduction)
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2.  Incentives availab le

Names of 
incentives

Cash grants Loans Investment 
deduction 
for R&D and 
patents

Tax credit 
for R&D and 
patents*

Patent 
income 
deduction 
(old 
regime)/
innovation 
deduction 
(new 
regime)*

Notional 
interest 
deduction 
(NID)

Foreign 
tax credit 
(FTC) for 
withholding 
tax on 
royalties 
received

Partial 
exemption of 
professional 
withholding 
tax*

Expat tax 
regime — 
tax-free 
allowances 
for foreign 
executives 
and 
researchers 
& exclusion 
of foreign 
working 
days

IP income 
– beneficial 
tax regime

Types of 
incentives

•  C a s h  
g r a nts

•  L oa ns •  S up er  
deduction

•  T a x  cr edit •  T a x  
deduction

•  T a x  
deduction

•  T a x  cr edit •  I ncom e ta x  
w ith h ol ding  
incentiv e

•  T a x  
ex em p tion

•  R educed 
ta x  r a tes /
p r ef er a b l e 
ta x  r a tes

*Although not based upon scientific analysis, EY clients report that these incentives deliver the most beneficial results to investors.

Cash grants

Description of benefits
C a s h  g r a nts  f or  R & D  a nd innov a tion a r e p r ov ided a nd m a na g ed 
y the different regions i.e.  the le ish  alloon and the 

B r us s el s - C a p ita l  R eg ions ).  I n g ener a l ,  th e ca s h  g r a nts  r eg im e 
s up p or ts  b etw een 2 5 %  a nd 8 0 %  of  th e el ig ib l e R & D  cos ts .  
T h es e g r a nts  m a y  b e p r ov ided in a ddition to ta x  incentiv es ,  
a nd ta x p a y er s  m a y  cl a im  ta x  incentiv es  a nd ca s h  g r a nts  
s im ul ta neous l y .  A l th oug h  s uch  g r a nts  a r e incl uded in a  
com p a ny ’ s  ta x a b l e b a s is ,  th ey  a r e ex em p t f r om  cor p or a te 
incom e ta x .  T a x p a y er s  a r e r eq uir ed to ob ta in a  p r ea p p r ov a l  (v ia  
an a lication for a s ecific ro ect  to recei e cash grants.

Guidelines around incentive 
ap p lications
C a s h  g r a nts  a r e a p p l ica b l e to cur r ent a nd f utur e inv es tm ents  
or  a ctiv ities .  A n a p p l ica tion f or  th e g r a nt s h oul d b e s ub m itted 
to th e r es p ons ib l e g ov er nm ent a g ency  (A g ents ch a p  v oor  
I nnov er en en O nder nem en f or  th e F l em is h  R eg ion;  P or ta il  de 
la echerche et des Technologies en allonie for the alloon 
R eg ion;  a nd I nnov ir is  f or  th e B r us s el s - C a p ita l  R eg ion).  T h e 
g r a nt a p p l ica tion is  r eq uir ed to b e s ub m itted b ef or e th e s ta r t of  
th e R & D  p r oj ect(s ).  C os ts  a r e el ig ib l e f or  f unding  onl y  a f ter  th e 
a p p l ica tion h a s  b een s ub m itted.

Loans

Description of benefits
I n th e F l em is h  R eg ion,  P M V ,  a n indep endent inv es tm ent 
com p a ny  in F l a nder s  (a nd L R M  f or  th e p r ov ince of  L im b ur g ),  
offer financing solutions to all co anies that o erate in 
F l a nder s .  T h ey  cov er  a  com p a ny ’ s  entir e dev el op m ent cy cl e,  
f r om  its  ea r l ies t incep tion to its  g r ow th  a nd inter na tiona l iz a tion.  
D ep ending  on th e s itua tion or  th e p ur p os e of  th e s m a l l  
or  m edium - s iz ed enter p r is e (S M E ) or  l a r g e com p a ny  in 
q ues tion,  b oth  of f er  r is k  ca p ita l ,  g ua r a ntees  f or  ca p ita l  l oa ns ,  
a dv a nta g eous  l oa ns  or  inv es tm ents  v ia  ex ter na l  f unds .  A  b r oa d 
v a r iety  of  l oa ns  a r e of f er ed b y  P M V  a nd L R M  w ith  f unding  
s ol utions  f or  s ta r t- up s ,  S M E s  a nd l a r g e com p a nies .  T y p ica l l y ,  
th es e l oa ns  r a ng e f r om  a  m inim um  of  € 3 5 0 , 0 0 0  to a  m a x im um  
of  € 5 , 0 0 0 , 0 0 0  f or  l a r g er  cor p or a tions  a nd f r om  € 5 0 , 0 0 0  
up  to € 3 5 0 , 0 0 0  f or  S M E s  a nd s ta r t- up s .  L oa ns  ca n ex tend 
ov er  a  l ong  p er iod r a ng ing  f r om  th r ee to 1 0  y ea r s .  L oa ns  ca n 
eith er  b e s ub or dina ted or  non- s ub or dina ted w ith  a n inter es t 
rate et een 2.2  u  to . oans are intended to finance 
tangi le  intangi le and financial in est ents  o erating ca ital 
needs  l ink ed to th e dev el op m ent of  th e b us ines s ,  th e p ur ch a s e 
of  s h a r es  in a n ex is ting  com p a ny  or  th e a cq uis ition of  (p a r t of ) 
the good ill in the co any or to refinance e isting de ts o er 
a longer eriod so that sufficient or ing ca ital can e retained 
to s a f eg ua r d continuity  a nd/ or  g r ow th .  F or  L R M ,  th e com p a ny  
needs  to b e b a s ed in th e L im b ur g  p r ov ince a nd onl y  s m a l l  
com p a nies  a r e el ig ib l e.
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n the alloon and russels a ital regions  o alfin and 
finance. russels  res ecti ely  ro ide access to financing 
(l oa ns ,  s eed ca p ita l ,  etc. ) f or  a l l  com p a nies  a ctiv e in th es e 
r eg ions .  L oa ns  a r e g r a nted to s ta r t- up s  a nd S M E s  f or  p r oj ects  of  
b oth  s m a l l  a nd l a r g e R & D  inv es tm ents  or  f or  ex p or t outs ide of  
E ur op e.  I n g ener a l ,  th ey  cov er  5 0 %  of  th e r eq ues ted ca p ita l  w ith  
a  m a x im um  of  € 5 0 0 , 0 0 0 ,  w ith  a  p ub l ic g ua r a ntee g ener a l l y  up  
to 7 5 % .

Guidelines around incentive 
ap p lications
T h e s ub or dina ted l oa ns  a nd r ecov er a b l e a dv a nces  a r e a p p l ica b l e 
to cur r ent a nd f utur e inv es tm ents  or  a ctiv ities .  A n a p p l ica tion 
f or  th e l oa n s h oul d b e s ub m itted to th e r es p ons ib l e g ov er nm ent 
a g ency .  F or  f utur e p r oj ects ,  th e g r a nt a p p l ica tion m us t b e 
s ub m itted b ef or e th e s ta r t of  th e R & D  p r oj ect(s ).  C os ts  a r e 
el ig ib l e f or  th e l oa ns  a nd g r a nts  onl y  a f ter  th e a p p l ica tion h a s  
b een s ub m itted.

Investment deduction for R&D and 
patents

(De investeringsaftrek voor onderzoek en ontwikkeling (D utch )/
La déduction pour investissement en matière de recherche et 
développement (F r ench ))

Description of benefits
T h e inv es tm ent deduction f or  el ig ib l e R & D  a ctiv ities  a nd 
p a tents  entitl es  a  B el g ia n com p a ny  or  a  B el g ia n b r a nch  of  a  
f or eig n com p a ny  to a p p l y  a  deduction in a ddition to th e a nnua l  
dep r ecia tion ex p ens e of  q ua l if y ing  a s s ets .  T h e inv es tm ent 
deduction m a y  b e ca l cul a ted eith er  a s  a  p er centa g e on th e 
a cq uis ition v a l ue of  th e q ua l if y ing  a s s et (“ one- s h ot”  deduction) 
or  a s  a  p er centa g e on th e a nnua l  dep r ecia tion a m ount,  in w h ich  
ca s e th e inv es tm ent deduction is  s p r ea d ov er  th e dep r ecia tion 
p er iod (“ s p r ea d”  deduction).

T h e one- s h ot deduction a m ounts  to 1 3 . 5 %  (f or  ta x  y ea r  2 0 1 7 ) 
of the acquisition alue of the asset .  ta  enefit ased on 
cor p or a te ta x  r a te of  3 3 . 9 9 % ).  T h e s p r ea d deduction a m ounts  
to 2 0 . 5 %  (f or  ta x  y ea r  2 0 1 7 ) of  th e dep r ecia tion a m ount (7 %  
ta  enefit ased on a cor orate ta  rate of . . f the 
incr ea s ed inv es tm ent deduction ex ceeds  th e ta x a b l e b a s is ,  
th e ex ces s  b a l a nce m a y  b e ca r r ied f or w a r d w ith out a ny  tim e 
r es tr iction.

T h e inv es tm ent deduction a p p l ies  to ta ng ib l e a nd inta ng ib l e 
fi ed assets used for  of ne  roducts and technologies that 
do not h a v e a  neg a tiv e im p a ct on th e env ir onm ent,  incl uding  
ca p ita l iz ed R & D  ex p ens es ,  a nd to p a tents  f or  w h ich  onl y  a  one-
s h ot deduction a p p l ies .

Guidelines around incentive 
ap p lications
T h e inv es tm ent deduction is  a p p l ica b l e to cur r ent a nd f utur e 
inv es tm ents .  T h e incentiv e m us t b e cl a im ed in th e cor p or a te 
incom e ta x  r etur n.  F or m  2 7 5 U  needs  to b e encl os ed w ith  th e 
cor p or a te incom e ta x  r etur n tog eth er  w ith  th e oth er  docum ents  
s ub s ta ntia ting  th e conditions  to cl a im  th e inv es tm ent deduction.

Tax credit for R&D and patents 
(Het belastingkrediet voor onderzoek en ontwikkeling (D utch )/ Le crédit 
d’impôt pour recherche et développement (F r ench ))

Description of benefits
A s  a n a l ter na tiv e to th e inv es tm ent deduction,  com p a nies  m a y  
ins tea d op t f or  a  ta x  cr edit th a t is  deductib l e f r om  th e cor p or a te 
incom e ta x  due.  T h e ta x  cr edit is  eq ua l  to th e inv es tm ent 
deduction m ul tip l ied b y  th e s ta nda r d cor p or a te ta x  r a te of  
3 3 . 9 9 % .  T h er ef or e,  a l th oug h  th e ca l cul a tion is  dif f er ent,  th e 
a dv a nta g e is  eq uiv a l ent.  T h e ta x  cr edit m a y  a l s o b e ca l cul a ted 
eith er  a s  a  one- s h ot cr edit or  s p r ea d ov er  th e dep r ecia tion 
p er iod.  E x ces s  ta x  cr edit is  ca r r ied f or w a r d,  a nd th e r em a ining  

alance after fi e years is refunded  hich ay result in a cash 
enefit.

The ta  credit a lies to tangi le and intangi le fi ed assets 
us ed f or  R & D  of  new  p r oducts  a nd tech nol og ies  th a t do not h a v e 
a  neg a tiv e im p a ct on th e env ir onm ent,  incl uding  ca p ita l iz ed 
R & D  ex p ens es ,  a nd to p a tents  f or  w h ich  onl y  a  one- s h ot cr edit 
a p p l ies .

Guidelines around incentive 
ap p lications
T h e ta x  cr edit is  a p p l ica b l e to cur r ent a nd f utur e inv es tm ents .  
T h e incentiv e m us t b e cl a im ed in th e cor p or a te incom e ta x  
return. or  2  needs to e enclosed ith the cor orate 
incom e ta x  r etur n tog eth er  w ith  th e oth er  docum ents  
s ub s ta ntia ting  th e conditions  to cl a im  th e ta x  cr edit.
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Patent income deduction (PID) 
(old regime)/innovation deduction 
(ID) (new regime)

(De aftrek voor octrooi-inkomsten (D utch )/La déduction pour revenus de 
brevet (F r ench ))

Description of benefits
PID

T h e P I D  is  a n incentiv e a l l ow ing  com p a nies ,  ir r es p ectiv e of  th eir  
s iz e or  indus tr y ,  to deduct 8 0 %  of  th eir  g r os s  p a tent incom e 
f r om  th eir  ta x a b l e b a s is ,  r educing  th e ef f ectiv e ta x  r a te on s uch  
incom e to a  m a x im um  of  6 . 8 %  (i. e. ,  2 0 %  of  th e B el g ia n s ta tutor y  
cor p or a te incom e ta x  r a te of  3 3 . 9 9 % ).  O th er  p r otected I P  s uch  
a s  tr a dem a r k s ,  b r a nds  a nd des ig ns  do not q ua l if y .  C a p ita l  g a ins  
r ea l iz ed on th e tr a ns f er  or  dis p os a l  of  p a tents  a r e not incl uded 
in th e g r os s  p a tent incom e.  

A s  a  r es ul t of  th e r ecom m enda tions  s et out under  A ction 5  
(H a r m f ul  T a x  P r a ctices ) of  th e O E C D ’ s  B E P S  p l a n,  th e B el g ia n 
P I D  r eg im e w a s  a b ol is h ed w ith  ef f ect f r om  1  J ul y  2 0 1 6 .  
H ow ev er ,  th e P I D  r eg im e w il l  r em a in in p l a ce f or  incom e 
ea r ned up  to 3 0  J une 2 0 2 1  f or  p a tents  r eq ues ted a nd 
p a tents  or  l icens es  a cq uir ed p r ior  to 1  J ul y  2 0 1 6 .  T o a v oid 
“ p a tent s h if ting , ”  non- q ua l if y ing  p a tents  a cq uir ed dir ectl y  or  
indir ectl y  a f ter  1  J a nua r y  2 0 1 6  f r om  a  r el a ted p a r ty  w il l  not b e 
g r a ndf a th er ed under  th e tr a ns ition r eg im e.

ID

T h e I D  is  a  ta x  incentiv e th a t p r ov ides  f or  a  deduction of  8 5 %  of  
th e q ua l if y ing  net intel l ectua l  p r op er ty  (I P ) incom e,  ef f ectiv el y  
r educing  th e r el a ted m a x im um  ef f ectiv e ta x  r a te to 5 . 1 0 %  
(i. e. ,  1 5 %  of  th e B el g ia n s ta tutor y  cor p or a te incom e ta x  r a te 
of  3 3 . 9 9 % ).  T h e I D  r ep l a ces  th e P I D .  T h e I D  a p p l ies  to s el f -
dev el op ed I P  r ig h ts  a s  w el l  a s  I P  r ig h ts  a cq uir ed or  l icens ed 
f r om  r el a ted or  unr el a ted th ir d p a r ties .  T h e dev el op m ent or  
im p r ov em ent of  th e I P  a s s ets  in a  q ua l if y ing  R & D  center  is  not 
r eq uir ed.

F or  I P  r ig h ts  th a t r eq uir e a  r eq ues t p r ocedur e,  ta x p a y er s  w il l  b e 
entitl ed to a  conditiona l  ex em p tion,  w h ich  is  eq uiv a l ent to th e 
I D  p ending  th e r eq ues t.  T h e a m ount of  th e ex em p tion s h oul d b e 
r ecor ded on a n una v a il a b l e r es er v e a ccount.  T h e ex em p tion w il l  

eco e final ro ided that the request is granted.

T h e I D  ca n b e a p p l ied ir r es p ectiv e of  w h ich  countr y  th e 
q ua l if y ing  I P ,  g ood or  s er v ice is  p r otected.  T h e g l ob a l l y  ea r ned 
q ua l if y ing  incom e ca n b e ta k en into a ccount p r ov ided th a t 

it is  incl uded in th e ta x a b l e b a s is  of  th e B el g ia n com p a ny  or  
p er m a nent es ta b l is h m ent (P E ).  

T h e I D  a p p l ies  to net incom e,  i. e. ,  g r os s  I P  incom e a f ter  
deduction of  cur r ent- y ea r  ex p enditur es  f or  th e dev el op m ent 
of  th e I P  a s s et,  incl uding  ex p enditur es  f or  th e a cq uis ition of  I P  
r ig h ts ,  ex p enditur es  in r el a tion to th e R & D  conducted b y  th e 
com p a ny ,  a s  w el l  a s  R & D  outs our ced to r el a ted or  unr el a ted 

arties. rior year e enditures incurred in financial years 
ending  a f ter  3 0  J une 2 0 1 6  s h oul d a l s o b e deducted.  H ow ev er ,  
ta x p a y er s  m a y  ch oos e to s p r ea d th e r eca p tur e of  p r ior - y ea r  
ex p ens es  ov er  a  p er iod of  m a x im um  s ev en y ea r s .

T h e ex tent to w h ich  th e I D  ca n b e a p p l ied dep ends  on th e nex us  
r a tio (i. e. ,  a  B E P S  A ction 5 - com p l ia nt f or m ul a  w ith  a  3 0 %  up l if t 
to th e q ua l if y ing  ex p enditur es ).  T h e p ur p os e of  th is  nex us  
r a tio is  to ens ur e th a t th e I D  is  onl y  a v a il a b l e to th e ex tent th a t 
q ua l if y ing  ex p enditur es  (=  R & D  conducted b y  th e ta x p a y er  or  
th a t r es ul t f r om  outs our cing  of  R & D  to unr el a ted p a r ties ) w er e 
incur r ed b y  th e ta x p a y er .

T h e nex us  r a tio s er v es  onl y  a s  a  r eb utta b l e p r es um p tion.  
S ub j ect to conditions ,  ta x p a y er s  ca n p r ov e th a t due to 
ex cep tiona l  cir cum s ta nces  th e nex us  r a tio does  not cor r ectl y  
re ect the share of their o n  acti ities in the o erall  
a ctiv ities .  I n or der  to dev ia te f r om  th e nex us  r a tio,  ta x p a y er s  w il l  
b e r eq uir ed to ob ta in a n a dv a nce ta x  r ul ing .

I n p r incip l e,  th e ca l cul a tion s h oul d b e p er f or m ed f or  ea ch  I P  
a s s et s ep a r a tel y .  T a x p a y er s  s h oul d a l l oca te ex p enditur es  a nd I P  
incom e to th e v a r ious  I P  a s s ets .  B ut th e a l l oca tion ca n b e a l s o 
b e done b y  ty p e of  p r oduct or  s er v ice,  or  b y  g r oup  of  p r oducts  
or  s er v ices .

T h e a m ount of  I D  is  not ca p p ed,  a nd th e unus ed I D  ca n b e 
carried for ard indefinitely.

Guidelines around incentive 
ap p lications
PID

F or m  2 7 5 P  needs  to b e encl os ed w ith  th e cor p or a te incom e ta x  
r etur n tog eth er  w ith  th e oth er  docum ents  s ub s ta ntia ting  th e 
conditions  to cl a im  th e P I D .

ID

M or e deta il ed r ul es  on th e f or m a l ities  w il l  a p p ea r  in a  
f or th com ing  R oy a l  D ecr ee.  T h er e w il l  b e a  s p ecia l  f or m  to b e 
a dded to th e cor p or a te ta x  r etur n.
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Notional interest deduction (NID)
(De aftrek voor risicokapitaal (D utch )/ La déduction pour capital à risque 
(F r ench ))

Description of benefits
T h e N I D  is  a  uniq ue ta x  incentiv e a l l ow ing  com p a nies ,  
ir r es p ectiv e of  th eir  s iz e,  indus tr y  or  a ctiv ities ,  to deduct a  
p er centa g e of  th eir  eq uity  f r om  th eir  ta x a b l e incom e.  A s  a  
r es ul t,  th e N I D  r educes  th e ef f ectiv e ta x  r a te,  p a r ticul a r l y  f or  
com p a nies  eng a g ed in eq uity - intens iv e a ctiv ities  s uch  a s  R & D .  
T h e N I D  r a tes  f or  ta x  y ea r s  2 0 1 7  a nd 2 0 1 8  a r e 1 . 1 3 1 %  a nd 
0 . 2 3 7 % ,  r es p ectiv el y .

Guidelines around incentive 
ap p lications
T h e N I D  is  cl a im ed in th e cor p or a te incom e ta x  r etur n.  F or m  
2 7 5 C  needs  to b e encl os ed w ith  th e cor p or a te incom e ta x  
r etur n to cl a im  th e inv es tm ent deduction.

Foreign tax credit (FTC) for 
withholding tax on royalties 
received 

(Het forfaitair gedeelte van de buitenlandse belasting (D utch )/ La quotité 
forfaitaire d’impôt étranger (F r ench ))

Description of benefits
T h e F T C  is  f or  f or eig n w ith h ol ding  ta x  on r oy a l ties  of  1 5 / 8 5  of  
net incom e a t th e b or der .  I t is  cr edita b l e a g a ins t th e cor p or a te 
incom e ta x  due.  I n ca s es  w h er e th e P I D  or  I D  r eg im e is  
a p p l ica b l e,  th e F T C  is  l im ited to th e a ctua l  w ith h ol ding  ta x es  
p a id on r oy a l ties  r eceiv ed.  

Guidelines around incentive 
ap p lications
T h e F T C  is  cl a im ed in th e cor p or a te incom e ta x  r etur n.  N o 
s ecific for  needs to e enclosed. 

Partial exemption of professional 
withholding tax 

(Vrijstelling doorstorting bedrijfsvoorheffing (Dutch)/Exonération du 
précompte professionel (French))

Description of benefits
A n 8 0 %  ex em p tion of  p r of es s iona l  w ith h ol ding  ta x es  on w a g es  

aid to s ecific ersonnel ith a h  or aster s degree in 
the scientific or engineering do ain e.g.  sciences  a lied 
s ciences ,  ex a ct s ciences ,  m edicine,  p h a r m a ceutica l  s ciences ,  
eng ineer ing ,  I T ,  a r ch itectur es ,  p r oduct dev el op m ent) p er f or m ing  
R & D  a ctiv ities  ca n b e a p p l ied.

Guidelines around incentive 
ap p lications
T h e incentiv e is  a p p l ica b l e to cur r ent a nd r etr oa ctiv e R & D  
a ctiv ities .  T h e w ith h ol ding  ta x  ex em p tion m a y  b e cl a im ed 
retroacti ely during a eriod that co ers fi e inco e years  
s ta r ting  f r om  th e cur r ent y ea r  (e. g . ,  a  ta x  cl a im  ov er  incom e 
year 20  can e filed until  ece er 20 .  ta  clai  
should e filed together ith a correcti e ithholding ta  return. 
F or  th e cur r ent incom e y ea r ,  th e ex em p tion m a y  b e cl a im ed 
dir ectl y  th r oug h  m onth l y  w ith h ol ding  ta x  r etur ns .  D ue to th e 
r ev is ed incom e ta x  l a w ,  w h ich  is  a p p l ica b l e a s  f r om  incom e y ea r  
2 0 1 4 ,  th e im p l em enta tion of  th e w ith h ol ding  ta x  ex em p tion w il l  
r eq uir e p r ea p p r ov a l  f r om  th e F eder a l  S cience D ep a r tm ent.  N ew  

 ro ects and rogra s should e registered notification 
p r ocedur e) a s  f r om  2 0 1 4 .  

Expat tax regime — tax-free 
allowances for foreign executives 
and researchers and exclusion of 
foreign working days

(Gunstregime voor buitenlandse kaderleden en onderzoekers (D utch )/
Expatriates: le régime fiscale applicable (F r ench ))

Description of benefits
C om p a nies  em p l oy ing  f or eig n ex ecutiv es  a nd r es ea r ch er s  

ho te orarily or  in elgiu  ay enefit fro  a s ecial 
ta  regi e.  erson ho is classified as a foreign e ecuti e 
or  r es ea r ch er  is  cons ider ed to b e a  nonr es ident in B el g ium  
f r om  a  ta x  p oint of  v iew  a nd,  cons eq uentl y ,  is  ta x ed onl y  on 
h is  or  h er  incom e r el a ting  to p r of es s iona l  a ctiv ities  ca r r ied 



B

B elg ium (continued)

27Worldwide R&D Incentives Reference Guide 2017

out in B el g ium .  M or eov er ,  cer ta in ex p ens e a l l ow a nces  (ca l l ed 
ex p a tr ia te a l l ow a nces ) th a t r el a te to th e tem p or a r y  na tur e of  
th e em p l oy m ent in B el g ium  a r e f ul l y  ex em p t.  T h e s ta nda r d 
m a x im um  a m ount of  th is  ty p e of  a l l ow a nce is  € 1 1 , 2 5 0  p er  
y ea r ,  b ut f or  r es ea r ch er s  th e ex em p tion ca n b e incr ea s ed to a  
m a x im um  of  € 2 9 , 7 5 0  p er  y ea r .

The increased e e tion a lies to scientific research centres 
a nd l a b or a tor ies ,  B el g ia n or  f or eig n ins titutions  (p ub l ic or  
p r iv a te) or  a utonom ous  dep a r tm ents  of  B el g ia n or  f or eig n 
com p a nies  or  of  B el g ia n es ta b l is h m ents  of  f or eig n com p a nies  

hose acti ity consists solely of scientific or technical research 
in any field.  t is auto atically a lica le hen the e at 
r eg im e is  g r a nted.

I n a ddition to th es e nonta x a b l e a l l ow a nces ,  th e oth er  m a j or  
a dv a nta g e of  th e s p ecia l  ta x  r eg im e is  th a t th e ex p a tr ia te is  not 
ta x a b l e on th a t p a r t of  h is  or  h er  r em uner a tion th a t r el a tes  to 
h is  or  h er  p r of es s iona l  a ctiv ity  outs ide B el g ium .  T h e b r ea k dow n 
b etw een th e s a l a r y  ea r ned in B el g ium  a nd th e s a l a r y  ea r ned 
outs ide of  B el g ium  is  us ua l l y  (th oug h  not neces s a r il y ) ca l cul a ted 
b y  com p a r ing  th e num b er  of  da y s  of  p r of es s iona l  a ctiv ity  s p ent 
in B el g ium  (“ nom ina tor ” ) w ith  th e tota l  num b er  of  w or k ing  da y s  
f or  th e w h ol e y ea r  or  f or  a  s h or ter  tim e p er iod (“ denom ina tor ” ).

Guidelines around incentive 
ap p lications
T h e incentiv e is  a p p l ica b l e to cur r ent a nd f utur e inv es tm ents .

IP income — beneficial tax regime 
(Auteursrechtelijke inkomsten (D utch )/ Revenus des droits d’auteur 
(F r ench ))

Description of benefits
U nder  th is  r eg im e,  incom e r el a ted to th e ces s ion a nd conces s ion 
of  intel l ectua l  p r op er ty  (I P ) incom e a nd r el a ted r ig h ts  ca n b e 
cons ider ed a s  m ov a b l e incom e (up  to € 5 7 , 5 9 0  f or  incom e 
y ea r  2 0 1 6 ) a nd w il l  b e s ub j ect to ta x  dif f er entl y  th a n r eg ul a r  
p r of es s iona l  incom e.  T h e incom e f r om  I P  w il l  b e ta x a b l e a t a  
r a te of  1 5 %  w ith  a  5 0 %  l um p  s um  cos t deduction up  to € 1 5 , 3 6 0 ,  
a nd a  l um p  s um  cos t deduction of  2 5 %  f or  I P  incom e b etw een 
€ 1 5 , 3 6 0  a nd € 3 0 , 7 1 0 .  N o cos t deduction ca n b e a p p l ied f or  I P  
incom e b etw een € 3 0 , 7 1 0  a nd € 5 7 , 5 9 0 .  O th er w is e,  th is  incom e 
w oul d b e ta x ed a s  p r of es s iona l  incom e a t th e p r og r es s iv e ta x  
r a tes  b etw een 2 5 %  a nd 5 0 % .

Guidelines around incentive 
ap p lications
T h e incentiv e is  a p p l ica b l e to cur r ent a nd f utur e R & D  a ctiv ities .

O b ta ining  a  ta x  r ul ing  f or  th is  incentiv e is  s tr ong l y  
r ecom m ended.  F ur th er m or e,  th e tr a ns f er  of  I P  r ig h ts  a l s o needs  
to b e contr a ctua l l y  s tip ul a ted.  

3 .  Elig ib ility req uirements

C ash  g rants
Eligible entities
•  A l l  B el g ia n r es ident entities  th a t a r e s ub j ect to B el g ia n 

cor p or a te incom e ta x

•  B el g ia n b r a nch es  of  nonr es ident entities  th a t a r e s ub j ect to 
nonr es ident B el g ia n cor p or a te incom e ta x

•  A ny  enter p r is e,  f r om  a n S M E  to th e B el g ia n b r a nch  of  a  
m ul tina tiona l  com p a ny ,  m a y  r eq ues t f unding  under  th e 
condition th a t th e enter p r is e h a s  a  l eg a l  p er s ona l ity  up on 
s ig ning  th e a g r eem ent.  F ur th er m or e,  th e enter p r is e s h oul d 
ha e the ca acity to e loit the result to a sufficient e tent 
in th e r eg ion p r ov iding  th e g r a nt a nd h ence cr ea te enoug h  
econom ic im p a ct in th e f or m  of  em p l oy m ent a nd inv es tm ents .  
H ow ev er ,  th is  does  not ex cl ude th e p os s ib l e p a r tia l  a p p l ica tion 
of  th e p r oj ect r es ul ts  a b r oa d.

•  S om e ca teg or ies  of  ca s h  g r a nts  a r e r es tr icted to S M E s .  

Eligible R&D expenses
•  P a y r ol l  cos ts  of  th e em p l oy er

•  D ir ect a nd indir ect cos ts  r el a ting  to th e R & D  p r oj ect

•  L a r g e cos ts  f or  ins tr um ents ,  eq uip m ent a nd oth er  item s  
s ecifically required for the  ro ect

•  L a r g e s ub contr a cting  cos ts

L oans
Eligible entities
•  A l l  B el g ia n r es ident entities  th a t a r e s ub j ect to B el g ia n 

cor p or a te incom e ta x

•  B el g ia n b r a nch es  of  nonr es ident entities  th a t a r e s ub j ect to 
nonr es ident B el g ia n cor p or a te incom e ta x

•  oans can finance ne  tangi le  intangi le and financial 
inv es tm ents ,  f und op er a ting  ca p ita l  needs  l ink ed to th e 
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dev el op m ent of  th e b us ines s ,  f und th e p ur ch a s e of  s h a r es  in 
a n ex is ting  com p a ny  or  th e a cq uis ition of  p a r t of  th e g oodw il l  
in the co any and or refinance e isting de ts o er a longer 
p er iod.

Investment deduction (or tax credit) for 
R&D and p atents
Eligible entities
•  A l l  B el g ia n- r es ident entities  th a t a r e s ub j ect to B el g ia n 

cor p or a te incom e ta x

•  B el g ia n b r a nch es  of  nonr es ident entities  th a t a r e s ub j ect to 
nonr es ident B el g ia n cor p or a te incom e ta x

Eligible investments
•  T a ng ib l e a nd inta ng ib l e a s s ets  us ed f or  R & D  of  new  p r oducts  

a nd tech nol og ies  th a t do not h a v e a  neg a tiv e im p a ct on th e 
env ir onm ent

•  P a tents

Conditions to be met
•  T h e inv es tm ent s h oul d r el a te to new  a s s ets ,  w h ich  m a y  b e 

eith er  a cq uir ed or  s el f - dev el op ed.

•  T h e inv es tm ent s h oul d b e us ed s ol el y  f or  p r of es s iona l  
b us ines s  p ur p os es .

•  T h e inv es tm ent m us t b e ca p ita l iz ed under  B el g ia n g ener a l l y  
a ccep ted a ccounting  p r incip l es  a nd s h oul d b e dep r ecia ted (f or  
ta x  p ur p os es ) ov er  a t l ea s t th r ee y ea r s .

•  T h e r ig h t to us e th e a s s et m a y ,  in p r incip l e,  not b e tr a ns f er r ed 
to a noth er  p a r ty .

•  A n R & D  center  m us t ex is t f or  cer ta in q ua l if y ing  inv es tm ents .

P ID
Effective date

T h e P I D  w il l  r em a in in p l a ce f or  incom e ea r ned up  to 3 0  J une 
2 0 2 1  f or  p a tent a p p l ica tions  a nd p a tents  or  l icens es  a cq uir ed 
p r ior  to 1  J ul y  2 0 1 6 .  F ur th er m or e,  non- q ua l if y ing  p a tents  
dir ectl y  or  indir ectl y  a cq uir ed a f ter  1  J a nua r y  2 0 1 6  f r om  a  
r el a ted p a r ty  w il l  not b e g r a ndf a th er ed b y  th e tr a ns ition r eg im e 
to a v oid “ p a tent s h if ting . ”

The  a lies to atents and additional rotecti e certificates  
a s  w el l  a s  p r oducts ,  p r oces s es  or  s er v ices  p r otected under  
a  p a tent a nd k now - h ow  s ub s ta ntia l l y  connected to p a tents  
th a t h a v e not b een com m er cia l iz ed p r ior  to 1  J a nua r y  2 0 0 7 .  
H ow ev er ,  p a tents  m a y  h a v e b een g r a nted or  a cq uir ed b ef or e 
th a t da te.

Eligible entities
•  A l l  B el g ia n- r es ident entities  s ub j ect to B el g ia n cor p or a te 

incom e ta x

•  B el g ia n b r a nch es  of  nonr es ident entities  s ub j ect to 
nonr es ident B el g ia n cor p or a te incom e ta x

Eligible patents
•  P a tents  f ul l y  or  p a r tl y  s el f - dev el op ed b y  B el g ia n com p a nies  

(or  b r a nch es  of  f or eig n com p a nies ),  in R & D  center s  in B el g ium  
or  a b r oa d a r e el ig ib l e.

•  P a tents  a cq uir ed or  l icens ed f r om  r el a ted or  unr el a ted p a r ties ,  
p r ov ided th ey  a r e “ im p r ov ed”  in R & D  center s  in B el g ium  or  
a b r oa d (indep endent of  w h eth er  s uch  im p r ov em ents  l ea d to 
a dditiona l  p a tents ),  a r e el ig ib l e.

•  T h e R & D  center  s h oul d q ua l if y  a s  a  div is ion ca p a b l e of  
op er a ting  a utonom ous l y .  T h e P I D  is  not r es tr icted to B el g ia n 
p a tents ;  E ur op ea n p a tents ,  U S  p a tents  or  p a tents  v a l id in 
oth er  j ur is dictions  a l s o q ua l if y .

Eligible patent income
•  T h e P I D  a p p l ies  to incom e der iv ed f r om  th e l icens ing  of  

p a tents  b ut is  a l s o a p p l ica b l e to p a tent incom e th a t is  
em b edded in th e s a l es  p r ice of  a  p a tented p r oduct or  a  
s er v ice.

ID
Effective date

T h e I D  is  a p p l ica b l e a s  of  1  J ul y  2 0 1 6  a nd r ep l a ces  th e P I D  
regi e  hich as a olished as of  uly 20  ith a fi e year 
g r a ndf a th er ing  p er iod.  

Eligible entities
•  A l l  B el g ia n- r es ident entities  s ub j ect to B el g ia n cor p or a te 

incom e ta x

•  B el g ia n b r a nch es  of  nonr es ident entities  s ub j ect to non-
r es ident B el g ia n cor p or a te incom e ta x  

Eligible IP
•  T h e I D  a p p l ies  to s el f - dev el op ed I P  r ig h ts  a s  w el l  a s  I P  

r ig h ts  (s ee b el ow ) a cq uir ed f r om  or  l icens ed f r om  r el a ted or  
unr el a ted th ir d p a r ties

•  atents and su le entary rotection certificates

•  P l a nt v a r iety  r ig h ts  r eq ues ted/ a cq uir ed a f ter  1  J ul y  2 0 1 6

•  O r p h a n dr ug s  r eq ues ted/ a cq uir ed a f ter  1  J ul y  2 0 1 6  (l im ited 
to the first 0 years of registration in the uro ean egister

•  D a ta / m a r k et ex cl us iv ity  r ig h ts  f or  m edicina l  p r oducts  g r a nted 
after 0 une 20  li ited to the first 0 years

•  C op y r ig h t p r otected s of tw a r e (incl uding  a da p ta tions  of  
ex is ting  s of tw a r e) r es ul ting  f r om  a n R & D  p r oj ect w ith in 
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th e m ea ning  of  th e R & D  p a y r ol l  ta x  ex em p tion th a t did 
not g ener a te incom e p r ior  to 1  J ul y  2 0 1 6 ;  th e cop y r ig h t-
p r otected s of tw a r e m us t b e s el f - dev el op ed b y  th e B el g ia n 
ta x p a y er

Eligible income
•  L icens e incom e (e. g . ,  r oy a l ties  a nd m il es tone p a y m ents )

•  E m b edded r oy a l ties  incl uded in th e s a l es  p r ice of  g oods /
s er v ices

•  E m b edded r oy a l ties  r el a ted to th e p r oduction p r oces s

•  nde nities for infringe ents defined roadly

•  C a p ita l  g a ins  (s ub j ect to conditions )

N ID
Eligible entities
•  A l l  entities  in B el g ium  

Eligible activities/expenses
•  A  p er centa g e of  th e com p a ny ’ s  a dj us ted net eq uity  ca n b e 

deducted f r om  th e ta x a b l e incom e.  T h e p er centa g e r a te 
dep ends  on th e a p p l ica b l e ta x a b l e p er iod.

F T C  for with h olding  tax on royalties 
received
Eligible entities
•  A l l  entities  in B el g ium  

Eligible activities/expenses
•  T h e F T C  a p p l ies  to f or eig n w ith h ol ding  ta x  on r oy a l ties .  

P artial exemp tion of p rofessional 
with h olding  tax
Eligible entities
•  A l l  entities  in B el g ium  w ith  a  p a y r ol l  s tr uctur e

Eligible expenses
•  P r of es s iona l  w ith h ol ding  ta x  p a id v ia  B el g ia n p a y r ol l

Eligible activities
•  A l l  a ctiv ities  in s cop e of  th e O E C D ’ s  F r a s ca ti M a nua l  

des cr ip tion of  r es ea r ch  a nd dev el op m ent,  a l ong  w ith  
outs our cing  a ctiv ities

•  A s  f r om  2 0 1 4 ,  a l l  a ctiv ities  in s cop e of  th e C om m is s ion 
R eg ul a tion 5 E C ,  N o 8 0 0 / 2 0 0 8 ,  under  th e des cr ip tion 
of  “ f unda m enta l  r es ea r ch , ”  “ tech nica l  r es ea r ch ”  a nd 
“ ex p er im enta l  dev el op m ent”  (is s ued on 6  A ug us t 2 0 0 8 )1

Exp at tax reg ime
Eligible entities
•  A  q ua l if y ing  em p l oy er  is  eith er  a  s ub s idia r y ,  a  b r a nch  or  a  P E  

of  a n inter na tiona l  g r oup  of  com p a nies .

Eligible activities
•  T h es e conces s ions  a r e a v a il a b l e to f or eig n h ig h l y  s k il l ed 

em p l oy ees  w h o w or k  tem p or a r il y  in B el g ium  f or  a  B el g ia n 
entity  th a t is  p a r t of  a n inter na tiona l  g r oup  of  com p a nies .

Eligible expenses

T h e ex p a tr ia te ta x  r eg im e p r ov ides  f or  th e f ol l ow ing  
r eim b ur s em ent to q ua l if y  a s  nonta x a b l e:

•  on recurring unli ited e enses  ustified y actual 
ex p ens es :

•  M ov ing  cos ts  to a nd out of  B el g ium

•  S ettl ing  in cos ts  in B el g ium

•  ecurring unli ited e enses  ustified y actual e enses

•  I nter na tiona l  or  p r iv a te s ch ool  f ees  f or  ch il dr en w h o a ttend 
p r im a r y  or  s econda r y  s ch ool  (univ er s ity  a nd ch il d ca r e 
ex cl uded)

•  R ecur r ing  l im ited ex p ens es ,  up  to a n a nnua l  ceil ing  of :

•  € 1 1 , 2 5 0  or  € 2 9 , 7 5 0 :

•  D if f er ence in th e cos t of  l iv ing  a nd cos t of  h ous ing  
b etw een B el g ium  a nd th e h om e countr y

•  H om e l ea v e (f or  tr a v el  b y  p l a ne in econom y  cl a s s )

•  L os s es  incur r ed w h en th e a ccom m oda tion in th e h om e 
countr y  ca nnot b e l ea s ed or  ca n onl y  b e l ea s ed b el ow  its  
nor m a l  r enta l  v a l ue

•  E m er g ency  tr a v el  (e. g . ,  s er ious  il l nes s  or  dea th  of  a  cl os e 
r el a tiv e)

•  E x ch a ng e r a te dif f er entia

•  D if f er ences  in th e incom e ta x  b ur den b etw een B el g ium  
a nd th e h om e countr y  (ta x  eq ua l iz a tion)

•  T r a v el  ex p ens es  of  ch il dr en s tudy ing  a b r oa d to v is it th eir  
p a r ents  (m a x im um  tw o tr ip s  p er  y ea r )

1  Official Journal of the European Union,  h ttp : / / w w w . eur - l ex . eur op a . eu/
L ex U r iS er v / L ex U r iS er v . do? ur i= O J : L : 2 0 0 8 : 2 1 4 : 0 0 0 3 : 0 0 4 7 : en: P D F
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IP  income
Eligible entities
•  A l l  entities  in B el g ium

Eligible expenses
•  C om p ens a tion th a t is  p a id b y  th e em p l oy er / th ir d p a r ty  f or  

th e tr a ns f er  of  I P  r ig h ts  f r om  th e em p l oy ee/ contr a ctor  to th e 
em p l oy er  is  el ig ib l e.

Eligible activities
•  T h is  m ea s ur e ca n onl y  b e a p p l ied in s o f a r  a s  th e em p l oy ees  

cr ea te I P  r ig h ts  (e. g . ,  cop y r ig h ts ) dur ing  th eir  em p l oy m ent/
contr a ctua l  a g r eem ent.

4 .  IP  and j urisdictional 
req uirements

P ID
May work be performed outside the country?
•  Y es ,  th e dev el op m ent (or  th e im p r ov em ent) of  a  p a tent ca n 

b e p er f or m ed in a n R & D  center  l oca ted in B el g ium  or  a b r oa d.  
P a r t of  th e dev el op m ent of  th e p a tent ca n a l s o b e outs our ced 
to r el a ted or  unr el a ted s ub contr a ctor s .

Must the IP be registered/owned locally? 
•  T h e P I D  is  not r es tr icted to B el g ia n p a tents  onl y .  E ur op ea n 

p a tents ,  U S  p a tents  or  p a tents  v a l id in oth er  j ur is dictions  
q ua l if y  a s  w el l .

•  T h e f or m er  P I D  ca n b e cl a im ed on th e b a s is  of  f ul l  ow ner s h ip  
of  a  p a tent or  us uf r uct,  a s  w el l  a s  on th e b a s is  of  a  p a tent 
l icens e.

ID
May work be performed outside the country?
•  Y es ,  th e R & D  a ctiv ities  ca n b e p er f or m ed b y  th e B el g ia n 

ta x p a y er  in B el g ium  or  a b r oa d or  outs our ced to r el a ted or  
unr el a ted f or eig n p a r ties .

Must the IP be registered/owned locally? 
•  I P  r ig h ts  h el d a s  ow ner ,  co- ow ner ,  us uf r uct,  l icens ee or  r ig h ts  

h ol der  (econom ic ow ner s h ip ) q ua l if y  f or  th e I D ,  ir r es p ectiv e of  
th e j ur is diction w h er e th e I P  r ig h t is  ob ta ined.

5 .  T ech nolog y or innovation 
z ones

T h er e a r e no tech nol og y  or  innov a tion z ones  p r ov iding  R & D  
incentiv es  in B el g ium .

6 .  Role of g overnmental 
b odies in administering  
incentives

C ash  g rants
E a ch  r eg ion h a s  its  ow n ca s h  g r a nt p r og r a m ,  of  w h ich  th e 
r es p ons ib l e g ov er nm ent a g encies  a r e:

•  F l em is h  r eg ion:  F l a nder s  I nnov a tion &  E ntr ep r eneur s h ip ,  
V L A I O  —  w w w . v l a io. b e

•  alloon region  alloon u lic er ice  erational  
f or  E conom y ,  E m p l oy m ent &  R es ea r ch ,  D G O  6  —  h ttp s : / /
r ech er ch e- tech nol og ie. w a l l onie. b e/

•  B r us s el s - C a p ita l  r eg ion:  B r us s el s  I ns titute f or  R es ea r ch  a nd 
I nnov a tion,  I nnov ir is  —  w w w . innov ir is . b e

L oans
A n a p p l ica tion s h oul d b e s ub m itted to th e com p etent a g ency :

•  F l em is h  r eg ion:  Participatie Maatschappij Vlaanderen/
Limburgse Reconversie Maatschappij —  w w w . p m v . eu a nd w w w .
l r m . b e

•  alloon region  Société Wallonne de Financement et 
de Garantie des Petites et Moyennes Entreprises —  

.so alfin. e  

•  russels a ital region  finance. russels russels egional 
I nv es tm ent C om p a ny ) —  .finance. russels

Investment deduction (or tax credit) for 
R&D and p atents
T o a p p l y  f or  a n inv es tm ent deduction (or  ta x  cr edit) f or  R & D  
and atents  co anies should o tain a certificate confir ing 
th a t th e inv es tm ents  do not h a v e a  neg a tiv e im p a ct on th e 

http://www.vlaio.be
https://recherche-technologie.wallonie.be/
https://recherche-technologie.wallonie.be/
http://www.innoviris.be
http://www.pmv.eu
http://www.lrm.be
http://www.lrm.be
http://www.sowalfin.be
http://www.finance.brussels
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en iron ent. These certificates are issued y one of the 
com p etent a uth or ities  (dep ending  on w h er e in B el g ium  th e 
com p a ny  is  l oca ted):

•  F l em is h  r eg ion:  w w w . ener g ies p a r en. b e or  w w w . l ne. b e 

•  alloon region  h ttp : / / ener g ie. w a l l onie. b e or  
h ttp : / / env ir onnem ent. w a l l onie. b e/  

•  B r us s el s - C a p ita l  r eg ion:  w w w . b r ux el l es env ir onnem ent. b e

P ID
T h e p a tent a p p l ica tion s h oul d b e s ub m itted to th e com p etent 
a g ency :

•  elgian atent  the elgian ffice for ntellectual 
P r op er ty :  h ttp : / / econom ie. f g ov . b e/ f r / entr ep r is es / p r op r iete_
intel l ectuel l e/ A s p ects _ ins titutionnel s _ et_ p r a tiq ues / O P R I

ID
T h e p a tent a p p l ica tion s h oul d b e s ub m itted to th e com p etent 
a g ency :

•  elgian atent  the elgian ffice for ntellectual 
P r op er ty :  h ttp : / / econom ie. f g ov . b e/ f r / entr ep r is es / p r op r iete_
intel l ectuel l e/ A s p ects _ ins titutionnel s _ et_ p r a tiq ues / O P R I /

ecific a lications should e su itted to the co etent 
a g ency  f or  p l a nt v a r iety  r ig h ts ,  or p h a n dr ug s  a nd da ta / m a r k et 
ex cl us iv ity  r ig h ts .

o s ecific a lication needs to e su itted for co yright 
p r otected s of tw a r e.

N ID
N ot a p p l ica b l e 

F T C  for with h olding  tax on royalties 
received
N ot a p p l ica b l e

P artial exemp tion of p rofessional 
with h olding  tax
N ot a p p l ica b l e

Exp at tax reg ime
N ot a p p l ica b l e

IP  income
N ot a p p l ica b l e

General
V a r ious  or g a niz a tions  p r ov ide a dv ice a nd g uida nce to th os e 
w is h ing  to s ta r t or  ex p a nd th eir  a ctiv ities  in B el g ium .  F or eig n 
com p a nies  m a y  conta ct th e S er v ice f or  D ir ect I nv es tm ents :

•  I nv es t in B el g ium :  w w w . ib . f g ov . b e 

•  F l em is h  r eg ion:  .in estin anders. e 

•  alloon region  w w w . inv es tinw a l l onia . b e 

•  B r us s el s - C a p ita l  r eg ion:  w w w . inv es tinb r us s el s . com  

7.  Administrative 
req uirements 

C ash  g rants and loans 
•  lications for cash grants are required to e filed in 

a dv a nce of  th e R & D  p r oj ect com m encing .  T a x p a y er s  m a y  
cl a im  ta x  incentiv es  a nd ca s h  g r a nts ;  h ow ev er ,  a p p l ica tions  
for each ro ect are required to e filed se arately. The 
dif f er ent g r a nts  of f er ed b y  th e r eg ions  in B el g ium  to s up p or t 
a nd s tim ul a te R & D  p r oj ects  m a y  ta k e th e f or m  of  dir ect ca s h  
g r a nts ,  r ecov er a b l e a dv a nces  or  inter es t r eb a tes .  A l th oug h  
s uch  g r a nts  a r e incl uded in a  com p a ny ’ s  ta x a b l e b a s is ,  th ey  
a r e ex em p t f r om  cor p or a te incom e ta x .

Investment deduction (or tax credit) for 
R&D and p atents
•  V ia  th e cor p or a te incom e ta x  r etur n (a n a dv a nce ta x  r ul ing  is  

p os s ib l e)

•  ertificate fro  regional authorities regarding en iron ental 
im p a ct (s ee R ol e of  g ov er nm ent b odies  in a dm inis tr a ting  
incentiv es  a b ov e)

http://www.energiesparen.be
http://www.lne.be
http://energie.wallonie.be
http://environnement.wallonie.be/
http://www.bruxellesenvironnement.be
http://economie.fgov.be/fr/entreprises/propriete_intellectuelle/Aspects_institutionnels_et_pratiques/OPRI
http://economie.fgov.be/fr/entreprises/propriete_intellectuelle/Aspects_institutionnels_et_pratiques/OPRI
http://economie.fgov.be/fr/entreprises/propriete_intellectuelle/Aspects_institutionnels_et_pratiques/OPRI/
http://economie.fgov.be/fr/entreprises/propriete_intellectuelle/Aspects_institutionnels_et_pratiques/OPRI/
http://www.ib.fgov.be 
http://www.investinflanders.be
http://www.investinwallonia.be
http://www.investinbrussels.com
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P ID
•  V ia  th e cor p or a te incom e ta x  r etur n (a n a dv a nce ta x  r ul ing  is  

p os s ib l e,  p a r ticul a r l y  in ca s es  of  em b edded p a tent incom e)

ID
•  V ia  th e cor p or a te incom e ta x  r etur n (a n a dv a nce ta x  r ul ing  is  

p os s ib l e,  p a r ticul a r l y  in ca s es  of  em b edded p a tent incom e)

•  M or e deta il ed r ul es  on th e f or m a l ities  w il l  a p p ea r  in a  
f or th com ing  R oy a l  D ecr ee.  T h er e w il l  b e a  s p ecia l  f or m  to b e 
a dded to th e cor p or a te ta x  r etur n.

N ID
•  V ia  th e cor p or a te incom e ta x  r etur n (a n a dv a nce ta x  r ul ing  is  

p os s ib l e)

F T C  for with h olding  tax on royalties 
received
•  V ia  th e cor p or a te incom e ta x  r etur n

P artial exemp tion of p rofessional 
with h olding  tax
•  U p - f r ont r eg is tr a tion of  R & D  p r og r a m s  a nd p r oj ects

Exp at tax reg ime
•  T h e ex p a tr ia te ta x  r eg im e in B el g ium  is  not g r a nted 

a utom a tica l l y ,  b ut m us t b e r eq ues ted j ointl y  b y  th e em p l oy er  
a nd th e em p l oy ee,  w ith in s ix  m onth s  f ol l ow ing  th e s ta r t of  th e 
a s s ig nm ent in B el g ium .

IP  income
•  O b ta ining  a  ta x  r ul ing

8 .  S tatutory reference 

Investment deduction (or tax credit) for 
R&D and p atents
•  I nv es tm ent deduction:  A r ticl e 6 8  of  th e B el g ia n I ncom e T a x  

C ode (I T C ) a nd f ol l ow ing

•  T a x  cr edit:  A r ticl e 2 8 9  q ua ter  I T C  a nd f ol l ow ing  

P ID
•  A r ticl e 5 4 6  (tr a ns ition r eg im e)

ID
•  A r ticl e 1 9 4  q uinq uies  I T C  (conditiona l  ex em p tion)

•  rticle 20   20  T  final deduction

N ID
•  A r ticl e 2 0 5  b is  —  2 0 5  nov ies  I T C  

F T C  for with h olding  tax on royalties 
received
•  A r ticl e 2 8 5  I T C  a nd f ol l ow ing

P artial exemp tion of p rofessional 
with h olding  tax 
•  A r ticl e 2 7 5 ³  I T C

Exp at tax reg ime
•  C ir cul a r  l etter  of  A ug us t 8 ,  1 9 8 3

IP  income
•  A r ticl e 1 7  §  1 ,  5 °  I T C
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B raz il
This chapter is based on information current as of 1 January 2017.

E Y  conta cts :

Frederico H. God
f r eder ico. h . g od@ b r . ey . com
+ 5 5  1 1  2 5 7 3  3 2 3 2

Jose Paulo S. Peixe
j os e. p eix e@ b r . ey . com
+ 5 5  1 1  2 5 7 3  4 3 7 9

Marina Carvalho
m a r ina . ca r v a l h o@ b r . ey . com
+ 5 5  1 1  2 5 7 3  4 4 8 2

ith the u lication of inisterial 
O r dina nce N o.  7 1 5 / 2 0 1 4 ,  th e M inis tr y  of  
S cience,  T ech nol og y  a nd I nnov a tion (M C T I ) m us t 
is s ue tech nica l  f eedb a ck  r eg a r ding  ev er y  R & D  
p r oj ect’ s  na r r a tiv e s ub m itted th r oug h  th e a nnua l  
R & D  ca l l  f or  p r op os a l s .  T h is  p r ocedur e h el p s  
ta x p a y er s  to b etter  under s ta nd M C T I ’ s  p r em is es  
a nd concep ts  to a s s es s  w h eth er  a  p r oj ect coul d 

e classified as .

1.  O verview
T h e B r a z il ia n G ov er nm ent h a s  b een a  s tr ong  s up p or ter  of  R & D  
a ctiv ities  in v a r ious  s eg m ents  in B r a z il .  A t th e end of  2 0 0 5 ,  th e 
G ov er nm ent cr ea ted a  ta x  incentiv e f or  R & D ,  w h ich  com m enced in 
2 0 0 6 .  C ur r entl y ,  th e G ov er nm ent of f er s  s up er  deductions  of  1 6 0 %  
to 200  to ta ayers ith eligi le  e enses  financial su ort to 
new  R & D  inv es tm ents  a nd a ccel er a ted dep r ecia tion on q ua l if y ing  R & D  
a s s ets .  T h e G ov er nm ent a im s  to a ch iev e tech nol og ica l  innov a tion,  
p r oduct innov a tion a nd enh a nced R & D  a ctiv ities  th r oug h  th e R & D  
incentiv e.

“ T ech nol og ica l  innov a tion”  r ef er s  to th e des ig n of  a  new  p r oduct 
or  m a nuf a ctur ing  p r oces s  a nd a ddition of  new  f unctiona l ities  or  
ch a r a cter is tics  to th e p r oduct or  p r oces s  th a t l ea ds  to incr em enta l  
im p r ov em ents  a nd a n ef f ectiv e q ua l ity  or  p r oductiv ity  g a in.  “ P r oduct 
innov a tion”  r ef er s  to th e im p r ov em ent of  new  a nd/ or  ex is ting  p r oducts  
in th e dom es tic or  inter na tiona l  m a r k ets .  “ E nh a nced R & D  a ctiv ities ”  
r ef er s  to b a s ic r es ea r ch ,  a p p l ied r es ea r ch ,  ex p er im enta l  dev el op m ent,  
b a s ic indus tr y  tech nol og y  a nd tech nica l  s up p or t s er v ices .

Types of incentives

T a x  cr edits 
C a s h  g r a nts 
L oa ns 
R educed ta x  r a tes / p r ef er a b l e ta x  
r a tes 
R educed s ocia l  s ecur ity  
contr ib utions 
A ccel er a ted dep r ecia tion on R & D  
a s s ets 
T a x  a l l ow a nce 
I nf r a s tr uctur e/ l a nd p r ef er entia l  
p r ice 
T a x  deduction (incl uding  s up er  
deduction) 
T a x  ex em p tions 
I ncom e ta x  w ith h ol ding  incentiv es 
P a tent- r el a ted incentiv es 
F ina ncia l  s up p or t 
T a x  h ol ida y 
E x p edited g ov er nm ent a p p r ov a l  
p r oces s 
V A T  r eim b ur s em ent 

ualifies for Horizon 2020 funding 
O th er 
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2.  Incentives availab le

Names of incentives R&D deduction* Accelerated depreciation Funding Authority for 
Studies and Projects 

Types of incentives •  S up er  deduction •  A ccel er a ted dep r ecia tion on 
q ua l if y ing  R & D  a s s ets

•  F ina ncia l  s up p or t
•  L oa ns

*Although not based upon scientific analysis, EY clients report that this incentive delivers the most beneficial results to investors.

R&D deduction
(Inovação Tecnológica)

Description of benefits
A  s up er  deduction of  1 6 0 %  to 2 0 0 %  is  a v a il a b l e to ta x p a y er s  
w ith  el ig ib l e ex p ens es .  T h e “ s ta nda r d”  s up er  deduction is  
1 6 0 %  of  el ig ib l e R & D  ex p ens es .  I f  a  com p a ny  incr ea s es  its  
num b er  of  contr a cted r es ea r ch er s  dur ing  a  ca l enda r  y ea r  w h en 
com p a r ed w ith  th e a v er a g e num b er  of  contr a cted r es ea r ch er s  
in th e p r ior  ca l enda r  y ea r ,  th e a m ount of  th e s up er  deduction 
incr ea s es .  I f  th e num b er  of  contr a cted r es ea r ch er s  incr ea s ed 
up  to 5 % ,  a n ex tr a  deduction of  1 0 %  is  a v a il a b l e (r es ul ting  in 
a  tota l  s up er  deduction of  1 7 0 % );  if  th e num b er  of  contr a cted 
r es ea r ch er s  incr ea s ed b y  m or e th a n 5 % ,  a n ex tr a  deduction of  
2 0 %  is  a v a il a b l e (r es ul ting  in a  tota l  s up er  deduction of  1 8 0 % ).  
I n a ddition,  if  a  com p a ny  r eg is ter s  intel l ectua l  p r op er ty  (I P ) in 
B r a z il ,  a n ex tr a  2 0 %  deduction is  a v a il a b l e.

T h e R & D  deduction is  a p p l ica b l e to ex p ens es  incur r ed b y  
razilian entities  and contract research or greenfield 

inv es tm ents  a r e not nor m a l l y  el ig ib l e.  U nus ed R & D  deductions  
ca nnot b e ca r r ied f or w a r d or  ca r r ied b a ck .  T o r eceiv e th e R & D  
deduction,  ta x p a y er s  a r e r eq uir ed to p r es ent T a x  C l ea r a nce 

ertificates to the ta  authorities  ho e er  no rea ro al 
p r oces s  is  r eq uir ed to ob ta in th e R & D  deduction.

T a x p a y er s  ca n a l s o r eceiv e a  r eduction on F eder a l  E x cis e 
T a x  (I P I ) f or  el ig ib l e R & D  a ctiv ities .  U nder  th e I P I  r eduction,  
5 0 %  r eduction is  a v a il a b l e on th e I P I  l ev ied on ins tr um ents ,  
eq uip m ent,  m a ch iner y ,  a p p a r a tus  a nd tool s  im p or ted b y  
B r a z il ia n com p a nies  or  dedica ted to R & D  a ctiv ities  p er f or m ed 
in B r a z il .  I n or der  to r eceiv e th e I P I  r eduction,  ta x p a y er s  a r e 
r eq uir ed to cl a im  th e incentiv e up on a cq uis ition.

Guidelines around incentive 
ap p lications
T h e R & D  deduction is  a p p l ica b l e f or  cur r ent y ea r  inv es tm ents .  
I f  a  com p a ny  incur s  R & D  ex p ens es  in 2 0 1 6 ,  it m a y  a p p l y  f or  
th e incentiv e cons ider ing  ex p ens es  incur r ed f r om  J a nua r y  to 
D ecem b er  of  2 0 1 6 .  T h e R & D  deduction is  cl a im ed th r oug h  th e 
inco e ta  return filed in uly of the su sequent year.

Accelerated depreciation
(Depreciação Acelerada)

Description of benefits
R & D  l eg is l a tion a l l ow s  com p a nies  to a ccel er a te th e dep r ecia tion 
on R & D  a s s ets  f or  ta x  p ur p os es  onl y .  D ep r ecia tion of  1 0 0 %  
is  a v a il a b l e on el ig ib l e R & D  a s s ets  up on th e s a m e y ea r  of  
a cq uis ition.

Guidelines around incentive 
ap p lications
A ccel er a ted dep r ecia tion is  a p p l ica b l e to cur r ent inv es tm ents .  
T h e R & D  deduction is  cl a im ed th r oug h  th e incom e ta x  r etur n 
filed in uly of the su sequent year.

Funding Authority for Studies and 
Projects

(Financiadora de Estudos e Projetos (F I N E P ))
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Description of benefits
F ina ncia l  s up p or t w ith  r educed inter es t r a tes  is  a v a il a b l e to new  
R & D  inv es tm ents  of  B r a z il ia n com p a nies .  T h e f und p r ov ided b y  
th e G ov er nm ent ca n p r ov ide s uch  f unding  f or  up  to 9 0 %  of  th e 
tota l  p r oj ect cos ts .  T h e incentiv e r eq uir es  a  p r ea p p r ov a l  p r oces s  
to b e f ol l ow ed.

Guidelines around incentive 
ap p lications
F ina ncia l  s up p or t is  a p p l ica b l e to cur r ent a nd f utur e 
inv es tm ents .  T o cl a im  th e incentiv e f or  f utur e inv es tm ents ,  
ta x p a y er s  a r e r eq uir ed to f ol l ow  p r ocedur es  s et out b y  th e 
G ov er nm ent.  I n a ddition,  ta x p a y er s  a r e a l s o r eq uir ed to m eet 

ith s ecific require ents set y .

3 .  Elig ib ility req uirements
ligi ility is not li ited to a s ecific industry. nder a  o. 

. 200  technological inno ation is defined as the 
concep tion of  a  new  p r oduct or  p r oduction p r oces s ,  a s  w el l  
a s  th e incl us ion of  new  f unctiona l ities  or  ch a r a cter is tics  in 
th e p r oduct or  p r oces s  r es ul ting  in a dditiona l  im p r ov em ents ,  
ef f ectiv e q ua l ity  or  p r oductiv ity  incr ea s e,  a s  w el l  a s  
com p etitiv enes s  incr ea s e in th e m a r k et. ”

n general  inno ation acti ities eligi le for ta  enefits are 
related to scientific and technological stages ado ted y 
ta x p a y er s  in th e dev el op m ent a nd im p l em enta tion of  p r oducts  
a nd/ or  p r oces s es ,  r es ul ting  in p r oductiv ity  g a in a nd incr em enta l  
im p r ov em ents .  Q ua l if y ing  ex p ens es  incl ude p a y r ol l  cos ts ,  
m a ter ia l s ,  m a ch ines ,  eq uip m ent,  r a w  m a ter ia l s  f or  tes ts  a nd 
s om e l oca l  ex p ens es  dir ectl y  r el a ted to th e R & D  in B r a z il .  T h ir d-

arty costs can also e considered  ho e er  there are s ecific 
r ul es  to f ol l ow  in or der  to ob ta in th e incentiv e.

4 .  IP  and j urisdictional 
req uirements

T h e I P  m us t b e r eg is ter ed a nd ow ned l oca l l y  to ob ta in th e 
incr ea s ed R & D  ta x  incentiv e of  2 0 % .  H ow ev er ,  th e com p a ny  ca n 
a p p l y  f or  th e R & D  ta x  incentiv e l oca l l y  w ith out r eg is ter ing  I P  in 
B r a z il .

5 .  T ech nolog y or innovation 
z ones

T h er e a r e no tech nol og y  or  innov a tion z ones  p r ov iding  R & D  
incentiv es  in B r a z il .

6 .  Role of g overnmental 
b odies in administering  
incentives

T h e M inis tr y  of  S cience,  T ech nol og y  a nd I nnov a tion (M C T I ) 
fulfills an i ortant role in ad inistering  incenti es 
b eca us e it m us t a p p r ov e a nd contr ol  th e a p p l ica tion of  ta x  

enefits y qualifying the a lica le ro ects. ccording to 
M inis ter ia l  O r der  N o.  7 1 5  f r om  2 0 1 4 ,  M C T I  is  a l s o r es p ons ib l e 
f or  is s uing  a n op inion r ep or t on w h eth er  innov a tion p r oj ects  
a nd ex p enditur es  com p l y  w ith  th e G ood L a w .  O nl y  M C T I  h a s  
th e a p p r op r ia te s k il l s  to a na l y z e th e p r oj ects  p r es ented b y  
com p a nies .  T h e B r a z il ia n I R S  m a inta ins  its  a udit r ol e in r el a tion 
to incentiv es  w ith  ta x  im p a ct a nd m a y  (or  m a y  not) inv es tig a te 
so e accounting and fiscal as ects focused on  incenti es.

7.  Administrative 
req uirements

nly co anies that ado t the ethodology of ctual rofit 
(Lucro Real) on a  q ua r ter l y  or  a nnua l  b a s is  m a y  a p p l y  f or  th e 

 ta  incenti e. o anies ust fill out the inco e ta  
r etur n a nnua l l y  to m a inta in com p l ia nce.  I n a ddition,  com p a nies  
th a t a p p l y  f or  th is  incentiv e s h oul d h a v e ta x  cl ea r a nce 
certificates that are alid for the full eriod anuary to 
D ecem b er  of  th e r es p ectiv e y ea r ).  I n a ddition,  com p a nies  m us t 
co lete a s ecific  for  and su it it electronically on an 
a nnua l  b a s is  to M C T I .

8 .  S tatutory reference 
•  F eder a l  L a w  N o.  1 1 . 1 9 6  of  2 0 0 5  (th e G ood L a w )

•  D ecr ee N o.  5 . 7 9 8  of  2 0 0 6

•  N or m a tiv e I ns tr uction N o.  1 . 1 8 7  of  2 0 1 1

•  M inis ter ia l  O r der  N o.  7 1 5  of  2 0 1 4
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C anada
This chapter is based on information current as of 1 January 2017.

I nnov a tiv e com p a nies  p l a y  a n incr ea s ing l y  
im p or ta nt r ol e in dr iv ing  C a na da ’ s  econom y  
b y  s eiz ing  g l ob a l  m a r k et op p or tunities .  T h is  
h a s  l ed to th e cr ea tion of  a  w ide v a r iety  of  new  
g r a nt p r og r a m s  a nd ta x  incentiv es  in r ecent 
y ea r s .  A t th e s a m e tim e,  h ow ev er ,  s om e of  
th e l ong - s ta nding  innov a tion incentiv es ,  s uch  
as the cientific esearch and eri ental 
D ev el op m ent ta x  cr edits ,  h a v e ex p er ienced 
s tr icter  el ig ib il ity  a nd docum enta tion 
r eq uir em ents .  I t is  im p or ta nt f or  b us ines s es  to 
b oth  under s ta nd a l l  of  th e r el ev a nt incentiv es  
a v a il a b l e to th em  a nd a l s o h ow  to op tim iz e th eir  
entitl em ent.

1.  O verview
The federal cientific esearch and eri ental e elo ent 
(S R & E D ) p r og r a m  is  a  ta x  incentiv e p r og r a m  des ig ned to encour a g e 
econom ic dev el op m ent a nd j ob  cr ea tion in C a na da .  T h e S R & E D  
p r og r a m  is  th e l a r g es t s our ce of  f eder a l  f unding  f or  indus tr ia l  R & D  
p er f or m ed in C a na da  a nd is  w el l - r eg a r ded b y  b us ines s .  T h is  ta x  
incentiv e p r og r a m  (a s  op p os ed to a  g r a nt p r og r a m ) is  dem a nd- dr iv en.  
T h er e is  no ceil ing  on h ow  m uch  th e G ov er nm ent m a y  p a y  out to 
cl a im a nts  in a ny  p a r ticul a r  y ea r .

L eg is l a tion g ov er ning  th e p r og r a m  is  conta ined in th e f eder a l  
I ncom e T a x  A ct a nd I ncom e T a x  R eg ul a tions  a nd is ,  th er ef or e,  th e 
r es p ons ib il ity  of  th e D ep a r tm ent of  F ina nce.  H ow ev er ,  th e C a na da  
R ev enue A g ency  (C R A ) is  r es p ons ib l e f or  th e p r og r a m ’ s  a dm inis tr a tion.  
I n r ecent y ea r s ,  th e C R A  h a s  b een w or k ing  on a dm inis tr a tiv e 
im p r ov em ents  dir ected a t s im p l if y ing  th e cl a im s  p r oces s ,  incr ea s ing  
the scientific ca acity of the rogra  and i ro ing consistency ith 
r es p ect to p r oces s ing  S R & E D  cl a im s  a cr os s  th e countr y .

T h e f eder a l  G ov er nm ent h a s  p r ov ided ta x  a s s is ta nce f or  R & D  s ince 
1 9 4 4 .  A l th oug h  inv es tm ent ta x  cr edits  (I T C s ) w er e intr oduced f or  
S R & E D  ex p enditur es  in 1 9 7 7 ,  th e p r og r a m  a s  it ex is ts  toda y  w a s  
dev el op ed in th e 1 9 8 0 s .

Types of incentives

T a x  cr edits 
C a s h  g r a nts 
L oa ns 
R educed ta x  r a tes / p r ef er a b l e ta x  
r a tes 
R educed s ocia l  s ecur ity  
contr ib utions 
A ccel er a ted dep r ecia tion on R & D  
a s s ets 
T a x  a l l ow a nce 
I nf r a s tr uctur e/ l a nd p r ef er entia l  
p r ice 
T a x  deduction (incl uding  s up er  
deduction) 
T a x  ex em p tions 
I ncom e ta x  w ith h ol ding  incentiv es 
P a tent- r el a ted incentiv es 
F ina ncia l  s up p or t 
T a x  h ol ida y 
E x p edited g ov er nm ent a p p r ov a l  
p r oces s 
V A T  r eim b ur s em ent 

ualifies for Horizon 2020 funding 
O th er

E Y  conta ct:

Susan G. Bishop
s us a n. g . b is h op @ ca . ey . com
+ 1  4 1 6  9 4 3  3 4 4 4
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2.  Incentives availab le

Names of incentives Scientific Research & Experimental 
Development (SR&ED) tax credit*

Accelerated capital cost allowance 
(CCA) rate and Manufacturing and 
Processing (M&P) tax credit

Types of incentives •  T a x  cr edit •  A ccel er a ted dep r ecia tion a nd ta x  cr edit on 
th e R & D  a s s et

*Although not based upon scientific analysis, EY clients report that this incentive delivers more beneficial results to investors.

SR&ED tax credit

Description of benefits
A  1 5 %  f eder a l  ta x  cr edit is  a v a il a b l e on el ig ib l e a ctiv ities  a nd 
ex p enditur es .  A n enh a nced cr edit r a te of  3 5 %  is  a v a il a b l e f or  
s m a l l  C a na dia n- contr ol l ed p r iv a te cor p or a tions  (C C P C s ) on th e 
first  illion of e enditures er year. s in general 
m us t b e p r iv a te cor p or a tions ,  r es ident in C a na da  a nd not 
contr ol l ed dir ectl y  or  indir ectl y  b y  one or  m or e nonr es ident 
p er s ons  or  p ub l ic cor p or a tions .  T h e 3 5 %  cr edit is  1 0 0 %  
r ef unda b l e.  

T h e C A $ 3  m il l ion ex p enditur e l im it is  r educed w h er e th e 
p r eceding  y ea r ’ s  ta x a b l e incom e f or  th e cor p or a tion a nd 
a s s ocia ted cor p or a tions  ex ceeds  a  th r es h ol d l ink ed to th e 
m a x im um  s m a l l - b us ines s  deduction b us ines s  l im it f or  th e y ea r  
a nd w h er e th e ta x a b l e ca p ita l  of  th e cor p or a tion (or  a s s ocia ted 
g r oup ) f or  th e p r eceding  y ea r  ex ceeds  C A $ 1 0  m il l ion.  I n 
a ddition,  th e a nnua l  ex p enditur e l im it m us t b e s h a r ed a m ong  
a s s ocia ted cor p or a tions .  U nus ed R & D  ta x  cr edits  m a y  b e ca r r ied 
f or w a r d to 2 0  y ea r s  a nd ca r r ied b a ck  f or  th r ee y ea r s .  

F or  th e p r ov incia l  a nd ter r itor ia l  incentiv es ,  ta x  cr edits  
r a ng e f r om  3 . 5 %  to 2 8 % ,  dep ending  on th e p r ov incia l  or  
ter r itor ia l  j ur is diction.  T h e m a j or ity  of  p r ov incia l  a nd ter r itor ia l  
j ur is dictions  of f er  r ef unda b l e cr edits .

Guidelines around incentive 
ap p lications
S R & E D  is  a p p l ica b l e to r etr oa ctiv e a nd cur r ent inv es tm ents  

ro ided they are clai ed ithin  onths of the fiscal year
end. To enefit fro  the  ta  incenti es  a clai ant 
g ener a l l y  m us t ca r r y  on b us ines s  in C a na da  in th e y ea r  in w h ich  
el ig ib l e a ctiv ities  a nd ex p enditur es  a r e cl a im ed;  p er f or m  el ig ib l e 

S R & E D  w or k  th a t is  r el a ted to th e b us ines s  of  th e cl a im a nt;  
and co lete and file or  T  cientific esearch and 
E x p er im enta l  D ev el op m ent E x p enditur es  C l a im ,  a s  w el l  a s  F or m  
T 2 S C H 3 1  (S ch edul e 3 1 ),  I nv es tm ent T a x  C r edit —  C or p or a tions ,  
or  F or m  T 2 0 3 8  (I N D ),  I nv es tm ent T a x  C r edit (I ndiv idua l s ),  
a s  a p p l ica b l e.  T h e r ep or ting  dea dl ine is  1 2  m onth s  a f ter  th e 
filing due date of the return for the fiscal eriod in hich the 
ex p enditur es  w er e incur r ed.

Accelerated CCA rate and M&P 
tax credit

Description of benefits
T o th e ex tent th a t cer ta in R & D  a s s ets  a r e us ed in connection 
w ith  a  ta x p a y er ’ s  el ig ib l e m a nuf a ctur ing  a nd p r oces s ing  
a ctiv ities ,  th es e a s s ets  m a y  q ua l if y  f or  C l a s s  2 9  (C l a s s  5 3  
after 20  ro erty classification. lass 2  assets ay 
b e dep r ecia ted ov er  a  th r ee- y ea r  p er iod;  C l a s s  5 3  ov er  
a p p r ox im a tel y  f our  y ea r s .  T h e s a m e a s s ets  m a y  a l s o q ua l if y  
f or  f eder a l  a nd/ or  p r ov incia l  m a nuf a ctur ing  or  p r oces s ing  
inv es tm ent ta x  cr edits  r a ng ing  f r om  4 %  to 1 0 %  (or  m or e) of  th e 
q ua l if y ing  ex p enditur es .  C er ta in R & D  a s s ets  m a y  b e el ig ib l e f or  
oth er  a ccel er a ted dep r ecia tion p r op er ty  cl a s s es  s uch  a s  C l a s s  
5 0  com p uter  h a r dw a r e,  w h ich  h a s  a  5 5 %  ca p ita l  cos t a l l ow a nce/
dep r ecia tion r a te.  

Guidelines around incentive 
ap p lications
T h e op p or tunity  f or  ca p ita l  a s s ets  us ed in S R & E D  a ctiv ities  
to q ua l if y  f or  a ccel er a ted dep r ecia tion p r op er ty  cl a s s es  (e. g . ,  
C l a s s  2 9 ,  5 3  a nd 5 0 ) is  a p p l ica b l e to p r oj ects  in cur r ent,  p r ior  
a nd f utur e y ea r s .  A  ta x p a y er  m a y  a m end p r ior - y ea r  cor p or a te 
ta  filings i.e.  re ise ca ital asset classifications  to access 
classification o ortunities to the e tent that the years are not 
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statute arred. ith res ect to ro erty that is eligi le for  
ta x  cr edits ,  th e cr edits  m us t b e cl a im ed b y  th e ta x p a y er  on 
th eir  cor p or a te ta x  r etur ns  (f eder a l  a nd/ or  p r ov incia l ) w ith in 1 8  
m onth s  of  th e y ea r  th e p r op er ty  w a s  a cq uir ed.

3 .  Elig ib ility req uirements 
 is defined as a syste atic in estigation or search that 

is carried out in a field of science or technology y eans of 
ex p er im ent or  a na l y s is  th a t inv ol v es  b a s ic r es ea r ch ,  a p p l ied 
r es ea r ch  or  ex p er im enta l  dev el op m ent a nd incl udes  w or k  
under ta k en b y  or  on b eh a l f  of  th e ta x p a y er  w ith  r es p ect to 
eng ineer ing ,  des ig n,  op er a tions  r es ea r ch ,  m a th em a tica l  
a na l y s is ,  com p uter  p r og r a m m ing ,  da ta  col l ection,  tes ting  or  
p s y ch ol og ica l  r es ea r ch  w h er e th e w or k  is  com m ens ur a te w ith  
th e needs  a nd dir ectl y  in s up p or t of  th e b a s ic r es ea r ch ,  a p p l ied 
r es ea r ch  or  ex p er im enta l  dev el op m ent.  

T h e w or k  m us t b e under ta k en in C a na da .  Q ua l if y ing  S R & E D  
ex p enditur es  m a y  incl ude l a b or ,  m a ter ia l s  cons um ed or  
tr a ns f or m ed,  s ub contr a cts  (S R & E D  p er f or m ed on ta x p a y er ’ s  
b eh a l f ),  oth er  ex p ens es  dir ectl y  r el a ted a nd incr em enta l  to th e 
S R E D ,  a nd th ir d- p a r ty  p a y m ents .  O nl y  8 0 %  of  s ub contr a ctor  a nd 
th ir d- p a r ty  cos ts  is  el ig ib l e.  T h e S R & E D  incentiv e is  not l im ited to 
p a r ticul a r  indus tr ies .

4 .  IP  and j urisdictional 
req uirements

S R & E D  m us t b e ca r r ied on b y  th e ta x p a y er  in C a na da .  

5 .  T ech nolog y or innovation 
z ones

T h er e a r e no tech nol og y  or  innov a tion z ones  p r ov iding  R & D  
incentiv es  in C a na da .  

6 .  Role of g overnmental 
b odies in administering  
incentives 

T h e l eg is l a tion g ov er ning  th e S R & E D  p r og r a m  is  conta ined in 
th e f eder a l  I ncom e T a x  A ct a nd I ncom e T a x  R eg ul a tions ,  w h ich  
a r e th e r es p ons ib il ity  of  th e D ep a r tm ent of  F ina nce.  

C C A  r a tes  a nd th e M & P  ta x  cr edit a r e th e r es p ons ib il ity  of  
th e D ep a r tm ent of  F ina nce (f eder a l  or  p r ov incia l ).  T h e C R A  
is  r es p ons ib l e f or  th eir  a dm inis tr a tion,  incl uding  r ev iew  a nd 
a s s es s m ent.  

7.  Administrative 
req uirements 

T o cl a im  a  f eder a l  M & P  cr edit,  a  cl a im a nt m us t com p l ete a nd 
file or  T2 H  chedule  n est ent Ta  redit  
C or p or a tions ,  or  F or m  T 2 0 3 8  (I N D ),  I nv es tm ent T a x  C r edit 
(I ndiv idua l s ),  a s  a p p l ica b l e.  F or  p r ov incia l  cr edits ,  ea ch  p r ov ince 
has its o n for  that ust e co leted and filed ith the 
ta x p a y er ’ s  r etur n f or  th e a p p l ica b l e y ea r .  

8 .  S tatutory reference 
•  S R & E D :  C a na dia n I ncom e T a x  A ct —  S ection 3 7 ,  1 2 7 ,  

R eg ul a tion 2 9 0 0

•  C C A  r a te a nd M & P  ta x  cr edit:  C a na dia n I ncom e T a x  A ct —  
S ections  2 0 (1 )(a ),  1 2 7 (9 ),  R eg ul a tions  4 6 0 0 ,  5 2 0 2 ,  S ch edul e 
I I  of  R eg ul a tions  —  C l a s s  2 9 ,  5 0 ,  5 3
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C h ile
This chapter is based on information current as of 1 January 2017.

T o encour a g e R & D  inv es tm ents  b y  
cor p or a te ta x p a y er s ,  th e C h il ea n g ov er nm ent 

ro ides a ta  credit of  on re certified  
ca s h  ex p enditur es ;  th e r em a ining  p or tion of  th e 
ex p enditur e m a y  b e deducted a s  a n ex p ens e.  
T h e g ov er nm ent a l s o p r ov ides  a  r el a tiv el y  
g ener ous  ca s h  g r a nts  s ch em e to p r om ote 
tech nol og ica l  innov a tion.

1.  O verview
The inistry of cono y has defined as art of its strategy for hile s 
dev el op m ent th e g oa l  of  conv er ting  C h il e into a  h ub  of  innov a tion 
a nd entr ep r eneur s h ip  in th e L a tin A m er ica n r eg ion.  F or  th is  p ur p os e,  
it h a s  im p l em ented a  num b er  of  C h il ea n E conom ic D ev el op m ent 
A g ency  (C O R F O ) p r og r a m s  des ig ned to a ttr a ct entr ep r eneur s  a nd 
R & D  inv es tm ent to C h il e a nd to connect C h il e to th e w or l d’ s  m a in 
tech nol og y  m a r k ets .

C ur r entl y ,  cor p or a te ta x p a y er s  a r e entitl ed to a  3 5 %  ta x  cr edit a g a ins t 
th eir  cor p or a te ta x  l ia b il ity ,  s ub j ect to a  y ea r l y  ca p  of  1 5 , 0 0 0  U T M  
(m onth l y  ta x  unit,  w h ich  is  a p p r ox im a tel y  U S $ 1 . 2  m il l ion),  w h er e 
th e b a s e is  ca l cul a ted b y  us ing  th e tota l  a m ount dis b ur s ed in a n R & D  
contr a ct w ith  a  r eg is ter ed r es ea r ch  center .

I f  ta x p a y er s  us e in- h ous e R & D  r es our ces ,  th e b a s e w oul d b e ca l cul a ted 
using the a ounts dis ursed ithin the  certified ro ect for 
current e enses and an annual quota of fi ed asset de reciation 
f or  a s s ets  a cq uir ed a nd des tined to R & D  a ctiv ities .  D is b ur s em ents  
incur r ed ov er  a nd a b ov e th e a f or em entioned l im it m a y  b e deducted a s  
ex p ens es .  T h es e ex p ens es  m a y  b e deducted b y  ta x p a y er s  f or  a  p er iod 
of  up  to 1 0  cons ecutiv e com m er cia l  y ea r s ,  s ta r ting  in th e y ea r  in w h ich  
the  contract or ro ect is certified and the ay ent has een 
ef f ectiv el y  m a de.

Types of incentives

T a x  cr edits 
C a s h  g r a nts 
L oa ns 
R educed ta x  r a tes / p r ef er a b l e ta x  
r a tes 
R educed s ocia l  s ecur ity  
contr ib utions 
A ccel er a ted dep r ecia tion on R & D  
a s s ets 
T a x  a l l ow a nce 
I nf r a s tr uctur e/ l a nd p r ef er entia l  
p r ice 
T a x  deduction (incl uding  s up er  
deduction) 
T a x  ex em p tions 
I ncom e ta x  w ith h ol ding  incentiv es 
P a tent- r el a ted incentiv es 
F ina ncia l  s up p or t 
T a x  h ol ida y 
E x p edited g ov er nm ent a p p r ov a l  
p r oces s 
V A T  r eim b ur s em ent 

ualifies for Horizon 2020 funding 
O th er



E Y  conta ct:

Alicia Dominguez
a l icia . dom ing uez @ cl . ey . com
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A l th oug h  th e C h il ea n I ncom e T a x  L a w  ex p r es s l y  r eg ul a ted 
dis b ur s em ents  m a de in r el a tion to R & D  a ctiv ities  under  
th e concep t of  a l l ow a b l e ta x  ex p ens es ,  it w a s  not until  th e 
ena ctm ent of  L a w  N o.  2 0 . 2 4 1  in J a nua r y  2 0 0 8  th a t th e 
G ov er nm ent cl ea r l y  s h ow ed its  a ttitude tow a r d g r a nting  a  ta x  

enefit in relation to these acti ities. Ho e er  ecause of the 
l a w ’ s  r es tr ictions ,  i. e. ,  th e l im its  f or  th e tota l  a m ount of  cr edit 
a v a il a b l e a nd th e deductib il ity  of  th e ex p ens e,  a nd in p a r ticul a r ,  
th e r eq uir em ent to contr a ct w ith  a n R & D  center  (w h ich  l ef t 
com p a nies  una b l e to cl a im  ta x  r el ief  f or  in- h ous e R & D  p r oj ects ),  
there as not uch u ta e  as the enefits did not ustify the 
cos ts .  B eca us e th e num b er  of  inv es tor s  a p p l y ing  f or  th es e ta x  

enefits as lo er than e ected  the o ern ent odified 
L a w  N o.  2 0 . 2 4 1  (v ia  L a w  N o.  2 0 . 5 7 0 ) to ex p a nd th e ta x  cr edit 
a aila le and introduce ore e i ility to the  ta  incenti e 
regi e. The odified la  hich has een in force since arch 
20 2  has led to ore ta  enefits eing a arded  gi en the 
higher nu er of in estors a ing use of these ne  enefits.

C h il ea n ta x  l a w  is  ex p er iencing  m a j or  r ef or m  a nd is  s ub j ect 
to ch a ng e.  I t is  th er ef or e a dv is ed th a t a dditiona l  r es ea r ch  
a nd dil ig ence b e ca r r ied out s h oul d y ou w is h  to a p p l y  f or  th e 
incentiv es  l is ted.

2.  Incentives availab le

Names of incentives Tax incentive to private investment in R&D 
(Law No. 20.241, as modified by Law No. 
20.570)*

CORFO grants and line of credits

Types of incentives •  T a x  cr edits
•  T a x  deductions

•  C a s h  g r a nts

*Although not based upon scientific analysis, EY clients report that this incentive delivers more beneficial results to investors.

Tax incentive to private 
investment in R&D (Law No. 
20.241, as modified by Law No. 
20.570)

(Incentivo tributario a la inversión privada en investigación y desarrollo)

Description of benefits
T o b oos t R & D  in C h il e,  th e C h il ea n C ong r es s  in M a r ch  2 0 1 2  
a ro ed a ne  regulation  a  o. 20. 0  that odified the 
R & D  ta x  incentiv e r eg im e ena cted in 2 0 0 8  (L a w  N o.  2 0 . 2 4 1 ) 
b y  ex p a nding  th e ta x  cr edit a v a il a b l e a nd intr oducing  m or e 

e i ility to the  ta  incenti e regi e. The afore entioned 
incentiv es  a r e s um m a r iz ed b el ow .

R&D certified contract with a registered research 
center

•  T h e ta x  cr edit a g a ins t th e ta x p a y er ’ s  cor p or a te ta x  is  
equi alent to  of ay ents associated ith  certified 
contr a cts  enter ed into w ith  a  r eg is ter ed r es ea r ch  center ,  w ith  
a n a nnua l  ca p  of  U T M 1 5 , 0 0 0  (a p p r ox im a tel y  U S $ 1 . 2  m il l ion).

•  T a x p a y er s  w il l  b e a l l ow ed to deduct a s  a n ex p ens e a ny  
a m ounts  p a id,  not deducted a s  a  cr edit,  a s s ocia ted w ith  R & D  
certified contracts entered into ith a registered research 
center .  I n th is  ca s e,  3 5 %  is  ta k en a s  a  ta x  cr edit a nd th e 
r em a ining  6 5 %  is  ta k en a s  a  deduction.  F or  th es e p ur p os es ,  
dis b ur s em ents  incur r ed in R & D  contr a cts  a r e cons ider ed to 
b e neces s a r y ,  ev en th oug h  th ey  m a y  not b e r el a ted to th e 
ta x p a y er ’ s  m a in l ine of  b us ines s .
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 f ta ayers enter into an uncertified contract  they ill only 
b e entitl ed to deduct 6 5 %  of  th e dis b ur s em ents  m a de in 
connection w ith  th e R & D  contr a ct a s  ex p ens es  a nd w il l  not b e 
entitled to the  ta  credit. Ho e er  certification at a later 
da te,  in a ccor da nce w ith  th e p r ocedur es  s et f or th  in th e l a w ,  

ill ena le the ta ayer to access the ta  credit enefit.

•  A ny  r em a ining  ta x  cr edit a g a ins t cor p or a te ta x  m a y  b e ca r r ied 
f or w a r d until  ex tinction.

•  A  p r ea p p r ov a l  p r oces s  is  r eq uir ed to ob ta in th e incentiv e.  

R&D project (based on in-house R&D activities) 

•  T h e ta x  cr edit a g a ins t th e ta x p a y er ’ s  cor p or a te ta x  is  
eq uiv a l ent to 3 5 %  of  th e b a s e com p os ed of  tota l  p a y m ents  
m a de concer ning  cur r ent ex p ens es  in ta ndem  w ith  th e a nnua l  
quota of de reciation of fi ed tangi le ro erty acquired 
w ith in th e s cop e of  th e R & D  p r oj ect,  w ith  a n a nnua l  ca p  of  
U T M 1 5 , 0 0 0  (a p p r ox im a tel y  U S $ 1 . 2  m il l ion).

•  T a x p a y er s  w il l  b e a l l ow ed to deduct a s  a n ex p ens e a ny  
a m ounts  p a id,  not deducted a s  a  cr edit,  in connection w ith  
an  certified ro ect. or these ur oses  dis urse ents 
incur r ed in R & D  p r oj ects  a r e cons ider ed neces s a r y ,  ev en 
th oug h  th ey  m a y  not b e r el a ted to th e ta x p a y er ’ s  m a in l ine of  
b us ines s .

 f ta ayers egin a ing dis urse ents for an uncertified 
p r oj ect (p ending  its  a p p r ov a l ),  th ey  w il l  onl y  b e entitl ed to 
deduct 6 5 %  of  th e a m ount dis b ur s ed a s  ex p ens es .  T h is  m ea ns  
the  ta  credit enefit ill not e a arded. Ho e er  
certification at a later date ill ena le ta ayers to access the 
ta  credit enefit.

•  A ny  r em a ining  ta x  cr edit a g a ins t cor p or a te ta x  m a y  b e ca r r ied 
f or w a r d until  ex tinction.

•  A  p r ea p p r ov a l  p r oces s  is  r eq uir ed to ob ta in th e incentiv e.

Guidelines around incentive 
ap p lications
T h e incentiv e is  a p p l ica b l e to cur r ent inv es tm ents .  A s  th e 

enefits consist of a ta  credit and the ossi ility to deduct 
the related dis urse ents as an e ense  the ta  enefit ill 
b e deter m ined up on deter m ina tion of  net ta x a b l e incom e.  T a x  

enefits are clai ed annually through the regular ta  for  used 
to r ep or t incom e,  F or m  N o.  2 2 .  T h is  f or m  h a s  to b e com p l eted in 
A p r il  in th e y ea r  a f ter  th e dis b ur s em ent took  p l a ce.

CORFO grants and line of credits
(Atracción de centros de excelencia internacional en I+D, Concurso 
Perfil de I+D aplicada, Concurso Proyecto de I+D Aplicada, Programa de 
innovación empresarial de alta tecnología, Consorcios Tecnológicos para 
la innovación) 

Description of benefits
 offers ore than 0 rogra s and financial instru ents 

a im ed a t s tim ul a ting  entr ep r eneur s h ip ,  innov a tion a nd 
com p etitiv enes s  in th e C h il ea n econom y .  A m ong  oth er s ,  th e 
R & D - r el a ted ins tr um ents  a r e l is ted b el ow . 1

Attraction of International R&D Centers of Excellence 

•  T h is  p r og r a m  p r ov ides  s up p or t f or  th e s etup  a nd op er a tion 
of  a  b r a nch  of  th e I nter na tiona l  C enter  of  E x cel l ence in C h il e,  
a s  w el l  a s  s up p or t f or  a ctiv ities  dir ectl y  a s s ocia ted w ith  R & D  
l ines .

•  F or  I ns titutiona l  I nter na tiona l  R & D  C enter s  of  E x cel l ence,  a  
a i u  of 2.  illion in co financing is ro ided o er 

eig h t y ea r s .

•  F or  C or p or a te I nter na tiona l  R & D  C enter s  of  E x cel l ence,  a  
a i u  of  illion in co financing is ro ided o er 

f our  y ea r s .

1   C O R F O  dev el op s  new  p r og r a m s  a nd ins tr um ents  ev er y  y ea r ,  a nd s om e of  th e 
p r og r a m s  a r e dis continued.  T h e r eq uir em ents  to a p p l y  f or  ea ch  of  th e indiv idua l  
p r og r a m s  a r e deta il ed on C O R F O ’ s  w eb s ite.
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Applied R&D Profile Competition

•  T h is  g r a nt s up p or ts  a l l  a ctiv ities  th a t contr ib ute to f or m ul a tion 
of an a lied  ro ect. eneficiaries ill recei e a 
contr ib ution of  up  to 8 0 %  of  th e tota l  cos t of  th e p r oj ect,  
w ith  a  ceil ing  of  C L P 1 5  m il l ion (a p p r ox im a tel y  U S $ 3 0 , 0 0 0 ).  

artici ants ust ro ide the re aining financing in cash.

Applied R&D Project Competition

 This grant finances acti ities that ena le the de elo ent 
of  a p p l ied R & D  p r oj ects .  F or  ex a m p l e,  a ctiv ities  p er ta ining  
to a p p l ied r es ea r ch  m a y  b e f unded,  s uch  a s  p r ototy p e 
dev el op m ent,  ex p er im enta l  tes ts  a nd concep t tes ts ;  m a r k et 
a s s es s m ent;  tech nol og y / intel l ectua l  p r op er ty  (I P ) a s s es s m ent;  
p a tenta b il ity  s tudies ;  p r otection of  I P ;  incor p or a tion of  f or eig n 
ex p er ts  w h o s up p or t p r oj ect dev el op m ent;  a nd s tudies  
r eq uir ed f or  R & D ,  s uch  a s  a  m a r k et s tudy .

 The eneficiary recei es a grant of u  to 0  of the total cost 
of  th e p r oj ect,  w ith  a  ceil ing  of  C L P 1 8 0  m il l ion (a p p r ox im a tel y  
U S $ 3 6 0 , 0 0 0 ).  P a r ticip a nts  m us t contr ib ute th e r em a ining  
financing in cash.

High Technology Business Innovation Program

•  T h is  p r og r a m  s ub s idiz es  cor p or a te innov a tion a ctiv ities  
a im ed a t dev el op ing  h ig h - tech  innov a tion p r oj ects  r el a ted 
to r es ea r ch ,  dev el op m ent a nd innov a tion,  or iented a t 
decr ea s ing  th e uncer ta inty  a nd tech nica l  r is k  of  th is  k ind 
of  p r oj ect.  L ik ew is e,  th e g r a nt s up p or ts  a ctiv ities  a im ed a t 
dev el op ing  a  s tr a teg y  f or  intel l ectua l  a nd indus tr ia l  p r op er ty  
p r otection,  a nd com m er cia l  p r os p ecting  a ctiv ities  th a t a s s is t 
in decr ea s ing  b us ines s  uncer ta inty .  

 This line finances u  to 0  of the total a ount required  ith 
a  m a x im um  g r a nt ceil ing  of  C L P 7 5 0  m il l ion (a p p r ox im a tel y  
U S $ 1 . 5  m il l ion).

Technology Consortiums for Innovation

•  T h is  p r og r a m  is  a im ed a t cons or tium s  th a t h a v e a l r ea dy  b een 
f or m ed v ia  ins tr um ents  of  C O R F O ,  F I A 2  a nd C O N I C Y T , 3 a s  w el l  
a s  new  cons or tium s .  I n th e l a tter  ca s e,  th e initia tiv e m us t 
incl ude a t l ea s t th r ee l eg a l  entities ,  a  m a j or ity  of  w h ich  a r e 
for rofit and ha e een in usiness for at least three years. 
A dditiona l l y ,  a t l ea s t one of  th e th r ee a s s ocia ted l eg a l  entities  
m us t b e incor p or a ted in C h il e.

 This rogra  finances cor orate inno ation acti ities that 
allo  for the creation of ediu  and long ter  scientific 
a nd tech nol og ica l  r es ea r ch  a im ed a t dev el op ing  p r oj ects  
w ith  m a r k et im p a ct.  T h e p r op os a l  m us t a t l ea s t a ddr es s  th e 
im p l em enta tion of  a n R & D  p r og r a m .  

 dditionally  the rogra  finances technology and inno ation 
im p l em enta tion a ctiv ities  th a t a r e dir ectl y  r el a ted to th e 
cons or tium ’ s  r es ea r ch  l ines  a nd p r oj ects ,  a s  w el l  a s  a ctiv ities  
a im ed a t dev el op ing  a n intel l ectua l  a nd indus tr ia l  p r op er ty  
p r otection s tr a teg y  a nd a ctiv ities  neces s a r y  f or  th e op er a tion 
a nd f unctions  of  th e cons or tium .  

 The rogra  co finances u  to 0  of the total a ount 
r eq uir ed,  w ith  a  m a x im um  ceil ing  of  C L P 5  b il l ion 
(a p p r ox im a tel y  U S $ 1 0  m il l ion),  w ith  a  m a x im um  p r oj ect 
dur a tion of  1 0  y ea r s .  

•  P a r ticip a nts  m us t contr ib ute a t l ea s t 2 0 %  of  th e tota l  p r oj ect 
cos t in ca s h .

2  R es ea r ch  P a r tner s h ip s  P r og r a m .
3  ational o ission for cientific and Technological esearch.
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Guidelines around incentive 
ap p lications
T h e incentiv es  a r e a p p l ica b l e f or  f utur e inv es tm ents .  

or orations  research centers  uni ersities and other qualified 
p er s ons  m us t s ub m it a n a p p l ica tion to C O R F O  in a ccor da nce 

ith the s ecific require ents set out for each grant hich are 
a v a il a b l e a t th e C O R F O  w eb s ite).

3 .  Elig ib ility req uirements
T a x p a y er s  s ub j ect to th e F ir s t C a teg or y  of  I ncom e T a x  
(cor p or a te ta x ) w h o decl a r e th eir  ef f ectiv e r ev enue b a s ed on f ul l  
a ccounta ncy  r ul es  a nd w h o enter  into a n R & D  contr a ct w ith  a  
dul y  a uth or iz ed r es ea r ch  a nd dev el op m ent center ,  or  th os e w h o 
dev el op  a n R & D  p r oj ect us ing  th eir  ow n r es our ces  or  f r om  th ir d 

arties  oth duly certified y  are eligi le. 

“ R es ea r ch  a ctiv ities ”  a r e under s tood a s  m eth odica l  s ea r ch es  
ai ed at generating ne  no ledge in a scientific or 
technological field that ay e categorized as asic research or 
a p p l ied r es ea r ch .  “ D ev el op m ent”  is  under s tood a s  a  s y s tem a tic 
s tudy  th a t ta k es  a dv a nta g e of  ex is ting  k now l edg e g a ined f r om  
p r ev ious  r es ea r ch  or  ex p er ience a nd is  a im ed a t p r oducing  
new  m a ter ia l s ,  p r oducts  or  dev ices  in or der  to im p l em ent new  
p r oces s es ,  s y s tem s  a nd s er v ices  or  to s ub s ta ntia l l y  im p r ov e 
ex is ting  ones .  S of tw a r e dev el op m ents  a r e cons ider ed a  
dev el op m ent a ctiv ity  a s  l ong  a s  th e s of tw a r e dev el op m ent 
gi es rise to greater no ledge in order to sol e a scientific or 
tech nol og ica l  uncer ta inty  in a  s y s tem a tic w a y  or  to g ener a te a  
s ub s ta ntia l  im p r ov em ent a nd innov a tion in a  cur r ent p r oces s ,  
p r oduct a nd/ or  s er v ice.  

Q ua l if y ing  ex p ens es  el ig ib l e f or  ta x  cr edits / ta x  incentiv es  f or  
p r iv a te inv es tm ent in R & D  a r e l is ted b el ow .

R&D certified contract with a registered research 
center 

•  A l l  ex p ens es  r el a ted to R & D  contr a ct p a y m ent q ua l if y .  R ig h ts  
a nd p r ocedur es  r el a ted to r eg is ter ing  a ny  I P  r ig h t,  w h en 
r el a ted to th e R & D  a ctiv ity ,  a l s o q ua l if y .

R&D project (based on in-house R&D activities)

A l l  dis b ur s em ents  r el a ted to th e R & D  p r oj ect m us t b e dul y  
resented to  u on a lication for certification. n 

p a r ticul a r ,  th e l a w  p r es ents  s om e g uida nce:

•  E l ig ib l e ex p ens es  incl ude cur r ent ex p ens es  s uch  a s  s a l a r ies  
a nd f ees ;  dir ect ex p ens es  s uch  a s  m a ter ia l s ,  ch em ica l  
r ea g ents ,  I T  s er v ices  a nd da ta  a na l y s is ;  s er v ice contr a cts  
w ith  th ir d p a r ties  dir ectl y  r el a ted to p r oj ect dev el op m ent 
(a t l ea s t 5 0 %  m us t cor r es p ond to ex p ens es  incur r ed w ith in 
th e countr y );  l ea s ing ,  or  s ub l ea s ing ,  r ea l  es ta te or  b uil ding s  
neces s a r y  to dev el op  th e a ctiv ities ;  ex p ens es  r el a ted to 
I P  r eg is tr a tion r ig h ts ;  a nd util ity  ex p ens es ,  s uch  a s  w a ter  
s er v ices  a nd el ectr icity ,  w h ich  m us t not b e m or e th a n 5 %  of  
th e tota l  ex p ens es  (a l th oug h  C O R F O  m a y  a uth or iz e m or e of  
th es e ty p es  of  ex p ens es  dep ending  on ea ch  p a r ticul a r  ca s e).

•  E x p ens es  r el a ted to im m ov a b l e p r op er ty  th a t a r e r el a ted to 
th e p r oj ect a r e el ig ib l e.

4 .  IP  and j urisdictional 
req uirements 

T h er e a r e no j ur is dictiona l  r eq uir em ents  r el a ted to I P .   

5 .  T ech nolog y or innovation 
z ones

T h er e a r e no tech nol og y  or  innov a tion z ones  th a t p r ov ide R & D  
incentiv es  in C h il e.  
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6 .  Role of g overnmental 
b odies in administering  
incentives 

T h e R & D  ta x  incentiv e op er a tes  on a  s el f - a s s es s m ent b a s is  a nd 
is  j ointl y  a dm inis ter ed b y  th e C h il ea n I nter na l  R ev enue S er v ice 
(I R S ) a nd C O R F O .  U nder  th e incentiv e f r a m ew or k ,  C O R F O  is  
in ch a r g e of  k eep ing  a  r eg is tr y  w h er e th e r es ea r ch  center s  
m a y  a p p l y .  A dditiona l l y ,  C O R F O  is  in ch a r g e of  cer tif y ing  th e 
R & D  contr a cts  enter ed into b etw een a  ta x p a y er  a nd a  r es ea r ch  
center  or  th e R & D  p r oj ect th a t a  ta x p a y er  dev el op s  indiv idua l l y .

7.  Administrative 
req uirements

Research center registration
•  A  r es ea r ch  center  m us t a p p l y  f or  r eg is tr a tion w ith  C O R F O .  

T o do th is ,  th e center  m us t a tta ch  docum enta tion a nd 
ev idence r eq uir ed b y  l a w  a nd r eg ul a tions  to its  a p p l ica tion,  a s  
w el l  a s  p r oof  of  p a y m ent of  r eg is tr a tion f ees .  I n or der  to b e 
r eg is ter ed,  th e center  m us t a t a  m inim um  p r ov e th a t it:  

•  H a s  th e neces s a r y  or g a niz a tion a nd m ea ns ,  m a ter ia l ,  a nd 
p er s onnel  to dev el op  th e R & D  a ctiv ities

•  H a s  b een op er a ting  a nd ex er cis ing  R & D  a ctiv ities  f or  a t 
l ea s t s ix  m onth s  p r ior  to th e a p p l ica tion

 Has echanis s that faithfully and clearly re ect the 
incom e a nd ex p ens es  th a t w il l  b e under ta k en a s  p a r t of  th e 
p r oj ect

 n addition  the legal re resentati e ust file an affida it 
s ta ting  th a t th e r ecor ds  p r ov ided a r e a uth entic,  tr uth f ul  a nd 
a r e f ul l y  v a l id a s  of  th e da te of  s ub m is s ion.

•  C oncer ning  a nnua l  com p l ia nce,  ea ch  M a y ,  th e l eg a l  
r ep r es enta tiv e m us t inf or m  C O R F O  of  a ny  s ub s ta ntia l  

odifications that concern changes on the conditions under 
w h ich  th e center  a p p l ied or  th os e th a t h a v e h el p ed it m a inta in 
registration. f no odifications ha e ta en lace  the legal 
re resentati e ust file an affida it stating so.

Certification of R&D contracts with a research center

 Ta ayers ho ish to enefit fro  the ta  enefits ust 
enter  into a  w r itten R & D  contr a ct f or  a n a m ount of  m or e th a n 
U T M 1 0 0  (a p p r ox im a tel y  U S $ 8 , 0 0 0 ).

•  C O R F O  m us t cer tif y  th e contr a ct,  a  p r oces s  in w h ich  a n 
a na l y s is  w il l  b e conducted to v er if y  th a t:

•  T h e contr a ct’ s  p ur p os e is  to dev el op  R & D  a ctiv ities .

•  T h e a ctiv ities  to b e dev el op ed a r e r el a ted to th e center ’ s  
r es our ces ,  m a ter ia l  a nd p er s onnel  in or der  to a ccom p l is h  
th e ob j ectiv e.

•  T h e p r ice of  th e contr a ct is  a t m a r k et v a l ue.

•  C O R F O  w il l  b e in ch a r g e of  ens ur ing  th a t th e contr a ct h a s  
een ro erly fulfilled. Ta  enefits ay e lost if  

deter m ines  th a t th er e h a s  b een a  b r ea ch  of  contr a ct.

•  T h e I R S  is  em p ow er ed to r ev iew  th es e contr a cts  in or der  to 
v er if y  w h eth er  th e ob j ectiv es  a r e b eing  ex ecuted in th e ter m s  
a g r eed up on a nd th a t th e p r oj ects  b eing  dev el op ed in r el a tion 
to th e or g a niz a tion a nd r es our ces  a v a il a b l e to th e r es p ectiv e 
r es ea r ch  center  a r e dul y  r eg is ter ed.
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R&D project certification

•  C O R F O  m us t cer tif y  th e p r oj ect in or der  f or  th e ta x p a y er  to 
access the enefit. Therefore  the ta ayer ust co lete an 
a p p l ica tion w ith  C O R F O ,  in w h ich  th e l a tter  m us t v er if y  th a t 
th e ta x p a y er :

•  H a s  a n R & D  p r oj ect th a t incl udes  a n R & D  p ur p os e,  w ith  a  
cos t g r ea ter  th a n U T M 1 0 0 ,  a nd h a s  a deq ua te ca p a city  in 
m a ter ia l  a nd p er s onnel  to dev el op  th e p r oj ect

•  Has echanis s that faithfully and clearly re ect the 
incom e a nd ex p ens es  th a t w il l  b e under ta k en a s  p a r t of  th e 
p r oj ect

•  Has filed an affida it stating that the records ro ided 
a r e a uth entic,  tr uth f ul  a nd f ul l y  v a l id a s  of  th e da te of  
s ub m is s ion

•  Has erified that the costs corres ond to the acti ities to e 
de elo ed and re ect ar et alues

•  C O R F O  w il l  b e in ch a r g e of  ens ur ing  th a t th e contr a ct h a s  
een ro erly fulfilled throughout the duration of the ro ect. 

•  C oncer ning  a nnua l  com p l ia nce,  th e ta x p a y er  m us t inf or m  
C O R F O  a nd th e I R S  r eg a r ding  R & D  p r oj ects  th a t a r e ong oing  
or  th a t h a v e b een ex ecuted in th e p a s t 1 2  m onth s ,  identif y  
th e p eop l e to w h om  p a y m ents  h a v e b een m a de under  th es e 
p r oj ects  a nd th e a m ount of  th es e p a y m ents ,  a nd g iv e th e tota l  
cost of each ro ect certified y  through an annual 
affida it.

8 .  S tatutory reference
•  L a w  N o.  2 0 . 2 4 1

•  L a w  N o.  2 0 . 5 7 0  (a m ending  L a w  N o.  2 0 . 2 4 1 ) 

•  D ecr ee N o.  1 0 2 ,  2 0 1 2  (r eg ul a tions )
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C h ina
This chapter refers to the mainland China tax jurisdiction, and is based on information 
current as of 1 January 2017.

E Y  conta cts :

Jenson Tang
j ens on. ta ng @ cn. ey . com
+ 8 6  2 1  2 2 2 8  2 0 4 5

Chuan Shi
ch ua n. s h i@ cn. ey . com
+ 8 6  2 1  2 2 2 8  4 3 0 6

Derrick Chen
der r ick . ch en@ cn. ey . com
+ 8 6  2 1  2 2 2 8  6 4 6 3

A  num b er  of  new  ta x  r eg ul a tions  th a t 
significantly changed the landsca e of  
incentiv es  in C h ina  h a v e s ta r ted to ta k e ef f ect 
s ince 2 0 1 6 .  A l th oug h  m a ny  p r econditions  h a v e 
b een r el a x ed to a  cer ta in ex tent,  ta x p a y er s  a r e 
f a cing  incr ea s ed uncer ta inty  in ta x  r eg ul a tion 
inter p r eta tion a nd a  m or e s tr ing ent ong oing  
m onitor ing  a nd a s s es s m ent p r oces s .  I n a ddition,  
new  r eg ul a tions  h a v e intr oduced up da ted 
a lication or filing rocedures  hich could ta e 
tim e f or  g ov er nm ent a uth or ities  to dig es t a nd 
im p l em ent,  es p ecia l l y  w h en v a r ious  a uth or ities  
are in ol ed in one a lication or filing ste .

1.  O verview
M os t of  th e R & D  incentiv es  h a v e b een a v a il a b l e in C h ina  f or  m a ny  
y ea r s ,  a nd ov er a l l ,  th e r eg im e is  m a tur ing  w ith  cons ta ntl y  is s ued l a w s  
a nd r eg ul a tions .  H ow ev er ,  a s  s om e r eg ul a tions  a r e s til l  not ex p l icit,  
a uth or ities  in dif f er ent l oca tions  m a y  h a v e dif f er ent inter p r eta tions  a nd 
tr ea tm ents  r eg a r ding  R & D  incentiv es .

T h e G ov er nm ent encour a g es  R & D  a ctiv ities ,  w h il e ta k ing  a  s tr ing ent 
p os ition on th e a p p r ov a l  of  R & D  incentiv es .  A  p r ea p p r ov a l  or  
infor ation registration is required to clai   ta  enefits. 
T a x p a y er s  need to s ub m it a l l  r el ev a nt inf or m a tion,  incl uding  th e R & D  

ro ect udget  descri tions of s ecific  ro ects  categories of 
R & D  ex p enditur e,  a nd m a na g em ent or  b oa r d m eeting  docum ents  
a uth or iz ing  R & D  p r oj ect(s ),  to th e G ov er nm ent a uth or ities  a s  ea r l y  a s  
p os s ib l e.

C h ina  of f er s  incentiv es  to ta x p a y er s  el ig ib l e f or  th e T ech nol og ica l l y  
A dv a nced S er v ice C om p a ny  (T A S C ) a nd th e H ig h -  a nd N ew  T ech nol og y  
E nter p r is e (H N T E ) s ta tus .  T A S C  a nd H T N E  r ef er  to th os e com p a nies  

ith ad anced technologies and qualified ersonnel to roduce 
p r oducts  or  p r ov ide s er v ices .  I t a l s o p r ov ides  p r e- ta x  s up er  deductions  
of  1 5 0 %  on q ua l if y ing  R & D  ex p ens es  a ctua l l y  incur r ed dur ing  th e y ea r .  
I n a ddition,  C h ina  p r ov ides  cor p or a te incom e ta x  (C I T ) ex em p tion a nd 
reduction for the transfer of qualified technologies.

Types of incentives

T a x  cr edits 
C a s h  g r a nts 
L oa ns 
R educed ta x  r a tes / p r ef er a b l e ta x  
r a tes 
R educed s ocia l  s ecur ity  
contr ib utions 
A ccel er a ted dep r ecia tion on R & D  
a s s ets 
T a x  a l l ow a nce 
I nf r a s tr uctur e/ l a nd p r ef er entia l  
p r ice 
T a x  deduction (incl uding  s up er  
deduction) 
T a x  ex em p tions 
I ncom e ta x  w ith h ol ding  incentiv es 
P a tent- r el a ted incentiv es 
F ina ncia l  s up p or t 
T a x  h ol ida y 
E x p edited g ov er nm ent a p p r ov a l  
p r oces s 
V A T  r eim b ur s em ent 

ualifies for Horizon 2020 funding 
O th er 
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2.  Incentives availab le
Names of incentives Incentives for 

Technologically 
Advanced Service 
Companies (TASC) 
status*

Incentives for High- 
and New Technology 
Enterprises (HNTE) 
status

R&D expenses super 
deduction

Incentives for 
qualified technology 
transfer income

Types of incentives •  R educed ta x  r a tes •  R educed ta x  r a tes
•  T a x  h ol ida y

•  S up er  deduction •  T a x  ex em p tion a nd 
r eduction

*Although not based upon scientific analysis, EY clients report that this incentive delivers the most beneficial results to investors.

Incentives for TASC status
(技术先进型服务企业)

Description of benefits
The follo ing ta  enefits are a aila le to co anies qualifying 
a s  T A S C s  in 2 1  s el ected cities 1  f r om  th e b eg inning  of  2 0 0 9  to 
th e end of  2 0 1 8 :

•  A  r educed C I T  r a te of  1 5 %  is  a v a il a b l e.  

•  T h e deduction l im it of  em p l oy ee educa tion ex p ens es  incr ea s es  
to 8 %  of  tota l  s a l a r ies  a nd w a g es  (com p a r ed w ith  th e nor m a l  
r a te of  2 . 5 % ) f or  C I T  p ur p os es .

  T e e tion a lies on qualified offshore outsourcing 
s er v ice incom e.

•  A  p r ea p p r ov a l  p r oces s  is  r eq uir ed to ob ta in th e incentiv es .  

Guidelines around incentive 
ap p lications
T h e incentiv e is  a p p l ica b l e f or  cur r ent inv es tm ents .  A  com p a ny  

ith T  certifications ay en oy a  reduced T rate 
ithin the alidation eriod of the certification. The rele ant 

inf or m a tion or  docum ents  s h oul d b e s ub m itted f or  ta x  b ur ea u 
r ev iew  ea ch  y ea r  f or  th e T A S C  s ta tus .  T h e incentiv es  r el a ted 
to th e 8 %  deduction l im it of  em p l oy ee educa tion s h oul d b e 
clai ed in the annual T filing return  hich is due ithin fi e 

onths after the end of the ta  year the statutory annual filing 
dea dl ine).  T h e a p p l ica tion p a ck a g e s h oul d b e s ub m itted w ith  th e 

1   ei ing  Tian in  alian  Har in  aqing  hanghai  an ing  uzhou  u i  
Hangzhou  Hefei  anchang  ia en  inan  uhan  hangsha  uangzhou  
S h enz h en,  C h ong q ing ,  C h eng du a nd X i’ a n.  I n a ddition,  a  B T  ex em p tion (f r om  
1  D ecem b er  2 0 1 1 )/ V A T  ex em p tion (f r om  1  N ov em b er  2 0 1 2 ) is  p r ov ided f or  
qualified offshore outsourcing ser ice inco e in ingtan  u ian.

rele ant for s in the T filing return  hich include the asic 
I nf or m a tion F or m  on T a x p a y er s ,  A p p endix  5  a nd S up p l em enta r y  
T a b l e 7  of  th e r etur n.

Incentives for HNTE status
(高新技术企业)

Description of benefits
•  A  r educed C I T  r a te of  1 5 %  is  a v a il a b l e to H N T E s .

 or a qualified H T  ne ly esta lished in one of the fi e 
S p ecia l  E conom ic Z ones 2  or  th e S h a ng h a i P udong  N ew  A r ea  
on or  a f ter  1  J a nua r y  2 0 0 8 ,  th e enter p r is e m a y  b e entitl ed 
to a  ta x  h ol ida y  of  “ tw o y ea r s ’  ex em p tion a nd th r ee y ea r s ’  h a l f  
deduction  fro  the first year in hich it deri es roduction 
or  op er a ting  incom e.

•  A  p r ea p p r ov a l  p r oces s  is  r eq uir ed to ob ta in th e incentiv e.  

Guidelines around incentive 
ap p lications
T h e incentiv e is  a p p l ica b l e f or  cur r ent inv es tm ents .  A  com p a ny  

ith H T  certifications ay en oy a  reduced T rate 
ithin the alidation eriod of the certification. The rele ant 

inf or m a tion or  docum ents  s h oul d b e s ub m itted f or  ta x  b ur ea u 
r ev iew  ea ch  y ea r  th a t H N T E  s ta tus  is  r eq ues ted,  w h ich  is  due 

ithin fi e onths after the end of the ta  year the statutory 
annual filing deadline . The rele ant for s in the T filing 
r etur n s h oul d b e s ub m itted,  incl uding  th e B a s ic I nf or m a tion 
F or m  on T a x p a y er s ,  A p p endix  5  a nd S up p l em enta r y  T a b l e 3 - 5  of  
th e r etur n.

2   “ S p ecia l  E conom ic Z ones ”  r ef er s  to th os e in S h enz h en,  Z h uh a i,  S h a ntou,  
X ia m en a nd H a ina n.
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R&D expenses super deduction
(研发费加计扣除)

Description of benefits
•  A ccor ding  to C I T  L a w ,  r es ident enter p r is es  a r e a l l ow ed to 

deduct 0  of qualified  e enses for T ur oses 
(h er eina f ter  r ef er r ed to a s  “ R & D  ex p ens es  s up er  deduction” ).

  docu entation filing rocess is required to secure the 
incentiv e.

Guidelines around incentive 
ap p lications
T h e incentiv e is  a p p l ica b l e f or  cur r ent inv es tm ents .  T h e 
incentiv es  r el a ted to th e R & D  ex p ens es  s up er  deduction s h oul d 

e clai ed during the annual T filing  hich is due ithin fi e 
onths after the end of the ta  year the statutory annual filing 

dea dl ine).  T h e a p p l ica tion p a ck a g e s h oul d b e s ub m itted w ith  th e 
rele ant for s in the T filing return  hich include the asic 
I nf or m a tion F or m  on T a x p a y er s ,  A p p endix  5  a nd A p p endix  5 (1 ) 
of  th e r etur n.

Incentives for qualified technology 
transfer income

Description of benefits
•  A ccor ding  to C I T  L a w ,  C I T  ca n b e ex em p ted a nd r educed f or  

qualified technology transfer inco e. 

•  I f  th e r es ident enter p r is e’ s  incom e f r om  its  tech nol og y  
tr a ns f er  does  not ex ceed R M B 5  m il l ion (a b out 
U S $ 8 0 6 , 4 5 2 ), 3  C I T  m a y  b e ex em p ted.

•  F or  th e p a r t of  th e enter p r is e’ s  incom e ex ceeding  R M B 5  
m il l ion,  th e enter p r is e incom e ta x  s h a l l  b e h a l f - ex em p ted.

  docu entation filing rocess is required in securing the 
incentiv e.

Guidelines around incentive 
ap p lications
T h e incentiv e is  a p p l ica b l e f or  cur r ent inv es tm ents .  T h e 
incenti es related to qualified technology transfer inco e 
s h oul d b e cl a im ed a f ter  th e end of  ea ch  ta x  y ea r ,  a nd th e cl a im  
is due no later than fi e onths after the end of the ta  year 
the statutory annual filing deadline . The rele ant for s in 

3  A s s um ing  U S $ 1 0 0 = R M B 6 2 0 .

the T filing return should e su itted  including the asic 
I nf or m a tion F or m  on T a x p a y er s ,  A p p endix  5  a nd A p p endix  5 (3 ) 
of  th e r etur n.

3 .  Elig ib ility req uirements

Incentives related to HNTE status

K ey  cons ider a tions :

 The H T  certificate ust e o tained efore a lying for 
p r ef er entia l  ta x  tr ea tm ent f r om  th e in- ch a r g e ta x  a uth or ity .

•  T h e r ecog nition of  H N T E  is  j ointl y  m a na g ed b y  th e M inis tr y  
of  S cience a nd T ech nol og y  (M O S T ),  th e M inis tr y  of  F ina nce 
(M O F ) a nd th e S ta te A dm inis tr a tion of  T a x a tion (S A T ),  w ith  
M O S T  ca r r y ing  out initia l  ch eck s .

 H T  status certificate is alid for three years fro  the date 
of  is s ua nce.

M a j or  r ecog nition cr iter ia  of  H N T E :

•  C or e intel l ectua l  p r op er ty  (I P ) r ig h ts  ow ner s h ip

•  P r oducts  or  s er v ices  f a l l ing  w ith in th e s cop e of  th e ca ta l og  of  
k ey  h ig h - tech nol og y  a nd new - tech nol og ica l  ter r itor ies

•  H ea dcount r eq uir em ent f or  R & D  p er s onnel  (no l es s  th a n 1 0 %  
of  tota l  h ea dcount f or  R & D )

•  M inim um  R & D  ex p ens es  r eq uir em ent (3 %  to 5 %  of  R & D  
ex p ens es  ov er  tur nov er  f or  th e p r eceding  th r ee a ccounting  
p er iods )

•  M inim um  r ev enue r eq uir em ent f r om  h ig h - tech nol og y  a nd 
new - tech nol og y  p r oducts  or  s er v ices  (6 0 %  of  tota l  a nnua l  
r ev enue)

•  F our  a na l y s es  a r e r eq uir ed on th e num b er  of  p r op r ieta r y  I P ,  
ca a ility to con ert  findings into  a ility of e ecution 
a nd m a na g em ent of  R & D  a ctiv ities ,  a nd g r ow th  of  r ev enue 
a nd tota l  a s s ets .

Incentives related to TASC status

M a j or  r ecog niz ing  cr iter ia  of  T A S C :

•  F or  th e C I T  incentiv e:

 ngaging in one or ore of qualified technologically 
a dv a nced outs our cing  s er v ices  (inf or m a tion tech nol og y  
outs our cing  (I T O ),  b us ines s  p r oces s  outs our cing  (B P O ) a nd 
k now l edg e p r oces s  outs our cing  (K P O ))

•  L oca tion of  r eg is tr a tion a nd op er a tion (2 1  m odel  cities )4

4  T h e cities  a r e B eij ing ,  T ia nj in,  D a l ia n,  H a ’ er b in,  D a q ing ,  S h a ng h a i,  N a nj ing ,  
uzhou  u i  Hangzhou  Hefei  anchang  ia en  inan  uhan  hangsha  

G ua ng z h ou,  S h enz h en,  C h ong q ing ,  C h eng du a nd X ia n.
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 ualified o erating history

•  M inim um  educa tion l ev el  r eq uir em ent f or  em p l oy ees  (5 0 %  
g r a dua tes  w ith  a n a s s ocia te deg r ee or  a b ov e)

 ini u  re enue require ent fro  qualified 
tech nol og ica l l y  a dv a nced s er v ices  (5 0 %  of  a nnua l  tota l  
r ev enue)

 ini u  re enue require ent fro  qualified offshore 
outs our cing  s er v ices  (3 5 %  of  a nnua l  tota l  r ev enue)

 or T e e tion on the qualified offshore outsourcing 
s er v ice incom e:

 ro iding qualified technologically ad anced outsourcing 
ser ices in T   or  fields to o erseas entities

R&D expenses super deduction

co e of qualified  e enses

•  D es ig n ex p enditur es  f or  new  p r oducts ;  ex p enditur es  f or  
f or m ul a ting  new  tech niq ues  a nd p r ocedur es ;  ex p enditur es  
f or  tech nica l  b ook s  a nd m a ter ia l s ,  incl uding  tr a ns l a tion 
ex p enditur es ,  th a t a r e dir ectl y  r el a ted to th e R & D  a ctiv ities

•  E x p enditur es  of  dir ect m a ter ia l s ,  f uel  a nd p ow er  cons um ed 
dur ing  th e R & D  a ctiv ities

 ages  salaries  onuses  su sidies and allo ances for 
p er s onnel  dir ectl y  or  p a r tia l l y  eng a g ing  in R & D  a ctiv ities

•  S er v ice f ee p a id to ex ter na l  R & D  p er s onnel

•  D ep r ecia tion or  l ea s e ex p enditur es  f or  eq uip m ent a nd dev ices  
used s ecifically or artially for the  acti ities

•  A m or tiz a tion ex p enditur es  f or  inta ng ib l e a s s ets ,  s uch  a s  
s of tw a r e,  p a tent r ig h ts  a nd cer ta in non- p a tented tech nol og ies  
used s ecifically or artially for the  acti ities

•  E x p enditur es  incur r ed to dev el op  a nd f a b r ica te p r ototy p es  
a nd tr ia l  m odel s  ex cl us iv el y  us ed f or  inter m edia te tes ting  a nd 
ex p er im ents

•  S ite- tes ting  ex p enditur es  f or  ex p l or a tion a ctiv ities

•  E x p enditur es  incur r ed on a s s es s m ent,  r ev iew ,  ins p ection a nd 
certification of research results

•  B a s ic p ens ion f und,  b a s ic m edica l  ins ur a nce,  w or k - r el a ted 
inj ur y  ins ur a nce,  unem p l oy m ent ins ur a nce,  m a ter nity  
ins ur a nce a nd h ous ing  f und contr ib uted b y  a  com p a ny  f or  
its  em p l oy ees  dir ectl y  or  p a r tia l l y  eng a g ing  in R & D  a ctiv ities  
in a ccor da nce w ith  r eg ul a tions  s et b y  th e S ta te C ouncil  or  
r el ev a nt p r ov incia l - l ev el  g ov er nm ent a uth or ities

•  C os ts  of  op er a tiona l  m a intena nce,  a dj us tm ent,  tes ting ,  a nd 
r ep a ir  of  tool s  a nd eq uip m ent incur r ed ex cl us iv el y  or  p a r tia l l y  
f or  R & D  a ctiv ities

 osts of sa les and rototy es that do not constitute fi ed 
a s s ets ,  a nd ex p ens es  f or  g ener a l  tes ting  s ol utions

•  C l inica l  tr ia l  cos ts  f or  R & D  a ctiv ities  f or  new  dr ug s

 ertificate cost for  results

•  O th er  ex p ens es  dir ectl y  r el a ted to R & D  a ctiv ities ,  w ith  a  ca p  of  
no ore than 0  of total qualified  e enses

Incentives related to the qualified technology transfer 
income

C r iter ia  f or  C I T  incentiv es :

•  T h e tech nol og y  tr a ns f er or  m us t b e a  ta x  r es ident com p a ny  
w ith in C h ina .

 The technology transferred shall fall into the sco e s ecified 
b y  th e M O F  a nd th e S A T .

•  T h e tech nol og y  tr a ns f er  w ith in C h ina  s h a l l  b e r ecog niz ed b y  
th e p r ov incia l - l ev el  s cience a nd tech nol og y  a uth or ities  or  
a b ov e.

•  T h e tr a ns f er  of  tech nol og y  to ov er s ea s  s h a l l  b e r ecog niz ed b y  
th e p r ov incia l - l ev el  com m er ce a uth or ities  or  a b ov e.  

 There ay e other criteria s ecified y the rele ant in
ch a r g e a uth or ities .

co e of qualified technology transfer

•  T r a ns f er  of  p a tent tech nol og y

•  T r a ns f er  of  com p uter  s of tw a r e cop y r ig h t

•  T r a ns f er  of  r ig h t of  integ r a ted cir cuits  l a y out des ig ns

•  T r a ns f er  of  new  s p ecies  of  p l a nt

•  T r a ns f er  of  b iop h a r m a ceutica l  p r oducts

•  T r a ns f er  of  oth er  tech nol og y  a uth or iz ed b y  th e M O F  a nd S A T

4 .  IP  and j urisdictional 
req uirements 

T h e I P  m us t b e r eg is ter ed a nd ow ned l oca l l y .  T h e com p a ny  
cl a im ing  th e R & D  incentiv e m us t h a v e ef f ectiv e ow ner s h ip  of  th e 

 or enefit fro  non   results.
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5 .  T ech nolog y or innovation 
z ones

T h er e a r e m a ny  N a tiona l  E conom ic a nd T ech nol og ica l  
D ev el op m ent Z ones  (N E T D  Z ones ) in C h ina ,  a nd v a r ious  

referential treat ents of financial su sidies are ro ided to 
com p a nies  es ta b l is h ed ins ide th e N E T D  Z ones .  R & D  incentiv es  
p r ov ided b y  ea ch  N E T D  Z one a r e div er s e,  a ccor ding  to th e 
dif f er ent dev el op m ent s ta tus  a nd dev el op m ent p ol icies  of  ea ch  

T  one. There are no s ecific unifor   incenti es to 
th es e z ones  oth er  th a n th e incentiv es  l is ted.  

R & D  incentiv es  a r e m a inl y  p r ov ided b y  l oca l  a uth or ities  of  
N E T D  Z ones  b y  w a y  of  r ew a r ds  or  s ub s idies .  T h e ty p es  of  R & D  
incenti es include land office rice reduction  one off su sidy 
and financial su sidies to attract the  headquarters center 
or  tech nol og ica l  com p a nies ,  tech nol og y  innov a tion p r oj ect/

rogra  financing  additional su sidies to the original  
incenti es  su sidies to the talents engaging in scientific and 
tech nol og ica l  innov a tion,  a nd r ew a r ds  f or  th e tech nol og y  
innov a tion h onor s .

6 .  Role of g overnmental 
b odies in administering  
incentives

Incentives related to HNTE status
•  I nv ol v ed G ov er nm ent a g encies :

•  M O S T ,  M O F  a nd S A T

•  T h e M O S T ,  M O F  a nd S A T  a r e r es p ons ib l e f or  th e g uida nce,  
m a na g em ent a nd s up er v is ion of  th e H N T E  r ecog nition 
p r ocedur es  na tionw ide.  T h e a ctua l  p r oces s ing  of  a p p l ica tion 
f or  r ecog nition a s  a n H N T E  a nd th eir  s ub s eq uent m onitor ing  
w il l  b e ca r r ied out b y  th e r ecog nition ins titutes  a t th e 

ro incial le el set u  y local offices of the T   and 
T. hen the co any is granted the HT  status  it shall 

s ub m it th e r el ev a nt a p p l ica tion docum ents  to th e in- ch a r g e 
ta x  b ur ea u to cl a im  r el ev a nt ta x  incentiv e f or  H N T E .

Incentives related to TASC status 
•  I nv ol v ed G ov er nm ent a g encies :

•  M O F ,  S A T ,  th e M inis tr y  of  C om m er ce (M O C ),  M O S T ,  a nd th e 
N a tiona l  R ef or m  a nd D ev el op m ent C om m is s ion (N R D C )

•  E l ig ib l e com p a nies  s h oul d s ub m it th e a p p l ica tion docum ents  
to th e l oca l  s cience a nd tech nol og y  a uth or ity ,  w h ich  
w il l  j ointl y  m a na g e th e r ecog nition of  T A S C  w ith  l oca l  
authorities of co erce  finance  ta  and national refor  
and de elo ent. hen the co any is granted the T  
status  it shall su it the certificate and rele ant a lication 
docum ents  to th e in- ch a r g e ta x  b ur ea u in or der  to cl a im  th e 
ta  incenti e in its T annual filing.

R&D expenses super deduction
•  I nv ol v ed G ov er nm ent a g encies :

•  S A T ,  ta x  a uth or ities  a t l oca l  l ev el s  a nd th e s cience a nd 
tech nol og y  a uth or ities  a t city  l ev el  or  a b ov e

•  T h e com p a ny  s h oul d s ub m it th e r eq uir ed docum ents  to th e 
in charge ta  ureau during the annual T filing in order 
to cl a im  th e s up er  deduction f or  R & D  ex p ens es ,  a nd th e ta x  
b ur ea u w il l  conduct r el ev a nt a s s es s m ents .  I t is  r eq uir ed b y  
C h ina  ta x  r eg ul a tions  th a t a t l ea s t 2 0 %  of  a l l  ta x p a y er s  a p p l ied 
f or  R & D  ex p ens es  s up er  deduction s h a l l  b e r ea s s es s ed on a n 
a nnua l  b a s is .  T h e ta x  b ur ea u m a y  s eek  h el p  f r om  th e s cience 
a nd tech nol og y  a uth or ities  a t th e city  l ev el  or  a b ov e in th e 
qualification assess ent of  e enses. f the co any and 
th e ta x  a uth or ities  ca nnot a g r ee on th e a l l oca tion b a s is  a nd 
a m ounts  a l l oca ted f or  s h a r ed R & D  ex p ens es  w ith in a  g r oup ,  
th e inv ol v em ent of  th e S A T  f or  a  r ul ing  m a y  b e r eq uir ed w h en 
th e g r oup  h a s  s ub s idia r ies  in dif f er ent p r ov inces ,  a utonom ous  
r eg ions  a nd cities .  O th er w is e,  onl y  a  r ul ing  f r om  th e p r ov incia l  
l ev el  ta x  a uth or ities  is  r eq uir ed.

Incentives related to the qualified technology transfer 
income
•  I nv ol v ed G ov er nm ent a g encies :

•  T a x  a uth or ities  a t l oca l  l ev el s ,  s cience a nd tech nol og y  
a uth or ities  a t p r ov incia l  l ev el  or  a b ov e,  com m er ce 
a uth or ities  a t p r ov incia l  l ev el  or  a b ov e.

•  T h e com p a ny  s h oul d s ub m it th e r eq uir ed docum ents  to th e 
in- ch a r g e ta x  a uth or ities  f or  a  r ecor d to cl a im  C I T  ex em p tion 
or reduction for qualified technology transfer inco e. The 
tech nol og y  tr a ns f er  w ith in C h ina  s h a l l  b e r ecog niz ed b y  
th e p r ov incia l - l ev el  s cience a nd tech nol og y  a uth or ities  or  
a b ov e,  w h il e th e cr os s - b or der  tr a ns f er  of  tech nol og y  s h a l l  b e 
r ecog niz ed b y  th e p r ov incia l - l ev el  com m er ce a uth or ities  or  
a b ov e.
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7.  Administrative 
req uirements

o ern ent rea ro al is required to clai   ta  enefits. 
T a x p a y er s  a r e r eq uir ed to s ub m it a l l  r el ev a nt inf or m a tion to 
th e G ov er nm ent a s  ea r l y  a s  p os s ib l e,  incl uding  th e R & D  p r oj ect 

udget  descri tions of s ecific  ro ects  categories of  
ex p enditur es ,  a nd m a na g em ent or  b oa r d m eeting  docum ents  
a uth or iz ing  R & D  p r oj ect(s ).

7. 1 Annual comp liance req uirements
Incentives related to HNTE status
•  I n g ener a l ,  H N T E  com p a nies  s h oul d s ub m it r el ev a nt 

docum ents  to th e in- ch a r g e ta x  b ur ea u p r ior  to th eir  a nnua l  
T filing. ele ant docu ents ainly include the H T  

certificate and s ecified for s a out  e enditure ratio 
a nd s a l es / s er v ice incom e a na l y s is .

Incentives related to TASC status 
•  I n g ener a l ,  T A S C  com p a nies  s h oul d s ub m it r el ev a nt 

docum ents  or  inf or m a tion to th e in- ch a r g e ta x  b ur ea u dur ing  
annual T filing. or e a le  rele ant docu ents include 
th e tota l  r ev enue on tech nol og ica l l y  a dv a nced s er v ices  a nd 
s ecified for s a out the offshore outsourcing ser ice 
r ev enue r a tio.  

R&D expenses super deduction

I n or der  to enj oy  th e ta x  incentiv e,  th e f ol l ow ing  docum ents  
need to b e s ub m itted to th e in- ch a r g e ta x  b ur ea u dur ing  a nnua l  

T filing

  su er deduction for  in the annual filing ac age

•  P r op os a l s  a nd R & D  ex p ens es  b udg ets

•  H ea dcount a nd na m es  of  R & D  p r of es s iona l s

•  R & D  ex p ens e s up er  deduction f or m ,  w h ich  is  us ed to r ecor d 
qualified  e enses  e cluding those already oo ed as 
cos t of  inta ng ib l e a s s ets ,  a ctua l l y  incur r ed f or  a  ta x  y ea r

•  R el ev a nt b oa r d r es ol utions  or  r es ol utions  of  g ener a l  m a na g er  
m eeting s

•  C ontr a cts  or  a g r eem ents  of  r el ev a nt R & D  p r oj ects

•  R & D  p r oj ect p r og r es s  ex p l a na tor y  r ep or ts  a nd r es ea r ch  
r es ul ts  r ep or ts

•  O th er  m a ter ia l s  r eq uir ed b y  th e in- ch a r g e ta x  b ur ea u

The co any ay engage a qualified accounting fir  or ta  
agent fir  to issue s ecial ur ose audit re orts or erification 
r ep or ts  to cl a im  a  s up er  deduction.

Incentives related to the qualified technology transfer 
income

A  com p a ny  th a t m a k es  a  tech nol og y  tr a ns f er  tr a ns a ction s h oul d 
s ub m it r el ev a nt docum ents  to th e in- ch a r g e ta x  b ur ea u f or  th e 
r ecor d a f ter  th e end of  th e ta x  y ea r  a nd b ef or e s ub m itting  C I T  
annual filing returns. ele ant docu ents include

•  T ech nol og y  tr a ns f er  a g r eem ent (cop y ) 

 The registration certificate issued y the ro incial le el of 
s cience a nd tech nol og y  dep a r tm ent or  a b ov e f or  tr a ns f er  of  
tech nol og y  w ith in C h ina  or  tech nol og y  ex p or t r eg is tr a tion 
certificate or technology e ort er it  issued y ro incial 
l ev el  of  com m er ce dep a r tm ent or  a b ov e f or  tr a ns f er  of  
tech nol og y  to ov er s ea s  p a r ties

•  T h e inf or m a tion w ith  r eg a r d to a ccum ul a tion,  a l l oca tion a nd 
ca l cul a tion of  tech nol og y  tr a ns f er  incom e  

 ertificate for ta  or fee actually aid 

•  O th er  inf or m a tion if  r eq uir ed b y  in- ch a r g e ta x  a uth or ities

7.2 The certification requirement
Incentives related to HNTE status
•  T h e r ecog nition of  H N T E  is  ca r r ied out b y  th e r ecog nition 

institutes at the ro incial le el set u  y local offices of the 
M O S T ,  M O F  a nd S A T .  T y p ica l l y ,  th er e a r e s ix  s tep s  in th e H N T E  
r ecog nition p r ocedur e:

1 .  O nl ine s el f - a s s es s m ent 

2 .  O nl ine r eg is tr a tion 

3 .  D ocum ents  s ub m is s ion 

. ssess ent and H T s list confir ation y the T  
M O F  a nd S A T  a t th e p r ov incia l  l ev el  

5 .  P ub l ic op inion s ol icita tion 

6 .  A p p l ica tion f or  p r ef er entia l  ta x  tr ea tm ents  (if  th er e is  no 
o ection incurred in te   and the H T  ertificate is 
is s ued 

 n H T  certificate is alid for three years fro  the date of 
is s ue,  a nd s h a l l  b e r e- a p p l ied f or  once it is  ex p ir ed.  

Incentives related to TASC status 
  co any qualified for T  should a ly to the local 

a uth or ity  of  M O S T .  T h e r ecog nition of  T A S C  is  j ointl y  m a na g ed 
b y  l oca l  a uth or ities  of  M O F ,  S A T ,  M O C ,  M O S T  a nd N R D C .  
T y p ica l l y ,  th er e a r e s ev en s tep s  in th e T A S C  r ecog nition 
p r ocedur e:  
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1 .  O nl ine r eg is tr a tion 

2 .  O nl ine decl a r a tion a nd s ub m is s ion of  docum ents  

3 .  P r el im ina r y  ex a m ina tion a nd r ecom m enda tion b y  th e 
refecture le el offices of  T   T and 

N R D C  

. ssess ent and T  list confir ation y the ro incial
le el offices of  T   T and  

5 .  P ub l ic op inion s ol icita tion 

. u ission to the state le el offices of  T   
M O S T  a nd N R D C  f or  th e r ecor d 

. nnounce ent and T  certificate issuance 

  T  certificate is alid for three years fro  the date of 
is s ue b ut is  el ig ib l e f or  r enew a l  th r oug h  a  r ea s s es s m ent 
p r ocedur e th r ee m onth s  p r ior  to its  ex p ir a tion.  

Qualified technology transfer income
  registration certificate for the technology transfer contract 

is  neces s a r y  w h en a p p l y ing  f or  ta x  incentiv es  a t th e ta x  
b ur ea u.  A n a g r eem ent f or  tech nol og y  tr a ns f er  w ith in 
C h ina  s h oul d b e r eg is ter ed w ith  th e a uth or ities  of  s cience 
a nd tech nol og y  a t th e p r ov incia l  l ev el  or  a b ov e,  w h il e th e 
cr os s - b or der  tech nol og y  tr a ns f er  s h oul d b e r eg is ter ed w ith  
com m er ce a uth or ities  a t th e p r ov incia l  l ev el  or  a b ov e.  

•  I f  th e cr os s - b or der  tech nol og y  tr a ns f er  a g r eem ent inv ol v es  
technology that as de elo ed ith go ern ent financial 
s up p or t,  it s h oul d b e s ub j ect to a p p r ov a l  f r om  dep a r tm ents  of  
s cience a nd tech nol og y  a t th e p r ov incia l  l ev el  or  a b ov e.  T h e 
docum ents  to b e s ub m itted m a inl y  incl ude th e a g r eem ent,  
a nd s ca nned cop ies  of  th e inv ol v ed intel l ectua l  p r op er ty  
certificates. The registration require ent ay ary et een 
a uth or ities  in dif f er ent p r ov inces .

8 .  S tatutory reference

Regulations Effective year

Incentives related to HNTE

A r ticl e 2 8  of  C I T  L a w  2 0 0 7

A r ticl e 9 3  of  I m p l em enta tion R eg ul a tion 
of  C I T  L a w  

2 0 0 7

G uo F a  [ 2 0 0 7 ]  N o.  4 0 2 0 0 7

G uos h uih a n [ 2 0 0 9 ]  N o.  2 0 3 2 0 0 9

C a is h ui [ 2 0 1 1 ]  N o.  4 7 2 0 1 1

G uok ef a h uo [ 2 0 1 6 ]  N o.  3 2 2 0 1 6

G uok ef a h uo [ 2 0 1 6 ]  N o.  1 9 5 2 0 1 6

Incentives related to TASC

G uob a nh a n [ 2 0 0 9 ]  N o.  9 2 0 0 9

G uo K e H uo Z i [ 2 0 0 9 ]  N o.  1 5 2 2 0 0 9

C a is h ui [ 2 0 1 0 ]  N o.  6 4 2 0 1 0

G uob a nh a n [ 2 0 1 3 ]  N o.  3 3 2 0 1 3

C a is h ui [ 2 0 1 4 ]  N o.  5 9 2 0 1 4

R&D super deduction

A r ticl e 3 0  of  C I T  L a w 2 0 0 7

A r ticl e 9 5  of  I m p l em enta tion R eg ul a tion 
of  C I T  L a w

2 0 0 7

C a is h ui [ 2 0 1 5 ]  N o.  1 1 9 2 0 1 5

A nnouncem ent of  th e S A T  [ 2 0 1 5 ]  N o.  9 7 2 0 1 5

Incentives related to the qualified technology transfer 
income

A r ticl e 2 7  of  C I T  L a w  2 0 0 7

A r ticl e 9 0  of  I m p l em enta tion R eg ul a tion 
of  C I T  L a w

2 0 0 7

G uos h uih a n [ 2 0 0 9 ]  N o.  2 1 2 2 0 0 9

C a is h ui [ 2 0 1 0 ]  N o.  1 1 1 2 0 1 0

S A T  A nnouncem ent [ 2 0 1 3 ]  N o.  6 2 2 0 1 3
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C olomb ia
This chapter is based on information current as of 1 January 2017.

E Y  conta cts :

Margarita Salas
m a r g a r ita . s a l a s @ co. ey . com
+ 5 7  1  4 8 4  7 0 0 0

Josep Albert
j os ep . a l b er t@ co. ey . com
+ 5 7  1  4 8 4  7 0 0 0

Alejandra Ulloa
a l ej a ndr a . m . ul l oa @ co. ey . com
+ 5 7  1  4 8 4  7 0 0 0

ithin the last se eral years  the call for 
ta  enefits in olo ia for in est ents in  
h a s  a ttr a cted m or e p ub l ic a ttention a nd r es ul ted 
in a  h ig h er  index  of  p r oj ects  s ub m itted a nd 
a p p r ov ed.  I n 2 0 1 3 ,  5 4  p r oj ects  w er e s ub m itted 
(a nd 2 1  a p p r ov ed);  m or e th a n 2 0 0  p r oj ects  
w er e s ub m itted in 2 0 1 6  (a p p r ov a l  r es ul ts  a r e not 
y et k now n).  O n 2 7  D ecem b er  2 0 1 6 ,  C ol om b ia  
a p p r ov ed a  ta x  r ef or m  p l a n th a t ta k es  ef f ect 
in fiscal year 20 . ne of the ey areas of 
th e p l a n is  th e p r om otion of  inv es tm ents  in 
s cience,  tech nol og y  a nd innov a tion th r oug h  
ta  enefits. nder the lan  the current ta  
deduction of  for in est ents in scientific 
a nd tech nol og ica l  p r oj ects  h a s  b een r ep l a ced b y  
a 2  ta  discount  a easure that ill enefit 
com p a nies  a nd f ur th er  enh a nce th e ca l l  f or  ta x  

enefits.

1.  O verview
 in olo ia is ased u on the definitions ro osed y the 

O r g a nis a tion f or  E conom ic C o- op er a tion a nd D ev el op m ent (O E C D ) 
conta ined in th e S ta nda r d P r a ctice f or  S ur v ey s  on R es ea r ch  a nd 
E x p er im enta l  D ev el op m ent of  1 9 6 3  (a nd up da ted in 2 0 0 2 ),  a l s o 
k now n a s  th e F r a s ca ti M a nua l .

nder these definitions   is defined as those acti ities that 
com p r is e cr ea tiv e w or k  “ under ta k en s y s tem a tica l l y  to incr ea s e th e 
s tock  of  k now l edg e,  incl uding  k now l edg e of  m a nk ind,  cul tur e a nd 
s ociety ,  a nd th e us e of  s uch  k now l edg e to cr ea te new  a p p l ica tions . ”  
This definition of  as ado ted y the d inistrati e e art ent 
of  S cience,  T ech nol og y  a nd I nnov a tion (Departamento Administrativo 
de Ciencia, Tecnología e Información, or  C O L C I E N C I A S ) in C ol om b ia .  

T h e concep t of  tech nol og ica l  dev el op m ent r ef er s  to th e a p p l ica tion 
of research results or any other scientific no ledge for the 
m a nuf a ctur e of  new  m a ter ia l s ,  p r oducts ,  to th e des ig n of  new  
p r oces s es ,  p r oduction s y s tem s  or  s er v ices ,  a s  w el l  a s  s ub s ta ntia l  
tech nol og ica l  im p r ov em ent of  m a ter ia l s ,  p r oducts ,  p r oces s es  or  l eg a cy  
syste s.  nd  finally  the ter  inno ation  in ol es the introduction 

Types of incentives

T a x  cr edits 
C a s h  g r a nts 
L oa ns 
R educed ta x  r a tes / p r ef er a b l e ta x  
r a tes 
R educed s ocia l  s ecur ity  
contr ib utions 
A ccel er a ted dep r ecia tion on R & D  
a s s ets 
T a x  a l l ow a nce 
I nf r a s tr uctur e/ l a nd p r ef er entia l  
p r ice 
T a x  deduction (incl uding  s up er  
deduction) 
T a x  ex em p tions 
I ncom e ta x  w ith h ol ding  incentiv es 
P a tent- r el a ted incentiv es 
F ina ncia l  s up p or t 
T a x  h ol ida y 
E x p edited g ov er nm ent a p p r ov a l  
p r oces s 
V A T  r eim b ur s em ent 

ualifies for Horizon 2020 funding 
O th er  (ta x  dis count) 
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of a ne  or significantly i ro ed roduct good or ser ice  of 
a  p r oces s ,  a  new  m a r k eting  m eth od,  or  a  new  or g a niz a tiona l  
m eth od in b us ines s  p r a ctices ,  th e or g a niz a tion of  th e w or k p l a ce 
or  th e ex ter na l  r el a tions h ip s . ”  

T h e C ol om b ia n G ov er nm ent h a s  p r om oted ta x  incentiv es  
for the scientific  technological and inno ation de elo ent 
co unities  ro iding different enefits that encourage these 
a ctiv ities .  I n a ccor da nce w ith  th e I nter - A m er ica n D ev el op m ent 
B a nk ,  ev en th oug h  th e inv es tm ent in L a tin A m er ica  in th es e 
th r ee concep ts  is  r el a tiv el y  l ow  in com p a r is on w ith  m or e 
indus tr ia l iz ed countr ies ,  th e inv es tm ent h a s  a ch iev ed a  g r ow ing  
inter es t in r eg iona l  g ov er nm ents .  I n C ol om b ia ,  th e inv es tm ent is  
a b out 0 . 1 5 %  of  th e g r os s  dom es tic p r oduct.

The introduction of ta  incenti es for scientific  technological 
a nd innov a tion dev el op m ent in C ol om b ia  w a s  es ta b l is h ed w ith  
L a w  6  of  1 9 9 2 ,  a nd th e R & D  incentiv es  r eg im e h a s  s ince b een 
ex p a nded to incl ude th e f ol l ow ing  el ig ib l e a ctiv ities :  p r oj ects  
f or  inv es tm ent in s cience a nd tech nol og y ,  a nd dev el op m ent 
a nd new  m edica l  p r oducts ;  dona tions  f or  p r oj ects  in s cience 
a nd tech nol og y ,  p a tents ,  s tr a teg ic p r og r a m s  a nd/ or  p r oj ects  
of  r es ea r ch ,  tech nol og ica l  dev el op m ent a nd innov a tion;  
b us ines s  a nd ex ter na l  com m er ce dev el op m ent;  a nd im p or ta tion 
eq uip m ent a nd tool s  under  cer ta in conditions ,  a m ong  oth er  
a ctiv ities .

2.  Incentives availab le

Names of 
incentives

Income tax 
discount for 
investment 
in research, 
technology 
development 
and innovation*

Expedited 
Government 
approval 
process

VAT 
exemption 
for imports 
in research, 
development 
and 
innovation

Tax 
exemption 
on new 
software 
with high 
scientific 
content

Exempt income 
for resources 
for science, 
technology and 
innovation, and 
payment of work 
performances 
related to these 
concepts

Financial 
support of 
strategic 
programs and/
or projects 
of applied 
research, 
technological 
development 
and innovation

Types of 
incentives

•  T a x  dis count •  E x p edited 
G ov er nm ent 
a p p r ov a l  
p r oces s

•  T a x  
ex em p tions

•  T a x  
ex em p tions

•  T a x  ex em p tions •  F ina ncia l  
s up p or t

*Although not based upon scientific analysis, EY clients report that this incentive delivers the most beneficial results to investors.

Income tax discount for 
investment in research, 
technology development and 
innovation

(Descuento tributario en el Impuesto sobre la Renta por Inversiones en 
Investigaciones Científicas, Desarrollos Tecnológicos o Innovación)

Description of benefits
A  ta x  dis count of  2 5 %  is  a v a il a b l e f or  inv es tm ents  in s cience,  
tech nol og y  a nd innov a tion p r oj ects  a im ed a t s ol v ing  b us ines s  

p r ob l em s ,  g ener a ting  new  k now l edg e,  s a tis f y ing  needs  or  
ta k ing  a dv a nta g e of  m a r k et op p or tunities  a nd s ol v ing  ex is ting  
p r ob l em s .  T h er e is  a  ca p  on h ow  m uch  is  a v a il a b l e in th e 
g ov er nm ent b udg et f or  th is  incentiv e.

Guidelines around incentive 
ap p lications
T h e incentiv e is  a p p l ica b l e f or  cur r ent a nd f utur e inv es tm ents .  
C O L C I E N C I A S  a nnua l l y  l a unch es  a  ca l l  b etw een S ep tem b er  a nd 

ece er for the allocation of quotas for the ne t fiscal year. f 
th e entir e q uota  is  not a l l oca ted,  a n op en p er iod w il l  b e a v a il a b l e 
b etw een M a r ch  a nd A ug us t f or  p r oj ect r eg is tr a tion or  p r ov is ion 
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of  C N B T  (Consejo Nacional de Beneficios Tributarios en Ciencia, 
Tecnología e Innovación  or ational ouncil of Ta  enefits 
in S cience,  T ech nol og y  a nd I nnov a tion).  T h e dis count ca n b e 
ta en any year after qualification through a rocess efore 
C O L C I E N C I A S .

Expedited government approval 
process

n the call for Ta  eductions for the fiscal year 20  
C O L C I E N C I A S  h a s  conducted a n a ccel er a ted a p p r ov a l  p il ot 
p r oces s  f or  th os e com p a nies  th a t p r ev ious l y  h a d b een 
r ecog niz ed a s  H ig h l y  I nnov a tiv e C om p a nies .  B a s ed on th e 
ex p er ience a nd op er a tion of  th is  initia tiv e,  C O L C I E N C I A S  w il l  
cons ider  incor p or a ting  th is  a ccel er a ted a p p r ov a l  p r oces s  in a  
m or e g ener a l  w a y  f or  2 0 1 7 .  A t th e m om ent it is  s til l  unk now n 
w h eth er  it w il l  b e im p l em ented or  not.

VAT exemption for imports in 
research, development and 
innovation 

(Exenciones tributarias en IVA para importaciones relacionadas con 
investigación, desarrollo e innovación) 

Description of benefits
V A T  ex em p tion a p p l ies  to eq uip m ent im p or ted b y  r es ea r ch  
or  tech nol og ica l  dev el op m ent center s  a nd b a s ic educa tion 
ins titutions ,  incl uding  el em enta r y ,  m iddl e or  h ig h  s ch ool  
or  h ig h er  educa tion ins titutions  th a t a r e dedica ted to th e 
de elo ent of ro ects rated as scientific  technological or 
innov a tiv e.  

Guidelines around incentive 
ap p lications
T h e incentiv e is  a p p l ica b l e to cur r ent inv es tm ents .  T h e ta x  

enefit ust e clai ed in the fiscal year in hich it occurs. The 
ex em p tion m us t b e r eg is ter ed in th e V A T  R etur n,  F or m  3 0 0 .  
I ns titutions ,  R & D  center s  a nd th e p r oj ects  m us t b e p r ea p p r ov ed 
a s  el ig ib l e b y  C O L C I E N C I A S .  A p p l ica tions  m a y  b e m a de 
el ectr onica l l y  v ia  th e C O L C I E N C I A S  w eb  p a g e,  w w w . col ciencia s .
g ov . co.

Tax exemption on new software 
with high scientific content

(Renta exenta de nuevo Software con alto contenido científico) 

Description of benefits
T h is  ex em p tion is  intended to cer tif y  s of tw a r e dev el op ed in 

olo ia that has high scientific and technological content used 
for the solution to an identified need and alidated y the end 
us er .  I ncom e r eceiv ed b y  b us ines s es  f r om  s a l es  of  s uch  s of tw a r e 
is  ex em p t f r om  incom e ta x  until  2 0 1 7 .

Guidelines around incentive 
ap p lications
T h e incentiv e is  a p p l ica b l e to cur r ent inv es tm ents .  T h e 
ta  enefit ust e clai ed in the fiscal year in hich the 
inv es tm ent occur s .  T h e ex em p tion m us t b e r eg is ter ed in th e 
I ncom e T a x  R etur n,  F or m  1 1 0 .  A p p l ica tions  m a y  b e m a de v ia  
th e C O L C I E N C I A S  w eb  p a g e.
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Exempt income for resources 
for science, technology and 
innovation, and payment of work 
performances related to these 
concepts

(Ingresos no constitutivos de renta o ganancia ocasional de recursos 
para ciencia, tecnología e innovación, así como para la remuneración por 
la ejecución de labores relacionadas con estos conceptos) 

Description of benefits
nco e deri ed fro  the de elo ent of scientific  
tech nol og ica l  a nd innov a tion p r oj ects ,  a ccor ding  to th e 
cr iter ia  a nd conditions  s et b y  C O L C I E N C I A S ,  m a y  b e ex em p t 
f r om  ta x .  T h e s a m e tr ea tm ent is  a p p l ied to th e com p ens a tion 
of indi iduals for the direct e ecution of or  of scientific  
tech nol og ica l  a nd innov a tion p ur p os es ,  p r ov ided th a t s uch  
com p ens a tion is  der iv ed f r om  th e r es p ectiv e r es our ces  f or  
th e p r oj ect.  T h e p r oj ects  m us t a ccom p l is h  th e cr iter ia  a nd 
r eq uir em ents  s ta ted b y  C O L C I E N C I A S .  

Guidelines around incentive 
ap p lications
T h e incentiv e is  a p p l ica b l e to cur r ent inv es tm ents .  T h e ta x  

enefit ust e clai ed in the ta a le year corres onding to 
th e inv es tm ent.  T h e ex em p tion m us t b e r eg is ter ed in th e I ncom e 
T a x  R etur n,  F or m  1 1 0 .

Financial support of strategic 
programs and/or projects of 
applied research, technological 
development and innovation

(Financiación de programas estratégicos y/o proyectos de investigación 
aplicada, desarrollo tecnológico e innovación) 

Description of benefits
C O L C I E N C I A S  p r om otes  th e a v a il a b il ity  of  a  r a ng e of  s tr a teg ic 
p r og r a m s  a nd p r oj ects  of  a p p l ied r es ea r ch ,  tech nol og ica l  
de elo ent and inno ation in the for  of co financing and 
financing.

Guidelines around incentive 
ap p lications
T h e incentiv e is  a p p l ica b l e to cur r ent a nd f utur e inv es tm ents .  
C O L C I E N C I A S  ch oos es  th e p r og r a m s  a nd/ or  p r oj ects  to w h ich  
the ta  enefit is a aila le.

3 .  Elig ib ility req uirements
n order to a ly for the ta  enefits  ro ects that are a lica le 
f or  th e R & D  incentiv es  m us t b e p r ea p p r ov ed b y  C O L C I E N C I A S .  
Q ua l if y ing  a ctiv ities  incl ude:

•  P r oj ects  f or  inv es tm ent in s cience a nd tech nol og y  

•  S of tw a r e dev el op m ent

•  D ona tions  f or  p r oj ects  in s cience a nd tech nol og y

•  P a tents

•  S tr a teg ic p r og r a m s  a nd/ or  p r oj ects  of  r es ea r ch ,  tech nol og ica l  
dev el op m ent a nd innov a tion

•  B us ines s  a nd ex ter na l  com m er ce dev el op m ent

•  I m p or ting  eq uip m ent a nd tool s  under  cer ta in conditions ,  
a m ong  oth er  a ctiv ities

4 .  IP  and j urisdictional 
req uirements

There are no s ecific urisdictional require ents related to 
intellectual ro erty  to get the enefits.

5 .  T ech nolog y or innovation 
z ones

T h er e a r e no tech nol og y  or  innov a tion z ones  p r ov iding  R & D  
incentiv es  in C ol om b ia .  N ev er th el es s ,  th e incom e der iv ed f r om  
R & D - r el a ted inv es tm ents  in C ol om b ia ’ s  F r ee T r a de Z ones  ca n 
b e ex em p ted f r om  cus tom s  duties  a nd/ or  r eceiv e a  r educed C I T  
r a te of  2 0 % .
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6 .  Role of g overnmental 
b odies in administering  
incentives

 fulfils an i ortant role in ad inistering 
incentiv es ,  incl uding  a p p r ov ing ,  s tudy ing  a nd contr ol l ing  
the a lication of the a ority of the enefits y qualifying 
a lica le ro ects and the enefited entities.

T h e C ol om b ia n T a x  A uth or ity  (Dirección de Impuestos y Aduanas 
Nacionales,  or  D I A N ) m a inta ins  its  a udit r ol e on incentiv es  w ith  
a  ta x  im p a ct.  

T h e D ep a r tm ent of  A g r icul tur e is  r eq uir ed to r ecog niz e 
non rofit entities that gain a ta  enefit arising fro  donations 
in th e a g r icul tur a l  indus tr y .  

T h e D ep a r tm ent of  N a tiona l  E duca tion is  r eq uir ed to r ecog niz e 
entities  th a t g a in a n incom e ta x  deduction f or  inv es tm ent in th e 
educa tion s ector .  T o ob ta in th e ta x  ex em p tion on new  s of tw a r e 

ith high scientific content  the ta ayer ust o tain a atent 
r eg is tr a tion f r om  th e S up er intendent of  I ndus tr y  a nd T r a de.  

A N L A  (Autoridad Nacional de Licencias Ambientales,  or  N a tiona l  
A uth or ity  of  E nv ir onm enta l  L icens ing ) h a s  to a p p r ov e R & D -
r el a ted inv es tm ents  th a t inv ol v e env ir onm enta l  m a tter s .  

7.  Administrative 
req uirements 

C O L C I E N C I A S  a dm inis ter s  th e p r ea p p r ov a l  p r oces s  m a inl y  
th r oug h  its  w eb s ite.  T h e inf or m a tion r eq uir ed to b e s ub m itted to 
C O L C I E N C I A S  dep ends  on th e ty p e of  incentiv e a p p l ied f or  a nd 
the fulfill ent of the ara eters and conditions esta lished y 
C N B T .  I n a ddition,  C O L C I E N C I A S ,  th e S up er intendent of  I ndus tr y  
a nd T r a de,  th e D ep a r tm ent of  A g r icul tur e a nd th e D ep a r tm ent 
of  N a tiona l  E duca tion,  a nd A N L A  m a na g e p r oces s es  r el a ted to 
certificates. 

8 .  S tatutory reference 
•  A r ticl es  5 7 - 2 ,  1 5 8 - 1 ,  2 0 7 - 2  a nd 4 2 8 - 1  of  th e C ol om b ia n T a x  

C ode 

•  D ecr ee 2 7 5 5  of  2 0 0 3  

•  R es ol ution 1 8 5 5 ,  2 0 1 0  

•  L a w  4 5 0  of  2 0 1 1  

•  L a w  1 6 0 7  of  2 0 1 2  

•  A g r eem ents  3  a nd 4  of  2 0 1 1 ;  A g r eem ents  5 ,  6  a nd 7  of  
2 0 1 2  (A dm inis tr a tiv e D ep a r tm ent of  S cience,  T ech nol og y  a nd 
I nnov a tion)
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C z ech  Rep ub lic
This chapter is based on information current as of 1 January 2017.

T h e a m endm ent to th e I nv es tm ent 
I ncentiv es  A ct took  ef f ect on 1  M a y  2 0 1 5 .  
T h is  a m endm ent intr oduced new  f or m s  
of  inv es tm ent incentiv es  (r ea l  es ta te ta x  
ex em p tion),  s p ecia l  indus tr ia l  z ones  a nd m or e 
f a v or a b l e conditions  f or  ob ta ining  inv es tm ent 
incentiv es  (e. g . ,  r educing  th e num b er  of  r eq uir ed 
new  j ob  p os itions ,  a nd ca ncel l ing  th e condition 
th a t inv es tm ent m us t b e f unded b y  th e inv es tor ’ s  
ow n ca p ita l ).

1.  O verview
S ub s idies  a nd R & D  r el ief  p r og r a m s  a r e r el a tiv el y  cons is tent in th e 
C z ech  R ep ub l ic due to th e com p etitiv e na tur e of  th e r eg ion.  I n 2 0 1 2 ,  
th e C z ech  R ep ub l ic incentiv es  f r a m ew or k  w a s  ex tended to incl ude 
s up p or t f or  tech nol og y  center s  a nd s tr a teg ic inv es tm ents .  

The zech e u lic offers enefits  including s ecial deducti ility of 
cer ta in R & D  cos ts .  U nl ik e oth er  f or eig n p r og r a m s  a im ed a t s up p or ting  

 there is no require ent that the entity clai ing the enefit 
ow ns  th e r es ul ting  R & D .  T h er ef or e,  com p a nies  conducting  contr a ct 
R & D  a ctiv ities  f or  th eir  cus tom er s  m a y  a l s o a p p l y  th is  deduction.  T h e 
deductib l e item  f or  R & D  m a y  a l s o b e com b ined w ith  oth er  f or m s  of  
s up p or t,  s uch  a s  inv es tm ent incentiv es  ta x  r el ief ,  m a k ing  it a  v er y  
inter es ting  tool  in m a ny  r es p ects .

Types of incentives

T a x  cr edits 
C a s h  g r a nts 
L oa ns 
R educed ta x  r a tes / p r ef er a b l e ta x  
r a tes 
R educed s ocia l  s ecur ity  
contr ib utions 
A ccel er a ted dep r ecia tion on R & D  
a s s ets 
T a x  a l l ow a nce 
I nf r a s tr uctur e/ l a nd p r ef er entia l  
p r ice 
T a x  deduction (incl uding  s up er  
deduction) 
T a x  ex em p tions 
I ncom e ta x  w ith h ol ding  incentiv es 
P a tent- r el a ted incentiv es 
F ina ncia l  s up p or t 
T a x  h ol ida y 
E x p edited g ov er nm ent a p p r ov a l  
p r oces s 
V A T  r eim b ur s em ent 

ualifies for Horizon 2020 funding 
O th er 

E Y  conta ct:

Martin Hladký
m a r tin. h l a dk y @ cz . ey . com
+ 4 2 0  2 2 5  3 3 5  6 4 5
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2.  Incentives availab le

Names of incentives R&D deduction Investment incentives for  
R&D centers

Types of incentives •  S up er  deduction •  C or p or a te incom e ta x  h ol ida y
•  C a s h  g r a nt
•  R ea l  es ta te ta x  ex em p tion

R&D deduction
(Odčitatelná položka na výzkum a vývoj)

Description of benefits
C om p a nies  w ith  R & D  a ctiv ities  m a y  a p p l y  a  s p ecia l  deductib l e 
item  w ith  r es p ect to R & D  cos ts .  E l ig ib l e cos ts  a r e th us  deducted 
tw ice —  once a s  op er a ting  cos ts  a nd,  f or  th e s econd tim e,  a s  a  
s p ecia l  deduction.  E f f ectiv e 1  J a nua r y  2 0 1 4 ,  th e R & D  deduction 
h a s  b een incr ea s ed to 1 1 0 %  of  incr em enta l  el ig ib l e cos ts  
incur r ed in th e ta x  p er iod.  T h er e is  no r eq uir em ent th a t th e 
entity clai ing the enefit o ns the resulting . Therefore  
com p a nies  conducting  R & D  a ctiv ities  on b eh a l f  of  th eir  
cus tom er s  w h o w il l  b ecom e th e intel l ectua l  p r op er ty  (I P ) ow ner s  
m a y  a l s o a p p l y  th e deduction.  U nus ed R & D  ta x  cr edits  m a y  b e 
ca r r ied f or w a r d f or  th r ee y ea r s .

Guidelines around incentive 
ap p lications
T h e R & D  deduction is  a p p l ica b l e f or  f utur e inv es tm ents  a nd 
is  cl a im ed on th e s ta nda r d cor p or a te incom e ta x  r etur n f or m .  
The for  should e filed ithin the statutory deadline  hich 
g ener a l l y  ex p ir es  s ix  m onth s  a f ter  th e end of  th e ta x  p er iod 
if  th e com p a ny  is  s ub j ect to s ta tutor y  a udit or  is  r ep r es ented 
b y  a  ta x  a dv is or  b a s ed on a  p ow er  of  a ttor ney ;  oth er w is e,  th e 
dea dl ine ex p ir es  th r ee m onth s  f ol l ow ing  th e end of  th e ta x a b l e 
p er iod.

Investment incentives for R&D 
centers 

(Investiční pobídky pro technologická centra) 

Description of benefits
I nv es tm ent incentiv es  f or  R & D  center s  p r ov ide th e f ol l ow ing  

enefits

•  C or p or a te incom e ta x  h ol ida y  f or  1 0  y ea r s

•  J ob  cr ea tion g r a nts  of  C Z K 1 0 0 , 0 0 0  to C Z K 3 0 0 , 0 0 0  p er  
em p l oy ee in r eg ions  w ith  h ig h  unem p l oy m ent a nd in s p ecia l  
indus tr ia l  z ones

•  T r a ining  a nd r etr a ining  g r a nts  of  up  to 7 0 %  of  el ig ib l e tr a ining  
cos ts  in r eg ions  w ith  h ig h  unem p l oy m ent

•  C a s h  g r a nts  of  up  to 1 0 %  of  ca p ita l  ex p enditur es  f or  R & D  
center s  in th e ca s e of  s tr a teg ic inv es tm ent

 eal estate ta  e e tion for fi e years in s ecial industrial 
z ones

The total enefits e cluding training grants  recei ed y the 
in estor ust not e ceed the enefits ca  hich is set as a 
p er centa g e of  th e tota l  v a l ue of  th e a ctua l  el ig ib l e ex p ens es .  T h e 
l ev el  of  s up p or t is  2 5 %  f or  l a r g e enter p r is es .  T r a ining  g r a nts  a r e 
p r ov ided in a ddition to th is  ca p .  T h e ca p s  a r e incr ea s ed b y  1 0 %  
f or  m edium - s iz ed enter p r is es  a nd 2 0 %  f or  s m a l l  enter p r is es .  N o 
incentiv es  a r e p r ov ided in th e ca p ita l  city  of  P r a g ue.
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Guidelines around incentive 
ap p lications
T h e incentiv es  a r e a p p l ica b l e f or  f utur e inv es tm ents .  T h e 
com p a ny  l a unch ing  or  ex p a nding  a n R & D  center  m us t a p p l y  f or  
inv es tm ent incentiv es  b ef or e w or k  on th e p r oj ect b eg ins .  T h e 
a lication is filed ith the go ern ental agency zech n est.1  
f the in est ent incenti es are finally granted y the inistry of 
ndustry and Trade and the eligi ility require ents are fulfilled  
th e com p a ny  ca n us e th e inv es tm ent incentiv es .  T h e cor p or a te 
incom e ta x  h ol ida y  is  cl a im ed on th e s ta nda r d cor p or a te incom e 
ta  return for . The for  should e filed ithin the statutory 
dea dl ine,  w h ich  g ener a l l y  ex p ir es  s ix  m onth s  a f ter  th e end of  
ta x  p er iod if  th e com p a ny  is  s ub j ect to s ta tutor y  a udit or  is  
r ep r es ented b y  a  ta x  a dv is or  b a s ed on a  p ow er  of  a ttor ney ;  
oth er w is e,  th e dea dl ine ex p ir es  th r ee m onth s  f ol l ow ing  th e end 
of  th e ta x a b l e p er iod.

3 .  Elig ib ility req uirements

R&D deduction
E l ig ib l e cos ts  incl ude p er s onnel  cos ts  f or  em p l oy ees  inv ol v ed 
in p r oj ect im p l em enta tion (incl uding  h ea l th  ins ur a nce 
a nd s ocia l  s ecur ity  cos ts ),  tr a v el  cos ts  a s s ocia ted w ith  th e 
p r oj ect,  dep r ecia tion of  a s s ets  us ed in dir ect connection 
w ith  th e p r oj ect,  ex ter na l  s er v ices  r el a ted to R & D  p r ov ided 
b y  p ub l ic R & D  ins titutions  (s uch  a s  univ er s ities  a nd r es ea r ch  
ins titutes ) a nd oth er  dir ectl y  r el a ted op er a ting  cos ts ,  s uch  
a s  th e cos ts  of  m a ter ia l s ,  s up p l ies ,  ener g y ,  h ea ting ,  g a s  a nd 
tel ecom m unica tions .  H ow ev er ,  ex p ens es  incur r ed dur ing  th e 
certification of  results ay not e included in qualifying 
ex p ens es .

A n im p or ta nt condition f or  cl a im ing  th e deductib l e item  is  th e 
p r ep a r a tion of  w r itten R & D  p r oj ect docum enta tion,  des cr ib ing  
in p a r ticul a r  th e ob j ectiv es  a nd p r oces s es  of  th e p a r ticul a r  R & D  
a ctiv ity .  T h e R & D  p r oj ect docum enta tion needs  to b e p r ep a r ed 

efore or  on the ro ect egins. hen there is dou t 
r eg a r ding  deductib il ity ,  th e com p a ny  m a y  r eq ues t a  b inding  
r ul ing  f r om  th e ta x  a uth or ities  th a t th e r el ev a nt cos ts  ca n b e 
cl a im ed a s  p a r t of  th e R & D  deduction.  

1  C z ech I nv es t col l ects ,  r ev iew s  a nd p r oces s es  th e inv es tm ent incentiv es  
a p p l ica tions .

Investment incentives for R&D centers
General qualification conditions for investment incen-
tives for R&D centers

The ey qualification conditions for  centers include the 
f ol l ow ing :

•  T h er e m us t b e a  cr ea tion or  ex p a ns ion of  a n R & D  center .

•  I nv es tm ent in l ong - ter m  ta ng ib l e a nd inta ng ib l e a s s ets  m us t 
b e a t l ea s t C Z K 1 0  m il l ion (a b out U S $ 4 2 0 , 0 0 0 ),  of  w h ich  a t 
l ea s t C Z K 5  m il l ion m us t b e inv es ted in new  m a ch iner y .

•  A t l ea s t 2 0  new  j ob s  m us t b e cr ea ted.

•  T h e a b ov e conditions  s h oul d b e m et w ith in th r ee y ea r s  f r om  
th e da te th e inv es tm ent incentiv es  decis ion w a s  is s ued.  

•  T h e inv es tm ent a ctiv ities  ca nnot b e s ta r ted b ef or e th e 
inv es tor  a p p l ies  f or  inv es tm ent incentiv es  v ia  C z ech I nv es t.  

•  A cq uir ed a s s ets  a nd cr ea ted j ob s  s h oul d b e m a inta ined f or  
th e dur a tion of  th e incentiv es  us e p er iod (1 0  y ea r s ) a nd f or  
at least fi e years fro  the finish of the in est ent ro ect or 
the creation of the first o .

•  I nv es tm ent incentiv es  ca nnot b e p r ov ided to th e com p a ny  
th a t h a s  cl os ed dow n th e s a m e or  a  s im il a r  a ctiv ity  in th e 
E ur op ea n E conom ic A r ea  in th e tw o y ea r s  p r eceding  its  
a p p l ica tion f or  inv es tm ent incentiv es  or  w h ich  h a s  concr ete 
p l a ns  to cl os e dow n s uch  a n a ctiv ity  w ith in a  p er iod of  up  to 
t o years after the in est ent is finished.

Special qualification conditions for investment incen-
tives for R&D centers in the form of a tax holiday 

T h e k ey  s p ecia l  conditions  s tip ul a ted b y  th e I ncom e T a x es  A ct 
s h oul d b e m et a nd incl ude th e f ol l ow ing :

•  T h e m a x im um  a m ounts  of  ta x  dep r ecia tion,  ta x  p r ov is ions  
a nd ca r r y f or w a r d ta x  l os s es  s h oul d b e a p p l ied.

 The incenti es reci ient should e the first o ner of acquired 
a s s ets  (ex cep t f or  r ea l  es ta te).

•  T h e ta x p a y er  s h a l l  not b e dis s ol v ed,  s ub j ect to b a nk r up tcy  
p r oceeding s  or  m er g ed w ith  a noth er  entity .

•  T h e ta x p a y er  w il l  not incr ea s e its  ta x  b a s e th r oug h  non- a r m ’ s -
l eng th  tr a ns a ctions  w ith  r el a ted p a r ties .
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Special qualification conditions for cash grants for 
strategic investments in the area of R&D centers 

T h e s p ecia l  conditions  f or  R & D  center s  incl ude th e f ol l ow ing :

•  T h e m inim um  a m ount inv es ted in l ong - ter m  ta ng ib l e a nd 
inta ng ib l e a s s ets  is  C Z K 2 0 0  m il l ion (a b out U S $ 8 . 4  m il l ion),  of  
w h ich  C Z K 1 0 0  m il l ion r ep r es ents  new  m a ch iner y .

•  A t l ea s t 1 0 0  new  j ob s  m us t b e cr ea ted.

E l ig ib l e ex p ens es  f or  th e inv es tm ent incentiv e ca n b e one of  th e 
f ol l ow ing :

•  T h e v a l ue of  ta ng ib l e a s s ets  (m a ch iner y ,  b uil ding  a nd l a nd) 
a nd th e v a l ue of  inta ng ib l e a s s ets  a r e el ig ib l e p r ov ided th a t 
m a ch iner y  r ep r es ents  a t l ea s t 5 0 %  of  th e tota l  ta ng ib l e a nd 
inta ng ib l e a s s ets ’  v a l ue.  I nta ng ib l e a s s ets  s h oul d b e a cq uir ed 
f r om  indep endent b us ines s  p a r tner s  f or  a n a r m ’ s - l eng th  p r ice.  
M or eov er ,  inta ng ib l e a s s ets  a r e onl y  el ig ib l e f or  up  to 5 0 %  of  
th e tota l  q ua l if y ing  a s s ets ’  v a l ue.  T h e m a ch iner y  h a s  to b e 
p r oduced no m or e th a n tw o y ea r s  p r ior  to th e a cq uis ition,  
a cq uir ed a t a  f a ir  m a r k et v a l ue a nd not b e s ub j ect to ta x  
dep r ecia tion b ef or e.

O r

•  T h e v a l ue of  w a g es  incur r ed ov er  th e 2 4 - m onth  p er iod 
follo ing the onth hen a o  as created and filled is 
el ig ib l e.  T h e new  j ob  w il l  q ua l if y  if  it is  cr ea ted in th e p er iod 
f r om  th e da y  of  a p p l y ing  f or  th e inv es tm ent incentiv es  to th e 
end of  th e th ir d y ea r  a f ter  th e is s ua nce of  th e decis ion to 
g r a nt th e inv es tm ent incentiv es .  T h e v a l ue of  m onth l y  w a g es  
p er  em p l oy ee f or  th e p ur p os es  of  ca p  ca l cul a tion is  l im ited to 
th r ee tim es  th e a v er a g e w a g e in th e C z ech  R ep ub l ic.

4 .  IP  and j urisdictional 
req uirements

There is no s ecific urisdictional require ent on the location of 
I P .  

5 .  T ech nolog y or innovation 
z ones 

T h er e a r e no tech nol og y  or  innov a tion z ones  p r ov iding  R & D  
incentiv es  in th e C z ech  R ep ub l ic.

6 .  Role of g overnmental 
b odies in administering  
incentives 

C z ech I nv es t a dm inis ter s  inv es tm ent incentiv es .  T h e C z ech  
M inis tr y  of  I ndus tr y  a nd T r a de a nd ta x  a uth or ities  r eg ul a r l y  
re ie  fulfill ent of in est ent incenti e conditions.
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7.  Administrative 
req uirements 

R&D deduction
•  T h e a dm inis tr a tiv e r eq uir em ent is  b a s ed on th e a ctiv ities  in 

the year. rea ro al is not required. ritten docu entation 
(of  th e R & D  p r oj ect) m us t b e p r ep a r ed in a dv a nce.  I t is  

ossi le to a ly for a inding ruling to confir  that the 
conditions  f or  cl a im ing  th e R & D  deduction w er e m et.

•  D ocum enta tion m us t b e m a inta ined to s up p or t cl a im s  
(e. g . ,  tim es h eets  a nd a l l oca tions  of  tim e s p ent on p r oj ects ).  
S ub s eq uent a m endm ent of  a  cor p or a te ta x  r etur n to cl a im  a n 
R & D  deduction r etr os p ectiv el y  is  g ener a l l y  not a l l ow ed.

 zech ta  authorities ay re ie  fulfill ent of the  
deduction r eq uir em ents  dur ing  th e cour s e of  a  ta x  a udit.

Investment incentives for R&D centers
•  C om p a nies  a r e r eq uir ed to a p p l y  f or  th e inv es tm ent incentiv es  

efore the in est ent acti ities start. The a lication is filed 
w ith  C z ech I nv es t.  C om p a nies  m a y  cl a im  a  ta x  h ol ida y  p r ov ided 
th a t th ey  r eceiv ed th e decis ion g r a nting  th e inv es tm ent 
incenti es y the inistry of ndustry and Trade and fulfilled 
inv es tm ent incentiv es  conditions .

•  T h e ta x  h ol ida y  is  cl a im ed on th e s ta nda r d cor p or a te incom e 
ta  return for . The ta  authorities re ie  fulfill ent of 
inv es tm ent incentiv e conditions  dur ing  th e ta x  a udit.  T h e 
in est ent incenti e reci ient should ro ide sufficient 
docum enta tion j us tif y ing  a l l  th es e conditions  h a v e b een m et 
in ca s e of  a n a udit.

8 .  S tatutory reference 

R&D deduction
•  S ta tutor y  r ef er ence:  I ncom e T a x es  A ct (A ct no.  5 8 6 / 1 9 9 2  

C ol l . )

Investment incentives for R&D centers
•  S ta tutor y  r ef er ence:  I nv es tm ent I ncentiv es  A ct (A ct no.  

7 2 / 2 0 0 0  C ol l . )

•  S ta tutor y  r ef er ence:  I ncom e T a x es  A ct (A ct no.  5 8 6 / 1 9 9 2  
C ol l . )
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Denmark
This chapter is based on information current as of 1 January 2017.

E Y  conta cts :

Kim Wind Andersen
k im . a nder s en@ dk . ey . com
+ 4 5  2 5 2 9  5 6 3 2

Carsten Sabroe
ca r s ten. s a b r oe@ dk . ey . com
+ 4 5  2 5 2 9  3 2 3 8

T h e D a nis h  G ov er nm ent h a s  p r es ented a  
com p r eh ens iv e econom ic p l a n th a t incl udes  new  
incentiv es  f or  R & D  ex p ens es  th a t ca n r es ul t in up  
to a  1 5 0 %  deduction f or  th e a ctua l  cos ts .

1.  O verview
T h e D a nis h  G ov er nm ent is  g ener a l l y  a ccom m oda ting  w h en it com es  to 
R & D  incentiv es  f r om  a  ta x  p er s p ectiv e.  C os ts  r el a ted to R & D  a ctiv ities  
a r e g ener a l l y  deductib l e f or  ta x  p ur p os es  or  m a y  b e dep r ecia ted.  
F ur th er m or e,  a  ta x  cr edit r eg im e f or  R & D  cos ts  h a s  a l s o b een 
intr oduced.   

T h e D a nis h  G ov er nm ent p r es ented a  com p r eh ens iv e p l a n on 3 0  
A ug us t 2 0 1 6  to im p r ov e th e D a nis h  econom y ,  incl uding  ta x  initia tiv es  
to m a k e it m or e a ttr a ctiv e to inv es t in D enm a r k .  O ne p r op os a l  is  to 
incr ea s e ta x  deductions  f or  R & D  to 1 5 0 %  f or  s m a l l  a nd m edium - s iz ed 
com p a nies  a nd to 1 2 5 %  f or  l a r g e com p a nies .  I f  th e p l a n is  p a s s ed 
th r oug h  l eg is l a tion,  th e incentiv e w oul d b e ef f ectiv e dur ing  th e p er iod 
f r om  2 0 1 7  to 2 0 2 5 .

Types of incentives

T a x  cr edits 
C a s h  g r a nts 
L oa ns 
R educed ta x  r a tes / p r ef er a b l e ta x  
r a tes 
R educed s ocia l  s ecur ity  
contr ib utions 
A ccel er a ted dep r ecia tion on R & D  
a s s ets 
T a x  a l l ow a nce 
I nf r a s tr uctur e/ l a nd p r ef er entia l  
p r ice 
T a x  deduction (incl uding  s up er  
deduction) 
T a x  ex em p tions 
I ncom e ta x  w ith h ol ding  incentiv es 
P a tent- r el a ted incentiv es 
F ina ncia l  s up p or t 
T a x  h ol ida y 
E x p edited g ov er nm ent a p p r ov a l  
p r oces s 
V A T  r eim b ur s em ent 

ualifies for Horizon 2020 funding 
O th er 
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2.  Incentives availab le

Names of incentives
Tax allowance for experimental and 
research activities

Tax credit scheme*

Types of incentives •  T a x  a l l ow a nce •  T a x  cr edits

*Although not based upon scientific analysis, EY clients report that this incentive delivers the most beneficial results to investors.

Tax allowances for experimental 
and research activities

(Udgifter til forsøgs- og forskningsvirksomhed, LL § 8 B)

Description of benefits
C os ts  incur r ed in ex p er im enta l  a nd r es ea r ch  a ctiv ities  r el a ted to 
th e ta x p a y er ’ s  b us ines s  a r e in g ener a l  f ul l y  ta x - deductib l e in th e 
y ea r  in w h ich  th e cos t w a s  incur r ed.  A l ter na tiv el y ,  th e ta x p a y er  

ay choose to deduct the cost o er a fi e year eriod  including 
th e y ea r  th e cos t w a s  incur r ed.  T h e incentiv e is  not a p p l ica b l e 
f or  cer ta in b us ines s  a s s ets ,  s uch  a s  m a ch iner y  a nd eq uip m ent,  
a utom ob il es ,  s h ip s  a nd cer ta in l ea s ed eq uip m ent.

Guidelines around incentive 
ap p lications
T h e incentiv e is  a p p l ica b l e f or  cur r ent,  f utur e a nd r etr oa ctiv e 
inv es tm ents .  I n or der  to cl a im  th e incentiv e,  ta x p a y er s  a r e 
required to file an annual cor orate inco e ta  return  ithin 
si  onths follo ing the end of the financial year 0 une if 
ca l enda r  y ea r - end —  s p ecia l  r ul es  a p p l y  if  y ea r - end is  in Q 1 ).  F or  
s ta r t- up s ,  ex p enditur es  incur r ed b ef or e th e s ta r t of  b us ines s  ca n 
b e us ed f r om  th e y ea r  b us ines s  a ctiv ities  com m ence,  a nd f or  
op er a tiv e b us ines s es ,  th ey  a r e us a b l e f r om  th e y ea r  th ey  w er e 
incur r ed.

Tax credit scheme
(Skattekreditordningen LL § 8 X)

Description of benefits
T h e ta x  cr edit f or  R & D  a ctiv ities  ena b l es  com p a nies  to ob ta in a  
r ef und of  neg a tiv e ta x  (l os s ) r el a ting  to R & D  a ctiv ities .  H ence,  
the ta  alue of a loss related to s ecific ty es of  costs can 
b e r ef unded.  F r om  2 0 1 6 ,  th e ta x  cr edit is  ca l cul a ted a s  up  to 
2 2 %  of  up  to D K K 2 5  m il l ion of  el ig ib l e R & D  cos ts  in th e r el ev a nt 
incom e y ea r ,  i. e. ,  a  ca s h  r ef und of  D K K 5  m il l ion.

F or  entities  j ointl y  ta x ed a ccor ding  to th e D a nis h  m a nda tor y  
j oint ta x a tion r eg im e,  th e l im ita tion of  ta x  cr edits  is  ca l cul a ted a t 
th e j oint- ta x a tion l ev el .   

Guidelines around incentive 
ap p lications
T h e incentiv e is  a p p l ica b l e f or  cur r ent,  f utur e a nd r etr oa ctiv e 
inv es tm ents .  T h e incentiv e m us t b e cl a im ed w ith  th e a nnua l  
cor p or a te incom e ta x  r etur n,  F or m  0 5 . 0 0 7 .  A p p l ica tion f or  th e 
incentiv e s h oul d b e s ub m itted s ep a r a tel y  f r om  th e ta x  r etur n 
(h ence,  a p p l ica tion is  not m a de on th e ta x  r etur n f or m ).  T h e 
a p p l ica tion ca n a l s o b e s ub m itted onl ine v ia  th e D a nis h  ta x  
a uth or ities ’  w eb s ite,  w w w . s k a t. dk .  I f  th e inv es tm ent w a s  m a de 
in a  ta x  a s s es s m ent y ea r  s h or ter  th a n 1 2  m onth s ,  th er e w il l  b e a  
p r op or tiona l  r eduction.
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3 .  Elig ib ility req uirements  
Q ua l if y ing  ex p ens es  r el a ted to R & D  a nd ta x  cr edits  s h oul d 
b e b a s ed on a  concr ete a s s es s m ent.  I n g ener a l ,  th e el ig ib l e 
ex p ens es  incl ude s a l a r y  ex p ens es ,  r enta l  cos t (l a b or a tor y  s p a ce,  
etc. ) a nd r a w  m a ter ia l s .  A s  f or  th e ta x  cr edit,  cos ts  dir ectl y  
r el a ted to ob ta ining  p a tents  a r e not el ig ib l e.  

4 .  IP  and j urisdictional 
req uirements

T h er e a r e no j ur is dictiona l  r eq uir em ents  r el a ted to intel l ectua l  
p r op er ty  (I P ).  

5 .  T ech nolog y or innovation 
z ones 

T h er e a r e no tech nol og y  or  innov a tion z ones  p r ov iding  R & D  
incentiv es  in D enm a r k .  

6 .  Role of g overnmental 
b odies in administering  
incentives 

T h e R & D  ta x  cr edit r eg im e op er a tes  on a n a p p l ica tion b a s is .  
T h e D a nis h  ta x  a uth or ities  w il l  a s s es s  th e a p p l ica tion to r ul e on 

hether the cost qualifies under the ta  credit regi e.

7.  Administrative 
req uirements 

T h e R & D  ta x  cr edit r eg im e op er a tes  on a n a p p l ica tion b a s is .  T h e 
ta ayer ust file an a lication in order to recei e a ta  credit  
a l ong  w ith  th e ta x  r etur n f or  th e r el ev a nt y ea r .  T h e D a nis h  
ta x  a uth or ities  w il l  a s s es s  w h eth er  th e cos ts  deta il ed in th e 
a p p l ica tion q ua l if y .  

D eduction of  R & D  cos ts  is  b a s ed on a  s el f - a s s es s m ent r eg im e.  
T h e cl a im  is  m a de in th e com p a ny ’ s  a nnua l  ta x  r etur n f or  th e 
r el ev a nt ta x  y ea r  th a t is  s ub m itted to th e D a nis h  ta x  a uth or ities .  
I n th e ca s e of  a  ta x  a s s es s m ent,  th e D a nis h  ta x  a uth or ities  
m a y  r eq ues t docum enta tion f or  th e cl a im ed deduction.  
C ons eq uentl y ,  com p a nies  s h oul d m a inta in r ecor ds  in or der  to 
a ccur a tel y  s ub s ta ntia te th e cl a im .

8 .  S tatutory reference 
S ection 8 B  (deduction f or  R & D  cos ts ) a nd s ection 8 X  (ta x  
cr edits ) of  th e C or p or a te I ncom e T a x  A ct.  
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F rance
This chapter is based on information current as of 1 January 2017.

E Y  conta cts :

Xavier Dange
x a v ier . da ng e@ ey - a v oca ts . com
+ 3 3  1  5 5  6 1  1 1  2 8

Thibaut Grandchamp de Cueille 
th ib a ut. g r a ndch a m p . de. cueil l e@ ey - a v oca ts . com  
+ 3 3  1  5 5  6 1  1 4  3 8

I n ex is tence f or  m or e th a n 3 0  y ea r s ,  th e 
 ta  credit has significantly increased in 

th e p a s t deca de:  th e g l ob a l  ta x  cr edit g r a nted 
a m ounts  to m or e th a n € 5  b il l ion in F r a nce in 
2 0 1 6 ,  w h er ea s  th e ca p  w a s  onl y  € 1  b il l ion until  
2 0 0 5 .

1.  O verview
O v er  th e l a s t f ew  y ea r s ,  th e F r ench  G ov er nm ent h a s  b een 
im p l em enting  s ev er a l  im p r ov ed R & D  incentiv es  to a ttr a ct R & D  
a ctiv ities  in F r a nce.  T h es e incentiv es  ca n a l l  b e des cr ib ed a s  m a tur e,  
w ith  th e intr oduction of  a  r educed cor p or a te incom e ta x  (C I T ) r a te in 
1 9 8 3 ,  th e R & D  ta x  cr edit in 1 9 8 5  a nd th e I nnov a tiv e N ew  C om p a ny  
s ta tus  in 2 0 0 4 .  

F r om  a  ta x  p er s p ectiv e,  th e m a in s tr a nds  of  th e a v a il a b l e R & D  
incentiv es  a r e:

•  T h e R & D  ta x  cr edit,  w h ich  is  eq ua l  to 3 0 %  of  el ig ib l e R & D  ex p ens es  
(e. g . ,  s a l a r ies ,  s ocia l  s ecur ity  contr ib utions ,  r unning  cos ts ,  
dep r ecia tion,  p a tents ) incur r ed b y  th e com p a ny

•  T h e I nnov a tiv e N ew  C om p a ny  s ta tus  (J eune E ntr ep r is e I nnov a nte,  or  
J E I ),  w h ich  a l l ow s  com p a nies  conducting  R & D  p r oj ects  in F r a nce to 
recei e ta  enefits and ay lo er social security contri utions for 
highly qualified o s such as engineers and researchers

•  A  r educed C I T  r a te (1 5 %  ins tea d of  3 4 . 4 3 % / 3 8 % ) a p p l ica b l e to 
r ev enues  der iv ed f r om  p a tents

n ractice  co anies enefiting fro  these incenti es  es ecially 
hen the ta  enefit is su stantial  are ore li ely to e su ect to a 

ta x  a udit.  I n p a r ticul a r ,  th e R & D  ta x  cr edit h a s  b een under  h ig h  s cr utiny  
s ince 2 0 1 1 .  T a x  a udits  a r e h ence g etting  m or e f r eq uent,  nota b l y  f or  
significant ta  credit clai s 00 000 and a o e .

Types of incentives

T a x  cr edits 
C a s h  g r a nts 
L oa ns 
R educed ta x  r a tes / p r ef er a b l e ta x  
r a tes 
R educed s ocia l  s ecur ity  
contr ib utions 
A ccel er a ted dep r ecia tion on R & D  
a s s ets 
T a x  a l l ow a nce 
I nf r a s tr uctur e/ l a nd p r ef er entia l  
p r ice 
T a x  deduction (incl uding  s up er  
deduction) 
T a x  ex em p tions 
I ncom e ta x  w ith h ol ding  incentiv es 
P a tent- r el a ted incentiv es 
F ina ncia l  s up p or t 
T a x  h ol ida y 
E x p edited g ov er nm ent a p p r ov a l  
p r oces s 
V A T  r eim b ur s em ent 

ualifies for Horizon 2020 funding 
O th er 
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2.  Incentives availab le

Names of 
incentives

R&D tax 
credits*

Cash 
grants for 
collaborative 
R&D projects

Reduced CIT 
treatment 
of revenues 
derived from 
patents

Innovative 
New 
Company 
status

The territorial 
economic 
contribution 
(TEC) & 
property tax 
relief 

Accelerated 
depreciation 
of equipment 
and tools used 
for research 
operations

Types of 
incentives

•  T a x  cr edits •  C a s h  g r a nts •  R educed ta x  
r a tes

•  R educed ta x  
r a tes

•  T a x  
ex em p tions

•  A ccel er a ted 
dep r ecia tion on 
q ua l if y ing  R & D  
a s s ets

*Although not based upon scientific analysis, EY clients report that this incentive delivers the most beneficial results to investors.

R&D tax credit
(Crédit d’impôt recherche) 

Description of benefits
C om p a nies  ca n r eceiv e a  3 0 %  ta x  cr edit on el ig ib l e R & D  
e enses. There is a credit rate of 0  for the first 00 illion 
of qualified  e enses incurred during the ta  year  lus 
5 %  of  a ny  a m ount in ex ces s  of  € 1 0 0  m il l ion.  T h e ta x  cr edit ca n 
b e of f s et a g a ins t C I T  l ia b il ity  f or  th e y ea r  of  a p p l ica tion a nd 
th e nex t th r ee s ub s eq uent y ea r s .  U nutil iz ed cr edits  m a y  b e 
ca r r ied f or w a r d f or  th r ee y ea r s .  A  r ef und is  a v a il a b l e if  th e cr edit 
h a s  not b een tota l l y  of f s et a f ter  th r ee y ea r s .  S ub contr a cted 
ex p ens es  a r e el ig ib l e up  to € 2  m il l ion (€ 1 0  m il l ion if  th e p r incip a l  
a nd th e s ub contr a ctor  a r e not dep endent) a nd th r ee tim es  th e 
a m ount of  oth er  R & D  ex p ens es  incur r ed b y  th e com p a ny .

Guidelines around incentive 
ap p lications
T h e R & D  ta x  cr edit is  a p p l ica b l e f or  r etr oa ctiv e,  cur r ent a nd 
future in est ents. The clai  should ta e the for  of the filing 
of a s ecific for  20  along ith the annual ta  return 
of  th e com p a ny .  C l a im s  s h a l l  b e s ub m itted a t th e l a tes t on 
3 1  D ecem b er  of  th e s econd ca l enda r  y ea r  f ol l ow ing  th e dea dl ine 
for filling the s ecific for  i.e.   e enses incurred in 20  
ha e to e filed in 20  and can e clai ed until  ece er 
2 0 1 7 ).  

Cash grants for collaborative R&D 
projects

Description of benefits
C a s h  g r a nts  a r e a v a il a b l e f or  col l a b or a tiv e R & D  p r oj ects .  
T h e ca s h  g r a nts  cov er  a l l  or  p a r t of  th e indus tr ia l  R & D ,  R & D  
p er s onnel  cos ts  a nd th e dep r ecia tion of  R & D  eq uip m ent.  T h e 
g r a nts  a r e a ttr ib uted to a  cons or tium  of  a t l ea s t tw o com p a nies ,  
a ctiv e in th e indus tr y  s ector ,  a nd one R & D  l a b or a tor y  or  tr a ining  
center .  S ev er a l  incentiv es  a r e r el a ted to s us ta in col l a b or a tiv e 
R & D  a ctiv ity  a nd ca n r ea ch  up  to € 2 0  m il l ion dep ending  on 
th e s iz e of  th e p r oj ect (up  to € 5 0  m il l ion w ith  cer ta in p r oj ects ).  
P r ea p p r ov a l  is  r eq uir ed to ob ta in th e ca s h  g r a nts .

Guidelines around incentive 
ap p lications
T h e ca s h  g r a nts  a r e a p p l ica b l e f or  cur r ent a nd f utur e 
inv es tm ents .  A n a p p l ica tion m us t b e s ub m itted to th e r el ev a nt 
G ov er nm ent a uth or ities  or  G ov er nm ent op er a tor s  g r a nting  th e 
ca s h  th r oug h  ca l l  f or  tender .
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Reduced CIT treatment of 
revenues derived from patents

Description of benefits
ull deducti ility of a ortization allo ances and financing costs 

is  a v a il a b l e on th e s ta nda r d 3 3 . 3 3 %  C I T  r a te.  I n a ddition,  a  1 5 %  
C I T  r a te a p p l ies  to th e incom e der iv ed b y  a  F r ench  cor p or a tion 
f r om  th e l icens ing  or  s a l e of  p a tents  or  p a tenta b l e r ig h ts ,  
su ect to certain conditions i.e.  fi ed asset characterization or 
tw o- y ea r  h ol ding  p er iod f or  a cq uir ed I P ).  S a l es  b etw een r el a ted 
p a r ties  a r e not el ig ib l e f or  th e r educed C I T  r a te.

Guidelines around incentive 
ap p lications
T h e incentiv e is  a p p l ica b l e f or  cur r ent a nd f utur e inv es tm ents .  
n order to clai  the incenti e  there is no s ecific for  to file  
h ow ev er ,  th e el ection is  m a de on th e a nnua l  ta x  r etur n of  th e 
com p a ny .  A s  a  m a tter  of  p r incip l e,  th e a nnua l  ta x  r etur n m us t 

e filed ithin three onths of the end of each accounting year.

Innovative New Company status 
(Jeune Entreprise Innovante/J E I )

Description of benefits
The incenti e enefits are as follo s  

 ull e e tion fro  T for the first rofita le year and artial 
e e tion 0  for the second rofita le year

 ith the a ro al of the rele ant local authorities  e e tion 
f r om  p r op er ty  ta x  a nd/ or  th e l oca l  econom ic contr ib ution 
(C E T ) f or  s ev en y ea r s

•  E x em p tions  f or  eig h t y ea r s  f r om  em p l oy er  s ocia l  s ecur ity  
contr ib utions  f or  cer ta in ca teg or ies  of  em p l oy ees  inv ol v ed in 
R & D  op er a tions

I n or der  to r eceiv e th e incentiv e,  th e com p a ny  s h oul d h a v e 
b een incor p or a ted w ith in th e p a s t eig h t y ea r s  a nd no l a ter  
th a n 3 1  D ecem b er  2 0 1 6 .  T h e ta x  r el ief  is  s ub j ect to th e E U  de 
m inim is  ceil ing  (tota l  a id m a y  not ex ceed € 2 0 0 , 0 0 0  ov er  a ny  
th r ee- y ea r  p er iod).

Guidelines around incentive 
ap p lications
T h e el ection f or  th e I nnov a tiv e N ew  C om p a ny  s ta tus  is  m a de 
on th e com p a ny ’ s  a nnua l  incom e ta x  r etur n.  A s  a  m a tter  of  

rinci le  the annual ta  return ust e filed ithin three 
m onth s  of  ea ch  a ccount y ea r  end.  A n a dv a nce r ul ing  p r ocedur e 
is a aila le to confir  eligi ility.

TEC & property tax relief
(Allégements au titre de la contribution économique territorial et de la 
taxe foncière)

Description of benefits
C om p a nies  th a t p er f or m ed cer ta in ty p es  of  a ctiv ities  w ith in 
s ecific areas can enefit fro  a te orary territorial econo ic 
contr ib ution (T E C ) r el ief .  T h e ta x  r el ief  is  a p p l ica b l e to th e 
op er a tions  p er f or m ed until  3 1  D ecem b er  2 0 2 0  f or  th e a r ea s  
qualified as regional aid areas and for s all and ediu sized 
enter p r is es  (S M E s ) in th e S M E  inv es tm ent a id a r ea s .  T a x p a y er s  
a r e r eq uir ed to s eek  p r ea p p r ov a l  to ob ta in th e T E C  r el ief .

A s  of  1  J a nua r y  2 0 1 6 ,  com p a nies  th a t h a v e new  b uil ding s  
dir ectl y  a s s ig ned to R & D  a ctiv ities  —  a nd s ub j ect to ta x es  f or  th e 
first ti e in 20   can enefit fro  a 0  reduction in asis 
of  B us ines s  C ontr ib ution on P r op er ty  (cotisation foncière des 
entreprises  no n as  and ro erty ta . The definition 
of  R & D  a ctiv ities  is  s im il a r  to th e one a p p l ied f or  th e R & D  ta x  
cr edit.
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Guidelines around incentive 
ap p lications
T h e T E C  r el ief  is  a p p l ica b l e f or  cur r ent a nd f utur e inv es tm ents .  
The request to enefit fro  the e e tion fro  the local 
econom ic contr ib ution h a s  to b e m a de on F or m  1 4 4 7 - M - S D  or  
F or m  1 4 4 7 - C - S D  f or  new  com p a nies .  F or m  1 4 6 5 - S D  s h oul d b e 
filed along ith the for s. or   shall e filed no 
l a ter  th a n 1  J a nua r y  of  th e y ea r  th a t f ol l ow s  th e y ea r  dur ing  

hich the co any as created. or   shall e filed 
no l a ter  th a n th e s econd w or k ing  da y  f ol l ow ing  1  M a y  of  th e 
y ea r  p r eceding  th e y ea r  of  ta x a tion a nd f or  w h ich  th e ex em p tion 
is requested. The request to enefit fro  the e e tion 
f r om  p r op er ty  ta x  s h oul d b e s ent to th e r el ev a nt p r op er ty  ta x  
a uth or ity  on p l a in p a p er ,  w ith  a  l is t of  th e p r op er ties  concer ned 
b y  th e ex em p tion.  T h is  r eq ues t s h oul d b e s ub m itted b ef or e 

 anuary of the first year of a lication of the e e tion.

To enefit fro  the 0  reduction of  and ro erty ta  
b a s is ,  th e com p a nies  m us t s eek  a p p r ov a l  f r om  th e r el ev a nt l oca l  
authorities. n ractice  the ta ayer ust file a 0  for  
e ery fiscal year efore  anuary.

Accelerated depreciation of 
equipment and tools used for 
research operations 

(Amortissement dégressif des matériels et outillages destinés aux opéra-
tions de recherche)

Description of benefits
E q uip m ent a nd tool s  m a inl y  us ed f or  R & D  op er a tions  ca n 
b e s ub j ect to a n a ccel er a ted a m or tiz a tion.  T h e a p p l ica b l e 
coefficients are .  2 and 2.  de ending on the standard 
dur a tion of  a m or tiz a tion of  th e eq uip m ent or  th e tool s  f or  ta x  
p ur p os es .  T h e p l a nt a nd eq uip m ent m us t b e p r im a r il y  (b ut not 
ex cl us iv el y ) us ed f or  R & D  op er a tions  el ig ib l e f or  th e R & D  ta x  
cr edit.

Guidelines around incentive 
ap p lications
T h e incentiv e is  a p p l ica b l e f or  cur r ent a nd f utur e inv es tm ents .  
T h e a m or tiz a tion h a s  to b e b ook ed in th e a ccounts  of  th e 
co any. or  20  should also e filed along ith the 
com p a ny ’ s  a nnua l  ta x  r etur n.  

3 .  Elig ib ility req uirements 
I n or der  to q ua l if y  a s  a n el ig ib l e R & D  a ctiv ity ,  th e f ol l ow ing  
conditions  m us t b e m et:

•  T h e a ctiv ity  m us t b e p a r t of  a  r ecog niz ed R & D  p r oces s .

•  T h e ob j ectiv e s oug h t m us t m eet th e or ig ina l ity  or  s ub s ta ntia l  
im p r ov em ent cr iter ia .  

I n a ddition,  onl y  th es e m a in a ctiv ities  a r e el ig ib l e:

•  F unda m enta l  r es ea r ch  th a t contr ib utes  to th e a na l y s is  of  
p r op er ties ,  s tr uctur es  a nd p h y s ics

•  A p p l ied r es ea r ch  th a t a im s  to identif y  p os s ib l e a p p l ica tions  f or  
the results of funda ental research or to find ne  solutions  
allo ing the co any to reach a s ecific o ecti e

•  E x p er im enta l  dev el op m ent th a t is  ca r r ied out th r oug h  th e 
dev el op m ent of  p r ototy p es  or  p il ot ins ta l l a tions

R & D  a ctiv ities  m us t outp er f or m  g ener a l  p r a ctices  us ed in th e 
field of a lication and ust rely on ad anced rofessional 
s k il l s  f r om  s cientis ts  a nd eng ineer s ,  dis tinct f r om  th e k now - h ow  
com m onl y  us ed in th e p r of es s ion.  C ons eq uentl y ,  R & D  a ctiv ities  
ca nnot r el y  on th e des ig n a nd im p l em enta tion of  conv entiona l  
s ol utions .  C om m er cia l  r el ev a nce of  th e a ctiv ities  (new  p r oducts  
or  s er v ices ) or  th e s im p l e f a ct th a t th e a ctiv ity  is  new  or  
inno ati e is not sufficient for  ta  credit eligi ility. 
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E x p ens es  r el a ted to s ub contr a cted R & D  f unctions  a r e a l s o 
el ig ib l e.  I ndeed,  com p a nies  ca n outs our ce R & D  to p r iv a te 
or  p ub l ic or g a niz a tions ,  a s s ocia tions  or  indiv idua l  ex p er ts .  
I n a l l  ca s es ,  th e s ub contr a ctor  is  r eq uir ed to p os s es s  a  
certificate of a ro al deli ered y the rench inistry of 
H ig h er  E duca tion a nd R es ea r ch .  F or  th e R & D  ta x  cr edit a nd 
th e I nnov a tiv e N ew  C om p a ny  s ta tus ,  q ua l if y ing  ex p ens es  
incl ude p er s onnel  ex p ens es ,  op er a ting  ex p ens es ,  cos ts  
r el a ted to p a tent m a intena nce,  cos ts  r el a ted to def ens e a nd 
tech nol og ica l  dev el op m ent m onitor ing ,  a nd ex p ens es  incur r ed 
f or  tech nol og ica l  w a tch .  H ow ev er ,  th e q ua l if y ing  ex p ens es  a r e 
not l im ited to th es e.  

T h e R & D  incentiv es  a p p l y  to a l l  indus tr y  s ector s ,  s o l ong  a s  
th er e is  a n R & D  a ctiv ity  p er f or m ed in th e F r ench  ter r itor y .  

Specific eligibility requirements for 
each  R&D incentive

R&D tax credit 

I n p r incip l e,  R & D  a ctiv ities  f a l l ing  into th e s cop e of  th e R & D  ta x  
credit are the scientific and technical acti ities for

•  F unda m enta l  r es ea r ch

•  A p p l ied r es ea r ch

•  E x p er im enta l  dev el op m ent

T h e F r ench  T a x  C ode p r ov ides  a  l is t of  ex p ens es  el ig ib l e 
f or  th e R & D  ta x  cr edit (e. g . ,  p er s onnel  ex p ens es ,  op er a ting  
ex p ens es ,  cos ts  r el a ted to p a tent m a intena nce,  cos ts  r el a ted to 
def ens e a nd tech nol og ica l  dev el op m ent m onitor ing ,  ex p ens es  
incur r ed f or  tech nol og ica l  w a tch  a nd s ub contr a cted R & D  to a  
s ub contr a ctor  a p p r ov ed b y  th e M inis tr y  of  H ig h er  E duca tion a nd 
R es ea r ch ).

Cash grants for collaborative R&D projects

I m p or ta nt el ig ib il ity  cr iter ia  incl ude th e econom ic im p a ct 
th es e p r oducts  m a y  h a v e on th e F r ench  ter r itor y  in ter m s  of  
em p l oy m ent (nota b l y  j ob  cr ea tion),  inv es tm ent (r einf or cing  
indus tr ia l  s ites ) a nd b r a nch  s tr uctur ing .

Innovative New Company status 

The co any ust fulfill the follo ing conditions

•  B e no m or e th a n eig h t y ea r s  ol d

 e an  as defined y  regulations i.e.  ith less than 
2 5 0  em p l oy ees ,  a  tur nov er  not ex ceeding  € 5 0  m il l ion a nd/ or  
a n a nnua l  b a l a nce s h eet tota l  not ex ceeding  € 4 3  m il l ion) 

•  B e tr ul y  new

•  B e indep endent

•  H a v e R & D  s p ending  th a t a ccounts  f or  a t l ea s t 1 5 %  of  
ex p ens es

T h e F r ench  T a x  C ode p r ov ides  a  l is t of  ex p ens es  el ig ib l e f or  th e 
R & D  ta x  cr edit (e. g . ,  p er s onnel  ex p ens es ,  op er a ting  ex p ens es ,  
cos ts  r el a ted to p a tent m a intena nce,  cos ts  r el a ted to def ens e 
a nd tech nol og ica l  dev el op m ent m onitor ing ,  ex p ens es  incur r ed 
f or  tech nol og ica l  w a tch ).

Reduced CIT treatment of revenues derived from 
patents 
•  S cop e:  (i) p a tents ,  (ii) p a tenta b l e inv entions  a nd (iii) 

a s s ocia ted indus tr ia l / m a nuf a ctur ing  p r oces s es  th a t ca n b e 
v iew ed a s  a n es s entia l  el em ent f or  th e p a tent or  p a tenta b l e 
inv ention a nd th a t a r e l icens ed tog eth er  w ith  th e r el a ted 
p a tent or  p a tenta b l e inv ention 

 onditions  i  intangi le asset that qualifies as a fi ed 
a s s et a nd (ii) tw o- y ea r  h ol ding  p er iod f or  I P  r ig h ts  a cq uir ed 
ta ation at standard T rate during the first t o years 

f ol l ow ing  th e a cq uis ition) a nd no m inim um  h ol ding  p er iod of  
I P  r ig h ts  r es ul ting  f r om  th e R & D  a ctiv ity  of  th e l icens ing / s el l er  
com p a ny
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4 .  IP  and j urisdictional 
req uirements 

F or  j ur is dictiona l  r eq uir em ents ,  p l ea s e r ef er  to th e el ig ib il ity  
require ents s ecified for each incenti e.

5 .  T ech nolog y or innovation 
z ones 

T h er e a r e 7 1  “ innov a tion cl us ter s ”  in F r a nce th a t a r e s p r ea d 
a cr os s  th e countr y  a nd h a v e b een b r ing ing  tog eth er  tea ch er s ,  
r es ea r ch er s  a nd indus tr y  s ta k eh ol der s  to dev el op  col l a b or a tiv e 
R & D  p r oj ects  —  in a l l  k ey  tech nol og y  s ector s  —  th a t a r e el ig ib l e 
f or  s ta te a nd l oca l  a id (€ 2  b il l ion g r a nted ov er  th r ee y ea r s  
through direct financial aid and ta  e e tions . ased on the 
m os t r ecent da ta  a v a il a b l e,  nea r l y  7 , 0 0 0  com p a nies ,  incl uding  
5 0 0  f or eig n com p a nies ,  now  b el ong  to a  cl us ter  in F r a nce.  

6 .  Role of g overnmental 
b odies in administering  
incentives 

R&D tax credit 
•  T h e R & D  ta x  cr edit is  m a na g ed b y  th e F r ench  ta x  a uth or ities  

a nd th e F r ench  M inis tr y  of  H ig h er  E duca tion a nd R es ea r ch .  

•  N o p r ea p p r ov a l  is  r eq uir ed.  A n a dv a nce r ul ing  p r oces s  is  
a v a il a b l e to deter m ine el ig ib il ity  f or  ta x  cr edits ;  h ow ev er ,  

it is  tim e cons um ing ,  a nd ta x p a y er s  do not a l w a y s  r eceiv e 
res onses during the rocess. s such  ost ta ayers file 
f or  ta x  cr edits  r a th er  th a n g oing  th r oug h  th e a dv a nce r ul ing  
p r oces s .

•  T h er e is  a n a utom a tic ta x  a udit if  a  ta x  cr edit ex ceeds  
€ 1  m il l ion.  I f  th e cr edit a m ount ex ceeds  th is  a m ount,  th e 
ta  audit tends to e significantly scrutinized e.g.  ro iding 
s up p or ting  docum enta tion f or  ev er y  p r oj ect).

•  T es ts  on contr ol s  (b y  G ov er nm ent) a r e conducted on a n 
a v er a g e of  1 0 %  to 2 0 %  of  th e ov er a l l  p r oj ects  q ua l if y ing  f or  
th e incentiv es ,  a nd ta x p a y er s  a r e a dv is ed to ta k e cons is tent 
a p p r oa ch es  in p r ep a r ing  docum enta tion.

•  D ocum enta tion m us t b e p r ep a r ed in th e F r ench  l a ng ua g e.

•  T h e R & D  ta x  cr edit r a te h a s  b een incr ea s ed f r om  1 0 %  to 3 0 %  
s ince 2 0 0 7 .  

Cash grants for collaborative R&D projects 

V a r ious  p ub l ic a g encies  dea l  w ith  th e col l a b or a tiv e R & D  p r oj ects :

•  N a tiona l  A g ency  f or  R es ea r ch  (L’Agence Nationale de la 
Recherche  the agency finances  ro ects  including 
th os e inv ol v ing  p r iv a te com p a nies .

 ifrance  the agency ro ides s ecific grants for identified 
p r oj ects  (F U I ,  P S P C ,  Programme d’Investissements d’avenir) 
s uch  a s  col l a b or a tiv e p r oj ects ,  s tr a teg ic indus tr ia l  innov a tion 
p r oj ects  or  z er o r a te l oa ns  f or  innov a tion.  

  the agency finances  ro ects in the rene a le 
ener g ies  s ector .  
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7.  Administrative 
req uirements 

R&D tax credit
•  D eta il ed docum enta tion is  r eq uir ed f or  contr ol  p ur p os es  

a nd s h oul d incl ude deta il ed f a ctua l  inf or m a tion (e. g . ,  
ob j ectiv e of  p r oj ects ,  cos ts  a nd ca l cul a tion of  th e cr edits ).  
T h e docum enta tion a l s o r eq uir es  s up p or t on el ig ib il ity  of  
th e a ctiv ity  a nd R & D  ta x  incentiv es  r el a ted to th e a ctiv ity .  
T h is  docum enta tion h a s  to b e p r ov ided to th e F r ench  ta x  
a uth or ities  up on r eq ues t,  w ith in th e cour s e of  a  ta x  a udit.  
The co any should file or  20   each year ith its ta  
r etur n.  

Cash grants for collaborative R&D projects
  s ecific de and should e uilt  and an acce tance rocess 

of  s ev er a l  s tep s  h a s  to b e p a s s ed to b e g r a nted th e m oney  
(r eim b ur s a b l e to a dm inis tr a tion m os t of  th e tim e in ca s e of  
s ucces s ).

TEC relief
•  T h e r eq ues ted f or m s  (1 4 4 7 - M - S D / 1 4 4 7 - C - S D  a nd 1 4 6 5 -

 should e filed ith the rele ant cor orate ta  offices 
w ith in th e a f or em entioned dea dl ines .  T h e f or m s  h a v e to b e 
co leted as if the co any did not enefit fro  a relief. 
T h er ef or e,  a l l  th e inf or m a tion r eq uir ed b y  th e F r ench  ta x  
a uth or ities  to a s s es s  th e ter r itor ia l  econom ic contr ib ution 
s h oul d b e m entioned in th e f or m s  (e. g . ,  a ddr es s ,  na tur e,  s iz e 
of  th e p r em is e,  num b er  of  em p l oy ees ).

Reduced CIT treatment of revenues derived from 
patents
•  E l ection s h oul d b e m a de on th e a nnua l  cor p or a te ta x  r etur n.

Innovative New Company status 
•  T h e el ection f or  th e I nnov a tiv e N ew  C om p a ny  s ta tus  is  m a de 

on th e com p a ny ’ s  a nnua l  incom e ta x  r etur n.  A n a dv a nce 
ruling rocedure is a aila le to confir  eligi ility.

8 .  S tatutory reference 
•  R & D  ta x  cr edit:  S ection 2 4 4  q ua r ter  B  of  th e F r ench  T a x  C ode

•  I nnov a tiv e N ew  C om p a ny  s ta tus :  S ection 4 4  s ex ies  —  0  A  of  
th e F r ench  T a x  C ode

•  R educed C I T  tr ea tm ent of  r ev enues  der iv ed f r om  p a tents :  
S ection 3 9  ter decies  of  th e F r ench  T a x  C ode

•  T er r itor ia l  econom ic contr ib ution r el ief :  S ection 1 4 6 5  of  th e 
F r ench  T a x  C ode

•  A ccel er a ted dep r ecia tion of  eq uip m ent a nd tool s  us ed f or  
r es ea r ch  op er a tions :  S ection 3 9  A A  q uinq uies  of  th e F r ench  
T a x  C ode
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Germany
This chapter is based on information current as of 1 January 2017.

E Y  conta cts :

Kerstin Haase
k er s tin. h a a s e@ de. ey . com
+ 4 9  4 0  3 6 1 3 2  2 0 2 8 4

Lena Ebsen
l ena . eb s en@ de. ey . com
+ 4 9  4 0  3 6 1 3 2  2 0 2 8 1

Frank Burkert
f r a nk . b ur k er t@ de. ey . com
+  4 9  4 0  3 6 1 3 2  2 1 1 5 5

G er m a n R & D  f unding  p r og r a m s  of f er  
strategic alue in addition to financial enefits. 
I ndus tr y  s ta k eh ol der s  ca n b oos t innov a tion 
ca p a b il ities ,  m a r k et s h a r es  a nd r ev enues .

1.  O verview
I n l ine w ith  th e E ur op e 2 0 2 0  s tr a teg y ,  w h ich  a im s  a t “ s m a r t,  
sustaina le and inclusi e gro th  er any has ade a significant 
com m itm ent to s p end a r ound 3 %  of  na tiona l  g r os s  dom es tic p r oduct 
p er  y ea r  on R & D  a ctiv ities  a nd to im p r ov e th e conditions  f or  R & D  
inv es tm ent b y  th e p r iv a te s ector .  T h er ef or e,  g ener ous  p ub l ic f unding  
p r og r a m s  a r e in p l a ce to s up p or t p r iv a te inv es tm ent in innov a tion a nd 
r es ea r ch .

I ncentiv es  f or  R & D  a ctiv ities  a r e a v a il a b l e in th e f or m  of  nonr ef unda b l e 
cash grants  hich ha e a ositi e in uence on earnings efore interest 
a nd ta x  (E B I T ).  T h es e R & D  incentiv es  a r e p r ov ided on a  “ p r oj ect b a s is ”  
ins tea d of  a  “ com p a ny  b a s is . ”  T h e m a j or ity  of  th e f unding  ins tr um ents  
a v a il a b l e in G er m a ny  a r e dis cr etiona r y  in na tur e,  a nd f unding  is  
a aila le for  ro ects in s ecific the atic areas. The o ern ent 
h a s  dis cus s ed th e im p l em enta tion of  a  w ider  ta x  incentiv e r eg im e f or  
R & D  a ctiv ities ,  b ut it is  not ex p ected to b e im p l em ented in th e nea r  
f utur e.

Types of incentives

T a x  cr edits 
C a s h  g r a nts 
L oa ns 
R educed ta x  r a tes / p r ef er a b l e ta x  
r a tes 
R educed s ocia l  s ecur ity  
contr ib utions 
A ccel er a ted dep r ecia tion on R & D  
a s s ets 
T a x  a l l ow a nce 
I nf r a s tr uctur e/ l a nd p r ef er entia l  
p r ice 
T a x  deduction (incl uding  s up er  
deduction) 
T a x  ex em p tions 
I ncom e ta x  w ith h ol ding  incentiv es 
P a tent- r el a ted incentiv es 
F ina ncia l  s up p or t 
T a x  h ol ida y 
E x p edited g ov er nm ent a p p r ov a l  
p r oces s 
V A T  r eim b ur s em ent 

ualifies for Horizon 2020 funding 
O th er 
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2.  Incentives availab le

Names of incentives Various types of grants

Types of incentives •  C a s h  g r a nts

Description of benefits
R & D  a ctiv ities  p er f or m ed in G er m a ny  m a y  b e f unded a t th e 
r eg iona l ,  na tiona l  a nd E U  l ev el .  T h e ty p ica l  dur a tion of  a  p r oj ect 
is  b etw een 1 8  a nd 3 6  m onth s .  I n p r incip l e,  th e f unding  q uota  
r a ng es  f r om  2 5 %  to 7 5 %  of  el ig ib l e cos ts ,  dep ending  on th e 
s iz e of  th e com p a ny ,  th e r es ea r ch  ca teg or y  of  th e p r oj ect,  a nd 
w h eth er  or  not th e p r oj ect is  conducted in coop er a tion w ith  
oth er  com p a nies  or  r es ea r ch  ins titutes .  

L a r g e com p a nies  m a y  ty p ica l l y  r eceiv e f unding  of  up  to 5 0 %  
f or  el ig ib l e cos ts  f or  indus tr ia l  r es ea r ch  p r oj ects ,  w h il e th e a id 
intens ity  f or  s m a l l  a nd m edium - s iz ed enter p r is es  (S M E s ) in th is  
ca teg or y  m a y  b e h ig h er .  L a r g e com p a nies  a r e of ten r eq uir ed 
to colla orate ith other ro ect artners in order to fulfill the 
f unding  r eq uir em ents  of  dif f er ent p r og r a m s  a nd r eceiv e f unding .

P r og r a m s  a t th e r eg iona l  l ev el  (L ä nder ) a r e g ener a l l y  
th em a tica l l y  op en a nd a im  to s up p or t th e r eg iona l  econom y .  
N a tiona l  p r og r a m s  a r e op en to a  w ide r a ng e of  el ig ib l e indus tr ies  
and are therefore not li ited to s ecific sectors.  funding is 
a v a il a b l e to enter p r is es  of  a l l  s iz es  a s  w el l  a s  to R & D  ins titutions .  

an s and financial ser ices co anies  ho e er  are usually 
ex cl uded f r om  el ig ib il ity .  

G ener a l l y ,  f unding  p r og r a m s  cov er  th em a tic a r ea s  s uch  a s :

•  C l im a te a nd ener g y  

•  H ea l th  a nd nutr ition

•  M ob il ity

•  S ecur ity  

•  C om m unica tion

F unding  is  g r a nted to k ey  tech nol og ies  th a t a ct a s  innov a tion 
dr iv er s ,  p a r ticul a r l y :

•  I nf or m a tion a nd com m unica tion tech nol og ies  (I C T ) 

•  M a ter ia l s  tech nol og ies  

•  B iotech nol og y  

•  N a notech nol og y

•  M icr os y s tem s  tech nol og y

•  I nnov a tiv e s er v ices

T h e f ol l ow ing  cr os s - s ectiona l  tech nol og y  top ics  cur r entl y  
r eceiv e p a r ticul a r  a ttention f r om  th e f unding  a uth or ities  a nd th e 
r es p ectiv e m inis tr ies :

•  I nter net of  T h ing s

•  I ndus tr y  4 . 0

•  D ig ita l iz a tion

•  D is r up tiv e tech nol og ies

T h e E ur op ea n C om m is s ion m a y  a l s o p r ov ide f unding  f or  R & D  
a ctiv ities  p er f or m ed in G er m a ny ,  a s  w el l  a s  oth er  E U  M em b er  
S ta tes .  E ur op ea n C om m is s ion p r og r a m s  ty p ica l l y  r eq uir e 
col l a b or a tion w ith  p a r tner s  f r om  dif f er ent E ur op ea n countr ies .

Guidelines around incentive 
ap p lications
P ub l ic f unding  of  R & D  p r oj ects  is  r eg ul a r l y  a w a r ded a s  p a r t of  
a  com p etitiv e p r oces s .  O ne of  th e m a in s el ection cr iter ia  is  th e 
p r oj ect’ s  l ev el  of  innov a tion a s  w el l  a s  th e ex p ected im p a ct.  I n 
a ddition,  th e ef f ects  of  th e incentiv e m us t b e cl ea r l y  s ta ted.  
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A p p l ica tion p r ocedur es  inv ol v e eith er  a  one-  or  tw o- s ta g e 
p r oces s ,  dep ending  on th e r es p ectiv e f unding  p r og r a m .  B ef or e 
th e f or m a l  p r oces s  b eg ins ,  a  r ev iew  of  a  p r oj ect’ s  m er its  w ith  th e 
r el ev a nt p r oj ect m a na g em ent a g ency  is  r ecom m ended.  A t th e 
r eg iona l  l ev el ,  f unding  p r og r a m s  s om etim es  f ol l ow  a  one- s tep  
a p p l ica tion p r oces s .  I n g ener a l ,  a  tw o- s ta g e a p p l ica tion p r oces s  
a lies for all national and regional  rogra s. or the first 
s ta g e,  th e a p p l ica nt s ub m its  onl y  a  s h or t p r oj ect outl ine to th e 
r el ev a nt p r oj ect m a na g em ent a g ency  f or  v a l ua tion p ur p os es .  
I n g ener a l ,  th e p r oj ect outl ine p r ov ides  a  b r ief  s um m a r y  of  
th e p r oj ect idea ,  its  tech nica l  r is k s ,  th e neces s ity  of  f unding ,  
a  w or k  p l a n,  a nd a  s h or t p l a n deta il ing  h ow  th e p r oj ect w il l  b e 
financed and ho  the results ill e e loited. f the ro ect 
outl ine p a s s es  ev a l ua tion,  th e a p p l ica nt is  inv ited to s ub m it a  f ul l  
p r oj ect a p p l ica tion,  w h ich  th e p r oj ect m a na g em ent a g ency  th en 
assesses. The res ecti e inistry in charge ill a e the final 
decis ion on w h eth er  th e p r oj ect w il l  b e f unded.  

3 .  Elig ib ility req uirements 
A l l  of  th e f unding  p r og r a m s  r el a te to f utur e R & D  a ctiv ities  a nd 
R & D - r el a ted ex p enditur es .  A s  a  g ener a l  r ul e,  a  com p a ny  m us t 
not h a v e s ta r ted p r oj ect im p l em enta tion b ef or e th e a p p l ica tion 
f or  f unds  h a s  b een s ub m itted a nd th e f unding  a uth or ity  h a s  s ent 
out the grant notification to the a licant. fter the funding 
a uth or ity  h a s  a p p r ov ed th e R & D  g r a nt,  th e com p a ny  m a y  s ta r t 
im p l em enta tion of  th e p r oj ect.  T h e a p p l ica tion/ g r a nting  p r oces s  
us ua l l y  ta k es  b etw een 6  a nd 1 2  m onth s .

Q ua l if y ing  a ctiv ities  incl ude f unda m enta l  r es ea r ch ,  indus tr ia l  
r es ea r ch ,  ex p er im enta l  dev el op m ent a nd dem ons tr a tion 
a ctiv ities .  T h e cos ts  el ig ib l e f or  f unding  a r e p r oj ect- r el a ted a nd 
incl ude:

•  P er s onnel  cos ts

•  M a ter ia l s  a nd eq uip m ent 

•  T r a v el  cos ts

•  S ub contr a ctor s

•  A m or tiz a tion 

•  O v er h ea ds

F unding  f or  s ub contr a cting  cos ts  is  g r a nted onl y  if  it ca n b e 
p r ov en th a t th e s ub contr a ctor  a dds  a  com p el l ing  a dv a nta g e 
to th e p r oj ect a nd th e g r a nt r ecip ient is  not a b l e to im p l em ent 
th e ta s k  b y  m ea ns  of  h is  or  h er  ow n ca p a cities .  I n g ener a l ,  th e 
a p p l ica nt is  ob l ig ed to tender  th e s ub contr a cting  ta s k  a nd m us t 
ob ta in a t l ea s t th r ee of f er s .  

I n p r incip l e,  na tiona l  f unding  g uidel ines  r eq uir e th a t th e 
r ecip ient of  th e R & D  g r a nt h a s  its  ow n l eg a l  entity  in G er m a ny  
(or  in th e ca s e of  f unding  a t th e s ta te l ev el ,  in th e cor r es p onding  
s ta te) a nd th a t th e R & D  a ctiv ities  a nd el ig ib l e cos ts  f r om  th e 
p r oj ect a r e incur r ed in G er m a ny .  

S ta te s up p or t f or  l a r g e p r oj ects  w ith  l a r g e incentiv es  ex ceeding  
€ 1 5  m il l ion p er  under ta k ing  is  g ener a l l y  s ub j ect to ob l ig a tor y  
notification and a ro al y the uro ean o ission. 

4 .  IP  and j urisdictional 
req uirements 

T h e ex p l oita tion of  th e p r oj ect r es ul ts  m us t p r edom ina ntl y  ta k e 
p l a ce w ith in G er m a ny  (a nd/ or  in th e cor r es p onding  r eg iona l  
s ta te).  I n p r incip l e,  s ev er a l  ex p l oita tion s cena r ios  ca n b e s et up ,  
b ut it is  neces s a r y  to a s s es s  th em  on a  ca s e- b y - ca s e b a s is  in 
order to e a le to allo  a final state ent.
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5 .  T ech nolog y or innovation 
z ones 

T h er e a r e no tech nol og y  or  innov a tion z ones  p r ov iding  R & D  
ta x  incentiv es  in G er m a ny .  H ow ev er ,  G er m a ny  s up p or ts  th e 
cr ea tion of  innov a tion cl us ter s  in cer ta in a r ea s .  I nnov a tion 
cl us ter s  cons is t us ua l l y  of  dif f er ent p a r tner s  f r om  a ca dem ia  
a nd indus tr ia l  s ta k eh ol der s .  F unding  up  to € 5  m il l ion ca n b e 
p r ov ided to th e cl us ter  b y  r eg iona l  g ov er nm ents  f or  a  dur a tion 
of  up  to 1 0  y ea r s .  E l ig ib l e cos ts  a r e inv es tm ent cos ts  f or  th e 
es ta b l is h m ent of  th e cl us ter  a s  w el l  a s  cos ts  f or  p er s onnel  a nd 
a dm inis tr a tion.

A dditiona l l y ,  th e cr ea tion of  new  R & D  center s  (or  p r oduction 
re ises  can e funded in s ecific regions in er any. 

C onditiona l  up on th e cr ea tion of  new  p er m a nent j ob s  a nd 
f ur th er  f unding  conditions ,  ca p ex  inv es tm ents  f or  l a r g e 
enter p r is es  ca n b e f unded up  to 2 0 % ,  dep ending  on th e r eg ion.

6 .  Role of g overnmental 
b odies in administering  
incentives 

o e rogra s are su ect to s ecific deadlines  hile others 
a l l ow  th e ong oing  s ub m is s ion of  p r op os a l s .  A s  s ta ted a b ov e,  
th e a p p r ov a l  of  th e f unding  a uth or ity  is  neces s a r y  to s ta r t th e 
p r oj ect.  T y p ica l l y ,  th e r es p ectiv e g ov er nm ent m inis tr ies  (th e 
ul tim a te f unding  a uth or ities ) eng a g e p r oj ect m a na g em ent 
a g encies  to ev a l ua te a p p l ica tions ,  to a dm inis ter  th e ca l l  of  
funds and to onitor the eneficiaries  co liance ith funding 
r eq uir em ents .

T h e m oney  g r a nted b y  th e f unding  a uth or ity  is  r eim b ur s ed 
after ro ect costs are incurred. This eans that the cash o  
p r oceeds  dur ing  th e p r og r es s  of  th e p r oj ect.  I n p r a ctice,  f unding  
is  cl a im ed r eg ul a r l y  on a  na tiona l  a nd r eg iona l  l ev el  w ith in th e 
g r a nt p er iod.  A f ter  th e cl a im  f or  f unds ,  w h er e th e el ig ib l e cos ts  
for the s ecific ti e fra e are listed and the interi  re ort is 
s ub m itted to th e f unding  a uth or ity  a nd r ev iew ed,  th e el ig ib l e 
costs are refunded. t the  le el  re financing ight e 
a v a il a b l e.  I n g ener a l ,  ca s h  g r a nts  a r e ta x a b l e.

R eg a r ding  f utur e f unding  op p or tunities ,  it is  w or th  m entioning  
that s ecific funding rogra s ha e een introduced in 
a ccor da nce w ith  cur r ent p ol itica l  g oa l s .  I ndus tr y  r ep r es enta tiv es  
a nd r ep r es enta tiv es  of  r es ea r ch  or g a niz a tions  a r e r eg ul a r l y  
in ited to contri ute to the rocess of to ic finding.  Therefore  
it is  a dv is a b l e f or  com p a nies  to a ctiv el y  p a r ticip a te in th is  
p r oces s  to h a v e a  ch a nce to p l a ce th eir  R & D  a g enda  in a  p ol itica l  
contex t a nd h a v e a  r eg ul a r  ex ch a ng e of  inf or m a tion w ith  th e 
p ol icy m a k er s .

7.  Administrative 
req uirements 

A f ter  th e a cq uis ition of  th e ca s h  g r a nt,  it is  neces s a r y  to 
com p l y  w ith  th e f unding  r eg ul a tions  a nd oth er  p r oj ect-
s ecific conditions.  s ecial focus is ade on docu entation 
r eq uir em ents .  F ur th er m or e,  th e m eth od of  ca l cul a ting  el ig ib l e 
cos ts  m us t b e in com p l ia nce w ith  th e f unding  r eg ul a tions .  
T h e a dm inis tr a tion of  p ub l ic f unding  r eq uir es  ef f or t a nd 
ca p a b il ities  on th e r ecip ient’ s  p a r t in ter m s  of  or g a niz a tion a nd 
docum enta tion,  b ut if  a n a dm inis tr a tion s y s tem  is  es ta b l is h ed 
w ith in th e com p a ny  r ig h t f r om  th e b eg inning ,  th e p r oces s  is  
m a na g ea b l e.
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8 .  S tatutory reference
•  E U  l eg is l a tion

•  C om m unica tion f r om  th e C om m is s ion –  F r a m ew or k  f or  
S ta te A id f or  R es ea r ch  a nd D ev el op m ent a nd I nnov a tion 
(2 0 1 4 / C  1 9 8 / 0 1 )

•  C om m is s ion R eg ul a tion (E C ) N o 6 5 1 / 2 0 1 4  of  1 7  J une 
2 0 1 4  decl a r ing  cer ta in ca teg or ies  of  a id com p a tib l e w ith  
th e inter na l  m a r k et in a p p l ica tion of  A r t.  1 0 7  a nd 1 0 8  of  
th e T r ea ty  (G ener a l  B l ock  E x em p tion R eg ul a tion)

•  C om m is s ion R ecom m enda tion of  6  M a y  2 0 0 3  concer ning  
the definition of icro  s all and ediu sized enter rises 
(2 0 0 3 / 3 6 1 / E C )

•  G er m a n l eg is l a tion

•  N a tiona l  l ev el

•  G ener a l  C onditions  of  th e F eder a l  M inis tr y  of  R es ea r ch  
and ducation for the llocation of enefits for  
A ctiv ities  to C om m er cia l  C om p a nies  on a  C os t B a s is  
a s  of  A p r il  2 0 0 6  (N K B F  9 8 - Nebenbestimmungen für 
Zuwendungen auf Kostenbasis des BMBF an Unternehmen 
der gewerblichen Wirtschaft für Forschungs- und 
Entwicklungsvorhaben)

•  N a tiona l  f unding  g uidel ines  f or  inv es tm ents  a nd 
innov a tion cl us ter s  (htt s . i.de i
R eda k tion/ P D F / J - L / k oor dinier ung s r a h m en-
g em eins ch a f ts a uf g a b e- v er b es s er ung - r eg iona l e-
w ir ts ch a f ts s tr uk tur - a b - 0 1 0 7 1 4 , p r op er ty = p df , b er eich = b m
w i2 0 1 2 , s p r a ch e= de, r w b = tr ue. p df )

•  R eg iona l  l ev el

•  alls on s ecific the atic areas are u lished regularly  
a nd th e a p p l ica tion p er iod us ua l l y  l a s ts  tw o to th r ee 

onths. The funding calls are u lished in the official 
g a z ette on th e na tiona l  a nd r eg iona l  l ev el s .

•  F ur th er  r eg ul a tions  m a y  a p p l y

https://www.bmwi.de/BMWi/Redaktion/PDF/J-L/koordinierungsrahmen-gemeinschaftsaufgabe-verbesserung-regionale-wirtschaftsstruktur-ab-010714,property=pdf,bereich=bmwi2012,sprache=de,rwb=true.pdf
https://www.bmwi.de/BMWi/Redaktion/PDF/J-L/koordinierungsrahmen-gemeinschaftsaufgabe-verbesserung-regionale-wirtschaftsstruktur-ab-010714,property=pdf,bereich=bmwi2012,sprache=de,rwb=true.pdf
https://www.bmwi.de/BMWi/Redaktion/PDF/J-L/koordinierungsrahmen-gemeinschaftsaufgabe-verbesserung-regionale-wirtschaftsstruktur-ab-010714,property=pdf,bereich=bmwi2012,sprache=de,rwb=true.pdf
https://www.bmwi.de/BMWi/Redaktion/PDF/J-L/koordinierungsrahmen-gemeinschaftsaufgabe-verbesserung-regionale-wirtschaftsstruktur-ab-010714,property=pdf,bereich=bmwi2012,sprache=de,rwb=true.pdf
https://www.bmwi.de/BMWi/Redaktion/PDF/J-L/koordinierungsrahmen-gemeinschaftsaufgabe-verbesserung-regionale-wirtschaftsstruktur-ab-010714,property=pdf,bereich=bmwi2012,sprache=de,rwb=true.pdf
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H ung ary
This chapter is based on information current as of 1 January 2017.

E Y  conta cts :

Tibor Palszabo 
tib or . p a l s z a b o@ h u. ey . com
+ 3 6  1  4 5 1  8 6 0 1

Orsolya Ignácz
or s ol y a . ig na cz @ h u. ey . com
+ 3 6  1  4 5 1  8 6 2 5

T h e H ung a r ia n G ov er nm ent encour a g es  
R & D - r el a ted a ctiv ities  a nd is  v er y  s up p or tiv e of  
R & D  inv es tm ents .  N um er ous  ca s h  incentiv es  a nd 
ta x  cr edit op p or tunities  a r e a v a il a b l e f or  s etting  
up  a s  w el l  a s  op er a ting  R & D  a ctiv ities .

1.  O verview
T h e H ung a r ia n G ov er nm ent encour a g es  R & D - r el a ted a ctiv ities  a nd 
is  v er y  s up p or tiv e of  R & D  inv es tm ents .  T h e R & D  incentiv e r eg im e in 
H ung a r y  h a s  b ecom e m a tur e,  w el l - k now n a nd w el l - us ed b y  ta x p a y er s .  
F ur th er ,  th e H ung a r ia n G ov er nm ent is  intr oducing  new  el em ents  
and definitions to clarify uncertainties and facilitate  acti ities in 
H ung a r y .  

C ur r entl y ,  ca s h  g r a nts  a nd ta x  incentiv es  a r e a v a il a b l e f or  R & D  
ro ects. The Hungarian  incenti e regi e could e eneficial for a 

w ide r a ng e of  inv es tor s  dep ending  on th eir  f a ct p a tter ns  a nd b us ines s  
g oa l s ,  a nd m a ny  of  th e el em ents  of  th e incentiv e s y s tem  m a y  b e 
com b ined to a ch iev e op tim um  r es ul ts .

T h e H ung a r ia n G ov er nm ent r educed th e cor p or a te incom e ta x  r a te 
to 9 %  in 2 0 1 7 .  I n l ig h t of  th is  r ecent ch a ng e a nd th e m a tur e R & D  
incenti e regi e  Hungary can ro ide a suita le and ta efficient 
env ir onm ent f or  R & D - r el a ted a ctiv ities .

Types of incentives

T a x  cr edits 
C a s h  g r a nts 
L oa ns 
R educed ta x  r a tes / p r ef er a b l e ta x  
r a tes 
R educed s ocia l  s ecur ity  
contr ib utions 
A ccel er a ted dep r ecia tion on R & D  
a s s ets 
T a x  a l l ow a nce 
I nf r a s tr uctur e/ l a nd p r ef er entia l  
p r ice 
T a x  deduction (incl uding  s up er  
deduction) 
T a x  ex em p tions 
I ncom e ta x  w ith h ol ding  incentiv es 
P a tent- r el a ted incentiv es 
F ina ncia l  s up p or t 
T a x  h ol ida y 
E x p edited g ov er nm ent a p p r ov a l  
p r oces s 
V A T  r eim b ur s em ent 

ualifies for Horizon 2020 funding 
O th er 
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VIP cash grant
(A Kormány egyedi döntésével megítélhető regionális beruházási 
támogatás)

Description of benefits
A  nonr ef unda b l e ca s h  g r a nt is  a v a il a b l e f or  inv es tm ents .  T h e 
ca s h  g r a nt a m ount dep ends  on th e l oca tion a nd na tur e of  
th e inv es tm ents .  T h e g r a nt is  p a id out a s  cos ts  a r e incur r ed,  
a nd th e m a x im um  ca s h  g r a nt a m ount is  ty p ica l l y  ca p p ed a t a  
cer ta in p er centa g e of  th e tota l  inv es tm ent a m ount.  T a x p a y er s  
m us t s eek  p r ea p p r ov a l  to ob ta in ca s h  g r a nts .  T h e m inim um  
inv es tm ent v a l ue is  € 1 0  m il l ion a nd 5 0  new  j ob s  (dep ending  on 
l oca tion).

T h e G ov er nm ent h a s  intr oduced a  s p ecia l  R & D  p r oj ect cos t-
b a s ed ca s h  g r a nt in 2 0 1 7 .

Guidelines around incentive 
ap p lications
C a s h  g r a nts  a r e a p p l ica b l e to f utur e inv es tm ents .  T a x p a y er s  
m a y  cl a im  ca s h  g r a nts  a s  th ey  incur  cos ts .  T h ey  m us t m a inta in 
a p p r op r ia te r ecor ds  a nd a dm inis tr a tion f or  th e cl a im s  to b e 
a ccep ted b y  th e H ung a r ia n a uth or ities .

Corporate tax credit
(Fejlesztési adókedvezmény)

Description of benefits
A  ta x  cr edit is  a v a il a b l e to decr ea s e C I T  l ia b il ity  f or  a  p er iod 
of  1 2  ta x  y ea r s .  T h e m a x im um  ta x  cr edit a m ount dep ends  on 
th e l oca tion a nd v a l ue of  th e inv es tm ent a nd ca n decr ea s e 
th e a nnua l  C I T  l ia b il ity  b y  8 0 % .  T h e ta x  cr edit m a y  b e a p p l ied 
tog eth er  w ith  ca s h  g r a nts .  T h e G ov er nm ent ta k es  into 
cons ider a tion th e l os s es  f r om  initia l  op er a tions  a nd deter m ines  
a  1 6 - y ea r  p er iod in w h ich  th e ta x  cr edit ca n b e us ed.  U nus ed 
ta x  cr edits  ca nnot b e ca r r ied f or w a r d once th is  1 6 - y ea r  
s ta tutor y  dea dl ine h a s  l a p s ed.  T h e m inim um  inv es tm ent v a l ue is  
H U F 1  b il l ion (€ 3 . 3  m il l ion) a nd 2 5  new  j ob s .

T h er e is  a  s p ecia l  op p or tunity  f or  R & D  inv es tm ents  w ith  a  
significantly lo er threshold of H 00 illion 0.  illion  
inv es tm ent w ith out th e new  j ob  r eq uir em ent.  

Guidelines around incentive 
ap p lications
T h e cor p or a te ta x  cr edit is  a p p l ica b l e to f utur e inv es tm ents .  
T a x p a y er s  m a y  cl a im  th e C I T  cr edit in th eir  a nnua l  C I T  r etur n 
f or  a  p er iod of  1 2  ta x  y ea r s  f r om  or  f ol l ow ing  th e y ea r  in w h ich  
th e inv es tm ent is  p ut into op er a tion.  T h e ta x  r etur n is  due b y  
3 1  M a y  f ol l ow ing  th e g iv en ta x  y ea r  (a s s um ing  th a t th e b us ines s  
y ea r  cor r es p onds  to th e ca l enda r  y ea r ) a nd s h oul d b e s ub m itted 
to th e H ung a r ia n ta x  a uth or ity  el ectr onica l l y .

2.  Incentives availab le

Names of 
incentives

VIP cash 
grant*

Corporate tax 
credit

Double 
deduction of 
R&D costs

Reduced 
social 
security 
contribution 
and training 
fund 
contribution 
for 
researchers

Corporate tax 
exemption 
of 50% on 
royalty 
income

Reduced local 
business tax 
base and 
innovation 
contribution 
base

Types of 
incentives

•  C a s h  g r a nts •  T a x  cr edits •  S up er  
deduction

•  T a x  cr edits
•  T a x  

a l l ow a nce

•  R educed ta x  
r a te

•  T a x  a l l ow a nce

*Although not based upon scientific analysis, EY clients report that this incentive delivers the most beneficial results to investors.
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Double deduction of R&D costs
(K+F költségek dupla levonhatósága)

Description of benefits
T h e dir ect cos ts  of  R & D  or  th e dep r ecia tion of  ca p ita l iz ed R & D  
cos ts  incur r ed in a  g iv en ta x  y ea r  a r e deductib l e tw ice f or  C I T  
p ur p os es :  a s  a n ex p ens e a nd a s  a  C I T  b a s e deduction item .

Guidelines around incentive 
ap p lications
T h e doub l e deduction is  a p p l ica b l e to p a s t a nd cur r ent p r oj ects .  
T a x p a y er s  cl a im  th e doub l e deduction of  th e el ig ib l e R & D  
cos ts  in th eir  a nnua l  C I T  r etur n.  I n s om e ca s es ,  ta x p a y er s  ca n 
doub l e- deduct r ech a r g ed R & D  cos ts  f r om  f or eig n entities .  
T h e ta x  r etur n is  due b y  3 1  M a y  f ol l ow ing  th e g iv en ta x  y ea r  
(a s s um ing  th a t th e b us ines s  y ea r  cor r es p onds  to th e ca l enda r  
y ea r ) a nd s h oul d b e s ub m itted to th e H ung a r ia n ta x  a uth or ity  
el ectr onica l l y .

A  r ul ing  ca n b e ob ta ined to s ecur e R & D  content a nd cos t 
a l l oca tion m eth od.

Reduced social security contribu-
tion and training fund contribution 
for researchers

(Szociális hozzájárulási adókedvezmény és szakképzési hozzájárulás alap 
kedvezmény kutatók foglalkoztatásáért)

Description of benefits
A  ta x  a l l ow a nce is  a v a il a b l e to com p a nies  em p l oy ing  r es ea r ch er s  

ith scientific degrees or acade ic titles including students 
a p p l y ing  f or  th es e titl es ).  U nder  th e incentiv e,  th e s ocia l  
contr ib ution ta x  a s  w el l  a s  th e tr a ining  f und contr ib ution on 
th es e em p l oy ees ’  w a g es  w il l  b e 0 %  (ins tea d of  2 2 %  a nd 1 . 5 % ,  
r es p ectiv el y ),  ca p p ed a t a  g r os s  m onth l y  w a g e of  H U F 5 0 0 , 0 0 0  

00 . These allo ances are a aila le ith no s ecific ti e 
l im ita tion.

A s  of  J ul y  2 0 1 6 ,  ta x p a y er s  ca n cl a im  th e s ocia l  s ecur ity  
contr ib ution cr edit (v ia  cr os s - cr edit) up  to 4 . 5 %  b a s ed on th eir  
neg a tiv e C I T  b a s e or ig ina ting  f r om  th e us e of  th e R & D  doub l e-
deduction item .

Guidelines around incentive 
ap p lications
T h e incentiv e is  a p p l ica b l e to cur r ent cos ts .  

Reduced social security contribution and cross-credit

T a x p a y er s  m a y  a p p l y  th e R & D - r el a ted s ocia l  s ecur ity  
contr ib ution a l l ow a nce a nd cr edit in th eir  m onth l y  ta x  r etur n,  
w h ich  is  due b y  th e 1 2 th  da y  of  th e m onth  f ol l ow ing  th e 
cor r es p onding  m onth  a nd s h oul d b e s ub m itted to th e H ung a r ia n 
ta x  a uth or ity  el ectr onica l l y .

Training fund contribution base allowance

T a x p a y er s  m a y  a p p l y  th e R & D - r el a ted tr a ining  f und contr ib ution 
b a s e a l l ow a nce in th e a nnua l  ta x  r etur n,  w h ich  is  due b y  1 2 th  
da y  of  th e m onth  f ol l ow ing  th e ta x  y ea r  a nd s h oul d b e s ub m itted 
to th e H ung a r ia n ta x  a uth or ity  el ectr onica l l y .

Corporate tax exemption of 50% 
on royalty revenue 

(50%-os társasági adóalap-kedvezmény jogdíjbevétel után)

Description of benefits
The incenti e allo s for 0  of the royalty rofit to decrease 
the T ase. n so e cases  art of the rofit fro  the sale of 
goods or ser ices qualifies as an e edded royalty.

Guidelines around incentive 
ap p lications
The incenti e is a lica le to current rofits. Ta ayers clai  
the 0  T e e tion on royalty rofit in the annual T 
return. ase erosion and rofit shifting  a roaches 
s h oul d b e a p p l ied,  i. e. ,  a  r ecent ch a ng e h a s  intr oduced th e 
nex us  r a tio,  w h ich  is  ca l cul a ted b a s ed on th e “ in- h ous e”  R & D  
a ctiv ity .  T h er e is  a n op p or tunity  to a p p l y  p r e- B E P S  r oy a l ty  r ul es  
f or  a  l im ited tim e p er iod under  cer ta in cir cum s ta nces .  T h e ta x  
r etur n is  due 3 1  M a y  f ol l ow ing  th e g iv en ta x  y ea r  (a s s um ing  th a t 
th e b us ines s  y ea r  cor r es p onds  to th e ca l enda r  y ea r ) a nd s h oul d 
b e s ub m itted to th e H ung a r ia n ta x  a uth or ity  el ectr onica l l y .
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Reduced local business tax base 
and innovation contribution base

(Helyi iparűzési adóalap-kedvezmény és innovációs járulék alap-kedvez-
mény)

Description of benefits
A l l  dir ect cos ts  of  R & D  in a  g iv en ta x  y ea r  a r e deductib l e f r om  
th e l oca l  b us ines s  ta x  b a s e a nd f r om  th e b a s e of  th e innov a tion 
contr ib ution.  R oy a l ty  incom e is  f ul l y  ex em p t a nd th e nex us  r a tio 
s h oul d not b e a p p l ied.

A l s o,  1 0 %  of  th e R & D  dir ect cos ts  a r e deductib l e f r om  th e l oca l  
b us ines s  ta x  ob l ig a tion in cer ta in g eog r a p h ica l  l oca tions .

Guidelines around incentive 
ap p lications
T h e incentiv e is  a p p l ica b l e to cur r ent ex p ens es .  T a x p a y er s  
cl a im  th e R & D - r el a ted l oca l  b us ines s  ta x  b a s e a l l ow a nce a nd 
innov a tion contr ib ution b a s e a l l ow a nce in th e a nnua l  l oca l  
b us ines s  ta x  a nd innov a tion contr ib ution r etur ns ,  w h ich  a r e 
due 3 1  M a y  f ol l ow ing  th e y ea r  w h en th e cos ts  a r e incur r ed 
(a s s um ing  th a t th e b us ines s  y ea r  cor r es p onds  to th e ca l enda r  
year .  local usiness ta  return should e filed ith the local 
m unicip a l ity  w h er e th e ta x p a y er s  ca r r y  out b us ines s  a ctiv ities ,  
a nd th e innov a tion contr ib ution r etur n s h oul d b e s ub m itted to 
th e s ta te ta x  a uth or ity .

3 .  Elig ib ility req uirements

V IP  cash  g rant
The  cash grant qualifies as state aid. The grants are 
p r ov ided to s tr a teg ic inv es tor s  a ccom p l is h ing :  i) R & D - r el a ted 
a s s et a nd inf r a s tr uctur a l  inv es tm ents ,  or  ii) R & D  p r oj ects .  T o 
q ua l if y  f or  g r a nts  inv ol v ing  R & D - r el a ted a s s et a nd inf r a s tr uctur a l  
inv es tm ents ,  a  com p a ny  is  r eq uir ed to inv es t a t l ea s t € 1 0  m il l ion 
in a s s ets  a nd to cr ea te a t l ea s t 5 0  new  j ob s  r el a ted to th e R & D  
inv es tm ent (dep ending  on th e l oca tion).  T h e q ua l if y ing  ex p ens es  
a r e th e r el a ted ca p ita l  ex p enditur e (C A P E X ) cos ts .  T o q ua l if y  f or  
g r a nts  inv ol v ing  R & D  p r oj ects ,  a  com p a ny  is  r eq uir ed to inv es t a t 
l ea s t € 3  m il l ion a nd to cr ea te a t l ea s t 2 5  new  j ob s  r el a ted to th e 
R & D  inv es tm ent.  T h e q ua l if y ing  ex p ens es  a r e th e p a y r ol l - r el a ted 
cos ts  of  th e r es ea r ch er s ,  th e a m or tiz a tion cos ts  of  th e a s s ets  
a nd th e r enta l  cos ts  of  th e b uil ding s .

C orp orate tax credit
The cor orate ta  credit qualifies as state aid. The ini u  
inv es tm ent v a l ue is  H U F 1  b il l ion (€ 3 . 3  m il l ion) a nd 2 5  new  j ob s .  

A  s p ecia l  cor p or a te ta x  cr edit is  a v a il a b l e f or  R & D - r el a ted a s s et 
and infrastructural in est ents  this credit has a significantly 
l ow er  th r es h ol d of  H U F 1 0 0  m il l ion (€ 0 . 3  m il l ion) inv es tm ent 
w ith out th e new  j ob  r eq uir em ent.  T h e q ua l if y ing  ex p ens es  a r e 
th e r el a ted C A P E X  cos ts .  

Doub le deduction of R&D costs
Q ua l if y ing  R & D  a ctiv ities  a r e a ctiv ities  ca r r ied out us ing  th e 
com p a ny ’ s  ow n a s s ets  a nd em p l oy ees  (eith er  f or  its  ow n 
p ur p os es  or  on b eh a l f  of  a noth er  entity ) or  a s  a ctiv ities  ca r r ied 
out ith another entity ased on a s ecific  agree ent. f 
the Hungarian entity is only financing the  the results of 
the  acti ities ust e used in Hungary to enefit fro  the 
deduction.  E f f ectiv e 1  J a nua r y  2 0 1 5 ,  b a s ed on th e decis ion of  
th e ta x p a y er ,  th e R & D  ta x  b a s e decr ea s ing  item  ca n b e a l l oca ted 
f r om  a  H ung a r ia n- r el a ted p a r ty .

Reduced social security contrib ution 
and training  fund contrib ution for 
research ers
T h e com p a ny  is  r eq uir ed to b e r ecog niz ed a s  a  r es ea r ch  center  
a nd h a s  to em p l oy  r es ea r ch er s  a nd s ch ol a r s  (incl uding  s tudents  
a lying for scientific titles  as defined y the legislation. The 
s ocia l  s ecur ity  contr ib ution deduction ca n b e us ed b a s ed on 
th e g r os s  w a g e cos ts  of  th e r es ea r ch  em p l oy ees  up  to a  cer ta in 
l im ita tion.

T h e m a in conditions  a r e th e f ol l ow ing :

•  4 0 %  of  th e ta x p a y er ’ s  tota l  incom e s h oul d or ig ina te f r om  R & D .

 The ta ayer should ro ide at least fi e o s for uni ersity 
s tudents  f or  a t l ea s t th r ee continuous  m onth s .

•  T h e ta x p a y er ’ s  a v er a g e R & D  s ta f f  m a y  not b e l ow er  b y  m or e 
th a n 1 0 %  in th e ta x  y ea r  w h en th e neg a tiv e C I T  b a s e incur r ed,  
com p a r ed w ith  th e p r ior  ta x  y ea r .

C orp orate tax exemp tion of 5 0%  on 
royalty profit
T h e com p a ny  m us t r eceiv e r oy a l ties  to r eceiv e th e incentiv e.  
Half of the rofit accounted for as a royalty as er Hungarian 
l eg is l a tion decr ea s es  th e C I T  b a s e.  T h e B E P S  a p p r oa ch  (i. e. ,  th e 
nex us  r a tio) s h oul d b e a p p l ied.
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Reduced local b usiness tax b ase and 
innovation contrib ution b ase
T h er e is  a  1 0 0 %  ex em p tion of  r oy a l ty  incom e f r om  th e l oca l  
b us ines s  ta x  b a s e a nd innov a tion contr ib ution b a s e.

4 .  IP  and j urisdictional 
req uirements

Q ua l if y ing  intel l ectua l  p r op er ty  (I P ) incl udes  p a tent,  s of tw a r e 
l icens e a nd oth er  ca teg or ies  s im il a r  to p a tents .  T y p es  of  incom e 
incl ude incom e f r om  th e us e or  s a l e of  q ua l if y ing  I P .

5 .  T ech nolog y or innovation 
z ones 

T h er e a r e no tech nol og y  or  innov a tion z ones  p r ov iding  R & D  
incentiv es  in H ung a r y .

6 .  Role of g overnmental 
b odies in administering  
incentives 

V IP  C ash  Grant
•  M inis tr y  of  F or eig n A f f a ir s  a nd T r a de:  donor

•  H ung a r ia n I nv es tm ent P r om otion A g ency :  op er a ting  a g ency

C orp orate tax credit
•  M inis tr y  f or  N a tiona l  E conom y :  decis ion- m a k er

•  N a tiona l  T a x  a nd C us tom s  A dm inis tr a tion:  a uditor  of  us e of  
incentiv e

Doub le deduction of R&D costs and 
corp orate tax exemp tion of 5 0%  on 
royalty income
•  N a tiona l  T a x  a nd C us tom s  A dm inis tr a tion:  a uditor  of  us e of  

incentiv e 

 Hungarian ntellectual ro erty ffice  authority to e aluate 
R & D  content 

Reduced social security contrib ution 
and training  fund contrib ution for 
research ers 
•  N a tiona l  T a x  a nd C us tom s  A dm inis tr a tion;  a uditor  of  us e of  

incentiv e

7.  Administrative 
req uirements 

•  T h e com p l ia nce p r oces s  f or  ob ta ining  th e incentiv es  or  
g r a nts  h a s  b ecom e l es s  oner ous ,  es p ecia l l y  f or  th e V I P  ca s h  
g r a nt.  T h e a p p l ica tion p r oces s es  a r e s tr ea m l ined,  a nd th e 
a dm inis tr a tion is  f a ir l y  m a na g ea b l e.

•  R & D  ta x  cr edit is  us ed th r oug h  th e C I T  r etur n.

•  D oub l e deduction f r om  th e C I T  b a s e a nd ta x  ex em p tion in 
r el a tion to r oy a l ties  h a s  to b e indica ted in th e C I T  r etur n.

•  T h e deduction a nd cr edit of  th e s ocia l  s ecur ity  contr ib ution 
h a s  to b e indica ted in th e s ocia l  s ecur ity  contr ib ution r etur n.

•  T h e N a tiona l  T a x  a nd C us tom s  A dm inis tr a tion does  not 
q ues tion R & D  deductib il ity  dur ing  a  ta x  a udit if  a  ta x p a y er  h a s  
th e w r itten ev a l ua tion of  th e H ung a r ia n I ntel l ectua l  P r op er ty  

ffice confir ing the  content of the ro ect. 

8 .  S tatutory reference 
T h e l is ted incentiv es  a r e r eg ul a ted in th e f ol l ow ing  a cts  a nd 
decr ees :

•  A ct L X X X I  of  1 9 9 6  on C or p or a te T a x  a nd D iv idend T a x  

•  A ct C  of  1 9 9 0  on L oca l  T a x es

 ct  of 20  on cientific esearch  e elo ent and 
I nnov a tion

•  D ecr ee N o.  1 6 5 / 2 0 1 4  (V I I .  1 7 . ) of  th e H ung a r ia n G ov er nm ent 
on C or p or a te T a x  C r edit

•  S ection I X .  of  th e A ct C L V I  of  2 0 1 1  on S ocia l  S ecur ity  T a x

•  D ecr ee N o.  2 1 0 / 2 0 1 4 .  (V I I I .  2 7 . ) of  U s e of  th e I nv es tm ent 
P r om otion F und
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India
This chapter is based on information current as of 1 January 2017.

E Y  conta ct:

Rahul Patni
r a h ul . p a tni@ in. ey . com
+ 9 1  2 2 6  1 9 2  1 5 4 4

T h e R & D  s ector  in I ndia  is  s et to w itnes s  
s om e r ob us t g r ow th  in th e com ing  y ea r s  due 
to th e G ov er nm ent of  I ndia ’ s  ef f or ts  to m a k e 
I ndia  a  g l ob a l  R & D  h ub .  B y  w a y  of  incentiv iz ing  
in est ents and launching arious agshi  
p r oj ects  to a ttr a ct inv es tm ents  f r om  a r ound 
th e g l ob e,  m a ny  inv es tor s  h a v e l ev er a g ed 
th e op p or tunity  a nd h a v e eith er  s h if ted or  
a r e p l a nning  to s h if t th eir  R & D  b a s es  to I ndia .  
urther agshi  ro ects  such as the a e 

in I ndia  a nd D ig ita l  I ndia  initia tiv es  a nd th e 
intr oduction of  a  p a tent b ox  r eg im e,  a r e 
p l a y ing  a  p iv ota l  r ol e in a ttr a cting  inv es tor s  to 
m a k e I ndia  a  g l ob a l  m a nuf a ctur ing  a nd R & D  
des tina tion.

1.  O verview
T h e G ov er nm ent of  I ndia  h a s  a  p r og r es s iv e outl ook  tow a r d R & D  
a ctiv ities  under ta k en in I ndia  a nd continues  to p r om ote s uch  a ctiv ities ,  
f ocus ing  s tr ong l y  on m a nuf a ctur ing  a nd dev el op ing  innov a tiv e 
solutions in anufacturing  science and technology fields. This is 
ev ident f r om  th e a m b itious  p r og r a m s  th e G ov er nm ent h a s  l a unch ed,  
w h ich  cov er  th e f ol l ow ing  ob j ectiv es :

•  I ncr ea s e in s up p or t to R & D

 ro e ent in ool of scientific an o er

•  I m p r ov em ent in I ndia ’ s  R & D  inf r a s tr uctur e

•  I ntr oduction of  p a tent b ox  r eg im e to encour a g e indig enous  R & D  w ith  
a  v iew  to m a k e I ndia  a  g l ob a l  h ub

 le entation of agshi  rogra s at the national le el to i ro e 
tech nol og ica l  com p etitiv enes s  of  I ndia n indus tr ies

 sta lish ent of research facilities and centers of scientific 
ex cel l ence on p a r  w ith  s om e of  th e m os t g l ob a l l y  r enow ned f a cil ities

Types of incentives

T a x  cr edits 
C a s h  g r a nts 
L oa ns 
R educed ta x  r a tes / p r ef er a b l e ta x  
r a tes 
R educed s ocia l  s ecur ity  
contr ib utions 
A ccel er a ted dep r ecia tion on R & D  
a s s ets 
T a x  a l l ow a nce 
I nf r a s tr uctur e/ l a nd p r ef er entia l  
p r ice 
T a x  deduction (incl uding  s up er  
deduction) 
T a x  ex em p tions 
I ncom e ta x  w ith h ol ding  incentiv es 
P a tent- r el a ted incentiv es 
F ina ncia l  s up p or t 
T a x  h ol ida y 
E x p edited g ov er nm ent a p p r ov a l  
p r oces s 
V A T  r eim b ur s em ent 

ualifies for Horizon 2020 funding 
O th er 
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F ur th er ,  th e G ov er nm ent h a s  continuous l y  s up p or ted R & D  
a ctiv ities  a nd s eek s  to p r ov ide a n env ir onm ent th a t of f er s  th e 
g r ow th  of  a  k now l edg e- b a s ed econom y  th r oug h  im p l em enting  
effecti e fiscal olicies and incenti izing in est ents in  
through ta  and other enefits. 

The o ern ent also offers arious ta  enefits in the for  
of  s up er  deductions  on r ev enue ex p enditur e,  a ccel er a ted 
dep r ecia tion on ca p ita l  ex p enditur e,  ta x  ex em p tions ,  ta x  
holidays for setting u  units in s ecified areas and indirect 
ta  enefits  such as custo s duty e e tions on i ort of 
s ecified goods for the agroche ical sector and for co anies 
h a v ing  in- h ous e R & D  unit a nd ex cis e ex em p tions  a v a il a b l e f or  
r es ea r ch  ins titutes .  H ow ev er ,  in th e l a s t U nion b udg et,  th e 
G ov er nm ent h a s  decided to p h a s e out cer ta in deductions ,  s uch  
a s  th e deduction f or  ex p enditur e incur r ed on el ig ib l e p r oj ects  or  
sche es  the rofit lin ed deduction for infrastructure facility  

S p ecia l  E conom ic Z one dev el op m ent a nd p r oduction of  m iner a l  
oil  a nd na tur a l  g a s ,  f r om  1  A p r il  2 0 1 7 .

longside the fiscal incenti es ro ided y the federal 
G ov er nm ent,  v a r ious  s ta tes  in I ndia  of f er  incentiv es ,  s uch  a s  
s ta m p  duty  w a iv er  a nd conces s ions ,  V A T - r el a ted s ub s idies  a nd 
s of t l oa ns ,  ex em p tions  or  r ef und of  entr y  ta x es  a nd octr oi (a  
l oca l  ta x  th a t is  col l ected on v a r ious  a r ticl es  b r oug h t into a  
dis tr ict f or  cons um p tion),  a nd s ub s idies  r el a ted to s ocia l  s ecur ity  
contr ib utions .

I n a ddition to th e a b ov e,  th e G ov er nm ent h a s  cr ea ted a  
Technology e elo ent oard to ro ide financial su ort 
to industrial concerns underta ing  acti ities in the field of 
tech nol og y .

2.  Incentives availab le

Names of 
incentives

Deductions for 
expenditure 
on scientific 
research

Deductions for 
expenditure 
on scientific 
research by 
manufacturing 
entities*

Deductions 
for 
contributions 
for R&D

Tax holiday 
on export 
profits 
earned by 
units set up 
in Special 
Economic 
Zones 
(SEZs)*

Patent-related 
incentive

Funding 
for R&D 
activities in 
technology

Customs duty 
exemption and 
concession

Excise duty 
exemption 
(research 
institutes)

Financial 
Assistance
under 
M-SIPS 
and EMCs 
schemes

Types of 
incentives

•  A ccel er a ted 
dep r ecia tion 
on ca p ita l  
a s s ets

•  S up er  
deduction

•  S up er  
deduction

•  T a x  
h ol ida y

•  T a x  
ex em p tions

•  R educed ta x  
r a tes

•  C a s h  
g r a nts

•  L oa ns
•  F ina ncia l  

s up p or t

•  T a x  
ex em p tions

•  R educed ta x  
r a tes

•  T a x  
ex em p tions

•  F ina ncia l  
s up p or t

*Although not based upon scientific analysis, general industry consensus is that these two incentives deliver the most beneficial 
results to investors.

Deductions for expenditure on 
scientific research

Description of benefits and eligibility 
req uirements
A  1 0 0 %  deduction is  a v a il a b l e to a l l  indus tr ies  on r ev enue a nd 
ca p ita l  ex p enditur es  (oth er  th a n ex p enditur es  incur r ed f or  th e 
acquisition of land  aid out or e ended in scientific research 
r el a ted to th e b us ines s .  F ur th er ,  w h er e a ny  ex p enditur e is  
incur r ed b ef or e b us ines s  com m ences  in or der  to p a y  s a l a r ies  
to e loyees engaged in scientific research or to urchase 

aterials used in scientific research  all such e enditures as 
certified y the irector eneral of nco e Ta  e tions  
(D G I T (E )),  P r incip a l  C h ief  C om m is s ioner  of  I ncom e T a x  (C C I T ) 
and the e art ent of cientific and ndustrial esearch  
w ith in th r ee y ea r s  im m edia tel y  p r eceding  th e com m encem ent 
w oul d b e a l l ow ed.  N et op er a ting  l os s es  (N O L s ) r es ul ting  f r om  
th e deductions  m a y  b e ca r r ied f or w a r d f or  eig h t y ea r s .

Guidelines around incentive 
ap p lications
T h e incentiv e is  a p p l ica b l e to cur r ent a nd r etr oa ctiv e 
inv es tm ents .  T o cl a im  th e deduction f or  r etr oa ctiv e inv es tm ents ,  
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th e ex p ens es  s h oul d b e incur r ed w ith in th r ee y ea r s  of  th e 
com m encem ent of  b us ines s .  T h e deduction m a y  b e cl a im ed in 
connection w ith  r etr oa ctiv e inv es tm ents  in th e y ea r  of  b us ines s  
co ence ent y filing a ta  return ithin the ti e rescri ed 
and in the rescri ed anner for the financial year in hich 
th e ex p enditur e is  incur r ed. 1  urther  an annual certificate 
s ta ting  th e incentiv es  cl a im ed dur ing  th e y ea r  needs  to b e 
filed ith . etroacti e e enses incurred rior to the 
co ence ent of usiness ay e clai ed if they are certified 
b y  th e D G I T (E ) or  C C I T  a nd D S I R .  

Deductions for expenditure 
on scientific research by 
manufacturing entities 

Description of benefits and eligibility 
req uirements

 eighted deduction of 200  is a aila le for scientific research 
on in- h ous e R & D  ex p enditur e a s  a p p r ov ed b y  th e D G I T (E ) 
a nd D S I R ,  incl uding  ca p ita l  ex p enditur es  (oth er  th a n l a nd a nd 
b uil ding s ) b y  com p a nies  eng a g ed in m a nuf a ctur ing  a nd th e 
p r oduction of  a r ticl es  a nd th ing s  ex cep t f or  th os e a r ticl es  or  
things s ecified in the le enth chedule2  or  f or  com p a nies  
eng a g ed in th e b iotech nol og y  b us ines s .  E x p enditur es  on 
scientific research include e enses incurred erfor ing clinical 
dr ug  tr ia l s ,  ob ta ining  a p p r ov a l s  f r om  r eg ul a tor y  a uth or ities  a nd 
filing atent a lications. s resulting fro  the deduction 
a m ount m a y  b e ca r r ied f or w a r d f or  eig h t y ea r s .  

Guidelines around incentive 
ap p lications
•  T h e incentiv e is  a p p l ica b l e to cur r ent a nd f utur e inv es tm ents .  

T h e deduction m a y  b e cl a im ed in th e y ea r  th e ex p enditur e 
is incurred y filing the details of the e enditure for 
the rele ant financial year efore the  on or efore 

1  nder current ta  la s  the due date of filing a return of inco e is 0 e te er 
follo ing the end of the rele ant financial year hen transfer ricing ro isions 
a r e not a p p l ica b l e.  H ow ev er ,  th e da te is  f ur th er  ex tended to 3 0  N ov em b er  
follo ing the end of the rele ant financial year hen transfer ricing ro isions are 
a p p l ica b l e.
2  a les of ite s s ecified in the le enth chedule include eer  ine  
a l coh ol ic s p ir its ,  tob a cco a nd tob a cco p r ep a r a tions ,  cos m etics  a nd toil et 
p r ep a r a tions ,  tooth p a s te,  denta l  cr ea m ,  tooth  p ow der  a nd s oa p ,  a er a ted w a ter s ,  
conf ectiona r y  a nd ch ocol a tes ,  g r a m op h ones ,  p r oj ector s ,  p h otog r a p h ic eq uip m ent 
and office achines  such as calculators and cash registers.

 cto er follo ing the end of the rele ant financial year 
a nd b y  cl a im ing  th e deduction in th e incom e ta x  r etur n w ith in 
the ti e rescri ed for the rele ant financial year. 

•  P er  cur r ent ta x  l a w s ,  th e deduction w il l  b e a v a il a b l e f or  ca p ita l  
a nd r ev enue ex p enditur e (oth er  th a n th e cos t of  l a nd a nd 
b uil ding s ) incur r ed in a n in- h ous e R & D  center  on or  b ef or e 
3 1  M a r ch  2 0 1 7 .  T h e deduction is  r es tr icted to 1 5 0 %  of  th e 
s um s  p a id f r om  1  A p r il  2 0 1 7  to 3 1  M a r ch  2 0 2 0 .  F r om  A p r il  
2 0 2 0 ,  th e deduction s h a l l  b e r es tr icted to 1 0 0 %  of  th e s um s  
p a id.

 ecific  a ro al is required to ta e ad antage of su er 
deduction enefits.

•  T h e com p a ny  w il l  b e el ig ib l e f or  th e s up er  deduction onl y  if  it 
enter s  into a n a g r eem ent w ith  th e D S I R  f or  coop er a tion in a n 
R & D  f a cil ity  a nd f or  a udit of  th e a ccounts  m a inta ined f or  th a t 
f a cil ity .

Deductions for contributions for 
R&D 

Description of benefits and eligibility 
req uirements
D eductions  m a y  b e g r a nted onl y  in r el a tion to th e a p p r ov ed 
entities  to w h ich  a  dona tion or  contr ib ution is  b eing  m a de.  T h e 
deductions  a v a il a b l e a r e a s  f ol l ow s :

. eighted deduction of 200  is granted to assessees for any 
s um s  p a id to a  na tiona l  l a b or a tor y ,  univ er s ity  or  ins titute of  
technology  or s ecified ersons ith a s ecific direction 
that the said su  ould e used for scientific research 
w ith in a  p r og r a m  a p p r ov ed b y  th e p r es cr ib ed a uth or ity .  T h e 
p r es cr ib ed a uth or ity  in th e ca s e of  a  na tiona l  l a b or a tor y ,  
univ er s ity  or  ins titute of  tech nol og y  is  th e h ea d of  th e 
institution  and in the case of a s ecified erson  it is the 

rinci al cientific d iser to the o ern ent of ndia.

T h e deduction is  r es tr icted to 1 5 0 %  of  th e s um s  p a id f r om  
1  A p r il  2 0 1 7  to 3 1  M a r ch  2 0 2 0 .  F r om  A p r il  2 0 2 0 ,  th e 
deduction s h a l l  b e r es tr icted to 1 0 0 %  of  th e s um s  p a id.

. eighted deduction of  is a aila le for contri utions 
m a de to a p p r ov ed ins titutions  (e. g . ,  r es ea r ch  a s s ocia tions ,  
uni ersities  colleges  to e used for scientific research. n 
a p p r ov ed ins titution is  a  r es ea r ch  a s s ocia tion,  univ er s ity  or  
college that has een a ro ed and notified in the fficial 
G a z ette,  b y  th e C entr a l  G ov er nm ent.



I

India (continued)

9 7Worldwide R&D Incentives Reference Guide 2017

T h e deduction is  r es tr icted to 1 5 0 %  of  th e s um s  p a id f r om  1  
A p r il  2 0 1 7  to 3 1  M a r ch  2 0 2 0 .  F r om  A p r il  2 0 2 0 ,  th e deduction 
s h a l l  b e r es tr icted to 1 0 0 %  of  th e s um s  p a id.  

. eighted deduction of u  to 2  is a aila le for 
contri utions ade to any co any engaged in scientific 
r es ea r ch .  H ow ev er ,  th e f ol l ow ing  conditions  m us t b e 
satisfied in order to clai  the deduction

•  T h e com p a ny  m us t b e r eg is ter ed in I ndia .

 The ain o ect of the co any ust e scientific .

•  T h e com p a ny  m us t b e a p p r ov ed b y  th e C h ief  C om m is s ioner  of  
I ncom e T a x .

T h e deduction is  r es tr icted to 1 0 0 %  of  th e s um s  p a id f r om   
1  A p r il  2 0 1 7 .

. eighted deduction of u  to 2  is a aila le for 
contr ib utions  m a de to a p p r ov ed ins titutions  (e. g . ,  r es ea r ch  
a s s ocia tions ,  univ er s ities ,  col l eg es  th a t under ta k e r es ea r ch  
in s ocia l  s cience or  s ta tis tica l  r es ea r ch ) to b e us ed f or  
r es ea r ch  in s ocia l  s ciences  or  s ta tis tica l  r es ea r ch .

T h e deduction is  r es tr icted to 1 0 0 %  of  th e s um s  p a id f r om  1  
A p r il  2 0 1 7 .

To o tain a ro al  these entities ust file the rele ant for s 
b ef or e th e p r es cr ib ed a uth or ities .  N O L s  r es ul ting  f r om  th e 
deductions  ca n b e ca r r ied f or w a r d f or  eig h t y ea r s .  

Guidelines around incentive 
ap p lications
T h e incentiv e is  a p p l ica b l e to cur r ent a nd f utur e inv es tm ents .  
T h e deduction m a y  b e cl a im ed b a s ed on th e a m ount of  
contri ution ade to the a ro ed entities y filing the inco e 
ta  return ithin the rescri ed ti e for the rele ant financial 
y ea r .

Patent-related incentive

Description of benefits and eligibility 
req uirements
T o p r ov ide a n a dditiona l  incentiv e f or  com p a nies  to r eta in a nd 
com m er cia l iz e ex is ting  p a tents  a nd to dev el op  new  innov a tiv e 
p a tented p r oducts ,  a  conces s iona l  ta x  r a te of  1 0 %  (p l us  
a p p l ica b l e s ur ch a r g e a nd ces s ) on g r os s  r oy a l ty  incom e (i. e. ,  

w ith out deduction of  a ny  ex p enditur e incur r ed of  a n el ig ib l e 
a s s es s ee f r om  p a tents  dev el op ed a nd r eg is ter ed in I ndia ) is  
a v a il a b l e.  

The follo ing conditions ust e satisfied in order to clai  the 
enefit  

•  T h e p a tent s h oul d b e dev el op ed a nd r eg is ter ed in I ndia .

 e elo ed  is defined to ean at least  of the 
ex p enditur e incur r ed b y  th e a s s es s e f or  inv ention in r es p ect of  
w h ich  p a tent is  r eg is ter ed. ”

•  A n el ig ib l e a s s es s ee is  a ny  p er s on r es ident in I ndia  w h o is  th e 
true and first in entor of the in ention and hose na e is 
enter ed on th e p a tent r eg is ter  a s  th e p a tentee under  P a tents  
A ct,  1 9 7 0 .

•  E l ig ib l e incom e is  incom e b y  w a y  of  r oy a l ty  f r om  p a tents  
dev el op ed a nd r eg is ter ed in I ndia  a nd incl udes  th e f ol l ow ing :

•  I ncom e f r om  tr a ns f er  of  a l l  or  a ny  r ig h ts  in r es p ect of  p a tent

•  I ncom e f r om  im p a r ting  of  a ny  inf or m a tion concer ning  th e 
w or k ing  of  p a tent 

•  I ncom e f r om  us e of  a ny  p a tent

•  R ender ing  of  a ny  s er v ices  in connection w ith  th e a ctiv ities  
r ef er r ed to a b ov e

•  L um p  s um  cons ider a tion f or  a ny  of  th e a b ov e

•  E l ig ib l e incom e ex cl udes  th e f ol l ow ing :

•  C ons ider a tion ta x a b l e a s  ca p ita l  g a ins

•  C ons ider a tion f or  s a l e of  p r oducts  m a nuf a ctur ed w ith  th e 
us e of  p a tented p r oces s  

 O r

•  T h e p a tented a r ticl e f or  com m er cia l  us e p a tent

Tax holiday on export profits 
earned by units set up in SEZs

Description of benefits and eligibility 
req uirements
I ncentiv es  a r e a v a il a b l e f or  com p a nies  eng a g ed in p r ov iding  
R & D  s er v ices  under  a  s er v ice a r r a ng em ent b y  w a y  of  ex p or t of  
s er v ices  to a  f or eig n p r incip a l .  S uch  com p a nies  m a y  s et up  th eir  
units in s to secure the ta  enefits.  units engaged in 
th e ex p or t of  g oods  a nd s er v ices  f r om  1  A p r il  2 0 0 6  to 3 1  M a r ch  
2 0 2 1  a r e el ig ib l e to cl a im  a  1 5 - y ea r ,  p h a s ed ta x  h ol ida y  (s ee 
ta le elo  on all e ort lin ed rofits earned.
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Q uantum of deduction to S EZ  unit  P eriod of deduction 

00  of e ort rofits  irst fi e years 

0  of e ort rofits e t fi e years 

0  of e ort rofits  ro ided the 
rofits are transferred to a ecial 

E conom ic Z one R einv es tm ent 
R es er v e A ccount f or  th e p ur p os es  of  
a cq uir ing  p l a nt or  m a ch iner y  w ith in 
3  y ea r s  

e t fi e years

ort rofits of  units are calculated as follo s

rofits of  unit  ort turno er of unit Total turno er of 
unit]

Guidelines around incentive 
ap p lications
I ncentiv es  a r e a v a il a b l e to a ny  unit s et up  in S E Z s  p r ov ided s uch  
unit is  not f or m ed b y  s p l itting  up  or  r econs tr ucting  ex is ting  
b us ines s es .  I n a ddition,  s uch  a n S E Z  unit m us t not b e f or m ed 
b y  th e tr a ns f er  of  p r ev ious l y  ow ned p l a nt a nd m a ch iner y .  A n 
enter rise ay clai  the deduction or enefit y filing its 
incom e ta x  r etur n w ith in th e tim e p r es cr ib ed f or  th e r el ev a nt 
financial year.

T h e unit in a n S E Z  ca n b e s et up  f or  f ol l ow ing  p ur p os es :  

•  M a nuf a ctur ing

•  P r ov iding  s er v ices  (w h ich  in tur n,  m a y  incl ude R & D  s er v ices )

•  T r a ding  a nd w a r eh ous ing

T o s et up  a  unit in a n S E Z ,  p r ea p p r ov a l s  a r e r eq uir ed f r om  th e 
a p p l ica b l e dev el op m ent com m is s ioner .  A  deta il ed a p p l ica tion 
a nd p r ocedur a l  p r oces s  is  to b e f ol l ow ed f or  s eek ing  a n a p p r ov a l .  

I nv es tm ent p r op os a l s  in a n S E Z  q ua l if y  f or  b r ing ing  in f unds  
in I ndia  under  th e a utom a tic r oute,  a nd no p r ior  a p p r ov a l  is  
r eq uir ed f r om  th e E x ch a ng e C ontr ol  a nd R eg ul a tor y  a uth or ities  
f or  inf us ion of  f unds  in I ndia .

e arately  ta  enefits ay also e a aila le to an enter rise 
eng a g ed in th e b us ines s  of  b iotech nol og y  or  I T  h a r dw a r e on 
s etting  up  a  m a nuf a ctur ing  f a cil ity  (unit) b etw een 1  A p r il  2 0 0 7  
a nd 1  A p r il  2 0 1 7  a ny w h er e in th e nor th ea s ter n s ta tes  of  I ndia .  
A  ta x  h ol ida y  is  a v a il a b l e to s uch  a  unit f or  a  p er iod of  1 0  
consecuti e years  ho e er  the deduction is restricted to rofits 
of  th e unit on a  s ta nd- a l one b a s is .

Funding for R&D activities in 
technology

Description of benefits
S up p or t in th e f or m  of  g r a nts  is  p r ov ided b y  th e D S I R  to 
indus tr ia l  R & D  p r oj ects  th r oug h  its  T ech nol og y  D ev el op m ent 
P r og r a m  (T D P ).  A s  p er  th e p r oj ect f unding  g uidel ines  of  T D P ,  
th e T ech nol og y  D ev el op m ent B oa r d (th e B oa r d) inv es ts  in 
th e eq uity  ca p ita l  or  g iv es  l oa ns  to indus tr ia l  concer ns  a nd 
r es ea r ch  a s s ocia tions  th a t a r e a ttem p ting  dev el op m ent a nd 
com m er cia l  a p p l ica tion of  indig enous  tech nol og y  or  a da p ting  
im p or ted tech nol og y  to w ider  dom es tic a p p l ica tions .  T h e B oa r d 
a l s o p r ov ides  g r a nts .  H ow ev er ,  th is  m ode of  f unding  is  not 
p a r ticul a r l y  p op ul a r  w ith  m ul tina tiona l  cor p or a tions ,  a nd g r a nts  
a r e p r ov ided b y  th e B oa r d onl y  in ex cep tiona l  ca s es .

Guidelines around incentive 
ap p lications
I ndia n com p a nies ,  coop er a tiv es  a nd r es ea r ch  a s s ocia tions  a r e 
el ig ib l e to s eek  f unding  f r om  th e B oa r d.  F ur th er ,  dom es tic R & D  
ins titutions  s uch  a s  na tiona l  a nd s ta te l a b or a tor ies ,  a ca dem ic 
ins titutions ,  coop er a tiv e r es ea r ch  a s s ocia tions ,  in- h ous e R & D  
units  r ecog niz ed b y  th e D S I R  a nd com m er cia l  R & D  com p a nies  
r ecog niz ed b y  th e D S I R  ca n a l s o a p p l y  f or  f unding .

T h e m os t com m on f or m  of  B oa r d f unding  is  conces s iona l  l oa n 
a s s is ta nce,  w h ich  com es  w ith  a  num b er  of  conditions ,  incl uding  
p a y m ent of  r oy a l ty  on s a l es  g ener a ted dur ing  th e ter m  of  th e 
l oa n.

A  s econd m ode of  f unding  p r ov ided b y  th e B oa r d is  eq uity  
p a r ticip a tion.  C onditions  f or  s ecur ing  f unding  b y  w a y  of  eq uity  
m ig h t incl ude p l edg ing  of  s h a r es  b y  p r om oter s  to th e B oa r d f or  
a  v a l ue eq ua l  to eq uity  s ub s cr ip tion b y  th e B oa r d.
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A  f ur th er  m ode of  f unding  is  B oa r d g r a nts .  H ow ev er ,  th e B oa r d 
p r ov ides  g r a nts  onl y  in ex cep tiona l  ca s es .  T h e r ecip ient of  th e 
g r a nt m a y  b e r eq uir ed to p a y  th e B oa r d a n a m ount eq uiv a l ent to 
the grant recei ed y it or share the rofit ro ortionate to the 
g r a nt r eceiv ed.  

Financial Assistance under 
M-SIPS and EMCs schemes

Description of benefits and eligibility 
req uirements
T h e G ov er nm ent of  I ndia  of f er s  a  p a ck a g e of  incentiv es  to 
a ttr a ct dom es tic a nd g l ob a l  inv es tm ents  into th e el ectr onics  
s y s tem s  des ig n a nd m a nuf a ctur ing  (E S D M ) s ector s  w ith in 
E l ectr onic M a nuf a ctur ing  C l us ter s  (E M C ).  I n th is  r eg a r d,  th e 
G ov er nm ent h a s  p r ov ided inv es tm ent- b a s ed incentiv es  under  
the odified ecial ncenti e ac age che e  and 
E l ectr onic M a nuf a ctur ing  C l us ter  S ch em e (E M C s ).  

Modified Special Incentive Package 
S ch eme (M- S IP S )
T h e M - S I P S  w il l  b e a p p l ica b l e to inv es tm ents  in E S D M  units  f or  
e ansion of ca acity  odernization and di ersification of 
ex is ting  E S D M  units .

The financial incenti es a aila le under the sche e are

•  S ub s idies  eq ua l  to 2 5 %  of  ca p ita l  ex p enditur e if  th e E S D M  
unit is  in a  non- S E Z  a nd 2 0 %  of  ca p ita l  ex p enditur e if  th e 
E S D M  unit is  w ith in a n S E Z ,  w ith  ca p ita l  ex p enditur e s ub s idy  
a v a il a b l e f or  inv es tm ents  m a de w ith in 1 0  y ea r s  f r om  th e da te 
of  a p p r ov a l  of  th e p r oj ect

•  R eim b ur s em ent of  counter v a il ing  duties  (C V D ) a nd ex cis e 
duties  on ca p ita l  eq uip m ent f or  non- S E Z  units

•  R eim b ur s em ent of  centr a l  ta x es  a nd duties  (i. e. ,  cus tom  
duties ,  ex cis e duties  a nd s er v ice ta x ) f or  1 0  y ea r s  in th e 
s el ected h ig h - tech  units ,  s uch  a s  f a b s ,  s em iconductor  l og ic 
a nd m em or y  ch ip s ,  a nd L C D  f a b r ica tion

T h e incentiv es  a l s o r eq uir e m inim um  inv es tm ent th r es h ol ds  f or  
v a r ious  ca teg or ies  a nd s ub - ca teg or ies  of  el ig ib l e p r oducts .  T h e 
m inim um  inv es tm ent th r es h ol ds  v a r y  f r om  I N R 1 0  m il l ion (f or  
m ob il e p h ones  a nd a cces s or ies ) to I N R 5 0  b il l ion (f or  m em or y  
f a b r ica tion).

Electronic Manufacturing  C luster (EMC ) 
The o ern ent offers financial assistance for the de elo ent 
of reenfield and ro nfield  

•  A s s is ta nce up  to 5 0 %  of  th e p r oj ect cos t is  a v a il a b l e.  T h e 
incentiv e is  s ub j ect to a  ceil ing  of  I N R 0 . 5  b il l ion f or  ev er y  1 0 0  
acres of land  in the case of reenfield .

•  A s s is ta nce up  to 7 5 %  of  th e p r oj ect cos t is  a v a il a b l e.  T h e 
incentiv e is  s ub j ect to a  ceil ing  of  I N R 0 . 5  b il l ion,  in th e ca s e of  
a ro nfield .

I m p l em enta tion of  th e s ch em e is  m a de th r oug h  a  S p ecia l  
P ur p os e V eh icl e (S P V ) th a t w il l  ca r r y  out th e b us ines s  of  
dev el op ing ,  op er a ting  a nd m a inta ining  th e inf r a s tr uctur e,  
a m enities  a nd oth er  com m on f a cil ities  cr ea ted in th e E M C s .  T h e 
S P V  s h oul d b e a  l eg a l  entity  (i. e. ,  com p a ny  or  s ociety ) th a t is  
dul y  r eg is ter ed.  S P V s  ca n b e p r om oted b y  p r iv a te com p a nies ,  
industry associations  financial institutions   institutions  
s ta te or  l oca l  g ov er nm ents ,  or  th eir  a g encies  a nd units  
w ith in th e E M C .  T h e s el ection a nd l oca tion of  th e E M C  under  
th e s ch em e s h a l l  b e a p p r ov ed b y  th e r el ev a nt G ov er nm ent 
a uth or ities .  

Guidelines around incentive 
ap p lications

Modified Special Incentive Package 
S ch eme (M- S IP S )
T h e s ch em e’ s  s uns et cl a us e —  or ig ina l l y  2 6  J ul y  2 0 1 5  —  h a s  
b een ex tended to J ul y  2 0 2 0 .  A ccor ding l y ,  a p p l ica tions  m a de 
b y  J ul y  2 0 2 0  a nd a p p r ov ed b y  th e G ov er nm ent w il l  b e el ig ib l e 
f or  th e incentiv e if  th e inv es tm ent occur s  w ith in 1 0  y ea r s  of  
th e da te of  a p p l ica tion,  s ub j ect to conditions .  T h er ef or e,  a n 
inv es tm ent m a de p r ior  to th e da te of  a p p l ica tion m a y  not b e 
el ig ib l e f or  th e incentiv e.  H ow ev er ,  inv es tm ents  in l a nd (b ut onl y  
up  to 2 %  of  th e tota l  l a nd cos ts ) m a de up  to s ix  m onth s  b ef or e 
th e da te of  a p p l ica tion of  th e p r oj ect w il l  b e cons ider ed f or  
ca l cul a tion of  el ig ib l e incentiv es  under  th e s ch em e.

I ncentiv es  m a y  not b e us ed f or  r etr oa ctiv e inv es tm ents  
ex cep t f or  l a nd cos ts .  A f ter  a p p r ov a l ,  th e incentiv es  w il l  b e 
dis b ur s ed im m edia tel y  a f ter  th e th r es h ol d of  inv es tm ent h a s  
b een a ch iev ed.  T h er ea f ter ,  th e dis b ur s em ents  w il l  b e m a de 
on a quarterly asis. uch incenti es ay e clai ed y filing 
th e r eq uis ite docum ents  w ith  D ep a r tm ent of  E l ectr onics  
a nd I nf or m a tion T ech nol og y  (D E I T Y ).  H ow ev er ,  D E I T Y  h a s  
not p r es cr ib ed th e p r ecis e m ech a nis m  f or  dis b ur s em ent of  
incentiv es  under  th e s ch em e.
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Electronic Manufacturing  C lusters 
S ch eme (EMC s) 

n a lication for o taining the financial assistance in relation 
to th e E M C  s ch em e m a y  b e m a de to D E I T Y  up  to 2 2  O ctob er  
2 0 1 7 .  

I ncentiv es  a r e a p p l ica b l e to cur r ent a nd f utur e inv es tm ents  
m a de a f ter  th e da te of  a p p r ov a l .  T h er ef or e,  a n inv es tm ent 
m a de p r ior  to th e da te of  a p p r ov a l  m a y  not b e el ig ib l e f or  
s uch  incentiv es .  I ncentiv es  m a y  not b e a v a il ed f or  r etr oa ctiv e 
in est ents. The first install ent of 20  of the a ro ed 
incentiv es  w il l  b e r el ea s ed in a dv a nce.  T h e s ub s eq uent 
ins ta l m ents  w il l  b e r el ea s ed a s  f ol l ow s :

•  T h e s econd ins ta l l m ent of  3 0 %  of  th e a p p r ov ed incentiv e w il l  
e released after use of 0  of the first install ent. 

•  T h e th ir d ins ta l l m ent of  3 0 %  of  th e a p p r ov ed incentiv e w il l  b e 
r el ea s ed a f ter  us e of  8 0 %  of  th e s econd ins ta l l m ent.  

 The final install ent of 20  of the a ro ed incenti e ill e 
r el ea s ed a f ter  th e s ucces s f ul  com p l etion of  th e p r oj ect.

Customs duty exemption and 
concessions

Description of benefits and eligibility 
req uirements

 custo s duty e e tion is a aila le on the i ort of s ecified 
g oods  f or  us e b y  th e a g r och em ica l  s ector  h a v ing  ex p or t 
tur nov er  of  I N R 0 . 2  b il l ion a nd a b ov e dur ing  th e p r eceding  
financial year y anufacturers ith an in house  unit  
s ub j ect to conditions .  S im il a r l y ,  a  conces s iona l  r a te of  cus tom s  
duty is a aila le on i ort of s ecified instru ents  equi ent 
or  com p onents  b y  r es ea r ch  ins titutions  in th e p h a r m a ceutica l  
a nd b iotech nol og y  s ector ,  s ub j ect to conditions .  

Guidelines around incentive 
ap p lications
C us tom s  duty  ex em p tions  a nd conces s ions  a r e a p p l ica b l e to 
cur r ent inv es tm ents  m a de.  N o p a r ticul a r  f or m s  h a v e b een 
p r es cr ib ed under  th e I ndia n cus tom s  l eg is l a tion f or  cl a im ing  th e 
a f or em entioned cus tom s  duty  ex em p tion or  conces s iona l  r a te 
of duty. Ho e er  certificates and a ro als as er rele ant 

notification  ould need to e roduced for custo s authorities 
a t th e tim e of  cl ea r ing  th e im p or ted ins tr um ents ,  eq uip m ent 
or  com p onents  to r eceiv e s uch  ex em p tion or  conces s ion a s  th e 
ca s e m a y  b e.  

T h e cus tom s  duty  ex em p tion a nd conces s ion is  a v a il a b l e s ub j ect 
to fulfill ent of s ecified conditions rescri ed under the 
rele ant notification  such as  

•  T h e g oods  im p or ted s h oul d not b e s ol d or  tr a ns f er r ed w ith in 
s ev en y ea r s  f r om  th e da te of  im p or ta tion.  

•  T h e unit or  ins titute im p or ting  th e g oods  m us t b e r eg is ter ed 
w ith  D S I R  a nd oth er  G ov er nm enta l  a uth or ities  (a s  th e ca s e 
m a y  b e).

 To use the e e tion and concession enefits  certification 
f r om  r el ev a nt a uth or ities  or  a g encies  is  r eq uir ed r eg a r ding  
th e v a l ue of  ex p or ts  a nd g oods  im p or ted f or  R & D  p ur p os e,  
neces s ity  of  im p or ted g oods  f or  R & D  a ctiv ities ,  etc.  

Excise duty exemption (research 
institutes)

Description of benefits
A n ex cis e duty  ex em p tion is  a v a il a b l e f or  th e l oca l  p r ocur em ent 
of s ecified instru ents  equi ent  co onents  etc.  
b y  r es ea r ch  ins titutions  (oth er  th a n h os p ita l s ),  s ub j ect to 
conditions .  

Guidelines around incentive 
ap p lications
The e cise duty e e tion is a lica le on su ly of s ecified 
ins tr um ents ,  eq uip m ent or  com p onents  m a nuf a ctur ed in I ndia  
to r es ea r ch  ins titutions  (oth er  th a n h os p ita l s ).  F ur th er ,  th e 
m a nuf a ctur er  a nd s el l er  a r e r eq uir ed to ob ta in th e r el ev a nt 
certificates and a ro als as er rele ant notification  fro  
s uch  r es ea r ch  ins titutions  a nd p r oduced f or  ex cis e a uth or ities  to 
cl a im  th e ex em p tion.

The e cise duty e e tion is a aila le su ect to fulfill ent 
of s ecified conditions as rescri ed under the rele ant 
notification  such as the follo ing

•  T h e ins titute m us t b e r eg is ter ed w ith  th e G ov er nm ent in th e 
 and certification fro  the  is required.
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•  I n th e ca s e of  a  p ub l icl y  f unded r es ea r ch  ins titute under  th e 
a dm inis tr a tiv e contr ol  of  th e D ep a r tm ent of  A tom ic E ner g y  
or  th e D ep a r tm ent of  D ef ens e R es ea r ch  a nd D ev el op m ent 
of the o ern ent of ndia  a certificate fro  the a lica le 
dep a r tm ent m us t b e p r ov ided to th e m a nuf a ctur er  of  th e 
g oods .

 The goods should not e sold or transferred ithin fi e years 
f r om  th e da te of  ins ta l l a tion.  

 The head of the institute ust ro ide certification stating 
th a t th e g oods  a r e es s entia l  a nd us ed f or  r es ea r ch  p ur p os es .

3 .  S tate- level incentives
M a ny  s ta tes  w a nt to a ttr a ct inv es tm ents  to s et up  new  units  
a nd ex p a nd ex is ting  units  to dev el op  inf r a s tr uctur e,  educa tion 
a nd em p l oy m ent op p or tunities .  F or  th es e p ur p os es ,  th e v a r ious  
s ta tes  of f er  m a ny  inv es tm ent- l ink ed incentiv es  a nd l oca tion-
l ink ed incentiv es .

T h e ty p es  of  incentiv es  of f er ed incl ude s ta m p  duty  w a iv er  
a nd conces s ions ;  s ta te V A T - l ink ed s ub s idies ,  s of t l oa ns  a nd 
ex em p tions ;  ex em p tion or  r ef und of  entr y  ta x es  a nd octr oi;  a nd 
s ub s idies  l ink ed to s ocia l  s ecur ity  contr ib utions .

ncenti es ay e offered to s ecified industry sectors ased 
on th e s iz e of  th e el ig ib l e inv es tm ent,  l oca tion,  em p l oy m ent 
generation  nature of roducts  etc. o s ecific lan is ro ided 
f or  R & D ;  h ow ev er ,  R & D  com p a nies  a r e el ig ib l e to a p p l y .

T h e incentiv es  of f er ed m a y  v a r y  f r om  s ta te to s ta te (under  
r es p ectiv e s ta te indus tr ia l  p ol icies ) w ith  cus tom iz a tion f or  
m eg a p r oj ects  or  inv es tm ent in under dev el op ed a r ea s  b a s ed on 
neg otia tions  w ith  th e r el ev a nt s ta te G ov er nm ent.

4 .  IP  and j urisdictional 
req uirements

here the ndian co any carrying out research does not 
ow n th e intel l ectua l  p r op er ty  (I P ) (e. g . ,  under  a  conta ct R & D  
m odel ),  th er e coul d b e ch a l l eng es  in s ecur ing  a p p r ov a l s  cl a im ing  
th e w eig h ted deduction of  2 0 0 % ,  a nd it m a y  not b e ef f ectiv e 
b eca us e th e w eig h ted deduction coul d b e r es tr icted to “ net 
ex p enditur e. ”  A p a r t f r om  th is ,  th er e a r e no r es tr ictions  w ith  
res ect to holding  rights to secure ta related enefits.

5 .  T ech nolog y or innovation 
z ones 

A s  dis cus s ed ea r l ier ,  th e I ndia n ta x  r eg im e p r ov ides  f or  a  ta x  
holiday on e ort rofits earned y units set u  in s. 

6 .  Role of g overnmental 
b odies in administering  
incentives 

Incentives related to exp enditure on 
scientific research, expenditure on 
scientific research by manufacturing 
entities and contrib utions to R&D
I nv ol v ed G ov er nm ent a g encies :  D S I R ,  D ir ector  G ener a l  of  
I ncom e- ta x  (E x em p tions ) or  P r incip a l  C h ief  C om m is s ioner  of  
I ncom e T a x

T h e G ov er nm ent of  I ndia  es ta b l is h ed th e D S I R ,  a n a utonom ous  
b ody  a nd I ndia ’ s  l a r g es t R & D  or g a niz a tion,  w ith  a  b r oa d 
m a nda te to p r om ote indus tr ia l  r es ea r ch  a nd to ca r r y  out 
a ctiv ities  r el a ting  to tech nol og y  dev el op m ent.  T h e D S I R  is  p a r t 
of  th e M inis tr y  of  S cience a nd T ech nol og y  a nd ca r r ies  out th e 
a ctiv ities  r el a ting  to p r om otion,  dev el op m ent,  us e a nd tr a ns f er  
of  indig enous  tech nol og y .  T h e D S I R  h a s  ca r r ied out v a r ious  
p r og r a m s  a nd initia tiv es  a im ed a t p r om oting  R & D .  B eca us e I ndia  

ro ides arious incenti es and enefits to the ri ate sector for 
R & D ,  th e D S I R  a l s o a cts  a s  a  noda l  a g ency  f or  th e a p p r ov a l  of  

enefits clai s. The  a ro es all scientific  acti ities 
ca r r ied out b y  r es ea r ch  a s s ocia tions ,  col l eg es ,  univ er s ities ,  
etc.  O n com p l etion of  th e R & D  a ctiv ity ,  th e D S I R  ob ta ins  a  
co letion certificate fro  the research associations and 
cons ider s  a  r ep or t of  th e a ctiv ities  ca r r ied out,  r es ul ts  ob ta ined 
a nd its  f ur th er  a p p l ica tion f or  com m er cia l  ex p l oita tion.
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Incentives related to export profits 
earned b y units set up  in an S EZ
I nv ol v ed G ov er nm ent a g encies :  M inis tr y  of  C om m er ce a nd 
I ndus tr y ,  D ep a r tm ent of  C om m er ce

T h e a dm inis tr a tion of  ea ch  S E Z  is  g ov er ned b y  a  th r ee- tier  
a dm inis tr a tiv e s etup .  T h e B oa r d of  A p p r ov a l  is  th e h ig h es t 
b ody  com p r is ing  1 9  m em b er s  f r om  v a r ious  m inis tr ies  of  th e 
G ov er nm ent of  I ndia  a nd h ea ded b y  th e S ecr eta r y ,  D ep a r tm ent 
of  C om m er ce.  T h e A p p r ov a l  C om m ittee a t th e z one l ev el  dea l s  
w ith  a p p r ov a l  of  units  in th e S E Z s  a nd oth er  r el a ted is s ues .  
E a ch  z one is  h ea ded b y  a  D ev el op m ent C om m is s ioner ,  w h o is  
e officio chair erson of the ro al o ittee.

T h e B oa r d of  A p p r ov a l  a nd th e C entr a l  G ov er nm ent a p p r ov e 
th e s etup  of  S E Z s .  S ub s eq uentl y ,  units  a r e p er m itted to b e s et 
up  in th e S E Z .  A l l  th e p r op os a l s  f or  s etting  up  units  in th e S E Z  
a r e a p p r ov ed a t th e z one l ev el  b y  th e A p p r ov a l  C om m ittee 
cons is ting  of  th e D ev el op m ent C om m is s ioner ,  C us tom s  
A uth or ities  a nd r ep r es enta tiv es  of  S ta te G ov er nm ent.  A l l  p os t-
a p p r ov a l  cl ea r a nces ,  incl uding  g r a nts  of  im p or ter - ex p or ter  code 
num b er s ,  ch a ng e in th e na m e of  th e com p a ny  or  im p l em enting  
agency  road anding di ersification  etc.  are gi en at the 
z one l ev el  b y  th e D ev el op m ent C om m is s ioner .  T h e p er f or m a nce 
of  th e S E Z  units  is  p er iodica l l y  m onitor ed b y  th e A p p r ov a l  
C om m ittee,  a nd units  a r e l ia b l e f or  p ena l  a ction under  th e 
p r ov is ion of  th e F or eig n T r a de (D ev el op m ent a nd R eg ul a tion) 
A ct,  in ca s e of  v iol a tion of  th e conditions  of  th e a p p r ov a l .

Incentives related to funding  for R&D 
activities
I nv ol v ed G ov er nm ent a g encies :  T ech nol og y  D ev el op m ent B oa r d,  
D ep a r tm ent of  S cience a nd T ech nol og y

T h e G ov er nm ent h a s  cons tituted th e T ech nol og y  D ev el op m ent 
B oa r d,  w h ich  m a na g es  a nd a dm inis ter s  th e f und cr ea ted b y  th e 
G ov er nm ent f or  tech nol og y  dev el op m ent a nd a p p l ica tion.  

The oard acce ts a lications for financial assistance fro  all 
s ector s  of  th e econom y  a nd a p p r ov es  th e g r a nting  of  f unds  to 
th e indus tr ia l  concer ns  a f ter  a  deta il ed ev a l ua tion.  

F inancial assistance related to M- S IP S  
and EMC  
I nv ol v ed G ov er nm ent a g encies :  D E I T Y ,  M inis tr y  of  
C om m unica tions  &  I nf or m a tion T ech nol og y ,  G ov er nm ent of  
I ndia

D E I T Y  w il l  cons titute a n a p p r a is a l  com m ittee to ens ur e 
tim el y  cons ider a tion of  th e initia l  a p p l ica tions  a nd f ol l ow - up  
a p p l ica tions .

D E I T Y  s h a l l  p r oces s  th e r ecom m enda tions  of  th e A p p r a is a l  
C om m ittee f or  th e a p p r ov a l  of  th e com p etent a uth or ity .  A f ter  
r eceiv ing  th e a p p r ov a l  of  th e com p etent a uth or ity ,  D E I T Y  s h a l l  
is s ue a  l etter  com m unica ting  a p p r ov a l  of  th e p r oj ect.  

Incentives related to C ustoms and 
Excise
I nv ol v ed G ov er nm ent a g encies :  C entr a l  B oa r d of  E x cis e a nd 
C us tom s

R eg a r ding  cus tom s  duty  a nd ex cis e duty  (incl uding  cus tom s  
a nd ex cis e duty  incentiv es  in th e f or m  of  ex em p tions  a nd 
conces s iona l  r a te of  duty ),  th e M inis tr y  of  F ina nce h a s  
es ta b l is h ed th e C entr a l  B oa r d of  E x cis e a nd C us tom s  to is s ue 
guidelines and notifications to ad inister the incenti es.

P atent- related incentive 
I nv ol v ed G ov er nm ent a g encies :  C entr a l  B oa r d of  D ir ect T a x es

R eg a r ding  p a tent r el a ted incentiv es ,  th e M inis tr y  of  F ina nce h a s  
es ta b l is h ed th e C entr a l  B oa r d of  D ir ect T a x es  to is s ue g uidel ines  
and notifications to ad inister the incenti es.

7.  Administrative 
req uirements 

Incentives related to exp enditure 
on scientific research, contributions 
to R&D and for units set up  in th e 
north eastern states of India
N o p a r ticul a r  f or m s  h a v e b een p r es cr ib ed under  th e ta x  l a w s  f or  
cl a im ing  a  ta x  incentiv e.  H ow ev er ,  th e a s s es s ee m a y  cl a im  th e 
deduction y filing a ta  return ithin the ti e rescri ed for 
the financial year in hich the e enditure is incurred.
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Incentives related to exp enditure 
on scientific research incurred by 
manufacturing  entities

s noted  s ecific  a ro al is required to secure the 
enefit of a eighted deduction of e enditures incurred 

b y  m a nuf a ctur ing  com p a nies  w ith  a n in- h ous e R & D  f a cil ity .  
T h e D S I R ,  in m os t ca s es ,  conducts  a n ins p ection of  th e R & D  
unit b ef or e g r a nting  a n a p p r ov a l .  T o s ecur e a  deduction f or  
ex p enditur es  incur r ed on in- h ous e R & D  units ,  th e f ol l ow ing  
conditions  m us t a l s o b e m et:

•  T h e R & D  f a cil ity  m us t not ex is t p ur el y  to ca r r y  out m a r k et 
r es ea r ch ,  s a l es  p r om otion,  q ua l ity  contr ol ,  tes ting ,  
com m er cia l  p r oduction,  s ty l e ch a ng es ,  r outine da ta  col l ection 
or  s im il a r  a ctiv ities .

 e arate audited accounts i.e.  certified y a chartered 
a ccounta nt) f or  ea ch  R & D  center  m us t b e m a inta ined f or  ea ch  
a p p r ov ed f a cil ity .  

•  A  y ea r l y  s ta tem ent m us t s h ow  th e p r og r es s  of  im p l em enta tion 
of  th e a p p r ov ed p r og r a m  to b e s ub m itted to th e D S I R .

 The a ounts of e enditures as certified y the  and 
a dv is ed to th e D G I T (E ) a r e entitl ed to th e w eig h ted deduction.  
T h e w eig h ted deduction is  a v a il a b l e on th e “ net”  ex p enditur e.  

 ssets acquired ith res ect to de elo ing scientific  
f a cil ities  s h a l l  not b e dis p os ed of  w ith out th e a p p r ov a l  of  th e 
D S I R .

 n co letion of the  acti ity  a co letion certificate 
m us t b e g iv en to th e D S I R  w ith  a  r ep or t of  th e a ctiv ities  
ca r r ied out,  r es ul ts  ob ta ined a nd f ur th er  a p p l ica tion f or  
com m er cia l  ex p l oita tion.

Incentives related to export profits 
earned b y units set up  in an S EZ
U nits  s et up  in a n S E Z  a r e g ov er ned b y  th e ter m s  of  th e l etter  of  
p er m is s ion g r a nted b y  th e D ev el op m ent C om m is s ioner .  A p a r t 
f r om  th e a p p r ov a l  p r ocedur e l is ted ea r l ier ,  com p l ia nces  f or  a n 
S E Z  unit incl ude th e f ol l ow ing :  

 n annual erfor ance re ort ust e filed ith the 
D ev el op m ent C om m is s ioner  of  th e S E Z .  T h e a nnua l  
p er f or m a nce r ep or t incl udes  deta il s  of  im p or ts ,  ex p or ts ,  

ca p ita l  g oods ,  E x ter na l  C om m er cia l  B or r ow ing s ,  etc.  T h e 
contents of the re ort ha e to e certified y a chartered 
a ccounta nt.

•  B a s ed on th e a nnua l  p er f or m a nce r ep or t s ub m itted b y  th e 
unit,  th e A p p r ov a l  C om m ittee under ta k es  a n a nnua l  r ev iew  of  
th e unit’ s  p er f or m a nce a nd com p l ia nce w ith  th e conditions  of  
a p p r ov a l  a s  p r ov ided in th e l etter  of  p er m is s ion.  

P atent- related incentive
The atent ased incenti e can e clai ed y filing a ta  return 
w ith in th e tim e p r es cr ib ed a nd in th e p r es cr ib ed m a nner  f or  th e 
financial year in hich the e enditure is incurred.3

Incentives related to cap ital 
exp enditure on setting  up  an ES DM and 
EMC

ecific T  a ro al is required to secure the enefit 
of  M - S I P S  a nd E M C  s ch em es .  D E I T Y  m a y  ca r r y  out p r oj ect 
a raisal through an identified third arty  including a raising 
the financial ia ility of the ro ect. T  ill also for  an 
a p p r a is a l  com m ittee f or  a p p r a is a l  of  th e p r oj ect.

A n a p p l ica nt w h os e p r oj ect h a s  b een a p p r ov ed w il l  b e r eq uir ed 
to s ub m it a  q ua r ter l y  p r og r es s  r ep or t of  th e p r oj ect to D E I T Y .

A s  r eq uir ed,  th e a ccounts  s h a l l  b e op en f or  ins p ection a nd 
inter na l  a udit b y  D E I T Y  a nd f or  a udit b y  th e C om p tr ol l er  a nd th e 
A uditor  G ener a l  of  I ndia .  T h e ch ief  p r om oter  of  th e p r oj ect is  
required to su it the use certificate on the asis of audit done 
b y  th e ch a r ter ed a ccounta nt a f ter  a ccep ta nce of  th e s a m e b y  
th e b oa r d of  dir ector s .

T h e ch ief  p r om oter  s h a l l  m a inta in a ccounts  of  th e g ov er nm ent 
g r a nt.

3  nder current ta  la s  the due date of filing a return of inco e is 0 e te er 
follo ing the end of the rele ant financial year hen transfer ricing ro isions 
a r e not a p p l ica b l e.  H ow ev er ,  th e da te is  f ur th er  ex tended to 3 0  N ov em b er  
follo ing the end of the rele ant financial year hen transfer ricing ro isions are 
a p p l ica b l e.
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Incentives related to C ustoms and 
Excise
U nder  cus tom s  l eg is l a tion,  th er e is  a  p r ov is ion f or  conducting  
on- s ite a udits ,  dur ing  w h ich  th e a uth or ities  m a y  ch eck  
com p l ia nce w ith  th e conditions  s tip ul a ted w h il e g r a nting  
a nd a v a il ing  incentiv es  b y  th e a s s es s ee.  T h e a uth or ities  m a y  
v er if y  w h eth er  th e conditions  p r es cr ib ed in th e cor r es p onding  
notification  such as hether the goods are transferred or 
oth er w is e,  h a v e b een a dh er ed to.  I n th e ca s e of  im p or t b y  
agroche ical sector units  a certificate fro  the urisdictional 
a s s is ta nt or  D ep uty  C om m is s ioner  of  C entr a l  E x cis e (in ca s es  of  
units  r eg is ter ed under  ex cis e) or  f r om  a n indep endent ch a r ter ed 
eng ineer  (in ca s es  of  unr eg is ter ed units ) m us t b e p r oduced 
b ef or e th e a s s is ta nt or  D ep uty  C om m is s ioner  of  C us tom s  
cer tif y ing  th a t th e im p or ted g oods  a r e ins ta l l ed in th e R & D  w ing  
of  th e im p or ter  w ith in s ix  m onth s  f r om  th e da te of  im p or ta tion.  

ertification fro  the co etent authority is required.

8 .  S tatutory reference

Accelerated depreciation
•  S ection 3 5 (1 ) of  th e I ncom e- T a x  A ct,  1 9 6 1  (th e A ct)

Super deductions
•  S ection 3 5  of  th e A ct

•  P a tent- r el a ted incentiv es

•  S ection 1 1 5 B B F  of  th e A ct

Tax holiday for export profits for units in an SEZ
•  S ection 1 0 A A  of  th e A ct

Patent-related incentive
•  S ection 1 1 5 B B F  of  th e A ct

Funding for R&D activities in technology
•  P r oj ect F unding  G uidel ines  is s ued b y  th e T ech nol og y  

D ev el op m ent B oa r d

Fiscal Incentives under M-SIPS and EMC schemes
  T  otification o. 2  0 20 0 H  dated 

2  uly 20 2  as a ended y T  otification o. 2  
20 H  dated  ugust 20

  T  otification o. 0 20 H  dated 22 
O ctob er  2 0 1 2  

Customs duty exemption (related to the agrochemical 
sector)
 usto s otification o. 2 20 2  dated  arch 20 2

Customs duty exemption (related to in-house research 
units)
 usto s otification o. 0  dated 2  uly  as 

a m ended f r om  tim e to tim e)

Concessional rate of duty (related to research insti-
tutes)
 usto s otification o.  dated 2  uly  as 

a m ended f r om  tim e to tim e)

Excise duty exemption (related to research institutes)
 entral cise otification o. 0  dated  arch  

(a s  a m ended f r om  tim e to tim e)
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Indonesia
This chapter is based on information current as of 1 January 2017.

E Y  conta ct:

Ben Koesmoeljana
b en. k oes m oel j a na @ id. ey . com
+ 6 2  2 1  5 2 8 9  5 0 3 0

There is no s ecific ased ta  
incentiv e in I ndones ia ,  a l th oug h  R & D  under ta k en 
in I ndones ia  is  a  deductib l e ex p enditur e.

1.  O verview
There is no s ecific ased ta  incenti e sche e in ndonesia. 
T h e g ener a l  r ul e p r ov ided under  I ndones ia n ta x  l a w  is  th a t onl y  R & D  
a ctiv ities  th a t a r e conducted in I ndones ia  m a y  b e cl a im ed a s  a  ta x  
deduction in ca l cul a ting  ta x a b l e incom e.  T h es e cos ts  a r e l im ited to th e 
r ea s ona b l e a m ount of  cos ts  r el a ting  to R & D  a ctiv ities  p er f or m ed in 
I ndones ia  f or  th e p ur p os e of  dis cov er y  of  a  new  s y s tem  or  tech nol og y  
f or  dev el op m ent of  th e com p a ny .

B us ines s es  conducting  R & D  on p r oduct dev el op m ent or  m a nuf a ctur ing  
efficiency ay e entitled to carry for ard and clai  ta  losses for an 
a dditiona l  y ea r  under  th e ta x  a l l ow a nce incentiv e s ch em e.  T o q ua l if y  
for the additional t o years o er and a o e the standard fi e years  of 
ta x  l os s  ca r r y f or w a r d,  th e p r op or tion of  inv es tm ent m a de in R & D  m us t 

e at least  of the total in est ent ithin fi e years.

Types of incentives

T a x  cr edits 
C a s h  g r a nts 
L oa ns 
R educed ta x  r a tes / p r ef er a b l e ta x  
r a tes 
R educed s ocia l  s ecur ity  
contr ib utions 
A ccel er a ted dep r ecia tion on R & D  
a s s ets 
T a x  a l l ow a nce 
I nf r a s tr uctur e/ l a nd p r ef er entia l  
p r ice 
T a x  deduction (incl uding  s up er  
deduction) 
T a x  ex em p tions 
I ncom e ta x  w ith h ol ding  incentiv es 
P a tent- r el a ted incentiv es 
F ina ncia l  s up p or t 
T a x  h ol ida y 
E x p edited G ov er nm ent a p p r ov a l  
p r oces s 
V A T  r eim b ur s em ent 

ualifies for Horizon 2020 funding 
O th er 
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2.  Incentives availab le

Names of incentives Tax allowance

Types of incentives •  A ccel er a ted dep r ecia tion a nd a m or tiz a tion
•  R educed ta x  r a tes
•  I nv es tm ent a l l ow a nce

Tax allowance

Description of benefits
B us ines s es  conducting  R & D  on p r oduct dev el op m ent or  

anufacturing efficiency ay e entitled to carry for ard and 
cl a im  ta x  l os s es  f or  a n a dditiona l  tw o y ea r s .  T h is  is  a v a il a b l e 
under  th e ta x  a l l ow a nce incentiv e s ch em e,  w h ich  is  a v a il a b l e f or  
I ndones ia n com p a nies  or  coop er a tiv es  th a t a r e s eek ing  to m a k e 
inv es tm ents  th a t a r e eith er  new  inv es tm ents  or  f or  th e p ur p os e 
of e anding the current usiness in s ecific industries and or 
p r ov inces  in I ndones ia .  T h e ta x  a l l ow a nce incentiv es  incl ude:

•  A ccel er a ted dep r ecia tion a nd a m or tiz a tion

Category 
of tangible 
fixed asset

Accelerated 
useful life

Straight-line 
depreciation 
method

Declining 
balance 
depreciation 
method

N on- b uil ding s

C a teg or y  1 2  y ea r s 5 0 % 1 0 0 %

C a teg or y  2 4  y ea r s 2 5 % 5 0 %

C a teg or y  3 8  y ea r s 1 2 . 5 0 % 2 5 %

C a teg or y  4 1 0  y ea r s 1 0 % 2 0 %

B uil ding s

P er m a nent 1 0  y ea r s 1 0 %

N on-
p er m a nent

5  y ea r s 2 0 %

•  A  r educed ta x  r a te of  1 0 %  f or  div idend p a id to nonr es idents  
(or  th e a p p l ica b l e ta x  tr ea ty  r a te)

•  A n inv es tm ent a l l ow a nce in th e f or m  of  a  r eduction of  net 
incom e

•  A n ex tended tim e p er iod in r el a tion to th e ca r r y ing  f or w a r d of  
ta x  l os s es

or ally  a ta  loss ay e carried for ard for fi e years. 
T a x p a y er s  g r a nted w ith  th e ta x  a l l ow a nce incentiv e m a y  b e 
entitl ed to ca r r y  f or w a r d a nd cl a im  ta x  l os s es  f or  a n a dditiona l  
y ea r  if  th ey  conduct q ua l if y ing  R & D  a ctiv ities  on p r oduct 
de elo ent or anufacturing efficiency. n o taining the ta  
a l l ow a nce incentiv es ,  a  p r ea p p r ov a l  p r oces s  is  r eq uir ed.

Guidelines around incentive 
ap p lications 
T h e ta x  a l l ow a nce incentiv e is  a v a il a b l e f or  new  or  f utur e 
inv es tm ents ,  or  inv es tm ents  f or  th e p ur p os e of  ex p a nding  a  
cur r ent b us ines s .

E ntities  el ig ib l e f or  th e ta x  incentiv es  a r e r eq uir ed to cl a im  th em  
in th e a nnua l  cor p or a te incom e ta x  r etur n,  a nd th ey  s h oul d 

e re ected in the cor orate inco e ta  calculation of that 
r es p ectiv e y ea r .  E ntities  th a t h a v e ob ta ined th e ta x  a l l ow a nce 
incentiv e a p p r ov a l  a r e r eq uir ed to decl a r e th e a p p r ov a l  a nd th e 
incenti e granted in a s ecific attach ent ith the cor orate 
incom e ta x  r etur n (F or m  4 A  —  D a f ta r  F a s il ita s  P ena na m a n 
M oda l ,  or  L is t of  C a p ita l  I nv es tm ent I ncentiv e).

3 .  Elig ib ility req uirements
T o q ua l if y  f or  th e ta x  a l l ow a nce incentiv e,  th e inv es tm ent 
m us t b e a  new  inv es tm ent or  a n inv es tm ent f or  th e p ur p os e 
of  ex p a nding  a  cur r ent b us ines s ,  w ith  cer ta in ex cep tions .  
T a x p a y er s  w ith  th e ta x  a l l ow a nce incentiv e conducting  R & D  
acti ities on roduct de elo ent or anufacturing efficiency 
m a y  b e entitl ed f or  th e incentiv e of  cl a im ing  ta x  l os s es  f or  a n 
a dditiona l  y ea r ,  if  th e p r op or tion of  inv es tm ent m a de in R & D  
is at least  of the total in est ent ithin fi e years. There 
a r e 7 1  b us ines s  s ector s  th a t a r e el ig ib l e f or  th e ta x  incentiv es .  
A dditiona l l y ,  7 4  p r es cr ib ed indus tr ies  in cer ta in a r ea s  a nd 
p r ov inces  (m os tl y  outs ide J a v a ) q ua l if y  f or  th e ta x  a l l ow a nce 
incentiv es .
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4 .  IP  and j urisdictional 
req uirements

There are no s ecific urisdictional require ents related to 
intel l ectua l  p r op er ty  (I P ).

5 .  T ech nolog y or innovation 
z ones

T h er e a r e no tech nol og y  or  innov a tion z ones  p r ov iding  R & D  
incentiv es  in I ndones ia .

6 .  Role of g overnmental 
b odies in administering  
incentives

•  T h e I nv es tm ent C oor dina ting  B oa r d

•  B us ines s es  a p p l y ing  f or  th e ta x  a l l ow a nce incentiv e a r e 
r eq uir ed to s ub m it th eir  a p p l ica tion to th e C h a ir m a n of  
th e I nv es tm ent C oor dina ting  B oa r d,  w h o w il l  ev a l ua te 
th e a p p l ica nt’ s  el ig ib il ity  f or  th e incentiv e a nd s ub m it 
a  r ecom m enda tion to th e M inis ter  of  F ina nce v ia  th e 
D ir ector a te G ener a l  of  T a x a tion.  

•  T h e D ir ector a te G ener a l  of  T a x a tion

•  U p on r eceip t of  a  r ecom m enda tion f r om  th e I nv es tm ent 
C oor dina ting  B oa r d,  th e D ir ector a te G ener a l  of  T a x a tion 
re ie s the fulfil ent of criteria and require ents of 
th e a p p l ica nt.  S ub j ect to th e r es ul t of  th e r ev iew ,  th e 
D ir ector a te G ener a l  of  T a x a tion is s ues  th e decis ion to 
a ccep t or  to r ej ect th e r eq ues t f or  a nd on b eh a l f  of  th e 
M ins ter  of  F ina nce.

•  T h e M inis tr y  of  F ina nce

•  T h e M inis ter  of  F ina nce is s ues  th e decis ion to a ccep t or  
r ej ect th e r eq ues t s ub s eq uent to r ecom m enda tion f r om  th e 
h ea d of  th e I nv es tm ent C oor dina ting  B oa r d

7.  Administrative 
req uirements 

T a x p a y er s  s eek ing  to a v a il  th em s el v es  of  th e ta x  incentiv es  
w il l  r eq uir e a p p r ov a l  f r om  th e M inis ter  of  F ina nce w ith  
r ecom m enda tions  f r om  th e C h a ir m a n of  th e I nv es tm ent 
C oor dina ting  B oa r d.

T h e g ener a l  a p p l ica tion p r oces s  f or  th e incentiv es  is  a s  f ol l ow s :

•  T h e b us ines s  a p p l y ing  f or  th e ta x  a l l ow a nce incentiv es  
is  r eq uir ed to s ub m it a n a p p l ica tion to th e C h a ir m a n of  
th e I nv es tm ent C oor dina ting  B oa r d,  w h o w il l  ev a l ua te 
th e a p p l ica nt’ s  el ig ib il ity  in a  tr il a ter a l  m eeting  w ith  th e 
D ir ector a te G ener a l  of  T a x a tion a nd th e r el ev a nt m inis tr y  w h o 
is s ues  th e b us ines s  l icens e/ p er m it.  A f ter  th e m eeting ,  th e 
C h a ir m a n of  th e I nv es tm ent C oor dina ting  B oa r d w il l  s ub m it a  
reco endation to the inister of inance for final a ro al.

•  T h e M inis ter  of  F ina nce a ccep ts  or  r ej ects  th e r eq ues t up on 
th e r ecom m enda tion g iv en.  I n p r incip l e,  th e a p p r ov a l  m us t b e 
ob ta ined f or  th e r el ev a nt incentiv es  to a p p l y .  

F or  th e a dditiona l  one- y ea r  ta x  l os s  ca r r y f or w a r d,  th e q ua l if y ing  
ta x p a y er  m us t s ub m it a n a p p l ica tion to th e D ir ector a te G ener a l  
of Ta ation  hich ill conduct field erification to confir  that 
the ta ayer qualifies.

T a x p a y er s  a w a r ded th e ta x  a l l ow a nce incentiv e a r e r eq uir ed 
to s ub m it a n inv es tm ent r ea l iz a tion r ep or t to th e D ir ector a te 
G ener a l  of  T a x a tion on a  s em i- a nnua l  b a s is .  A nnua l  ta x  r etur ns  
of the eligi le ta ayers ust e attached ith financial 
s ta tem ents  th a t h a v e b een a udited b y  a n indep endent p ub l ic 
a ccounta nt.

8 .  S tatutory reference 
A r ticl e 6 ,  P oint 1 . f  of  th e I ncom e T a x  L a w  s ta tes  th a t onl y  cos ts  
r el a ting  to R & D  a ctiv ities  p er f or m ed in I ndones ia  ca n b e cl a im ed 
a s  a  ta x  deduction in ca l cul a ting  th e ta x a b l e incom e of  a n entity .
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Ireland
This chapter is based on information current as of 1 January 2017.

E Y  conta ct:

Ian Collins
ia n. col l ins @ ie. ey . com
+ 3 5 3  1  2 2 1  2 6 3 8  

T h e I r is h  G ov er nm ent r em a ins  com m itted to 
a ttr a cting  f or eig n dir ect inv es tm ent into I r el a nd 
a nd ena b l ing  I r el a nd to com p ete w ith  oth er  
j ur is dictions .  I n th is  r eg a r d,  th e G ov er nm ent h a s  
intr oduced k ey  ch a ng es  to th e I r is h  incentiv es  
regi e  including the orld s first 
com p l ia nt p a tent b ox  r eg im e (th e K now l edg e 
D ev el op m ent B ox ) f or  a ccounting  p er iods  
b eg inning  on or  a f ter  1  J a nua r y  2 0 1 6 .  I n 
a ddition,  th e R & D  2 5 %  ta x  cr edit r eg im e m ov ed 
to a  f ul l  v ol um e b a s is  f r om  1  J a nua r y  2 0 1 5 .  I n 
relation to the s ecified intangi le asset regi e  
th e 8 0 %  ca p  on r el ief  f or  ca p ita l  ex p enditur e 
incur r ed on I P  h a s  b een r em ov ed a nd th er ef or e 
1 0 0 %  r el ief  is  now  a v a il a b l e.

1.  O verview
T h e I r is h  G ov er nm ent is  s up p or tiv e of  th e R & D  ta x  cr edit r eg im e a nd 
r ecog niz es  its  im p or ta nce a s  p a r t of  th e ov er a l l  p a ck a g e to a ttr a ct 
f or eig n dir ect inv es tm ent into I r el a nd a nd ena b l ing  I r el a nd to com p ete 
w ith  oth er  j ur is dictions  w ith  s im il a r  incentiv es .  T o f ur th er  r ew a r d 
a nd encour a g e innov a tion a ctiv ities  in I r el a nd,  th e I r is h  G ov er nm ent 
intr oduced th e K now l edg e D ev el op m ent B ox  (K D B ) in l a te 2 0 1 5 .  I t 
is the first atent o  regi e in the orld to e co liant ith the 
O r g a nis a tion f or  E conom ic C o- op er a tion a nd D ev el op m ent (O E C D ),  
h a v ing  b een des ig ned to com p l y  w ith  th e new  inter na tiona l  g uidel ines  
set out in the ction  re ort of the s ase rosion and rofit 
S h if ting  A ction P l a n.

T h e R & D  ta x  cr edit r eg im e p r ov ides  f or  a  2 5 %  ta x  cr edit f or  
ex p enditur es  on q ua l if y ing  R & D  a ctiv ities .  E x ces s  R & D  cr edits  ca n 
b e ca s h  r ef unda b l e.  T h e 2 5 %  ta x  cr edit is  in a ddition to th e 1 2 . 5 %  
cor p or a te ta x  deduction f or  th es e ex p ens es ;  th er ef or e,  th e ef f ectiv e ta x  
r el ief  on s uch  ex p enditur e is  3 7 . 5 % .

The  regi e offers a .2  effecti e ta  rate for rofits arising 
fro  atents and co yrighted soft are. t follo s the odified 
ne us a roach  there y aligning the enefits a aila le to here the 
s ub s ta ntia l  a ctiv ity  is  under ta k en b y  th e ta x p a y er .  T h e K D B  r eg im e is  in 
a ddition to th e R & D  ta x  cr edit r eg im e.

Types of incentives

T a x  cr edits 
C a s h  g r a nts 
L oa ns 
R educed ta x  r a tes / p r ef er a b l e ta x  
r a tes 
R educed s ocia l  s ecur ity  
contr ib utions 
A ccel er a ted dep r ecia tion on R & D  
a s s ets 
T a x  a l l ow a nce 
I nf r a s tr uctur e/ l a nd p r ef er entia l  
p r ice 
T a x  deduction (incl uding  s up er  
deduction) 
T a x  ex em p tions 
I ncom e ta x  w ith h ol ding  incentiv es 
P a tent- r el a ted incentiv es 
F ina ncia l  s up p or t 
T a x  h ol ida y 
E x p edited g ov er nm ent a p p r ov a l  
p r oces s 
V A T  r eim b ur s em ent 

ualifies for Horizon 2020 funding 
O th er  (R & D  ta x  cr edit on R & D  
b uil ding s ) 
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 range of other cash grants financial su orts are also a aila le 
f r om  I r is h  G ov er nm enta l  a g encies  in th e f or m  of  em p l oy m ent 

g r a nts ,  ca p ita l  g r a nts ,  tr a ining  g r a nts  a nd R & D  g r a nts .

2.  Incentives availab le

Names of 
incentives

R&D tax 
credits 
incentive*

RDI cash 
grants/
financial 
support 
incentives

Key employee 
tax credit 
incentive

R&D tax 
credit on R&D 
buildings

Allowances 
for capital 
expenditure 
on scientific 
research

Knowledge 
Development 
Box 
(KDB)

Types of 
incentives

•  T a x  cr edits
•  C a s h  r ef unds

•  C a s h  g r a nts
•  F ina ncia l  

s up p or t

•  R educed ta x  
r a tes

•  T a x  cr edits •  T a x  
ex em p tions

•  A ccel er a ted 
dep r ecia tion

•  R educed ta x  
r a tes

*Although not based upon scientific analysis, EY clients report that this incentive delivers the most beneficial results to investors.

R&D tax credits incentive

Description of benefits
A  ta x  deduction f or  R & D  ex p enditur es  incur r ed a nd a n a dditiona l  
R & D  ta x  cr edit of  2 5 %  of  q ua l if y ing  s p end ca n b e r el iev ed a g a ins t 
th e cor p or a tion ta x  ch a r g e f or  th e p er iod.  A ny  ex ces s  R & D  ta x  
cr edits  ca n b e r ef unded in ca s h .  T h er ef or e,  ta x  r el ief  of  up  to 
3 7 . 5 %  is  a v a il a b l e (i. e. ,  1 2 . 5 %  tr a ding  deduction a nd 2 5 %  ta x  
cr edit),  eq ua ting  to € 3 7 . 5 0  f or  ev er y  € 1 0 0  s p ent on R & D .

A ny  ex ces s  R & D  ta x  cr edits  m a y  b e ca r r ied b a ck  f or  a  p er iod of  
one y ea r ,  w h il e ex ces s  R & D  ta x  cr edits  m a y  b e ca r r ied f or w a r d 
indefinitely. here the cor oration ta  lia ility does not e ceed 
th e a v a il a b l e R & D  ta x  cr edit,  a  ca s h  r ef und m a y  b e a v a il a b l e 
o er a onth eriod. The first install ent is  of the 
ex ces s .  T h e s econd ins ta l l m ent is  5 0 %  of  th e r em a ining  ex ces s ,  
and the third install ent is the re aining alance. here the 
com p a ny  does  not w is h  to cl a im  a  r ep a y m ent of  th e cr edit,  th e 
credit ill e carried for ard indefinitely. The re ay ent of the 
R & D  ta x  cr edit is  l im ited to th e g r ea ter  of  eith er  th e cor p or a tion 
ta x  p a id b y  th e com p a ny  in th e p r eceding  1 0  y ea r s  or  th e 
a g g r eg a te of  th e tota l  p a y r ol l  l ia b il ities  f or  th e com b ined cur r ent 
a nd p r eceding  a ccounting  p er iods .  T h e com p a ny  m us t m a k e a  
cl a im  f or  r ep a y m ent to th e R ev enue C om m is s ioner s  w ith in 1 2  
m onth s  of  th e a ccounting  y ea r - end in w h ich  th e ex p enditur e w a s  
incur r ed.  T h e R & D  ta x  cr edit r eg im e is  a  s el f - a s s es s m ent r eg im e,  
a nd th er e is  no r eq uir em ent to ob ta in p r ea p p r ov a l  f r om  th e 
R ev enue C om m is s ioner s .

Guidelines around incentive 
ap p lications
R & D  ta x  cr edits  a r e a p p l ica b l e f or  cur r ent inv es tm ents ,  a nd th e 
cl a im  s h oul d b e m a de on th e com p a ny ’ s  cor p or a tion ta x  r etur n 
(F or m  C T 1 ).  T h e cl a im  m us t b e m a de w ith in 1 2  m onth s  of  th e 
a ccounting  y ea r - end in w h ich  th e ex p enditur e w a s  incur r ed.

RDI cash grants/financial support 
incentives

Description of benefits
E nter p r is e I r el a nd (E I ) of f er  g r a nts  f or  R & D  ex p enditur es  incur r ed 
b y  I r is h - b a s ed m a nuf a ctur ing  or  inter na tiona l l y  tr a ded s er v ices  
com p a nies .  G r a nts  f or  ex p enditur e incur r ed on r es ea r ch ,  
dev el op m ent a nd innov a tion a r e a l s o a v a il a b l e f r om  th e I r is h  
I ndus tr ia l  D ev el op m ent A uth or ity  (I D A ) a nd a r e of f er ed f or  b oth  
first ti e foreign direct in est ent and co anies currently 
l oca ted in I r el a nd.  T h e l ev el  of  g r a nt a s s is ta nce a v a il a b l e f r om  
b oth  th e I D A  a nd E I  ca n v a r y ,  dep ending  on a  num b er  of  f a ctor s ,  
incl uding  th e ty p e of  r es ea r ch  a ctiv ity .  T h es e g r a nts  a r e ty p ica l l y  
neg otia ted on a  ca s e- b y - ca s e b a s is ,  w ith  a  p r im a r y  f ocus  of  j ob  
cr ea tion.  

T h e g r a nt f unding  is  g ener a l l y  p a id ov er  th e l if e of  th e p r oj ect.  
T h e I D A  or  E I  (or  a  s is ter  com p a ny ) w il l  a p p r ov e th e g r a nt f unding  
b ef or e th e com p a ny  r eceiv es  a ny  ca s h  p a y m ents .
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Guidelines around incentive 
ap p lications
T h e ca s h  g r a nts  a r e a p p l ica b l e f or  cur r ent a nd f utur e 
inv es tm ents .  T h es e a r e cl a im ed dir ectl y  w ith  th e r es p ectiv e 
G ov er nm ent b odies  b y  com p l eting  th e r eq uir ed docum enta tion 
a nd p r ov iding  th e r el ev a nt inf or m a tion to th e G ov er nm ent b ody .  
T h e p r oj ect f or  w h ich  f unding  is  s oug h t m us t m eet th e conditions  
of  el ig ib il ity  of  th e I ndus tr ia l  D ev el op m ent A cts  a nd m us t a l s o 
com p l y  w ith  E U  S ta te A id r eg ul a tions .  T h e I D A  a nd E I  w il l  s et 
out k ey  m il es tones  th a t w il l  need to b e a ch iev ed in or der  f or  th e 
com p a ny  to r eceiv e th e f unding  f or  ea ch  of  th e a g r eed y ea r s .  
T h es e m il es tones  a r e us ua l l y  a g r eed on a  ca s e- b y - ca s e b a s is  w ith  
th e a g ency  in q ues tion.

Key employee tax credit incentive

Description of benefits
T h e R & D  ta x  cr edit r eg im e a l l ow s  a  com p a ny  to r ew a r d its  k ey  
R & D  em p l oy ees  w h o p er f or m  a t l ea s t 5 0 %  of  th eir  duties  in th e 
“ concep tion or  cr ea tion of  new  k now l edg e,  p r oducts ,  m eth ods  
a nd s y s tem s ”  in th e r el ev a nt a ccounting  p er iod.  P a r t of  th e 
R & D  ta x  cr edit th a t th e com p a ny  coul d h a v e us ed to r educe th e 
com p a ny ’ s  cor p or a tion ta x  l ia b il ity  ca n b e a l l oca ted to a  k ey  R & D  
em p l oy ee.  S ub j ect to cer ta in conditions ,  th e k ey  R & D  em p l oy ee 
incentiv e w il l  ef f ectiv el y  a l l ow  a n em p l oy ee eng a g ed in R & D  to 
cl a im  a  cr edit eq ua l  to th e a m ount s ur r ender ed b y  th e em p l oy er  
a g a ins t h is  or  h er  incom e ta x .  I n th e ev ent th a t th e em p l oy ee 
cannot use the credit in full  it ay e carried for ard indefinitely 
until  it is  us ed or  th e em p l oy ee l ea v es  th e com p a ny .

T h e k ey  em p l oy ee cl a im ing  th e incentiv e m us t not b e a  dir ector  
or  a n indiv idua l  w h o h ol ds  a  5 %  or  m or e inter es t in th e com p a ny  
or  a s s ocia ted com p a ny .  T h e em p l oy ee m us t m a k e a  cl a im  w ith  
th e I r is h  R ev enue C om m is s ioner s  f or  a  r ef und of  incom e ta x  
p a id.  T h e ef f ectiv e ta x  r a te of  th e em p l oy ee ca nnot b e r educed 
b el ow  2 3 % .

Guidelines around incentive 
ap p lications
T h e k ey  em p l oy ee ta x  cr edit incentiv e is  a p p l ica b l e f or  cur r ent 
inv es tm ents .  A n indiv idua l  m a k ing  a  cl a im  under  th is  s ection 
is required to file an inco e ta  return or   ay and ile 
I ncom e T a x  R etur n) f or  th e y ea r  of  a s s es s m ent to w h ich  th e 
cl a im  r el a tes .

R&D tax credit on R&D buildings

Description of benefits
A  ta x  cr edit is  a v a il a b l e f or  ex p enditur es  on th e cons tr uction or  
r ef ur b is h m ent of  a  b uil ding  or  s tr uctur e us ed f or  R & D  a ctiv ities .  
A  2 5 %  ta x  cr edit is  a v a il a b l e on th e ex p enditur e.  T h e cr edit is  
in a ddition to a ny  indus tr ia l  b uil ding s  a l l ow a nces  th a t m a y  b e 
a aila le. The credit is first used to reduce current year and 
p r ior - y ea r  cor p or a tion ta x .  T h e ex ces s  R & D  ta x  cr edits  m a y  b e 
carried for ard indefinitely. here the cor oration ta  lia ility 
does  not ex ceed th e a v a il a b l e R & D  ta x  cr edit,  a  ca s h  r ef und m a y  

e a aila le o er a onth eriod. The first install ent is  
of  th e ex ces s .  T h e s econd ins ta l l m ent is  5 0 %  of  th e r em a ining  
ex ces s ,  a nd th e th ir d ins ta l l m ent is  th e b a l a nce r em a ining .  A  
cl a im  f or  th e r ep a y m ent m us t b e m a de b y  th e com p a ny  to th e 
R ev enue C om m is s ioner s  w ith in 1 2  m onth s  of  th e a ccounting  
y ea r - end in w h ich  th e ex p enditur e w a s  incur r ed.

I n or der  to b e el ig ib l e to cl a im  th e R & D  ta x  cr edit on R & D  
b uil ding s ,  a t l ea s t 3 5 %  of  th e b uil ding  m us t b e us ed f or  R & D  
p ur p os es  ov er  a  f our - y ea r  p er iod.  T h e cr edit is  ca l cul a ted b y  
r ef er ence to th e p er centa g e of  th e b uil ding  or  s tr uctur e us ed f or  
q ua l if y ing  R & D  a ctiv ities .  T h e cons tr uction or  r ef ur b is h m ent of  
th e R & D  b uil ding  m us t q ua l if y  f or  indus tr ia l  b uil ding s  a l l ow a nces  
f r om  a  cor p or a tion ta x  p er s p ectiv e.  T h e r ep a y m ent of  R & D  ta x  
cr edit is  l im ited to th e g r ea ter  of  eith er  th e cor p or a tion ta x  p a id 
b y  th e com p a ny  in th e p r eceding  1 0  y ea r s  or  th e a g g r eg a te 
of  th e tota l  p a y r ol l  l ia b il ities  f or  th e com b ined cur r ent a nd 
p r eceding  a ccounting  p er iods .

Guidelines around incentive 
ap p lications
T h e R & D  ta x  cr edit on R & D  b uil ding s  is  a p p l ica b l e to cur r ent 
inv es tm ents .  T h e cl a im  s h oul d b e m a de on th e com p a ny ’ s  
cor p or a tion ta x  r etur n (F or m  C T 1 ).  A  cl a im  m us t b e m a de w ith in 
1 2  m onth s  of  th e a ccounting  y ea r - end in w h ich  th e ex p enditur e 
w a s  incur r ed.

Allowances for capital expenditure 
on scientific research

Description of benefits
T a x  dep r ecia tion a l l ow a nces  a r e a v a il a b l e w ith  r es p ect to ca p ita l  
e enditure incurred during the course of scientific research. 
T h e a l l ow a nce is  eq ua l  to th e a m ount of  th e ca p ita l  ex p enditur e 
incurred i.e.  00  and is granted in co uting the rofits 
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of  th e tr a de.  U nus ed a l l ow a nces  m a y  b e ca r r ied f or w a r d 
indefinitely. There is a cla ac  of the allo ances here the 
assets cease to e used for scientific research.  clai  for the 
ta x  dep r ecia tion a l l ow a nces  is  m a de under  th e s el f - a s s es s m ent 
r eg im e.

Guidelines around incentive 
ap p lications
T h e a ccel er a ted dep r ecia tion a p p l ies  to cur r ent inv es tm ents .  T h e 
cl a im  s h oul d b e m a de on th e com p a ny ’ s  cor p or a tion ta x  r etur n 
(F or m  C T 1 ).  A  cl a im  m us t b e m a de w ith in tw o y ea r s  of  th e end of  
th e ch a r g ea b l e p er iod in w h ich  th e ex p enditur e w a s  incur r ed.

Knowledge Development Box 
(KDB)

Description of benefits
The  regi e offers a .2  effecti e ta  rate for rofits 
a r is ing  f r om  q ua l if y ing  a s s ets .  T h e m a in ca teg or ies  of  q ua l if y ing  
a s s ets  a r e p a tents  (incl uding  p a tents  p ending ) a nd cop y r ig h ted 
s of tw a r e.  T h e r el ief  op er a tes  b y  p r ov iding  a  5 0 %  deduction f r om  
qualifying rofits resulting in the effecti e .2  ta  rate.

Guidelines around incentive 
ap p lications

 enefits are a aila le to co anies for accounting eriods 
com m encing  on or  a f ter  1  J a nua r y  2 0 1 6  a nd b ef or e 1  J a nua r y  
2 0 2 1 .  A  cl a im  m us t b e m a de in a  com p a ny ’ s  cor p or a tion ta x  
r etur n w ith in 2 4  m onth s  of  th e end of  th e r el ev a nt a ccounting  
p er iod.

3 .  Elig ib ility req uirements
T h e R & D  a ctiv ities  b eing  ca r r ied out m us t f a l l  w ith in one of  th e 
f ol l ow ing  ca teg or ies :

•  B a s ic r es ea r ch

•  A p p l ied r es ea r ch

•  E x p er im enta l  dev el op m ent

here a co any su contracts its  e enditures to a third 
p a r ty  or  univ er s ity  (or  s im il a r  ins titution) in or der  to ca r r y  on 
q ua l if y ing  R & D  a ctiv ities  on b eh a l f  of  th e com p a ny ,  th e cos ts  th a t 
m a y  q ua l if y  a r e r es tr icted.  I n th e ca s e of  cos ts  s ub contr a cted to 
th ir d p a r ties ,  th e cos ts  a r e r es tr icted to th e g r ea ter  of  € 1 0 0 , 0 0 0  

or  of the qualifying in house e enditures. here the  
a ctiv ities  a r e s ub contr a cted to a  univ er s ity  (or  s im il a r  ins titution),  
th e cos ts  a r e r es tr icted to th e g r ea ter  of  € 1 0 0 , 0 0 0  or  5 %  of  th e 
qualifying in house e enditures. here a co any su contracts 
a l l  of  its  R & D  a ctiv ities  to th ir d p a r ties ,  to th e ex tent th a t its  onl y  
f unction is  m a na g ing  a nd contr ol l ing  th e R & D  a ctiv ities ,  th es e 
a ctiv ities  a r e non- q ua l if y ing .  

ertain acti ities are s ecifically non qualifying and include

•  M a r k et r es ea r ch ,  m a r k et tes ting ,  m a r k et dev el op m ent,  s a l es  
p r om otions  or  cons um er  s ur v ey s

•  R outine tes ting  a nd a na l y s is  f or  p ur p os es  of  q ua l ity  or  
q ua ntity  contr ol

•  A l ter a tions  of  a  cos m etic or  s ty l is tic na tur e to ex is ting  
p r oducts ,  s er v ices  or  p r oces s es ,  r eg a r dl es s  of  w h eth er  th es e 
a l ter a tions  r ep r es ent s om e im p r ov em ent

o industry sectors are s ecifically e cluded. nce a co any 
w ith in th e ch a r g e to I r is h  ta x  is  ca r r y ing  on q ua l if y ing  R & D  
a ctiv ities ,  it s h oul d b e el ig ib l e to m a k e a  cl a im ,  p r ov ided th e 
neces s a r y  conditions  a r e m et a nd th e docum enta tion to s up p or t 
th e cl a im  is  a v a il a b l e.

Eligibility requirements for the specific 
incentive typ es 
R&D tax credits incentive 

T h e R & D  ta x  cr edit w il l  b e a v a il a b l e w ith  r es p ect to ex p enditur es  
incur r ed b y  th e com p a ny  w h il e ca r r y ing  on its  q ua l if y ing  R & D  
a ctiv ities .  T h e ty p e of  cos ts  th a t m a y  q ua l if y  incl ude s a l a r y  cos ts ,  
ex p enditur es  incur r ed dir ectl y  on R & D  m a ter ia l s ,  s ub contr a cted 
ex p enditur es  (s ub j ect to th e r es tr ictions  s et out a b ov e) a nd 
g ener a l  ov er h ea d ex p enditur e to th e ex tent th a t it ca n b e 
dem ons tr a ted th a t th ey  dir ectl y  s up p or t th e com p a ny ’ s  R & D  
a ctiv ities .  I n a ddition,  p l a nt a nd eq uip m ent us ed in th e R & D  
a ctiv ities  m a y  a l s o b e incl uded in th e cl a im .

ertain costs are s ecifically disallo a le and include interest  
dep r ecia tion,  b a nk  ch a r g es  a nd m a r k eting - ty p e cos ts .  I n or der  to 
r eceiv e th e R & D  ta x  cr edit,  th e f ol l ow ing  conditions  a r e r eq uir ed 
to b e m et:  

•  T h e com p a ny  m us t b e w ith in th e ch a r g e to I r is h  ta x .

•  T h e com p a ny  m us t under ta k e q ua l if y ing  R & D  a ctiv ities  w ith in 
th e E ur op ea n E conom ic A r ea .

•  T h e ex p enditur e m us t b e incur r ed b y  th e I r is h  com p a ny  a nd 
m us t not q ua l if y  f or  a  ta x  deduction under  th e l a w  of  a noth er  
ter r itor y .

•  T h e I r is h  com p a ny  is  not r eq uir ed to ow n th e I P  to q ua l if y  f or  
th e R & D  ta x  cr edit incentiv e.
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•  A ny  ex p enditur e m et dir ectl y  or  indir ectl y  b y  th e E U  or  S ta te 
a id w il l  not b e tr ea ted a s  q ua l if y ing  ex p enditur e.

RDI cash grants/financial support incentives

T h e m a in conditions  of  th is  incentiv e a r e a s  f ol l ow s :

 The a aila ility of grant aid financial su orts ill generally 
dep end on th e l oca tion,  q ua l ity  a nd l ev el  of  inv es tm ent b y  
th e com p a ny  into I r el a nd.  F or  a id b eing  s oug h t b y  a  com p a ny  
in r el a tion to r es ea r ch ,  dev el op m ent a nd innov a tion p r oj ects  
in I r el a nd,  th e l ev el  of  th e g r a nt dep ends  on th e s iz e of  
th e inv es tm ent,  th e na tur e of  th e r es ea r ch ,  a nd th e l ev el  
of  innov a tion a nd r is k  a s s ocia ted w ith  th e r es ea r ch  b eing  
under ta k en.  

•  T h e l ev el  of  g r a nt a id w oul d b e neg otia ted on a  ca s e- b y - ca s e 
b a s is .

Key employee tax credit incentive

T h e m a in conditions  of  th is  incentiv e a r e a s  f ol l ow s :  

 The e loyee ust e a ey e loyee  hich is defined 
a s  a n em p l oy ee w h o p er f or m s  5 0 %  of  h is  or  h er  duties  in th e 
“ concep tion or  cr ea tion of  new  k now l edg e,  p r oducts ,  m eth ods  
a nd s y s tem s ”  in th e r el ev a nt a ccounting  p er iod.

•  T h e em p l oy ee m us t not b e a  dir ector  or  a n indiv idua l  h ol ding  
m or e th a n 5 %  of  th e or dina r y  s h a r e ca p ita l  of  th e com p a ny .

•  T h e ef f ectiv e ta x  r a te of  th e em p l oy ee ca nnot b e r educed to 
b el ow  2 3 %  a s  a  r es ul t of  th e s ur r ender  of  th e cr edit to th e 
em p l oy ee.

•  T h e em p l oy ee m us t m a k e a  cl a im  to th e R ev enue 
C om m is s ioner s  f or  a  r ef und of  a ny  ta x  p a id.

•  T h e em p l oy ee m a y  ca r r y  f or w a r d a ny  unus ed cr edits  
indefinitely. The e loyee loses the unused credits u on 
l ea v ing  th e com p a ny .

•  T h e com p a ny  m a y  decide w h ich  k ey  em p l oy ees  to r ew a r d.

•  T h e com p a ny  m us t h a v e a  cor p or a te ta x  l ia b il ity .

•  I f  th e com p a ny  h a s  outs ta nding  ta x  l ia b il ities  in th e a ccounting  
p er iod in r es p ect of  w h ich  th e cr edit a r is es ,  th e com p a ny  is  
not entitl ed to s ur r ender  a ny  a m ount to th e k ey  em p l oy ee.

R&D tax credit on R&D buildings 

T h e m a in conditions  of  th is  incentiv e a r e a s  f ol l ow s :  

•  T h e b uil ding  m us t q ua l if y  f or  indus tr ia l  b uil ding s  a l l ow a nces .

•  A t l ea s t 3 5 %  of  th e b uil ding  or  s tr uctur e m us t b e us ed f or  R & D  
p ur p os es  ov er  a  f our - y ea r  p er iod.  T h e cr edit is  ca l cul a ted b y  
r ef er ence onl y  to th e p or tion of  th e b uil ding  or  s tr uctur e us ed 
f or  R & D  a ctiv ities .  

•  T h e ta x  cr edit is  cl a w ed b a ck  if ,  w ith in 1 0  y ea r s  of  th e 
a ccounting  p er iod f or  w h ich  a  cr edit is  cl a im ed,  th e b uil ding  or  

s tr uctur e is  s ol d or  cea s es  to b e us ed f or  p ur p os es  oth er  th a n 
ca r r y ing  on R & D  a ctiv ities .

•  A ny  ex p enditur e m et dir ectl y  or  indir ectl y  b y  E U  or  S ta te a id 
w il l  not b e q ua l if y ing  ex p enditur e.

Allowances for capital expenditure on scientific re-
search

T h e m a in conditions  of  th is  incentiv e a r e a s  f ol l ow s :  

 cientific research is defined as any acti ities in the fields of 
na tur a l  or  a p p l ied s cience f or  th e ex tens ion of  k now l edg e.  
I t does  not a p p l y  to ex p enditur es  incur r ed on ex p l or ing  
for s ecified inerals  etroleu  e loration acti ities or 
p etr ol eum  ex tr a ction a ctiv ities .

 here an allo ance is granted  no ear and tear allo ances 
a r e a v a il a b l e w ith  r es p ect to th e p l a nt or  m a ch iner y .

•  T h er e is  a  cl a w b a ck  of  th e ta x  dep r ecia tion a l l ow a nces  w h er e 
the assets re resenting ca ital e enditure on scientific 
r es ea r ch  cea s e to b e us ed f or  r es ea r ch  p ur p os es .  T h e a m ount 
of  th e cl a w b a ck  is  th e l es s er  of  th e a l l ow a nce g r a nted or  th e 
v a l ue of  th e a s s et a t th e tim e of  ces s a tion.

 a ital e enditures on scientific research that are et 
dir ectl y  or  indir ectl y  f r om  m oney  p r ov ided b y  th e S ta te or  
a ny one oth er  th a n th e p er s on cl a im ing  th e a l l ow a nce m us t b e 
ex cl uded.

Knowledge Development Box

 enefits are a aila le in res ect of rofits arising fro  
qualifying assets. o anies can o tain enefits if

•  T h e com p a ny  ca r r ies  on q ua l if y ing  R & D  a ctiv ities  in I r el a nd

•  T h e a ctiv ities  g iv e r is e to a  q ua l if y ing  a s s et (m a in ca teg or ies  
b eing  p a tents  or  cop y r ig h ted s of tw a r e)

•  T h e incom e a ttr ib uta b l e to th e q ua l if y ing  a s s et is  ea r ned a s  
p a r t of  a n I r is h  tr a de.

Qualifying profits are then effectively taxed at 6.25%

Q ua l if y ing  incom e a r is ing  f r om  a  q ua l if y ing  a s s et incl udes  a ny  
r oy a l ty  or  oth er  s um  r eceiv ed in r es p ect of  th e us e of  th a t a s s et.  
I n a ddition,  w h er e th e s a l es  p r ice of  a  p r oduct or  s er v ice incl udes  
a n a m ount a ttr ib uta b l e to th e a s s et,  th e p or tion of  th e incom e 
f r om  th os e s a l es  a ttr ib uta b l e to th e v a l ue of  th e a s s et on a  j us t 
a nd r ea s ona b l e b a s is  ca n a l s o b e incl uded a s  incom e f r om  th e 
a s s et.

Q ua l if y ing  ex p enditur e (Q E ) m ea ns  ex p enditur e incur r ed b y  
a  com p a ny  w h ol l y  a nd ex cl us iv el y  in th e ca r r y ing  on b y  it of  
R & D  a ctiv ities ,  w h er e s uch  a ctiv ities  l ea d to th e dev el op m ent,  
i ro e ent or creation of the qualifying asset. The definition 
is identical to the definition of research and de elo ent 
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a ctiv ities ”  f or  th e p ur p os es  of  th e R & D  ta x  cr edit.  E x cl uded f r om  
Q E  a r e outs our ced cos ts  to r el a ted p a r ties  a nd a m ounts  p a id f or  
the acquisition of intellectual ro erty  that is re ected in the 
v a l ue of  th e q ua l if y ing  a s s et.

R ob us t s up p or ting  docum enta tion is  r eq uir ed in or der  to m a k e a  
K D B  cl a im ,  incl uding  tr a ck ing  a nd tr a cing  th e a p p r op r ia te incom e 
a nd ex p enditur e item s  to th e a p p r op r ia te q ua l if y ing  a s s et.  

4 .  IP  and j urisdictional 
req uirements

Effective date

T h e r eq uir em ents  a p p l y  to ca p ita l  ex p enditur es  incur r ed on 
q ua l if y ing  I P  (e. g . ,  on inter na l l y  g ener a ted I P ,  I P  a cq uir ed f r om  a  
r el a ted p a r ty  a nd/ or  I P  a cq uir ed f r om  a  th ir d p a r ty ) a f ter  7  M a y  
2 0 0 9 .

Qualifying IP

The definition of qualifying  is ery road and includes

•  B r a nds

•  B r a nd na m es

•  D om a in na m es

•  S er v ice m a r k s

•  P ub l is h ing  titl es

•  S ecr et p r oces s es  or  f or m ul a e

•  T r a dem a r k s  

•  T r a de na m es

•  T r a de dr es s

•  P a tents

•  C op y r ig h ts

•  R eg is ter ed des ig ns

•  D es ig n r ig h ts

•  I nv entions

•  K now - h ow

•  S om e com p uter  s of tw a r e

•  C us tom er  l is ts  

•  G oodw il l  dir ectl y  a ttr ib uta b l e to th e a b ov e

Types of income

A p p l ica b l e incom e is  incom e der iv ed f r om  th e I P  in th e cour s e 
of  a n I r is h  tr a de (e. g . ,  th r oug h  th e s a l e of  g oods / s er v ices  a nd 
m a na g em ent,  ex p l oita tion,  l icens ing  or  dev el op m ent of  th e I P ).

Calculation of income

C a p ita l  ex p enditur es  incur r ed on q ua l if y ing  I P  ca n b e f ul l y  
a m or tiz ed (in l ine w ith  th e a ccounting  tr ea tm ent or ,  up on 
election  o er  years . o anies ay also o t for a fi ed 
w r ite- dow n p er iod of  1 5  y ea r s  a t a n a nnua l  r a te of  7 %  of  
qualifying e enditures and 2  in the final year.

Determination of embedded IP income

T h e r el ief  m a y  b e us ed to of f s et incom e of  th e tr a de of  ex p l oiting  
th e inta ng ib l e a s s ets  a nd th is  “ tr a de”  is  r ing - f enced f or  th e 
p ur p os es  of  th is  r el ief .  T h er ef or e,  ex ces s  a l l ow a nces  m a y  b e 
carried for ard indefinitely  ut ay only e offset against future 
tr a ding  incom e of  th e s a m e tr a de th a t is  der iv ed f r om  th e us e of  
the s ecified intangi le assets.

IP regime rate

T h e ta x  a m or tiz a tion a nd a ny  a s s ocia ted inter es t r el ief  m a y  
not ex ceed w h a t w oul d b e th e a m ount of  tr a ding  incom e f r om  
th a t tr a de ex cl uding  s uch  a l l ow a nces  a nd/ or  inter es t.  T h is  
effecti ely eans that 00  of ta a le rofits of that trade can 
b e r el iev ed.  A ny  ex ces s  a l l ow a nces  a nd/ or  inter es t ca n b e ca r r ied 
for ard against future ta a le rofits of the sa e trade. ro  
a consolidated grou  ers ecti e  a oo  enefit ay actually 
a r is e f ol l ow ing  th e ons h or ing  of  I P  p r ev ious l y  h el d of f s h or e in a  
z er o- ta x - r a te j ur is diction.

Must the IP be registered/owned locally?

egal o nershi  is not required  ut it ust e eneficially 
ow ned.

T o th e ex tent th a t ex p enditur es  on th e dev el op m ent of  a n 
inta ng ib l e a s s et w ith in a  com p a ny  is  r eg a r ded a s  ca p ita l  
ex p enditur e f or  th e p ur p os es  of  th e com p a ny ’ s  tr a de,  s uch  
ex p enditur e w il l  q ua l if y  f or  a l l ow a nces  under  th e s ch em e,  
p r ov ided th a t th e a s s et is  r ecog niz ed a s  a n inta ng ib l e a s s et 
under  g ener a l l y  a ccep ted a ccounting  p r a ctices  a nd is  incl uded on 
the list of s ecified intangi le assets. o anies clai ing relief 
on the assets under the  regi e ay also clai   enefits  
h ow ev er ,  th ey  ca nnot a l s o cl a im  th e R & D  ta x  cr edit on th e s a m e 
ex p enditur e.
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5 .  T ech nolog y or innovation 
z ones 

T h er e a r e no tech nol og y  or  innov a tion z ones  p r ov iding  R & D  
incentiv es  in I r el a nd.

6 .  Role of g overnmental 
b odies in administering  
incentives

T h e R & D  ta x  cr edit r eg im e op er a tes  on a  s el f - a s s es s m ent b a s is  
a nd is  a dm inis ter ed b y  th e I r is h  R ev enue C om m is s ioner s .  
T h e R ev enue C om m is s ioner s  m a y  s eek  th e op inion of  a n 
ex ter na l  ex p er t to a s s is t th em  in deter m ining  w h eth er  th e 
com p a ny ’ s  a ctiv ities  a r e q ua l if y ing  R & D  a ctiv ities .  T h e R ev enue 
C om m is s ioner s  m a y  a l s o ca r r y  out a n a udit of  th e R & D  ta x  cr edit 
cl a im ,  w h ich  incl udes  a  r ev iew  of  th e tech nica l  inf or m a tion,  
su orting docu entation and the clai s financial as ect. 

T h e I D A  a nd E I  a r e th e tw o m a in G ov er nm ent b odies  th a t 
a dm inis ter  th e g r a nt- f unding  s ch em es .  D ep ending  on th e 
g r a nt f unding  b eing  s oug h t,  th er e w il l  b e v a r ious  ty p es  of  
docum enta tion th a t m us t b e p r ov ided to th e g r a nting  b ody  
b ef or e a  com p a ny  is  r ew a r ded w ith  th e f unding .

7.  Administrative 
req uirements 

T h e R & D  ta x  cr edit is  a  s el f - a s s es s m ent r eg im e.  T h e cl a im  is  
m a de on a  com p a ny ’ s  cor p or a tion ta x  r etur n.  C om p a nies  h a v e 
1 2  m onth s  f r om  th e end of  th e a ccounting  p er iod in w h ich  th e 
e enditure as incurred to file a clai  ith the rish e enue 
C om m is s ioner s .  C om p a nies  m us t m a inta in contem p or a neous  
r ecor ds  to s ub s ta ntia te th eir  R & D  ta x  cr edit cl a im .  T h e com p a ny ’ s  
records ust e sufficient to sho  that the clai ed acti ities 
too  lace and that they eet all as ects of the definition of  
a ctiv ities .  T h e r ecor ds  m a inta ined b y  com p a nies  a r e not r eq uir ed 
to b e s ub m itted to th e I r is h  R ev enue C om m is s ioner s  unl es s  
f or m a l l y  r eq ues ted.  

8 .  S tatutory reference 
•  S ta tutor y  r ef er ence:  S ection 7 6 5 ,  S ection 7 6 6 ,  S ection 

7 6 6 A ,  S ection 7 6 6 B ,  S ections  7 6 9 G - 7 6 9 R ,  S ection 2 9 1 A  
T a x es  C ons ol ida ted A cts  1 9 9 7

•  Y ea r  of  s ta tutor y  r eg im e f or  R & D  ta x  cr edit:  1  J a nua r y  2 0 0 4

•  Y ea r  of  s ta tutor y  r eg im e f or  I P  r eg im e:  7  M a y  2 0 0 9
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Israel
This chapter is based on information current as of 1 January 2017.

E Y  conta cts :

Itay Zetelny
ita y . z etel ny @ il . ey . com   
+ 9 7 2  3  6 2 7 6 1 8 1

Sigal Griba
s ig a l . g r ib a @ il . ey . com
+ 9 7 2  3  6 2 7 8 2 5 0

I n D ecem b er  2 0 1 6 ,  th e I s r a el i P a r l ia m ent’ s  
F ina nce C om m ittee a p p r ov ed a m endm ents  
th a t intr oduced a n innov a tion b ox  r eg im e f or  
intel l ectua l  p r op er ty - b a s ed com p a nies  a nd 
enh a nced ta x  incentiv es  f or  cer ta in indus tr ia l  
com p a nies .  T h e new  p r ov is ions  enter ed into 
f or ce on 1  J a nua r y  2 0 1 7 .

1.  O verview
I n r ecent y ea r s ,  th e I s r a el i M inis tr y  of  E conom y  a nd I ndus tr y  h a s  
e anded the financial su ort ac age that is offered to certain 
co anies as art of arious national rogra s defined y the 

inistry. n  anuary 20  a significant refor  as introduced 
to th e L a w  f or  th e E ncour a g em ent of  C a p ita l  I nv es tm ents ,  1 9 5 9  
(th e I nv es tm ent L a w )1  that aterially changed the financial su ort 
a nd a s s is ta nce op p or tunities  p r es cr ib ed under  th e I nv es tm ent L a w .  
A dditiona l l y ,  in D ecem b er  2 0 1 6  th e I s r a el i P a r l ia m ent’ s  F ina nce 
C om m ittee a p p r ov ed a m endm ents  to th e I nv es tm ent L a w  th a t 
intr oduced a n innov a tion b ox  r eg im e f or  intel l ectua l  p r op er ty  (I P )-
b a s ed com p a nies  a nd enh a nced ta x  incentiv es  f or  cer ta in indus tr ia l  
com p a nies .  T h e new  innov a tion b ox  r eg im e,  w h ich  enter ed into f or ce 
on 1  J a nua r y  2 0 1 7 ,  w a s  ta il or ed b y  th e I s r a el i G ov er nm ent to a  p os t-

ase erosion and rofit shifting orld and is designed to encourage 
ultinationals to consolidate  o nershi  and rofits in srael along 

w ith  ex is ting  I s r a el i r es ea r ch  a nd dev el op m ent (R & D ) f unctions .

O th er  incentiv e op p or tunities  a r e p r es cr ib ed under  th e L a w  f or  th e 
E ncour a g em ent of  I ndus tr ia l  R es ea r ch  a nd D ev el op m ent,  1 9 8 4  (th e 
R & D  L a w ).  R & D  incentiv es  a r e contr ol l ed b y  th e I s r a el  I nnov a tion 
A uth or ity  (I A A ),  w h ich  is  p a r t of  th e M inis tr y  of  E conom y  a nd I ndus tr y .  
Ta  enefits are controlled y the srael Ta  uthority.

1  T h e I nv es tm ent L a w ’ s  ob j ectiv e is  to a ttr a ct ca p ita l  to I s r a el  a nd encour a g e econom ic 
initia tiv es  a nd inv es tm ents  b y  f or eig n a nd l oca l  inv es tor s .  I ndus tr ia l  com p a nies ,  incl uding  
tech nol og y  a nd s of tw a r e com p a nies  a nd R & D  center s ,  g ener a l l y  a r e el ig ib l e f or  ta x  
incentiv es  under  th e I nv es tm ent L a w ,  s ub j ect to m eeting  cer ta in op er a ting  a nd ex p or t 
r eq uir em ents .

Types of incentives

T a x  cr edits 
C a s h  g r a nts 
L oa ns 
R educed ta x  r a tes / p r ef er a b l e ta x  
r a tes 
R educed s ocia l  s ecur ity  
contr ib utions 
A ccel er a ted dep r ecia tion on R & D  
a s s ets 
T a x  a l l ow a nce 
I nf r a s tr uctur e/ l a nd p r ef er entia l  
p r ice 
T a x  deduction (incl uding  s up er  
deduction) 
T a x  ex em p tions 
I ncom e ta x  w ith h ol ding  incentiv es 
P a tent- r el a ted incentiv es 
F ina ncia l  s up p or t 
T a x  h ol ida y 
E x p edited g ov er nm ent a p p r ov a l  
p r oces s 
V A T  r eim b ur s em ent 

ualifies for Horizon 2020 funding 
O th er 
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2.  Incentives availab le

Names of incentives Preferred 
Enterprise/
Special Preferred 
Enterprise status

Innovation box 
regime (Preferred 
Technology 
Enterprise/
Special Preferred 
Technology 
Enterprise status)

Additional tax 
benefits (including 
Angels Law*)

Employment grants R&D, innovation 
and technology 
collaboration 
grants

Types of 
incentives

•  R educed ta x  
r a tes / p r ef er a b l e 
ta x  r a tes

•  R educed ta x  
r a tes / p r ef er a b l e 
ta x  r a tes

•  R educed ta x  
r a tes / p r ef er a b l e 
ta x  r a tes

•  C a s h  g r a nts •  C a s h  g r a nts

*Although not based upon scientific analysis, EY clients report that the Angels Law delivers the most beneficial results to investors.

Preferred Enterprise/Special 
Preferred Enterprise status

Description of benefits
U nder  th e r ef or m  of  th e I nv es tm ent L a w  th a t took  ef f ect on 
1  J a nua r y  2 0 1 1 ,  a  new  ta x  incentiv es  r eg im e,  th e P r ef er r ed 
E nter p r is e/ S p ecia l  P r ef er r ed E nter p r is e p r og r a m ,  r ep l a ced 
the eneficiary nter rise rogra  hich itself re laced the 
A p p r ov ed E nter p r is e p r og r a m  a s  a  r es ul t of  a m endm ents  to th e 
I nv es tm ent L a w  th a t took  ef f ect on 1  A p r il  2 0 0 5 ).  T o q ua l if y  
a s  a  P r ef er r ed E nter p r is e or  S p ecia l  P r ef er r ed E nter p r is e,  a  
com p a ny  m us t b e a n indus tr ia l  com p a ny  r eg is ter ed in I s r a el  a nd 
b e “ inter na tiona l l y  com p etitiv e, ”  i. e. ,  h a v ing  ex p or t ca p a b il ity  
for s ecific eligi ility criteria  see section .

C om p a nies  th a t q ua l if y  f or  P r ef er r ed E nter p r is e s ta tus  a r e 
entitl ed to a  r educed cor p or a te ta x  r a te w ith  r es p ect to th eir  

referred nco e a ter  defined under the n est ent a  as 
f ol l ow s :

Year Companies located 
in Development 
Area A2 

Companies 
located in rest of 
the country

2 0 1 1 – 1 2 1 0 % 1 5 %

2 0 1 3 7 % 1 2 . 5 %

2 0 1 4 – 1 6 9 % 1 6 %

2 0 1 7  onw a r d 7 . 5 % 1 6 %

C om p a nies  th a t q ua l if y  f or  S p ecia l  P r ef er r ed E nter p r is e 
s ta tus  a r e entitl ed to a  r educed cor p or a te ta x  r a te of  5 %  in 
D ev el op m ent A r ea  A  a nd a  r a te of  8 %  in th e r es t of  th e countr y  
w ith  r es p ect to a l l  P r ef er r ed I ncom e f or  a  p er iod of  1 0  y ea r s .  
A f ter  1 0  y ea r s ,  th e P r ef er r ed E nter p r is e s ta tus  ta x  r a tes  
a p p l y ,  unl es s  th e com p a ny  h a s  a  new  inv es tm ent p r og r a m  th a t 
qualifies it again for ecial referred nter rise status.

2  D ev el op m ent A r ea  A  com p r is es  th e G a l il ee in th e nor th ,  th e N eg ev  in th e s outh  
a nd J er us a l em .
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I n a ddition to a  r educed cor p or a te ta x  r a te,  com p a nies  th a t 
q ua l if y  f or  P r ef er r ed E nter p r is e/ S p ecia l  P r ef er r ed E nter p r is e 
s ta tus  w il l  b e entitl ed to inv es tm ent g r a nts ,  a ccel er a ted 
dep r ecia tion a nd r educed w ith h ol ding  ta x  r a tes  on div idend 
dis tr ib utions  f r om  P r ef er r ed I ncom e a s  f ol l ow s :

•  D is tr ib utions  to a n I s r a el i- r es ident com p a ny  –  T h er e is  a  
w ith h ol ding  ta x  ex em p tion.

•  D is tr ib utions  to a  f or eig n com p a ny  or  indiv idua l  –  T h e 
w ith h ol ding  ta x  r a te is  2 0 % ,  s ub j ect to a n a p p l ica b l e doub l e 
ta x  tr ea ty .

•  T a x - ex em p t ea r ning s  f r om  p r ev ious  p r og r a m s  –  T h e 
w ith h ol ding  ta x  r a te is  s ub j ect to th e I nv es tm ent L a w ’ s  
tr a ns ition p r ov is ions .

A  s p ecia l  w ith h ol ding  ta x  p r ov is ion h a s  b een intr oduced f or  
S p ecia l  P r ef er r ed E nter p r is es .  F r om  1  J a nua r y  2 0 1 7  th r oug h  
3 1  D ecem b er  2 0 1 9 ,  a  5 %  w ith h ol ding  ta x  r a te a p p l ies  to 
div idends  p a id to a  f or eig n p a r ent com p a ny  f r om  P r ef er r ed 
I ncom e.

C om p a nies  th a t p er f or m  R & D  s er v ices  f or  a  f or eig n r es ident 
ay e a le to en oy the ta  enefits a aila le under the 

P r ef er r ed E nter p r is e/ S p ecia l  P r ef er r ed E nter p r is e p r og r a m .  
ualification is su ect to a ro al fro  the  and co liance 

w ith  oth er  conditions  p r es cr ib ed in th e I nv es tm ent L a w .

Guidelines around incentive 
ap p lications 
E l ig ib l e com p a nies  m a y  cl a im  th e incentiv e b y  s ub m itting  
r el ev a nt docum enta tion w ith  th eir  ta x  r etur n,  or  b y  a p p l y ing  f or  
a n a dv a nce r ul ing  f r om  th e I s r a el  T a x  A uth or ity .

Innovation box regime (Preferred 
Technology Enterprise/Special 
Preferred Technology Enterprise 
status)

Description of benefits
T w o new  R & D  incentiv e tr a ck s  h a v e b een cr ea ted b y  th e 
innov a tion b ox  r eg im e:  P r ef er r ed T ech nol og y  E nter p r is e (a n 
I s r a el i com p a ny  th a t is  p a r t of  a  g r oup  w ith  g l ob a l  cons ol ida ted 
r ev enue b el ow  I L S 1 0  b il l ion) a nd S p ecia l  P r ef er r ed T ech nol og y  
E nter p r is e (a n I s r a el i com p a ny  th a t is  p a r t of  a  g r oup  w ith  g l ob a l  
cons ol ida ted r ev enue ov er  I L S 1 0  b il l ion).

A  P r ef er r ed T ech nol og y  E nter p r is e w il l  enj oy  th e f ol l ow ing  
enefits

•  A  r educed cor p or a te ta x  r a te of  1 2 %  (if  th e com p a ny  is  l oca ted 
in D ev el op m ent A r ea  A ,  th e ta x  r a te is  f ur th er  r educed to 
7 . 5 % ).  T h e r educed r a tes  w il l  a p p l y  onl y  to th e p or tion of  I P  
dev el op ed in I s r a el .

•  A  r educed ca p ita l  g a ins  r a te of  1 2 %  f or  new  I P  a cq uir ed f r om  a  
f or eig n com p a ny  a f ter  1  J a nua r y  2 0 1 7  a t a  m inim um  cos t of  
I L S 2 0 0  m il l ion (p l ea s e note th a t a  r ul ing  is  r eq uir ed).  

•  A  r educed w ith h ol ding  ta x  r a te of  4 %  on div idends  dis tr ib uted 
to a  “ q ua l if y ing  com p a ny ”  (i. e. ,  a  f or eig n com p a ny  th a t h ol ds  
a t l ea s t 9 0 %  of  th e P r ef er r ed T ech nol og y  E nter p r is e’ s  s h a r es ).  
F or  div idends  dis tr ib uted to a  non- q ua l if y ing  com p a ny ,  a  
w ith h ol ding  ta x  r a te of  2 0 %  a p p l ies ,  s ub j ect to a n a p p l ica b l e 
doub l e ta x  tr ea ty .  

A  S p ecia l  P r ef er r ed T ech nol og y  E nter p r is e w il l  enj oy  th e 
follo ing enefits

•  A  r educed cor p or a te ta x  r a te of  6 % .  T h is  r a te w il l  a p p l y  onl y  to 
th e p or tion of  I P  dev el op ed in I s r a el .

•  A  r educed ca p ita l  g a ins  r a te of  6 %  f or  new  I P  dev el op ed or  
a cq uir ed f r om  a  f or eig n com p a ny  a f ter  1  J a nua r y  2 0 1 7  
(p l ea s e note th a t a  r ul ing  is  r eq uir ed).

•  A  r educed w ith h ol ding  ta x  r a te of  4 %  on div idends  dis tr ib uted 
to a  “ q ua l if y ing  com p a ny ”  (i. e. ,  a  f or eig n com p a ny  th a t h ol ds  
a t l ea s t 9 0 %  of  th e S p ecia l  P r ef er r ed T ech nol og y  E nter p r is e’ s  
s h a r es ).  F or  div idends  dis tr ib uted to a  non- q ua l if y ing  
com p a ny ,  a  w ith h ol ding  ta x  r a te of  2 0 %  a p p l ies ,  s ub j ect to a n 
a p p l ica b l e doub l e ta x  tr ea ty .  

Guidelines around incentive 
ap p lications
R eg ul a tions  s etting  out a p p l ica tion p r ocedur es  h a v e not b een 

u lished yet  they are e ected to e finalized y  arch 
2 0 1 7 .

Additional tax benefits (including 
Angels Law)

Description of benefits
• R&D expense deduction: S ection 2 0 A  of  th e I ncom e T a x  

O r dina nce ena b l es  com p a nies  to deduct th eir  R & D  ex p ens es  
i.e.  e enses incurred in scientific research in industry  

a g r icul tur e,  tr a ns p or ta tion or  ener g y ) on a  cur r ent b a s is  
in th e ta x  y ea r  in w h ich  th ey  w er e p a id,  p r ov ided th a t th e 

 confir s that the e enses qualify for the deduction. 
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enses incurred in scientific research that are not a ro ed 
b y  th e I I A  a r e deductib l e in th r ee a nnua l  ins ta l m ents  s ta r ting  
f r om  th e ta x  y ea r  in w h ich  th ey  a r e p a id.

• Business asset rollover relief: S ection 1 0 4  of  th e I ncom e T a x  
O r dina nce p r ov ides  ca p ita l  g a ins  ta x  r el ief  to R & D - intens iv e 
com p a nies  th a t tr a ns f er  cer ta in a s s ets  to a noth er  com p a ny  in 
or der  to r a is e ca p ita l  f or  R & D  a ctiv ity .

• Angels Law: T h e s o- ca l l ed A ng el s  L a w 3  a im s  to m a k e it ea s ier  
f or  s eed- s ta g e com p a nies  to r a is e ca p ita l .  T h e l a w  p er m its  
indiv idua l  inv es tor s ,  or  indiv idua l  inv es tor s  in a  p a r tner s h ip ,  
to deduct inv es tm ents  (up  to I L S 5  m il l ion p er  ta r g et) m a de 
b y  3 1  D ecem b er  2 0 1 9  to a  q ua l if y ing  R & D  s ta r t- up  com p a ny  
or  ta r g et com p a ny .  T h e deduction is  s p r ea d ov er  a  th r ee- y ea r  
p er iod s ta r ting  w ith  th e ta x  y ea r  in w h ich  th e inv es tm ent is  
m a de.

• Deduction for the purchase of shares in other R&D 
companies: U nder  th e E conom ic P ol icy  L a w  f or  2 0 1 1 – 1 2 ,  a  
com p a ny  th a t p ur ch a s es  s h a r es  of  a  q ua l if y ing  R & D  com p a ny  

ay deduct the urchase a ount for a eriod of fi e years 
s ta r ting  f r om  th e y ea r  f ol l ow ing  th e y ea r  of  p ur ch a s e.  T h e 
a f or es a id l a w  p r es cr ib es  th e conditions  a nd l im ita tions  f or  
qualifying for the enefit.

Guidelines around incentive 
ap p lications 
T a x p a y er s  m us t a p p l y  f or  p r ea p p r ov a l  f r om  th e I I A  a nd s ub m it 
r el ev a nt docum enta tion.

Employment grants

Description of benefits
• Employment Grant Program for High Salaries (R&D 

Centers): T h is  is  a  p r og r a m  des ig ned f or  enter p r is es  w ith  
a  cons ol ida ted incom e tur nov er  (incl uding  a  f or eig n p a r ent 
com p a ny ) in ex ces s  of  I L S 1 0 0  m il l ion th a t a r e l oca ted in 
na tiona l  p r ef er ence a r ea s  a nd a r e p l a nning  to r ecr uit 1 5 - 1 0 0  
new  em p l oy ees  w ith  a  s a l a r y  cos t of  a t l ea s t 2 . 5  tim es  th e 
a v er a g e s a l a r y  in th e m a r k et.  T h e a v er a g e g r a nt is  2 5 %  of  th e 
s a l a r y  cos t to th e em p l oy er  (up  to a  m a x im um  m onth l y  s a l a r y  
of  I L S 3 0 , 0 0 0  p er  em p l oy ee) f or  a  p er iod of  f our  y ea r s .  

• “Ogen” employment grants: T h is  is  a  p r og r a m  des ig ned f or  
enter p r is es  w ith  a  cons ol ida ted incom e tur nov er  (incl uding  
a  f or eig n p a r ent com p a ny ) in ex ces s  of  I L S 1 0 0  m il l ion th a t 
a r e l oca ted in na tiona l  p r ef er ence a r ea s  a nd a r e p l a nning  to 
r ecr uit 8 0 - 1 5 0  new  em p l oy ees  w ith  a  s a l a r y  of  a t l ea s t 1 . 5  
tim es  th e a v er a g e s a l a r y  in th e m a r k et.  T h e a v er a g e g r a nt 
is  2 5 %  of  th e s a l a r y  cos t to th e em p l oy er  (up  to a  m a x im um  
m onth l y  s a l a r y  of  I L S 2 0 , 0 0 0  p er  em p l oy ee) f or  a  p er iod of  
f our  y ea r s .  

• Employment grants for employers in the National Cyber 
Arena in Be’er-Sheva: T h is  is  a  p r og r a m  des ig ned f or  
cor p or a tions ,  incl uding  p a r tner s h ip s ,  th a t em p l oy  (or  a r e 
considering e loying  staff in the field of cy er security 
a t th e N a tiona l  C y b er  A r ena  in B e’ er  S h ev a .  Q ua l if y ing  
com p a nies  r eceiv e a  g r a nt of  2 0 %  of  th eir  em p l oy ees ’  s a l a r ies  
for the first three years under certain conditions  ith the 
p er centa g e decr ea s ing  ov er  th e f ol l ow ing  f our  y ea r s ,  a s  
f ol l ow s :

Y ea r 2 0 1 6 2 0 1 7 2 0 1 8 2 0 1 9 2 0 2 0 2 0 2 1 2 0 2 2

enefit 
r a te

2 0 % 2 0 % 2 0 % 1 5 % 1 5 % 1 0 % 5 %

dditional enefits ill e gi en to cor orations that co it to 
k eep ing  th eir  I P  in I s r a el :

•  F or  I P  s tem m ing  f r om  cy b er  a ctiv ity  in I s r a el ,  th e cor p or a tion 
is entitled to an additional enefit of  er year.

•  T r a ns f er r ing  I P  h el d a b r oa d to I s r a el  w il l  incr ea s e th e b onus  b y  
1 0 %  m or e ea ch  y ea r .

The additional enefits are su ect to the cor oration s 
com m itm ent to k eep  th e I P  in I s r a el  f or  a  f ur th er  s ev en y ea r s  
fro  the end of the enefit eriod.

Guidelines around incentive 
ap p lications 
T h e ca s h  g r a nts  a r e a p p l ica b l e f or  f utur e em p l oy m ent a nd 
s ub j ect to a  g ov er nm enta l  b udg et.  A n a p p l ica tion m us t b e 
s ub m itted to th e r el ev a nt G ov er nm ent a uth or ities  g r a nting  th e 
ca s h .   

3  The ngels a  as first enacted as ection 20 of the cono ic olicy a  
f or  2 0 1 1 – 1 2  a nd r em a ined in f or ce f r om  1  J a nua r y  2 0 1 1  th r oug h  3 1  D ecem b er  
2 0 1 5 .  T h e A ng el s  L a w  w a s  a m ended in 2 0 1 5  a nd w il l  r em a in in f or ce f r om   
1  J a nua r y  2 0 1 6  th r oug h  3 1  D ecem b er  2 0 1 9 .



Israel (continued)

122 Worldwide R&D Incentives Reference Guide 2017

4  T h er e a r e cur r entl y  1 8  tech nol og ica l  incub a tor s  in I s r a el .  T h e incub a tor s  
a r e p r iv a tel y  ow ned b y  ex p er ienced g r oup s ,  s uch  a s  v entur e ca p ita l  f unds ,  
m ul tina tiona l  com p a nies  a nd p r iv a te inv es tor s .

R&D, innovation and technology 
collaboration grants

Description of benefits
U nder  th e r ef or m  of  th e R & D  L a w  th a t took  ef f ect on 1  J a nua r y  
2 0 1 6 ,  a  new  a uth or ity ,  th e I I A ,  w a s  es ta b l is h ed a nd r ep l a ced 
the ffice of the hief cientist as the ain sraeli go ern ent 
b ody  th a t p r om otes  a nd s up p or ts  R & D ,  innov a tion a nd 
tech nol og y  col l a b or a tion.  T h e I I A  p r ov ides  a  v a r iety  of  p r a ctica l  
tool s  a nd f unding  p l a tf or m s  a im ed a t a ddr es s ing  th e dy na m ic 
a nd ch a ng ing  needs  of  th e l oca l  a nd inter na tiona l  innov a tion 
ecos y s tem s .

A s  p a r t of  th is  r es tr uctur ing ,  th e I I A  a dop ted a  “ cl ient” -
f ocus ed a p p r oa ch  b y  es ta b l is h ing  a  num b er  of  innov a tion 
di isions dedicated to a s ecific target audience  ith the 
g oa l  of  dev el op ing  a nd del iv er ing  s ol utions  to th eir  p a r ticul a r  
ch a l l eng es .  T h er e a r e s ix  innov a tion div is ions :  

•  S ta r t- U p  D iv is ion 

•  G r ow th  D iv is ion 

•  T ech nol og ica l  I nf r a s tr uctur e D iv is ion

•  A dv a nced M a nuf a ctur ing  D iv is ion 

•  S ocieta l  C h a l l eng es  D iv is ion

•  I nter na tiona l  C ol l a b or a tion D iv is ion

E a ch  div is ion of f er s  a  uniq ue “ tool b ox ”  of  cus tom iz ed a nd 
com p r eh ens iv e incentiv e p r og r a m s  des ig ned to a ddr es s  th e 
ch a ng ing  a nd dy na m ic needs  of  th e div is ion’ s  p r im a r y  cl ients .  
T h es e div is ions  l ik ew is e s er v e a s  a  l a unch  p a d f or  s ucces s f ul  
tech nol og y  p r oj ects ,  p r ov iding  entr ep r eneur s  a nd com p a nies  
w ith  th e m os t r el ev a nt p r og r a m  f or  th em  to r ea l iz e a nd 
im p l em ent th eir  innov a tiv e idea s ,  dev el op  th eir  p r oducts  a nd 
m ob il iz e p r iv a te inv es tm ent.

Start-Up Division

T h is  div is ion of f er s  tool s  to s up p or t th e ea r l y  dev el op m ent 
s ta g es  of  tech nol og ica l  initia tiv es .  T h es e tool s  a s s is t 
entr ep r eneur s  a nd s ta r t- up  com p a nies  in dev el op ing  th eir  
innov a tiv e tech nol og ica l  concep ts  a t th e p r e- s eed or  initia l  
R & D  s ta g es ,  tr a ns f or m ing  th eir  idea s  into r ea l ity  a nd r ea ch ing  
significant funda le ilestones.

• Tnufa Program: T h is  is  a  p r e- s eed f und th a t s up p or ts  p r iv a te 
entr ep r eneur s  a nd na s cent s ta r t- up s  th a t w is h  to b r ing  a  nov el  
tech nol og ica l  idea  to b us ines s  f r uition.  A  g r a nt of  up  to 8 5 %  of  
th e a p p r ov ed b udg et,  w ith  a  m a x im um  g r a nt of  I L S 2 0 0 , 0 0 0  

f or  a  p er iod of  up  to tw o y ea r s ,  is  p r ov ided,  s ub j ect to a n 
ev a l ua tion of  th e p r oj ect’ s  tech nol og ica l  a nd com m er cia l  

otential  the filing for a atent  uilding an initial rototy e  
dr a f ting  a  b us ines s  p l a n a nd initia l  b us ines s  dev el op m ent.

• Early Stage Incentive Program: T h is  p r og r a m  is  des ig ned f or  
p r e- s eed com p a nies  th a t a r e l ook ing  to dev el op  a nd p r om ote 
a n innov a tiv e tech nol og ica l  p r oj ect a nd p enetr a te th e m a r k et 
b y  r a is ing  ca p ita l  f r om  th e p r iv a te s ector .  A  g r a nt of  5 0 %  of  
th e a p p r ov ed b udg et,  w ith  a  m a x im um  g r a nt of  I L S 5  m il l ion 
f or  a  p er iod of  up  to tw o y ea r s ,  is  p r ov ided.  C om p a nies  th a t 
ob ta in a p p r ov a l  to p a r ticip a te in th e p r og r a m  w il l  b e g iv en a n 
op p or tunity  to r a is e th e com p l em enta r y  f unding  needed f or  
th e p r oj ect,  up  to s ix  m onth s  a f ter  th e da te of  a p p r ov a l .

• Incubators Incentive Program: T h is  p r og r a m  is  des ig ned to 
h el p  entr ep r eneur s  tr a ns f or m  a n innov a tiv e tech nol og y  idea  
into a  s ta r t- up  com p a ny ,  w ith  th e ex p ecta tion th a t a f ter  th e 
incub a tion p er iod is  ov er  th e s ta r t- up  w il l  b e ca p a b l e of  r a is ing  
m oney  f r om  th e p r iv a te s ector .  A  tech nol og ica l  incub a tor 4  
p r ov ides  th e entr ep r eneur s  w ith  a dm inis tr a tiv e,  tech nol og ica l  
a nd b us ines s  s up p or t.  E ntr ep r eneur s  w h o w is h  to p a r ticip a te 
in th e p r og r a m  m us t a p p l y  dir ectl y  w ith  a n incub a tor  op er a tor ,  
w h o w il l  p er f or m  a  p r el im ina r y  s cr eening .  I f  th e incub a tor  
op er a tor  a p p r ov es  th e p r oj ect,  it w il l  a p p l y  f or  g r a nt s up p or t 
f r om  th e I I A .  I f  th e I I A  a p p r ov es ,  a  g r a nt of  up  to 8 5 %  of  th e 
a p p r ov ed b udg et is  p r ov ided,  w ith  a  b udg et l im it of  I L S 3 . 5  
m il l ion f or  a  p er iod of  up  to tw o y ea r s  (a n a dditiona l  g r a nt f or  
a  th ir d y ea r  is  a v a il a b l e under  cer ta in conditions ).  

• Open Innovation Labs: T h is  p r og r a m  is  des ig ned to 
incentiv iz e col l a b or a tions  b etw een tech nol og ica l  com p a nies  
and start u s y financing oth the construction of a unique 
tech nol og ica l  inf r a s tr uctur e (i. e. ,  a n innov a tion l a b ) a nd th e 
ong oing  op er a tion of  th e innov a tion l a b ,  w ith  a n em p h a s is  on 
ad anced roduction techniques in fields such as auto oti e  
r ob otics ,  th r ee- dim ens iona l  p r inting ,  a dv a nced m a ter ia l s  a nd 
p l a s tics .  T h e I I A  w il l  f und 3 3 %  (5 0 %  in D ev el op m ent A r ea  A ) 
of  th e cos ts  of  es ta b l is h ing  th e l a b  inf r a s tr uctur e a nd m a k ing  
th e tech nol og y  a cces s ib l e (up  to I L S 2  m il l ion,  or  I L S 4  m il l ion 
in D ev el op m ent A r ea  A ),  a nd it w il l  f und 5 0 %  of  th e cos ts  
of  r unning  th e l a b  (up  to I L S 5 0 0 , 0 0 0 ) p er  y ea r .  T h e s ta r t-
up  com p a nies  w il l  b e p r ov ided g r a nts  of  up  to 8 5 %  of  th eir  
a p p r ov ed b udg et (up  to I L S 1  m il l ion) f or  one y ea r .

Growth Division

T h is  div is ion of f er s  incentiv e p r og r a m s  th a t p r om ote 
tech nol og ica l  innov a tion of  m a tur e a nd g r ow th  com p a nies .  
T h es e p r og r a m s  h el p  com p a nies  p r es er v e a nd p r om ote th eir  
com p etitiv enes s  a nd tech nol og ica l  l ea der s h ip ,  a s  w el l  a s  
incr ea s e th eir  g r ow th  r a tes  a nd p otentia l .
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• R&D Fund for Support of Competitive Research and 
Development: T h is  is  I s r a el ’ s  m a in incentiv e p r og r a m  f or  
s up p or ting  th e dev el op m ent of  com p etitiv e p r oducts  a nd 
innov a tiv e p r oces s es .  T h e g r a nts  a r e not l im ited in a m ount 
b ut com p a nies  w h os e a nnua l  dev el op m ent p r oj ect b udg et 
ex ceeds  I L S 1 0  m il l ion a r e r eq uir ed to s ub m it th eir  a p p l ica tion 
for financial aid at the eginning of the calendar year. ro ects 
a r e m ea s ur ed a ccor ding  to s ev er a l  cr iter ia ,  th e p r incip a l  of  
w h ich  a r e th e l ev el  of  tech nol og ica l  innov a tion,  b us ines s  
p otentia l  a nd th e a p p l ica nt’ s  ca p a b il ity .  T h e dur a tion of  a n 
a p p r ov ed dev el op m ent p r oj ect is  g ener a l l y  up  to one y ea r ,  
a nd th e s cop e of  s up p or t r a ng es  b etw een 2 0 %  a nd 5 0 %  of  th e 
a p p r ov ed dev el op m ent b udg et.

• Generic R&D Arrangement for Large Companies: T h is  
p r og r a m  is  des ig ned to encour a g e a nd s up p or t th e l ong -
ter m  R & D  p l a ns  of  l a r g e I s r a el i com p a nies  th a t inv es t in 
th e dev el op m ent of  inf r a s tr uctur a l  k now l edg e th a t ca n b e 
im p l em ented in a  s er ies  of  p r oducts  ov er  a  l ong  p er iod of  
tim e.  Q ua l if y ing  com p a nies  r eceiv e a  g r a nt of  up  to 5 0 %  of  
th e a p p r ov ed R & D  ex p enditur es  f or  l ong - ter m  R & D  p l a ns .  I n 
a ddition,  th e R & D  p l a ns  under  th e a r r a ng em ent a r e ex em p t 
f r om  r oy a l ties .

• Encouragement of R&D for Space Technology: T h is  
p r og r a m  (a  j oint initia tiv e of  th e I I A  a nd th e I s r a el  S p a ce 

gency  is designed to encourage  in finding s ace
r el a ted tech nol og ica l  s ol utions ,  s uch  a s  th e dev el op m ent or  
up g r a ding  of  s p a ce- r el a ted p r oducts .  A p p l ica nts  a r e el ig ib l e 
f or  g r a nts  of  up  to 8 5 %  of  a p p r ov ed R & D  ex p enditur es  f or  a  
p er iod of  3 6  m onth s .  

Technological Infrastructure Division

T h is  div is ion f ocus es  on col l a b or a tion b etw een indus tr y  a nd 
a ca dem ia  to p r oduce a dv a nced tech nol og ies  a nd innov a tiv e 
p r oducts .  T h e incentiv e p r og r a m s  of f er ed b y  th is  div is ion 
p r om ote coop er a tion,  ex ch a ng e of  k now l edg e a nd ex p er ience 
a nd th e dev el op m ent of  g ener ic g r oundb r ea k ing  k now l edg e b y  
a n integ r a ted g r oup  of  r es ea r ch er s  f r om  a ca dem ia  a nd indus tr y .

• MAGNET instruments: T h e M A G N E T  (a cr ony m  in H eb r ew  
f or  G ener ic P r e- C om p etitiv e R & D ) p r og r a m  is  des ig ned 
to encour a g e col l a b or a tion a m ong  indus tr ia l  com p a nies ,  
a nd b etw een com p a nies  a nd r es ea r ch er s  f r om  a ca dem ic 
ins titutions ,  th r oug h  s ev er a l  ins tr um ents  th a t dea l  w ith  
innov a tiv e tech nol og ies .  M A G N E T  ins tr um ents  incl ude:

• MAGNET Consortia —  T h is  ins tr um ent s up p or ts  th e 
f or m a tion of  cons or tia  com p r is ing  indus tr ia l  com p a nies  a nd 
a ca dem ic ins titutions  in or der  to j ointl y  dev el op  g ener ic,  
p r ecom p etitiv e tech nol og ies .  I ndus tr ia l  com p a nies  a r e 
g r a nted up  to 6 6 %  of  th eir  a p p r ov ed b udg et,  a nd a ca dem ic 
ins titutions  a r e g r a nted up  to 1 0 0 % .  T h e com p a nies  a r e 
ex em p t f r om  p a y ing  r oy a l ties  f or  th e r ep a y m ent of  g r a nt 

f unds  tr a ns f er r ed to th em  th r oug h  th e cons or tium .  T h e 
duration of a T consortiu  is three to fi e years.

• MAGNETON —  T h is  ins tr um ent p r om otes  tech nol og y  
tr a ns f er  f r om  a ca dem ic r es ea r ch  ins titutions  to indus tr ia l  
com p a nies  f or  th e dev el op m ent of  b r ea k th r oug h  p r oducts .  
G r a nts  a r e g iv en of  up  to 6 6 %  of  th e a p p r ov ed b udg et (up  
to a  tota l  of  I L S 3 . 4  m il l ion f or  a  p er iod of  2 4  m onth s ).  
T h e g r a nt r ecip ients  a r e ex em p t f r om  p a y ing  r oy a l ties  f or  
r ep a y m ent of  g r a nt f unds  tr a ns f er r ed to th em .

• NOFAR: T h is  p r og r a m ,  w h ich  s eek s  to b r idg e th e g a p  b etw een 
a ca dem ic k now l edg e a nd indus tr y  needs ,  p r ov ides  s up p or t 
to a ca dem ic r es ea r ch  g r oup s  w ith  tech nol og ica l l y  f ea s ib l e 
idea s  th a t a r e not m a tur e enoug h  f or  s up p or t f r om  th e 

T  rogra  ut need financing in the initial a lied 
r es ea r ch  s ta g e.  T h e a ca dem ic r es ea r ch  g r oup  is  p a r tner ed 
w ith  a n indus tr ia l  com p a ny  th a t s ees  b us ines s  p otentia l  
in the ro ect. The goal is to reach significant ilestones 
b y  th e end of  th e p r oj ect s o th a t th e com p a ny  ca n s ig n a  
tech nol og y  com m er cia l iz a tion a g r eem ent w ith  th e r es ea r ch  
ins titution.  G r a nts  under  th is  p r og r a m  cons titute up  to 9 0 %  
of  th e a p p r ov ed b udg et,  up  to I L S 5 5 0 , 0 0 0  f or  a  p er iod of  1 2  
m onth s .  T h e g r a nt r ecip ients  a r e ex em p t f r om  r ep a y m ent of  
royalties. This rogra  is li ited to the fields of iotechnology 
a nd na notech nol og y .

• Leveraging Military, Defense and Commercial R&D for 
Dual-Use Technologies (MEIMAD): T h is  p r og r a m  is  des ig ned 
to encour a g e th e dev el op m ent of  dua l - us e tech nol og ies  (i. e. ,  
tech nol og y  th a t h a s  m il ita r y  a nd civ il ia n a p p l ica tions ) th a t 
can enefit the country s national security and at the sa e 
tim e f or m  a  b a s is  f or  p otentia l  g l ob a l  civ il ia n a nd m il ita r y  
m a r k eting .  T h e m a x im um  g r a nt p er  p r oj ect is  I L S 5  m il l ion,  
a nd th e g r a nt r a te is  5 0 %  to 6 6 %  f or  indus tr ia l  com p a nies  a nd 
5 0 %  to 9 0 %  f or  r es ea r ch  ins titutions .

Advanced Manufacturing Division

T h is  div is ion f ocus es  on p r om oting  th e im p l em enta tion of  R & D  
a nd innov a tion p r oces s es  in com p a nies  in th e m a nuf a ctur ing  
s ector ,  in or der  to s tr eng th en th eir  g l ob a l  com p etitiv enes s  
a nd im p r ov e p r oductiv ity  a cr os s  a  v a r iety  of  indus tr ia l  
s ector s .  T h e p r og r a m s  of f er ed under  th is  div is ion a im  to b oos t 
m a nuf a ctur ing - or iented indus tr ies  a nd encour a g e th e ow ner s  of  
m a inl y  s m a l l  a nd m edium - s iz ed f a ctor ies  a nd p l a nts  to dev el op  
p r oducts ,  tech nol og ies  a nd m a nuf a ctur ing  p r oces s es  to r ea l iz e 
th es e g oa l s .

• Encouraging Support in Traditional Industries: T h is  p r og r a m  
is  des ig ned f or  com p a nies  in th e tr a ditiona l  indus tr ies  
(s uch  a s  p l a s tic,  r ub b er ,  m eta l ,  g l a s s ,  cer a m ics ,  h a r dw a r e,  
tex til e,  w ood,  l ea th er ,  p a p er ,  m eta l w or k  a nd f ood) th a t 
h a v e a  r el a tiv el y  l ow  inv es tm ent in R & D  a nd a r e inter es ted 
in up g r a ding  th eir  cop ing  ca p a city  in th e l oca l  a nd g l ob a l  
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m a r k ets  b y  conducting  innov a tiv e R & D .  T h es e com p a nies  a r e 
el ig ib l e f or  a dditiona l  f unded ex p ens es  th a t a r e not a p p r ov ed 
under  th e R & D  F und f or  S up p or t of  C om p etitiv e R es ea r ch  a nd 

e elo ent and are defined y the nature of their industry 
(s uch  a s  m a nuf a ctur ing  ex p ens es ).  E l ig ib l e com p a nies  w il l  
r eceiv e a  g r a nt of  up  to 5 0 %  of  th e a p p r ov ed b udg et.  

Societal Challenges Division

T h is  div is ion f ocus es  on im p r ov ing  p r oductiv ity  th r oug h  
tech nol og ica l  innov a tion in th e p ub l ic s ector  a nd s ocia l  
or g a niz a tions .  T h is  div is ion is  a l s o r es p ons ib l e f or  R & D  a im ed 
a t dea l ing  w ith  s ocia l  a nd env ir onm enta l  ch a l l eng es ,  incl uding  
the di ersification of the o ulation e loyed in the high tech 
indus tr y  a nd th e cr ea tion of  a p p r op r ia te tech nol og ica l  s ol utions  
f or  dis a dv a nta g ed p op ul a tions  in I s r a el  a nd a b r oa d.

• Support in R&D of Assistive Technology for the Disabled: 
T h is  p r og r a m  encour a g es  R & D  of  uniq ue tech nol og ica l  
s ol utions  f or  p eop l e w ith  s p ecia l  needs ,  in or der  to im p r ov e 
th eir  q ua l ity  of  l if e a nd b etter  integ r a te th em  into s ociety ,  th e 
co unity and la or ar et. on rofits recei e su ort of 
8 5 %  of  a p p r ov ed ex p ens es  f or  R & D ,  w ith  no r ep a y m ent of  
r oy a l ties .  C om m er cia l  com p a nies  r eceiv e s up p or t of  6 5 %  of  
th e a p p r ov ed b udg et a s  a  conditiona l  g r a nt.  T h e conditiona l  
g r a nt is  p r ov ided f or  a  p er iod of  up  to tw o y ea r s ,  up  to a  tota l  
of  I L S 6 0 0 , 0 0 0  p er  y ea r .

• Grand Challenges Israel (GCI) Incentive Program: T h is  
p r og r a m ,  w h ich  op er a tes  a s  p a r t of  th e G r a nd C h a l l eng es  
in G l ob a l  H ea l th  inter na tiona l  initia tiv e,  is  a l s o p a r tner ed b y  
I s r a el ’ s  A g ency  f or  I nter na tiona l  D ev el op m ent C oop er a tion 
a nd th e N a tiona l  E conom ic C ouncil  of  th e P r im e M inis ter ’ s  

ffice. The rogra  su orts  focused on the 
h um a nita r ia n h ea l th  ch a l l eng es  th a t ex is t in dev el op ing  
countr ies ,  w ith  p r oducts  th a t a l s o h a v e com m er cia l  p otentia l  
in de elo ed countries. t ro ides financing of u  to 0  of 
th e a p p r ov ed b udg et,  up  to I L S 5 0 0 , 0 0 0 .

• Technological Innovation in Industry Focused on Public 
Sector Challenges: T h is  p r og r a m ,  w h ich  th e I I A  l a unch ed 
a s  p a r t of  th e M inis tr y  f or  S ocia l  E q ua l ity ’ s  “ D ig ita l  I s r a el ”  
p r oj ect,  s er v es  a s  a n a dditiona l  tool  to encour a g e innov a tion 
th r oug h  th e p r el im ina r y  p ur ch a s e of  innov a tiv e tech nol og ica l  
s ol utions .  A p p l ica tions  w il l  b e ex a m ined a ccor ding  to th e 
tech nol og ica l  innov a tion cr iter ia  a nd th e r es p ons e to th e 
needs defined as rioritized y the igital srael und. There 
are t o enefit trac s  i  reli inary  trac  hich 
p r ov ides  s up p or t of  up  to 9 0 %  of  th e a p p r ov ed b udg et or  a  
conditiona l  g r a nt of  I L S 3 0 0 , 0 0 0  f or  a  p er iod of  1 8  m onth s ;  
a nd (ii) R & D  tr a ck ,  w h ich  p r ov ides  s up p or t of  up  to 5 0 %  of  th e 
a p p r ov ed b udg et or  a  conditiona l  g r a nt of  I L S 4  m il l ion f or  a  
p er iod of  2 4  m onth s .

International Collaboration Division

T h is  div is ion is  r es p ons ib l e f or  cr ea ting  b r idg es  to new  
inter na tiona l  m a r k ets ,  b uil ding  p l a tf or m s  f or  coop er a tion in 
innov a tiv e R & D  a nd a ttr a cting  s tr a teg ic f or eig n s ta k eh ol der s  to 
I s r a el ,  a s  w el l  a s  cr ea ting  com p etitiv e a dv a nta g es  f or  th e I s r a el i 
indus tr y  in th e g l ob a l  m a r k et.  I ncentiv es  a r e of f er ed th r oug h  
b il a ter a l  p a r a l l el  s up p or t p r og r a m s ,  in w h ich  ea ch  p a r ty  of f er s  
financing through e isting rogra s  i national funds that 
finance oint  ro ects of sraeli and foreign co anies  
p r og r a m s  j ointl y  f unded b y  th e I I A  a nd H or iz on 2 0 2 0 ,  th e 
E ur op ea n U nion’ s  (E U ’ s ) r es ea r ch  a nd innov a tion p r og r a m  f or  
2 0 1 4 – 2 0 ;  a nd p r og r a m s  j ointl y  f unded b y  th e I I A  a nd oth er  
E ur op ea n m ech a nis m s  th a t a r e not dir ectl y  f unded under  
H or iz on 2 0 2 0 .

• Bilateral parallel support programs: T h e I s r a el i G ov er nm ent 
h a s  concl uded m or e th a n 4 0  b i- na tiona l  R & D  a g r eem ents  
w ith  countr ies ,  s ta tes ,  p r ov inces  a nd r eg ions  th a t ena b l e 
I s r a el i com p a nies  to enter  into j oint R & D  p r oj ects  w ith  f or eig n 
com p a nies .  T h e a p p r ov a l  a nd im p l em enta tion p r oces s  is  
ca r r ied out b y  th e a p p r op r ia te a uth or ities  in I s r a el  a nd th e 
cor r es p onding  f or eig n a uth or ity ,  a nd th e p r oj ect s up p or t 
com es  f r om  p a r a l l el  f unding  or g a niz a tions  in I s r a el  a nd th e 
f or eig n a uth or ity .  T h e s up p or t incl udes  g r a nts  of  up  to 5 0 %  of  
th e a p p r ov ed R & D  b udg et,  or  in a ccor da nce w ith  th e incentiv e 
p r og r a m  a p p l ica b l e to a  j oint p r oj ect.  T h e s up p or t is  r ep a id 
th r oug h  r oy a l ties .  

• Bi-national funds: T h e I I A  op er a tes  b i- na tiona l  f unds ,  w h er eb y  
I s r a el  a nd a  f or eig n countr y  a l l oca te dedica ted f unds  to 
finance oint  ro ects et een co anies in srael and 
in th e p a r tner  countr y .  T h e b i- na tiona l  f unds  op er a te under  
p r ov is ions  s et out in b il a ter a l  a g r eem ents .  T h er e a r e cur r entl y  
f our  b i- na tiona l  f unds :

• BIRD (Israel-US Bi-National Research and Development) 
Foundation —  T h e F ounda tion encour a g es  col l a b or a tions  
b etw een th e U S  p r iv a te s ector  a nd indus tr ia l  com p a nies  
in I s r a el  b y  of f er ing  s up p or t of  up  to 5 0 %  of  th e p r oduct’ s  
dev el op m ent a nd com m er cia l iz a tion cos ts ,  up  to a  
m a x im um  of  U S $ 1  m il l ion.  I n a ddition,  B I R D  E ner g y  

ro ides su ort in financing the e enses of oint srael  
r enew a b l e ener g y  dev el op m ent p r oj ects  s p ons or ed b y  th e 
U S  D ep a r tm ent of  E ner g y ,  th e I s r a el i M inis tr y  of  N a tiona l  
I nf r a s tr uctur es  a nd th e B I R D  F ounda tion.

• CIIRDF (Canada-Israel Industrial R&D Foundation) —   
T h e F ounda tion a im s  to p r om ote a nd s p ons or  R & D  
col l a b or a tions  b etw een p r iv a te s ector  com p a nies  in C a na da  
a nd I s r a el .  T h is  s up p or t cons is ts  of  a  g r a nt of  up  to 5 0 %  
of  j oint R & D  cos ts ,  up  to a  m a x im um  of  C $ 8 0 0 , 0 0 0 .  
T h e g r a nt b ea r s  r oy a l ties  th a t a r e conting ent on p r oduct 
com m er cia l iz a tion.
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• KORIL (Korea-Israel Industrial R&D Foundation) —  T h e 
F ounda tion encour a g es  R & D  col l a b or a tions  b etw een I s r a el i 
a nd S outh  K or ea n cor p or a tions .  F ina ncia l  a id f or  j oint R & D  
p r oj ects  is  p r ov ided th r oug h  th r ee ca teg or ies :  tech nol og ica l  
f ea s ib il ity  s tudies ,  f ul l - s ca l e p r oj ects  a nd m ini- s ca l e p r oj ects .  
F ul l - s ca l e p r oj ects  a r e s p ons or ed a t a  r a te of  up  to 5 0 %  
of  j oint R & D  ex p ens es ,  up  to a  ceil ing  of  U S $ 1  m il l ion.  
T h e g r a nt b ea r s  r oy a l ties  th a t a r e conting ent on p r oduct 
com m er cia l iz a tion.

• SIIRD (Singapore-Israel Industrial R&D Foundation) —  T h e 
F ounda tion a im s  to p r om ote a nd s up p or t j oint indus tr ia l  
R & D  v entur es  b etw een S ing a p or e a nd I s r a el i com p a nies  
y financing u  to 0  of the oint enture s a ro ed 

cos ts ,  up  to a  ceil ing  of  U S $ 1  m il l ion (a nd not m or e th a n 
U S $ 5 0 0 , 0 0 0  in one y ea r ).  T h e g r a nt b ea r s  r oy a l ties  th a t 
a r e conting ent on p r oduct com m er cia l iz a tion.

• Horizon 2020: I s r a el  is  a n “ a s s ocia ted countr y ”  to th e E U ’ s  
H or iz on 2 0 2 0  p r og r a m .  A s s ocia ted countr y  s ta tus  ena b l es  
I s r a el  to p a r ticip a te in th e H or iz on 2 0 2 0  p r og r a m  under  th e 
s a m e conditions  a s  E U  M em b er  S ta tes .  A p p l ica tions  to a p p l y  
f or  f unding  m us t com p l y  w ith  th e r eq uir em ents  s et out in th e 
ca l l s  f or  p r op os a l s  p ub l is h ed on th e w eb s ite of  th e I s r a el -
E ur op e R & D  D ir ector a te (I S E R D ).  F or  f ur th er  deta il s  on th is  
p r og r a m ,  p l ea s e s ee th e ch a p ter  on th e E U ’ s  H or iz on 2 0 2 0 .

• EUREKA: I s r a el  is  a  m em b er  of  E U R E K A ,  a n 
inter g ov er nm enta l  netw or k  th a t s up p or ts  p a n- E ur op ea n 
m a r k et- or iented indus tr ia l  R & D  a nd innov a tion p r oj ects .  T h e 
netw or k  f a cil ita tes  th e inter na tiona l  coor dina tion of  na tiona l  
R & D  a nd innov a tion p r og r a m s ,  a nd p r ov ides  s up p or t to 
com p a nies ,  r es ea r ch  center s  a nd univ er s ities .  T h e p r oj ects  
s onsored y the net or  en oy access to national financial 
r es our ces .  I s r a el i com p a nies  th a t ta k e p a r t in th is  p r og r a m  
a r e entitl ed to r eceiv e r oy a l ty - b ea r ing  R & D  g r a nts  f r om  th e 
I I A  of  up  to 5 0 %  of  a n a p p r ov ed b udg et.  T h e E U R E K A  netw or k  
h a s  ov er  4 0  m em b er  countr ies  a nd p r ov ides  s up p or t th r oug h  
th es e ins tr um ents :

• EUREKA Network projects —  s up p or ts  col l a b or a tions  
inv ol v ing  a t l ea s t tw o p a r ticip a nts  f r om  th e netw or k

• Eurostars —  s up p or ts  col l a b or a tions  b etw een s m a l l  a nd 
m edium - s iz ed enter p r is es  (S M E s )

• Clusters  su orts long ter  strategically significant 
p r oj ects  inv ol v ing  l a r g e com p a nies  th a t dev el op  innov a tiv e 
tech nol og ies  in m a j or  h ig h - tech nol og y  dom a ins

Guidelines around incentive 
ap p lications
T h e ca s h  g r a nts  a r e a p p l ica b l e f or  f utur e inv es tm ents .  A n 
a p p l ica tion m us t b e s ub m itted to th e r el ev a nt G ov er nm ent 
a uth or ities  g r a nting  th e ca s h .

3 .  Elig ib ility req uirements 
P referred Enterp rise/ S p ecial P referred 
Enterp rise status
A  P r ef er r ed E nter p r is e is  a n indus tr ia l  com p a ny  w h os e m a in 
a ctiv ity  in th e r el ev a nt ta x  y ea r  is  indus tr ia l  a ctiv ity  th a t is  
com p etitiv e a nd contr ib utes  to I s r a el ’ s  g r os s  dom es tic p r oduct 
(i. e. ,  no m or e th a n 7 5 %  of  tota l  incom e is  f r om  s a l es  on a ny  one 
m a r k et in th e y ea r  concer ned,  a nd a t l ea s t 2 5 %  of  tota l  incom e 
is  f r om  s a l es  to a  m a r k et w ith  a t l ea s t 1 2  m il l ion r es idents ).

A  S p ecia l  P r ef er r ed E nter p r is e m eets  th e r eq uir em ents  of  a  
referred nter rise and also satisfies the follo ing criteria

•  T h e com p a ny ’ s  tota l  a nnua l  incom e in I s r a el  is  a t l ea s t I L S 1  
b il l ion.

•  T h e com b ined b a l a nce s h eet of  th e com p a ny  is  a t l ea s t I L S 1 0  
b il l ion.

•  T h e com p a ny ’ s  b us ines s  p l a n incl udes  one of  th e f ol l ow ing :

•  I nv es tm ent in p r oductiv e eq uip m ent of  a t l ea s t I L S 4 0 0  
m il l ion in a  p r ior ity  a r ea  or  I L S 8 0 0  m il l ion in th e r es t of  th e 
countr y  ov er  a  th r ee- y ea r  p er iod

•  I nv es tm ent in R & D  of  a t l ea s t I L S 1 0 0  m il l ion in a  p r ior ity  
a r ea  or  I L S 1 5 0  m il l ion in th e r es t of  th e countr y ,  or  

•  E m p l oy ing  a t l ea s t 2 5 0  em p l oy ees  in a  p r ior ity  a r ea  or  5 0 0  
em p l oy ees  in th e center  of  th e countr y

Innovation b ox
T o b e el ig ib l e f or  P r ef er r ed T ech nol og y  E nter p r is e s ta tus ,  a n 
I s r a el i com p a ny  m us t b e p a r t of  a  g r oup  w ith  g l ob a l  cons ol ida ted 
r ev enue b el ow  I L S 1 0  b il l ion.  T o b e el ig ib l e f or  S p ecia l  P r ef er r ed 
T ech nol og y  E nter p r is e s ta tus ,  a n I s r a el i com p a ny  m us t b e p a r t 
of  a  g r oup  w ith  g l ob a l  cons ol ida ted r ev enue ov er  I L S 1 0  b il l ion.  
T o q ua l if y  f or  eith er  s ta tus ,  th e com p a ny  m us t h a v e incur r ed 
a t l ea s t 7 %  of  th e l a s t th r ee y ea r s ’  tur nov er  in R & D  (or  th e 
com p a ny  h a d I L S 7 5  m il l ion in R & D  ex p ens e p er  y ea r ) a nd m eet 
one of  th e f ol l ow ing  th r ee conditions :

1 .  A t l ea s t 2 0 %  of  its  w or k f or ce is  eng a g ed in R & D  (or  it h a s  
m or e th a n 2 0 0  R & D  em p l oy ees ).

2 .  V entur e ca p ita l  inv es tm ent of  a t l ea s t I L S 8  m il l ion w a s  
p r ev ious l y  m a de in th e com p a ny .

3 .  I t h a d a v er a g e a nnua l  g r ow th  ov er  th r ee y ea r s  of  2 5 %  in 
s a l es  or  num b er  of  em p l oy ees  in I s r a el .

C om p a nies  not m eeting  th e a b ov e conditions  m a y  s til l  b e 
considered as a qualified co any under the s discretion.
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Additional tax benefits
• Deduction for the purchase of shares in other R&D 

companies: The follo ing conditions ust e satisfied

•  T h e da te of  a cq uis ition is  b etw een 1  J a nua r y  2 0 1 1  a nd 
3 1  D ecem b er  2 0 1 9 .

•  T h e a cq uis ition is  a t l ea s t 8 0 %  of  th e m ea ns  of  contr ol .

•  T h e p ur ch a s ing  com p a ny  a nd th e a cq uir ed com p a ny  a r e not 
r el a ted com p a nies .

•  T a x  a v oida nce or  a n ina p p r op r ia te ta x  r eduction a r e not th e 
m a in ob j ectiv e of  th e a cq uis ition.

•  D ur ing  ea ch  ta x  y ea r  in th e deduction p er iod:

 i.   T h e p ur ch a s ing  com p a ny ’ s  contr ol  a nd m a na g em ent a r e 
ex er cis ed f r om  I s r a el ,  a nd th e com p a ny  com p l ies  w ith  th e 
conditions  of  a  “ p ur ch a s ing  com p a ny . ”

 ii.   T h e a cq uir ed com p a ny ’ s  contr ol  a nd m a na g em ent a r e 
ex er cis ed f r om  I s r a el ,  a nd th e com p a ny  com p l ies  w ith  th e 
conditions  of  a  “ q ua l if y ing  com p a ny . ”

Emp loyment g rants
• Employment Grant Program for High Salaries (R&D 

Centers): A  com p a ny  m us t h a v e a  cons ol ida ted incom e 
tur nov er  (incl uding  a  f or eig n p a r ent com p a ny ) in ex ces s  of  
I L S 1 0 0  m il l ion,  b e l oca ted in na tiona l  p r ef er ence a r ea s  a nd 
p l a nning  to r ecr uit 1 5 - 1 0 0  new  em p l oy ees  w ith  a  s a l a r y  cos t 
of  a t l ea s t 2 . 5  tim es  th e a v er a g e s a l a r y  in th e m a r k et.  

• “Ogen” employment grants: A  com p a ny  m us t h a v e a  
cons ol ida ted incom e tur nov er  (incl uding  a  f or eig n p a r ent 
com p a ny ) in ex ces s  of  I L S 1 0 0  m il l ion,  b e l oca ted in na tiona l  
p r ef er ence a r ea s  a nd p l a nning  to r ecr uit 8 0 - 1 5 0  new  
em p l oy ees  w ith  a  s a l a r y  of  a t l ea s t 1 . 5  tim es  th e a v er a g e 
s a l a r y  in th e m a r k et.  

• Employment grants for employers in the National Cyber 
Arena in Be’er-Sheva: T h e g r a nt w il l  b e g iv en w ith  r es p ect 
to s a l a r ies  f or  w h ich  th e em p l oy ee m eets  tw o conditions :  
i) a t l ea s t 6 0 %  of  h is  or  h er  w or k ing  h our s  a r e ca r r ied out 
a t th e N a tiona l  C y b er  A r ena ,  a nd ii) a t l ea s t 8 0 %  of  h is  or  
h er  w or k ing  h our s  a r e in cy b er  a ctiv ity .  T o q ua l if y  f or  th e 
em p l oy m ent g r a nt p r og r a m ,  a  cor p or a tion m us t m eet th e 
f ol l ow ing  conditions :

•  I t m a inta ins  cy b er  a ctiv ity .

•  T h e cy b er  a ctiv ity  ta k es  p l a ce a t th e N a tiona l  C y b er  A r ena  
in B e’ er  S h ev a .

•  T h e cy b er  em p l oy ees  a r e w or k ing  a t l ea s t a t 5 0 %  
em p l oy m ent ca p a city .

R&D, innovation and technology 
collab oration g rants 
Start-Up Division
• Tnufa Program: E l ig ib l e entr ep r eneur s  a r e th os e w h o a r e i) a  

p r iv a te entr ep r eneur ,  or  a  g r oup  of  entr ep r eneur s ,  ii) I s r a el i 
r es idents  w h o a r e p er m a nentl y  r es iding  in I s r a el ,  a nd iii) a r e 
a t l ea s t 1 8  y ea r s  of  a g e a t th e tim e of  th e initia l  r eq ues t.  
E l ig ib l e com p a nies  a r e th os e th a t a r e i) r eg is ter ed in I s r a el  
a nd ow ned b y  p r iv a te indiv idua l s ,  ii) a t a  f a ir l y  ea r l y  s ta g e,  
m ea ning  th ey  h a v e not s ta r ted s el l ing  th eir  p r oduct or  s er v ice 
and ha e not recei ed a significant in est ent yet  iii  o erate 
in a technological field and de elo  an inno ati e roduct or 
ser ice  or a roduct or ser ice that significantly i ro es an 
ex is ting  one,  a nd iv ) h a v e not r eceiv ed f unding  f r om  th e I I A  in 
th e p a s t.

• Early Stage Incentive Program: T h is  p r og r a m  is  op en to new  
I s r a el i s ta r t- up  com p a nies  (p r ef er entia l  ter m s  a r e of f er ed to 
com p a nies  h el d b y  m inor ity / or th odox  entr ep r eneur s ).

• Incubators Incentive Program: T h is  p r og r a m  is  op en to 
p r iv a te entr ep r eneur s  a nd new  I s r a el i s ta r t- up  com p a nies .

• Open Innovation Labs: T h is  p r og r a m  is  f or  entr ep r eneur s  a nd 
start u s ith an inno ati e idea in the rele ant fields ho 
a r e inter es ted in es ta b l is h ing  p r oof  of  concep t a nd dev el op ing  
th eir  idea  into a  p r oduct,  a s  w el l  a s  m ul tina tiona l s  a nd 
cor p or a tions  inter es ted in a dop ting  op en innov a tion th r oug h  
innov a tion l a b s  a nd in s up p or ting  s ta r t- up s  b y  m a k ing  th eir  
uniq ue tech nol og ica l  inf r a s tr uctur e a cces s ib l e (es p ecia l l y  
inf r a s tr uctur e not cur r entl y  a cces s ib l e in I s r a el ).

Growth Division
• R&D Fund for Support of Competitive Research and 

Development: T h is  p r og r a m  is  op en to a l l  b us ines s es  in I s r a el  
a nd a l l  th eir  b r a nch es ,  a t a l l  s ta g es  of  R & D .  

• Generic R&D Arrangement for Large Companies: E l ig ib l e 
entities  a r e I s r a el i com p a nies  th a t h a v e a nnua l  r ev enue 
ex ceeding  U S $ 1 0 0  m il l ion,  w ith  tota l  R & D  ex p enditur es  
th a t a r e m or e th a n U S $ 2 0  m il l ion (or ,  a l ter na tiv el y ,  I s r a el i 
com p a nies  th a t em p l oy  a t l ea s t 2 0 0  em p l oy ees  dir ectl y  in 
R & D ).  

• Encouragement of R&D for Space Technology: E l ig ib l e 
entities are  i  co anies that de elo  roducts in the field 
of  s p a ce tech nol og y  intended f or  ins ta l l a tion in s a tel l ites  
or  g r ound s ta tions  f or  m a na g em ent of  s a tel l ite op er a tions ,  
ii  co anies that de elo  roducts in the field of s ace 
tech nol og y  intended f or  r ecep tion or  tr a ns m is s ion of  da ta  
f r om  s a tel l ites ,  or  iii) com p a nies  th a t dev el op  eq uip m ent 
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for cali ration and testing of roducts in the fields of s ace 
tech nol og y  intended f or  ins ta l l a tion in s a tel l ites ,  or  r el a ted 
to th e op er a tion of  th e s a tel l ites ,  incl uding  ins ta l l a tion of  
dif f er ent v er s ions  of  th e s a tel l ites  intended f or  ex p or t s a l e.

Technological Infrastructure Division
• MAGNET Consortia: E l ig ib l e entities  a r e i) I s r a el i 

m a nuf a ctur ing  com p a nies  dev el op ing  com p etitiv e 
p r oducts  a nd s im ul ta neous l y  s eek ing  to dev el op  innov a tiv e 
tech nol og ies  th a t ca n b e us ed a s  a  b a s is  to dev el op  a  new  
a nd a dv a nced g ener a tion of  p r oducts ,  or  ii) I s r a el i a ca dem ic 
research grou s engaged in scientific or technological 
r es ea r ch  th a t a r e s eek ing  to p r om ote a p p l ied r es ea r ch  a s  p a r t 
of  a  cons or tium ,  a s  w el l  a s  to col l a b or a te w ith  th e indus tr y  
a nd s tudy  th e m a r k et needs .

• MAGNETON: E l ig ib l e entities  a r e i) I s r a el i indus tr ia l  com p a nies  
s eek ing  to incor p or a te new  tech nol og ies  dev el op ed in 
a ca dem ia  a nd s tr iv ing  to dev el op  a  new  p r oduct or  to im p r ov e 
a n ex is ting  p r oduct b a s ed on r ecent s tudies ,  r el ev a nt to 
their field of acti ity  or ii  acade ic research grou s fro  
I s r a el i r es ea r ch  ins titutes  a nd th ink  ta nk s  a p p r ov ed b y  th e 
T ech nol og ica l  I nf r a s tr uctur e D iv is ion th a t s eek  to ca r r y  out 
innov a tiv e a nd or ig ina l  a p p l ied r es ea r ch  in col l a b or a tion w ith  
a  l ea ding  com p a ny  inter es ted in th e r el ev a nt tech nol og y .  T h e 
r es ea r ch  s h oul d b e f ocus ed on tech nol og ica l  f ea s ib il ity  f or  th e 
indus tr y ,  a nd th e a p p l y ing  r es ea r ch  ins titute s h oul d b e th e 
s ol e ow ner  of  k now l edg e in th e p r oj ect.

• NOFAR: E l ig ib l e entities  a r e a ca dem ic r es ea r ch  g r oup s  in 
I s r a el  op er a ting  a s  p a r t of  a  h ig h er  educa tion or  r es ea r ch  
ins titution th a t s eek  to ca r r y  out a p p l ied r es ea r ch  th a t is  
not m a tur e enoug h  to b e s up p or ted b y  th e indus tr y  or  th e 
M A G N E T  p r og r a m .  

• MEIMAD: E l ig ib l e entities  a r e S M E s  (up  to $ U S 5 0  m il l ion in 
a nnua l  s a l es ) a nd univ er s ity  r es ea r ch  ins titutes  a nd r es ea r ch  
center s .

Advanced Manufacturing Division
• Encouraging R&D in Traditional Industries: E l ig ib l e entities  

are co anies in traditional industries  as defined y the 
I s r a el  C entr a l  B ur ea u of  S ta tis tics .  T h ey  incl ude:  m ining ,  
non- m eta l  m iner a l s ,  r ub b er  a nd p l a s tic,  b a s ic m eta l  a nd m eta l  
p r oducts ,  f ood,  b ev er a g es  a nd tob a cco,  tex til e,  g a r m ent,  
l ea th er  p r oducts ,  p a p er ,  p r int a nd w ood p r oducts .  

Societal Challenges Division
• Support in R&D of Assistive Technology for the Disabled: 

This rogra  is for sraeli co anies and non rofit 
or g a niz a tions  inter es ted in dev el op ing  tech nol og ies  th a t s er v e 
g r oup s  w ith  p h y s ica l ,  m enta l  or  cog nitiv e dis a b il ities ,  w h o 
col l ectiv el y  r ep r es ent 0 . 2 5 %  to 5 %  of  th e p op ul a tion.  

• GCI: T h is  p r og r a m  is  f or  com p a nies  a nd entr ep r eneur s  in th e 
a r ea s  of  h ea l th ,  s ecur ity  a nd f ood,  a s  w el l  a s  entr ep r eneur s  
ta r g eting  m a r k ets  in dev el op ing  countr ies .  

• Technological Innovation in Industry Focused on Public 
Sector Challenges: T h is  p r og r a m  is  f or  I s r a el i com p a nies  or  
p r iv a te I s r a el i entr ep r eneur s  s eek ing  to dev el op ,  m a nuf a ctur e 
a nd com m er cia l iz e p r oducts ,  s er v ices ,  a nd p r oces s es  th a t w il l  
s up p or t th e p r og r a m ’ s  g oa l s .

International Collaboration Division
• Bilateral parallel support programs: T h es e p r og r a m s  a r e 

a im ed a t tech nol og ica l  indus tr ia l  com p a nies  f r om  a l l  indus tr y  
s ector s  th a t w is h  to dev el op  or  up g r a de th e dev el op m ent 
of  p r oducts ,  s er v ices  or  m a nuf a ctur ing  p r oces s es  w ith  a n 
indus tr ia l  com p a ny  f r om  a  f or eig n countr y ,  a s  w el l  a s  I s r a el i 
tech nol og y  com p a nies  a nd s ta r t- up s  s eek ing  to cr ea te 
s tr a teg ic a l l ia nces  a nd p a r tner s h ip s  w ith  com p a nies  a nd 
or g a niz a tions  a b r oa d in or der  to ex p a nd th eir  op er a tions ,  
g a in a cces s  to innov a tiv e R & D  inf r a s tr uctur e a b r oa d,  l oca te 
additional sources of financing  rea  into ne  ar ets and 

enefit fro  access to no ledge and technology a aila le 
a b r oa d.  T h e s up p or t p r ov ided is  s ub j ect to th e p r ov is ions  of  
th e R & D  L a w  a p p l ica b l e to th e r el ev a nt incentiv e p r og r a m ,  
a nd in a ccor da nce w ith  th e v a r ious  b il a ter a l  a g r eem ents .  T h e 
cr iter ia  f or  s ub m itting  a p p l ica tions  to th e b il a ter a l  p r og r a m s  
are ro ided in the s ecific calls for ro osals.

• Bi-national funds: T h e f unds  a r e a im ed a t th e s a m e entities  
a s  th os e ta r g eted in th e b il a ter a l  p a r a l l el  s up p or t p r og r a m s .  
T h e s up p or t p r ov ided is  s ub j ect to th e p r ov is ions  s et out in 
th e b il a ter a l  a g r eem ent es ta b l is h ing  th e f und,  incl uding  th e 
f ol l ow ing :

•  T h e p r oduct,  s er v ice or  p r oces s  dev el op ed w ith in th e 
f r a m ew or k  of  coop er a tion m us t b e innov a tiv e,  m a de f or  
civ il ia n p ur p os es ,  intended f or  com m er cia l iz a tion a nd h a v e 

enefit for oth econo ies.

•  T h e p a r tner  com p a nies  m us t h a v e th e r es our ces  a nd 
R & D  ca p a b il ities  r eq uir ed to im p l em ent a nd com p l ete 
the ro ect  as ell as the funds a aila le to finance their 
p r op or tiona te s h a r e of  th e p r oj ect.

•  R es ea r ch  ins titutes  a nd a ca dem ic entities  a r e a l l ow ed to 
p a r ticip a te a s  s ub contr a ctor s ,  b ut not a s  p r im a r y  p a r tner s  
(ex cep t in th e S I I R D  f und,  w h er e th e S ing a p or ea n p r im a r y  
p a r tner  ca n b e a  r es ea r ch  entity ).

•  T h e p a r tner  com p a nies  m us t dem ons tr a te th a t th e intended 
coop er a tion is  neces s a r y  f or  th e dev el op m ent of  v a l ue-
a dded tech nol og y  b y ,  a m ong  oth er s ,  s h a r ing  r es our ces ,  
inf r a s tr uctur es ,  com m er cia l  r el a tions h ip s  a nd s tr a teg ic 
innov a tion of  p r op r ieta r y  tech nol og ies  to new  m a r k ets .
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•  T h e p a r tner  com p a nies  a r e r eq uir ed to s ig n a g r eem ents  
th a t deter m ine th e r ig h ts  to th e I P  th a t w il l  b e j ointl y  
dev el op ed a nd deta il  th e com m er cia l iz a tion of  th e p r oj ect’ s  
outcom e.

• Horizon 2020: E l ig ib il ity  conditions  f or  p a r ticip a ting  in th is  
p r og r a m  a r e g ov er ned b y  R eg ul a tion (E U ) N o.  1 2 9 0 / 2 0 1 3  of  
th e E ur op ea n P a r l ia m ent a nd of  th e C ouncil  of  1 1  D ecem b er  
2 0 1 3 .  I n g ener a l ,  th e p r og r a m  is  op en to a ny  com p a ny  or  
legal entity that ould enefit fro  coo eration in uro ean 

. The s ecific eligi ility criteria and require ents for 
a p p l y ing  to a  H or iz on 2 0 2 0  p r og r a m  a r e s et out in th e ca l l s  
f or  p r op os a l s  p ub l is h ed on th e I S E R D  w eb s ite.

• EUREKA Network projects (a EUREKA instrument): 
P r oj ects  r eq uir e a t l ea s t tw o p a r tner s  f r om  tw o dif f er ent 
E U R E K A  countr ies .  P a r tner s  ca n b e of  a ny  ty p e:  S M E s ,  l a r g e 
com p a nies ,  r es ea r ch  ins titutions  a nd univ er s ities .  

• Eurostars (a EUREKA instrument): A p p l ica nts  m us t s a tis f y  
th e f ol l ow ing  cr iter ia :

•  T h e p r oj ect l ea der  is  a n R & D - p er f or m ing  S M E

•  T h e p r oj ect l ea der  is  f r om  a  E ur os ta r s  countr y

•  T h e p r oj ect conta ins  a t l ea s t tw o l eg a l  entities  th a t a r e 
indep endent of  one a noth er

•  T h e cons or tium  is  a  p a r tner s h ip  h os ted b y  a t l ea s t tw o 
dif f er ent E ur os ta r s  countr ies ,  w h er e a t l ea s t one of  th e 
countr ies  m us t b e a  E U R E K A  m em b er  countr y

•  T h e b udg et (ex cl uding  s ub contr a cting ) of  th e R & D -
p er f or m ing  S M E (s ) l oca ted in E ur os ta r s  countr ies  is  eq ua l  to 
a t l ea s t 5 0 %  of  th e tota l  p r oj ect b udg et

•  N o s ing l e entity  is  r es p ons ib l e f or  m or e th a n 7 5 %  of  th e 
p r oj ect b udg et

•  T h e p a r ticip a nt(s ) f r om  a  g iv en countr y  m a y  not b e 
r es p ons ib l e f or  m or e th a n 7 5 %  of  th e tota l  p r oj ect b udg et

•  T h e p r oj ect dur a tion is  3 6  m onth s  or  f ew er

•  M a r k et intr oduction is  w ith in 2 4  m onth s  of  th e p r oj ect’ s  
com p l etion

•  T h e p r oj ect m eets  th e E U R E K A  cr iter ia  a nd h a s  a  civ il ia n 
p ur p os e

•  E a ch  of  th e p a r ticip a ting  or g a niz a tions  in th e cons or tium  is  
a  l eg a l  entity  in th e h os t countr y

•  N one of  th e p a r ticip a ting  or g a niz a tions  h a v e conv ictions  f or  
fraudulent eha ior  other financial irregularities or illegal 
b us ines s  p r a ctices

•  N one of  th e p a r ticip a ting  or g a niz a tions  h a v e b een decl a r ed 
b a nk r up t or  a r e in th e p r oces s  of  b eing  decl a r ed b a nk r up t

• Clusters (a EUREKA instrument): O p en to a l l  r es ea r ch ,  
de elo ent and inno ation sta eholders. The s ecific 
el ig ib il ity  cr iter ia  a r e s et out in th e ca l l s  f or  p r oj ects  l a unch ed 
a nnua l l y  b y  th e v a r ious  cl us ter s .

4 .  IP  and j urisdictional 
req uirements 

F or  incentiv es  th a t a r e s ub j ect to th e R & D  L a w ,  th e I P  r ig h ts  
m us t b e h el d b y  th e I s r a el i com p a ny .  F or  innov a tion b ox  
incentiv es ,  th e I s r a el i com p a ny  m us t h a v e a  p r ef er r ed inta ng ib l e 
a s s et.

5 .  T ech nolog y or innovation 
z ones 

R & D  incentiv es  a r e of f er ed th r oug h  th e N a tiona l  C y b er  A r ena  in 
B e’ er - S h ev a  (s ee “ E m p l oy m ent g r a nts ”  in s ection 2 ).

6 .  Role of g overnmental 
b odies in administering  
incentives 

R & D  incentiv es  a r e contr ol l ed b y  th e I I A ,  w h ich  is  p a r t of  th e 
M inis tr y  of  E conom y  a nd I ndus tr y .  T a x  incentiv es  a r e contr ol l ed 
b y  th e I s r a el  T a x  A uth or ity .

7.  Administrative 
req uirements

D es cr ib ed a b ov e under  ea ch  incentiv e.

8 .  S tatutory reference 
•  L a w  f or  th e E ncour a g em ent of  C a p ita l  I nv es tm ents ,  1 9 5 9

•  L a w  f or  th e E ncour a g em ent of  I ndus tr ia l  R es ea r ch  a nd 
D ev el op m ent,  1 9 8 4

•  I ncom e T a x  O r dina nce
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Italy
This chapter is based on information current as of 1 January 2017.

E Y  conta cts :

Marco Magenta
m a r co. m a g enta @ it. ey . com  
+ 3 9  0 2  8 5 1 4 3 5 2 9

Domenico Borzumato
dom enico. b or z um a to@ it. ey . com
+ 3 9  0 2  8 5 1 4 3 5 0 3

T h e new  I ta l ia n R & D  incentiv es  der iv e f r om  
a  r es h a p ing  of  a l r ea dy  ex is ting  ta x  m ea s ur es  
a nd f r om  th e a dh es ion to inter na tiona l  b es t 
p r a ctices ,  incl uding  O E C D  r ecom m enda tions .  
The enefits a ear to e ore attracti e 
now  th a n in th e p a s t,  due to th e f a ct th a t th e 
o erall otential ta  enefit can e deri ed 
f r om  a  com b ined a p p l ica tion of  th e dif f er ent 
incentiv es ,  w h ich  coul d g ener a te cons ider a b l e 
a nd l ong - l a s ting  ta x  s a v ing s .  F r om  a  p r ocedur a l  
s ta ndp oint,  in cer ta in ca s es  ta x p a y er s  w il l  
h a v e to cons is tentl y  eng a g e w ith  th e ta x  
ad inistration in order to o tain a final 
assess ent concerning the enefits due e.g.  
th r oug h  a  r ul ing ).

1.  O verview
T h e I ta l ia n G ov er nm ent h a s  a l w a y s  a p p r ecia ted th e neces s ity  of  
p r ov iding  a deq ua te s tim ul us  to R & D  a ctiv ities  a nd inv es tm ents .  
C ur r entl y ,  I ta l ia n ta x  l a w  p r ov ides  f or  v a r ious  f or m s  of  R & D  ta x  
incentiv es  a nd op er a tiona l  r ul es ,  s om e of  w h ich  h a v e b een r ecentl y  
intr oduced or  a m ended b y  th e I ta l ia n l eg is l a tur e to dr a w  m or e inter es t.  
T h e p r oces s  h a s  a l s o b een l a r g el y  ins p ir ed b y  s im il a r  p r ov is ions  
a dop ted in oth er  countr ies ,  a s  w el l  a s  b y  th e O r g a nis a tion f or  E conom ic 

o o eration and e elo ent s s  or  in the field of  ta  
enefits e.g.   ction .

C ur r entl y ,  th e G ov er nm ent s ets  f or th  R & D  ta x  cr edits  f or  el ig ib l e R & D  
ex p ens es  a nd ta x  deductions  f or  th e us e of  q ua l if y ing  intel l ectua l  
p r op er ty  (I P ) (P a tent B ox ).  I n a ddition,  ta x  deductions  f r om  th e I ta l ia n 
R eg iona l  T a x  (I R A P ) ta x a b l e b a s is ,  f or  em p l oy ees  h ir ed a nd inv ol v ed in 
R & D  a ctiv ities  a r e a l s o incl uded.  

T h e l a w s  cur r entl y  in f or ce s et f or th  dif f er ent r eg im es  a nd op er a tiona l  
r ul es .  C er ta in incentiv es  ca n b e g r a nted on a  r eg ul a r  b a s is  a nd w ith  no 
ti e li itations  hile other for s of ta  enefits ust e clai ed and 
o tained ithin a s ecific ti efra e. 

Types of incentives

T a x  cr edits 
C a s h  g r a nts 
L oa ns 
R educed ta x  r a tes / p r ef er a b l e ta x  
r a tes 
R educed s ocia l  s ecur ity  
contr ib utions 
A ccel er a ted dep r ecia tion on R & D  
a s s ets 
T a x  a l l ow a nce 
I nf r a s tr uctur e/ l a nd p r ef er entia l  
p r ice 
T a x  deduction (incl uding  s up er  
deduction) 
T a x  ex em p tions 
I ncom e ta x  w ith h ol ding  incentiv es 
P a tent- r el a ted incentiv es 
F ina ncia l  s up p or t 
T a x  h ol ida y 
E x p edited g ov er nm ent a p p r ov a l  
p r oces s 
V A T  r eim b ur s em ent 

ualifies for Horizon 2020 funding 
O th er 
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2.  Incentives availab le
Names of incentives R&D tax credit Patent Box* Regional tax (IRAP) 

deduction for R&D 
employees

Types of incentives •  T a x  cr edit •  T a x  deduction r el a ted to th e 
us e of  q ua l if y ing  I P / ex ecution 
of  q ua l if y ing  R & D  ex p ens es

•  R eg iona l  T a x  (I R A P ) 
deduction f or  cos ts  r el a ted to 
p er s onnel  em p l oy ed in R & D  
a ctiv ities

*Although not based upon scientific analysis, EY clients report that this incentive delivers more beneficial results to investors. 
However, following some recent amendments brought by the 2017 budget law (see below), the R&D tax credit will likely gain more 
appeal among investors.

R&D tax credit
(Credito d’imposta per attività di ricerca e sviluppo)

Description of benefits
T h e R & D  ta x  cr edit h a s  b een s l ig h tl y  ch a ng ed b y  th e b udg et l a w  
for fiscal year  20 . The follo ing descri tion ta es into 
a ccount th e ch a ng es  conta ined th er ein a nd a p p l ies  f r om  F Y  
2 0 1 7  onw a r ds .  A  dif f er ent s et of  r ul es  is  a p p l ica b l e f or  F Y  2 0 1 6  
a nd p r ev ious  F Y s .

T h e R & D  ta x  cr edit h a s  b een ex tended to F Y  2 0 2 0 .  I ta l ia n 
ta x p a y er s  (incl uding  a  netw or k  of  com p a nies ,  p er m a nent 
es ta b l is h m ents  of  nonr es ident com p a nies  a nd a s s ocia tions  of  
com p a nies ) inv es ting  in R & D  a ctiv ities  a r e entitl ed to a  ta x  cr edit 
to of f s et ta x  l ia b il ities .  T h e R & D  cr edit h a s  a l s o b een ex tended to 
incl ude R & D  ex p ens es  incur r ed in connection w ith  a g r eem ents  
enter ed into w ith  non- I ta l ia n p r ov ider s  r es iding  in th e E ur op ea n 
U nion (E U ),  E ur op ea n E conom ic A r ea  a nd w h ite l is t countr ies .  
T h er ef or e,  R & D  ex p ens es  outs our ced b y  f or eig n entities  to 
I ta l ia n com p a nies  a r e now  el ig ib l e f or  th e ta x  cr edit.

T h e ta x  cr edit eq ua l s  up  to 5 0 %  of  th e a nnua l  incr ea s e of  th e 
a v er a g e R & D  ex p ens es  ca r r ied out dur ing  F Y 1 2 – F Y 1 4 .  E l ig ib il ity  
for the enefit de ends on a ini u  annual in est ent of 

0 000. uch a ount is required to clai  the ta  enefit in 
q ues tion,  a nd th e cr edit is  not a v a il a b l e f or  R & D  inv es tm ents  
lo er than 0 000. ecific ro isions are esta lished for 
com p a nies  w ith  l es s  th a n th r ee F Y s  of  a ctiv ity .

The a i u  annual credit for each eneficiary is esta lished 
a t € 2 0  m il l ion.  A l l  ta x p a y er s  ir r es p ectiv e of  th eir  j ur idica l  f or m ,  
accounting syste  ado ted  acti ity or turno er ay enefit 
f r om  th e R & D  ta x  cr edit.  

The 20  udget la  has si lified so e require ents 
necessary to enefit fro  the  credit e.g.   ersonnel 
ex p ens es ).

Guidelines around incentive 
ap p lications
T h e incentiv e is  a p p l ica b l e to cur r ent a nd f utur e inv es tm ents ,  

ithin the ti efra e indicated a o e. The enefit is auto atic  
i. e. ,  no ex p l icit r eq ues t s h a l l  b e p r es ented to th e ta x  a uth or ities .  
T h e cr edit m us t b e cl a im ed in th e ta x  r etur n,  a nd s h a l l  b e us ed 
to of f s et ta x  l ia b il ities .

T h e R & D  ta x  cr edit m a y  b e us ed onl y  f or  th e F Y  f ol l ow ing  th e F Y  
in w h ich  th e R & D  ex p ens es  h a v e b een b or ne.

F ur th er  g uida nce h a s  b een p r ov ided b y  a  m inis tr y  decr ee a nd b y  
a  cir cul a r  a nd r ul ing s  is s ued b y  th e ta x  a uth or ities .

nless other ise stated  the enefit in question can e 
com b ined w ith  th e oth er  ta x  incentiv es  s et f or th  b y  l a w  
(incl uding  th e P a tent B ox  r eg im e).
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Patent Box
(Regime di tassazione agevolata dei redditi derivanti dall’utilizzo di beni 
immateriali)

Description of benefits
T h e P a tent B ox  r eg im e is  a n el ectiv e ta x  r eg im e g r a nting  a  5 0 %  
ex em p tion (r educed to 3 0 %  f or  2 0 1 5  a nd 4 0 %  f or  2 0 1 6 ) f r om  
cor p or a te incom e ta x  a nd l oca l  ta x  (I R E S  a nd I R A P ) on incom e 
der iv ed f r om  th e l icens ing  or  th e dir ect ex p l oita tion of  q ua l if y ing  
I P .  T h e r eg im e is  el ig ib l e f or  ta x p a y er s  w h o p er f or m  R & D  
acti ities and is characterized y a fi e year loc in eriod. The 
el ection is  r enew a b l e.

P r el im ina r y  g uida nce w a s  is s ued b y  a  m inis ter ia l  decr ee a nd b y  
s om e inter p r eta tiv e cir cul a r s  a nd r ul ing s  f r om  th e I ta l ia n ta x  
a uth or ities ,  w h ich  a l s o a p p r ov ed th e f or m s  neces s a r y  to op t f or  
th e r eg im e.

Guidelines around incentive 
ap p lications
The atent o  enefits can e granted in cases in ol ing 
dir ect us e or  ex p l oita tion of  th e q ua l if y ing  I P ,  a s  w el l  a s  in ca s es  
inv ol v ing  a n indir ect (l icens ing ) us e of  th e s a m e inta ng ib l es .

The co utation of the a lica le ta  enefit is ased on the 
ca l cul a tion of  th e incom e der iv ing  f r om  th e us e (eith er  dir ect 
or  indir ect) of  th e q ua l if y ing  I P s ,  m ul tip l ied w ith  a  nex us  r a tio 
(deter m ined f r om  th e R & D  cos ts ).  T h e ca l cul a tion of  th e incom e 
in q ues tion dif f er s ,  dep ending  on w h eth er  dir ect or  indir ect 
us e of  th e I P  is  us ed.  I n th e ca s e of  dir ect us e of  th e I P ,  th e 
co utation of the related inco e enefitting fro  the atent 
B ox  s h oul d b e m a de on th e b a s is  of  th e a ccounting  da ta  b ook ed 
in the rofit and loss state ent and as ad usted for cor orate 
incom e ta x  p ur p os es .  I n th e ca s e of  indir ect us e of  th e I P ,  th e 
incom e ca l cul a tion is  nor m a l l y  b a s ed on th e net cons ider a tion 
r eceiv ed f or  th e l icens e to us e th e q ua l if y ing  I P s  (e. g . ,  a  r oy a l ty  
incom e).  

F or  th e deter m ina tion of  th e a b ov e,  th e p r ef er r ed v a l ua tion 
m eth odol og ies  a r e th e ones  r ecom m ended b y  th e O E C D .  T h e 

o ara le ncontrolled rice  and the rofit lit 
ethod  ith s ecific reference to the esidual  

a p p r oa ch ,  a r e th e p r ef er r ed a nd m or e r el ia b l e m eth ods  to us e 
w h en com p uting  th e I P - r el a ted r etur n q ua l if y ing  f or  th e P a tent 

o  enefit.

A ny  r el ev a nt tr a ns f er  p r icing  cons ider a tions  s up p or ting  th e 
com p uta tion of  th e I P  incom e s h oul d b e dul y  s up p or ted b y  a n 
a deq ua te a na l y s is  des cr ib ing  th e f unctions ,  r is k s  a nd a s s ets  
inv ol v ed in th e ex p l oita tion of  th e I P .

T a x p a y er s  m a y  a l s o r ef er  to v a l ua tion tech niq ues  b a s ed on th e 
financial ractice. Ho e er  an adequate ustification should e 
p r ov ided to dem ons tr a te th e unr el ia b il ity  of  us ing  th e p r ef er r ed 
cr iter ia ,  a nd th a t th e incom e com p uta tion ob ta ined b y  us ing  
a n a l ter na tiv e m eth odol og y  is  in l ine w ith  O E C D  p r incip l es .  F or  
com p l ex  ca s es  w h er e th e a dop tion of  onl y  one v a l ua tion m eth od 
does  not a l l ow  a  r el ia b l e r es ul t,  th e us e of  m ul tip l e m eth ods  is  
s ug g es ted.

T h e q ua l if y ing  incom e is  deter m ined,  f or  ea ch  I P ,  on th e b a s is  of  
th e r a tio b etw een th e f ol l ow ing :

(a )  C os ts  s us ta ined f or  th e dev el op m ent,  m a intena nce a nd 
im p r ov em ent of  th e I P

(b )  O v er a l l  r el ev a nt cos ts  f or  th e p r oduction of  th e I P

T h e cos ts  under  (a ) a r e th os e r el a ted to R & D  a ctiv ities  ca r r ied 
out (i) dir ectl y  b y  th e entities  el ecting  f or  th e r eg im e;  (ii) b y  
outs our cing  th em  to univ er s ities  a nd oth er  r es ea r ch  ins titutes ;  
or  (iii) b y  outs our cing  th em  to oth er  th ir d p a r ties ,  incl uding  
cer ta in s ta r t- up  com p a nies .

T h e a b ov em entioned cos ts  a l s o incl ude:  (i) th e cos ts  incur r ed 
b y  a  r el a ted p a r ty  in connection w ith  th e outs our cing  of  R & D  
a ctiv ities  to th ir d p a r ties  a nd s im p l y  r ech a r g ed to th e com p a ny ;  
a nd (ii) th e cos ts  r el a ted to R & D  a ctiv ities  s us ta ined b y  th e 
com p a ny  under  a  cos t- s h a r ing  a g r eem ent a t l ea s t to th e ex tent 
of  th e p r oceeds  a r is ing  f r om  th e r ech a r g e of  th e cos ts .

T h e cos ts  m entioned under  (b ) incl ude a l l  th e a b ov e ex p ens es  
incr ea s ed b y  (i) a ny  r el ev a nt cos ts  s us ta ined w ith  r el a ted p a r ties  
f or  th e dev el op m ent,  m a intena nce a nd im p r ov em ent of  th e 
I P  r el a ted to R & D  a ctiv ities ;  a nd (ii) th e q uota  of  th e ov er a l l  
inta ng ib l e’ s  a cq uis ition or  l icens ing  cos t in ea ch  ta x  p er iod.

F ur th er m or e,  th e a m ount of  th e cos ts  under  th e (a ) g r oup  coul d 
b e a dditiona l l y  incr ea s ed (“ up l if t” ) b y  a n a m ount eq ua l  to th e 
dif f er ence b etw een th e cos ts  under  (b ) a nd th e cos ts  under  th e 
(a ) g r oup .  S uch  up l if t is ,  in a ny  ca s e,  ca p p ed up  to 3 0 %  of  th e (a ) 
cos ts .
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A  r ul ing  is  m a nda tor y  in th e ca s e of  inter na l  us e of  a ny  
q ua l if y ing  I P ;  it m a y  b e el ectiv el y  s oug h t in th e ca s e of  r oy a l ty  
incom e der iv ed in inter com p a ny  tr a ns a ctions .  T h e op tion f or  th e 
regi e and the associated ruling if any  ust e filed efore 
the end of the rele ant . s of the date of the ruling filing  
ta ayers ha e 20 days to file su orting docu entation. 
F or  ta x p a y er s  w h o el ected th e r eg im e a s  of  F Y  2 0 1 5 ,  to a l l ow  
a deq ua te tim e to p r ep a r e th e s up p or ting  docum enta tion,  th e 
r el ev a nt dea dl ine h a s  b een ex tended b y  3 0  a dditiona l  da y s  (i. e. ,  
th e a dditiona l  docum enta tion s h a l l  b e p r es ented not l a ter  th a n 
1 5 0  da y s  a f ter  th e s ub m is s ion of  th e r ul ing  r eq ues t).

I n com p l ia nce w ith  th e O E C D  r ecom m enda tions ,  b oth  th e dir ect 
nex us  b etw een th e R & D  a ctiv ities  a nd th e q ua l if y ing  I P  a nd 
th e nex us  b etw een th e q ua l if y ing  I P  a nd th e r el a ted q ua l if y ing  
incom e m us t b e tr a cea b l e th r oug h  a  p r op er  a ccounting  or  non-
a ccounting  s y s tem .

nless other ise stated  the enefit in question can e 
com b ined w ith  oth er  ta x  incentiv es  s et f or th  b y  l a w  (e. g . ,  th e 
R & D  ta x  cr edit).

Regional tax (IRAP) deduction for 
R&D employees

(Deduzione IRAP per personale addetto a ricerca e sviluppo)

Description of benefits
C os ts  r el a ted to th e p er s onnel  em p l oy ed in R & D  a ctiv ities  m a y  
b e deducted f r om  r eg iona l  ta x  (I R A P ) ta x a b l e b a s is .  I R A P  is  
ca l cul a ted on th e ta x p a y er ’ s  net p r oduction v a l ue (N P V ),  a nd th e 
I R A P  ta x  r a te is  g ener a l l y  3 . 9 %  to 5 % .  T h e ta x  deduction is  a n 
a l ter na tiv e to oth er  I R A P  ta x  deductions  r el a ted to l a b or  cos ts  
a nd m a y  not b e us ed if  th e ta x p a y er  el ects  oth er  deductions .  
T h e deduction a m ount is  l im ited to th e em p l oy ees ’  dir ect cos ts  
related to  acti ities. The enefit has een granted since 
2 0 0 5 .  A s  of  F Y 1 5 ,  l a b or  cos ts  r el a ted to em p l oy ees  h ir ed under  
a  p er m a nent contr a ct a r e f ul l y  deductib l e f r om  I R A P  ta x a b l e 
b a s is .  T h e deduction is  g r a nted f or  th e a m ount ex ceeding  th e 
oth er  deductions  r el a ted to l a b or  cos ts ,  a l r ea dy  op er a ted b y  th e 
ta x p a y er  in th e com p uta tion of  th e N P V .

Guidelines around incentive 
ap p lications
T h e incentiv e is  a p p l ica b l e to cur r ent a nd f utur e inv es tm ents .  
T h e incentiv e m a y  b e ob ta ined v ia  a  dir ect ta x  deduction f r om  
I R A P  ta x a b l e b a s is ,  a nd ta x p a y er s  m a y  cl a im  th e incentiv e v ia  
th e ta x p a y er ’ s  a nnua l  I R A P  ta x  r etur n (M odel l o I R A P ).

A ccor ding  to th e cur r ent ta x  r eg ul a tions ,  th e dea dl ine f or  
s ub m itting  th e M odel l o I R A P  is  g ener a l l y  th e end of  th e ninth  
m onth  f ol l ow ing  th e F Y  th e r etur n r ef er s  to (i. e. ,  f or  p er iods  
ending  a t 3 1  D ecem b er ,  th e dea dl ine is  3 0  S ep tem b er ).

3 .  Elig ib ility req uirements

R&D tax credit

Q ua l if y ing  a ctiv ities  incl ude th e f ol l ow ing :  

•  E x p er im enta l  or  th eor etica l  w or k s ,  a im ed a t a cq uir ing  new  
k now l edg e on f unda m ents  of  ob s er v a b l e p h enom ena  a nd 
f a cts ,  w ith  no dir ect p r a ctica l  a p p l ica tions  or  us es

•  P l a nned r es ea r ch  or  cr itica l  a na l y s es  a im ed a t a cq uir ing  new  
k now l edg e,  to b e em p l oy ed in or der  to dev el op  new  p r oducts ,  
p r oces s es  or  s er v ices ,  or  to a l l ow  a n im p r ov em ent of  
ex is ting  p r oducts ,  p r oces s es  a nd s y s tem s ,  or  th e cr ea tion of  
com p onents  of  com p l ex  s y s tem s ,  neces s a r y  f or  th e indus tr ia l  
r es ea r ch  w ith  th e ex cl us ion of  th e p r ototy p es  l is ted under  th e 
f ol l ow ing  p oint

•  A cq uis ition,  com b ina tion,  s tr uctur a tion a nd us e of  th e ex is ting  
no ledge and ca acities ha ing scientific  technological 

a nd com m er cia l  na tur e,  w ith  th e p ur p os e of  p r oducing  
p l a ns ,  p r oj ects  or  des ig ns  r el a ted to p r oducts ,  p r oces s es  or  
ser ices  either ne  odified or i ro ed  acti ities ai ed 
at the conce tual definition  lanning and docu entation 
concer ning  new  p r oducts ,  p r oces s es  or  s er v ices ;  s uch  
a ctiv ities  m a y  incl ude th e el a b or a tion of  p r oj ects ,  des ig ns ,  
p l a ns  a nd oth er  docum enta tion,  p r ov ided th a t no com m er cia l  
ex p l oita tion w il l  b e ca r r ied out;  r ea l iz a tion of  p r ototy p es  to 
b e us ed f or  com m er cia l  p ur p os es  a nd of  p il ot p r oj ects  f or  
com m er cia l  or  tech nol og ica l  ex p er im ents ,  w h en th e p r ototy p e 
is necessarily the final co ercial roduct ha ing an ele ated 
p r oduction cos t f or  s im p l e dem o a nd v a l ida tion p ur p os es

•  P r oduction a nd tes ts  of  p r oducts ,  p r oces s es  or  s er v ices ,  
p r ov ided th a t no com m er cia l  us e w il l  b e ca r r ied out
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O r dina r y  or  p er iodica l  ch a ng es  to p r oducts ,  p r oduction l ines ,  
a s s em b l y  p r oces s es ,  ex is ting  s er v ices  a nd oth er  ong oing  
op er a tions ,  ev en w h en cons ider ed im p r ov em ents ,  a r e not 
cons ider ed a s  R & D  a ctiv ities .

E l ig ib l e ex p ens es  incl ude th e f ol l ow ing :  

•  E ith er  s k il l ed or  non- s k il l ed p er s onnel  em p l oy ed in th e R & D  
a ctiv ities  (incl uding  s ta f f  l ea s ing )

•  D ep r ecia tion q uota s  of  th e a cq uis ition or  us e ex p ens es  f or  
R & D  eq uip m ent or  oth er  l a b or a tor y  ins ta l l a tions ,  w ith in th e 
l im its  p r ov ided b y  l a w ,  h a v ing  a  unit cos t h ig h er  th a n € 2 , 0 0 0  
net of  V A T

•  E x p ens es  r el a ted to r es ea r ch  contr a cts  w ith  univ er s ities ,  
r es ea r ch  b odies  a nd s im il a r  entities ,  a nd w ith  oth er  
com p a nies  incl uding  innov a tiv e s ta r t- up  com p a nies

•  T ech nica l  com p etences  a nd indus tr ia l  k now l edg e,  ev en 
a cq uir ed f r om  th ir d p a r ties ,  r el a ted to indus tr ia l  or  
b iotech nol og ica l  inv entions ,  to p r oduct s em iconductor  
top og r a p h y ,  or  to a  new  v eg eta b l e v a r iety

Patent Box

E l ig ib l e I P  incl udes  th e f ol l ow ing :

•  S of tw a r e p r otected b y  cop y r ig h t 

•  I ndus tr ia l  p a tents ,  a l r ea dy  g r a nted or  in th e p r oces s  of  
b eing  g r a nted,  incl uding  inv ention p a tents  encom p a s s ing  
b iotech nol og ica l  inv entions  a nd r el ev a nt com p l em enta r y  

rotection certificates  atents for utility odels  and atents 
and certificates for egeta le arieties and to ogra hies of 
s em iconductor  p r oducts

•  T r a dem a r k s  (incl uding  col l ectiv e b r a nds ) a l r ea dy  r eg is ter ed or  
in th e p r oces s  of  b eing  r eg is ter ed1

•  M odel s  a nd des ig ns  ca p a b l e of  b eing  l eg a l l y  p r otected

•  B us ines s  a nd tech nica l - indus tr ia l  k now - h ow ,  incl uding  
co ercial or scientific  ca a le of eing rotected as 
confidential infor ation and ca a le of eing legally 
p r otected2

A s  el ig ib l e I P  a nd th e r eq uir em ents  f or  th eir  ex is tence a nd 
p r otection a r e concer ned,  r ef er ence s h oul d b e m a de to th e 
I ta l ia n,  E U  a nd inter na tiona l  p r ov is ions  a s  w el l  a s  to th os e 
conta ined in E U  r eg ul a tions ,  tr ea ties  a nd inter na tiona l  
a g r eem ents  on intel l ectua l  p r op er ty ,  a s  a p p l ica b l e in th e 
r el ev a nt j ur is dictions .

1  A ccor ding  to th e r ecom m enda tions  is s ued b y  th e O E C D ,  tr a dem a r k s  a nd k now -
ho  should e re o ed fro  the list of the qualifying s. Ho e er  no official 
p r ov is ions  h a v e s o f a r  b een a dop ted b y  th e I ta l ia n l eg is l a tur e.

2  S a m e a s  a b ov e.

Q ua l if y ing  us e of  I P  incl udes  th e f ol l ow ing :

•  L icens ing  f or  th e us e of  a ny  q ua l if y ing  I P

•  D ir ect us e of  a ny  of  th e m entioned I P  w ith in th e l im it of  th e 
a ctiv ities  a l l ow ed to th e ta x p a y er  under  th e r el ev a nt I P  r ig h ts

Q ua l if y ing  a ctiv ities  incl ude th e f ol l ow ing :

•  F unda m enta l  r es ea r ch  to b e intended a s  th eor etica l  a nd 
ex p er im enta l  w or k s  a im ed a t ob ta ining  new  inf or m a tion to b e 
used in the a lied research and design field

•  A p p l ied r es ea r ch  to b e intended a s  r es ea r ch  a im ed a t 
ob ta ining  new  inf or m a tion a nd k now - h ow  to b e us ed f or  th e 
dev el op m ent of  new  p r oducts ,  p r oces s es  or  s er v ices  a s  w el l  
a s  f or  th e im p r ov em ent of  ex is ting  p r oducts ,  p r oces s es  a nd 
ser ices in e ery scientific or technological field  e eri ental 
a nd com p etitiv e dev el op m ent w or k  to b e intended a s  th e 
a cq uis ition,  th e com b ina tion,  th e s tr uctur ing  a nd th e us e of  
e isting co ercial  technological and scientific no ho  in 
or der  to dev el op  or  im p r ov e p r oducts ,  p r oces s es  a nd s er v ices

•  The definition also includes the acti ities ai ed at the 
conce tual definition  the lanning and docu entation 
of  new  p r oducts ,  p r oces s es  a nd s er v ices  a s  w el l  a s  th e 
tes ts  a nd th e ex p er im enta tions  a im ed a t ob ta ining  th e 
a uth or iz a tion to com m er cia l iz e s uch  p r oducts ,  p r oces s es  
a nd s er v ices .  T h e ex p er im enta l  dev el op m ent a l s o incl udes  
th e cr ea tion of  p r ototy p es ,  th e ev idence,  th e r ea l iz a tion 
of ilot roducts  the tests and the erification of ne  
(or  im p r ov ed) p r oducts ,  p r oces s es  a nd s er v ices  a nd th e 
r ea l iz a tion of  th e neces s a r y  p l a nts  a nd eq uip m ent

•  D es ig n to b e intended a s  th e concep tion a nd p l a nning  of  
p r oducts ,  p r oces s es  a nd s er v ices ,  incl uding  th eir  ex ter na l  
a p p ea r a nce (a nd of  ev er y  com p onent),  a nd th e b r a nd 
dev el op m ent a ctiv ities

•  T h e concep tion a nd th e r ea l iz a tion of  s of tw a r e p r otected b y  
cop y r ig h t

•  T h e p r ev entiv e r es ea r ch ,  tes t,  m a r k et s ur v ey  a nd oth er  
s tudies  a nd a ctions  a l s o a im ed a t th e a dop tion of  s y s tem s  
to a v oid counter f eiting ,  th e dep os it,  th e a ch iev em ent a nd 
m a intena nce of  th e r el ev a nt r ig h ts ,  th eir  r enew a l  a nd th eir  
p r otection ev en in a n a s s ocia te f or m  a nd w ith  r ef er ence to 
th e a ctiv ities  to p r ev ent counter f eiting  a nd th e h a ndl ing  of  
l itig a tion a nd r el ev a nt contr a cts

•  P r es enta tion,  com m unica tion a nd p r om otion a ctiv ities ,  a b l e 
to incr ea s e th e dis tinctiv e f ea tur es  a nd th e p r es tig e of  th e 
b r a nd a nd to contr ib ute to th e com m er cia l  s ucces s  a nd th e 
im a g e of  p r oducts  or  s er v ices ,  of  des ig n or  of  a ny  oth er  
inta ng ib l e ca p a b l e of  l eg a l  p r otection
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Regional tax (IRAP) deduction for R&D employees
•  E l ig ib l e ex p ens es  incl ude cos ts  r el a ted to th e em p l oy ees  

dir ectl y  inv ol v ed in R & D  a ctiv ities .  T h e em p l oy ees  ca n b e h ir ed 
under  eith er  a  p er m a nent or  tem p or a r y  contr a ct.  E l ig ib l e 
a ctiv ities  a r e eith er  th e b a s ic r es ea r ch  or  R & D  a ctiv ities .

4 .  IP  and j urisdictional 
req uirements 

A ccor ding  to th e j ur is dictiona l  r eq uir em ents  r el a ted to I P ,  P a tent 
B ox  r ul es  s et f or th  th a t th e I P  s h a l l  b e dir ectl y  ow ned b y  th e 
ta x p a y er  or  us ed b y  th e ta x p a y er  (e. g . ,  th r oug h  a  r ent or  l ea s e) 
p r ov ided th a t R & D  a ctiv ities  a r e ca r r ied out.  N o r eq uir em ents  
a r e im p os ed f or  th e I R A P  deduction a nd f or  th e R & D  ta x  cr edit.

5 .  T ech nolog y or innovation 
z ones

T h er e a r e no tech nol og y  or  innov a tion z ones  p r ov iding  
R & D  incentiv es  in I ta l y .  H ow ev er ,  it is  w or th  noting  th a t 
ne  ta  enefits related to technological in est ents ha e 
b een intr oduced b y  th e 2 0 1 7  b udg et l a w .  T h is  incl udes  th e 
intr oduction of  a  1 5 0 %  ex tr a - a m or tiz a tion (i. e. ,  up  to a  tota l  
of  2 5 0 %  ta x  a m or tiz a tion) f or  s om e l is ted “ s m a r t eq uip m ent”  
that is allo ed to enefit fro  s ecific digital and technological 
tr a ns f or m a tion p r oces s es  under  th e m odel  p r om oted b y  th e 
G ov er nm ent’ s  I ndus tr ia l  N a tiona l  P l a n 4 . 0  f or  2 0 1 7 – 2 0 .  A n 
a dditiona l  4 0 %  ex tr a  a m or tiz a tion h a s  a l s o b een intr oduced 
f or  cer ta in inta ng ib l e a s s ets  s uch  a s  s of tw a r e,  I T  s y s tem s  a nd 
p l a tf or m s  r el a ted to th e G ov er nm ent’ s  p l a n.  A  s el f - decl a r a tion 
or  (f or  a s s ets  w ith  a  v a l ue h ig h er  th a n € 5 0 0 , 0 0 0 ) a  th ir d- p a r ty  
s w or n a p p r a is a l  is  r eq uir ed.  

6 .  Role of g overnmental 
b odies in administering  
incentives

T h e N a tiona l  R ev enue A g ency  a dm inis ter s  th e R & D  ta x  cr edits  
i.e.  the eligi ility for ta  credits or enefits in general is 

s cr utiniz ed b y  ta x  a uth or ities  up on f utur e ta x  a udit).  A s  f or  th e 
P a tent B ox ,  under  cer ta in ca s es  th e ta x p a y er  m a y  b e r eq uir ed 
to file a ruling efore the ta  authorities to o tain an e licit 
a p p r ov a l .

R&D tax credit

T h e com p etent a uth or ity  is  th e I ta l ia n R ev enue A g ency  (I R A ) on 
ehalf of the inistry of inance. The ossi ility to enefit fro  

th e R & D  ta x  cr edit is  no l ong er  s ub j ect to a  p r ior  a dm inis tr a tiv e 
a p p r ov a l  a nd ca n a utom a tica l l y  b e ex er cis ed b y  th e ta x p a y er .  
T h e a dm inis tr a tiv e a uth or ity  is  a l s o entitl ed to v er if y  a  p os ter ior i 
th e ef f ectiv enes s  of  th e ex p ens es  b or ne a nd to ca r r y  on a l l  th e 
ins p ections  a nd a s s es s m ents  deem ed neces s a r y ,  incl uding  th e 
a p p l ica tion of  a l l  th e cor r es p onding  ta x  p ena l ties .  

Patent Box

T h e com p etent a uth or ity  is  th e I R A .  I n ca s es  inv ol v ing  a  dir ect 
us e of  th e I P ,  th e ta x  deduction is  s ub j ect to th e s ub m is s ion of  
a  r ul ing  a im ed a t identif y ing  th e econom ic contr ib ution der iv ed 
f r om  th e us e of  th e q ua l if y ing  I P ,  w h il e in oth er  ca s es  th e r ul ing  
is  not m a nda tor y .  T h e a dm inis tr a tiv e a uth or ity  is  a l s o entitl ed to 
v er if y  a  p os ter ior i th e com p uta tion of  th e nex us  r a tio r eq uir ed to 
deter m ine th e ta x  a l l ow a nce a nd to ca r r y  on a l l  th e ins p ections  
deem ed neces s a r y .  

Regional tax deduction for R&D employees

T h e com p etent a uth or ity  is  th e I R A .  T h e ta x  a uth or ities  a r e 
entitl ed to ca r r y  on a l l  th e a s s es s m ents  deem ed neces s a r y  to 
erify hether the annual ta  return has een correctly filed 

a nd s ub m itted.  T h e a r ea s  th a t coul d b e a na l y z ed m ig h t a l s o 
e aluate hether the enefit in question has een correctly 
deter m ined a nd ca l cul a ted.

7.  Administrative 
req uirements

R&D tax credit

The ossi ility to enefit fro  the  ta  credit is no  
a utom a tic a nd ca n b e dir ectl y  ex er cis ed b y  th e ta x p a y er ,  
p r ov ided th a t el ig ib l e a ctiv ities  a nd inv es tm ents  h a v e b een 
ca r r ied out.

 o liance  s ecific docu entation ai ed at su orting the 
el ig ib l e ex p ens es  a nd a ctiv ities  m us t b e p r ep a r ed.

 ertification re ort  the docu entation for the ite  a o e 
ust e certified y the ta ayer s oard of auditors  the 

ta x p a y er ’ s  a uditing  com p a ny  or  a n ex ter na l  indep endent 
a uditor .
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Patent Box

 s ecific ad ance ricing agree ent ruling rocedure a lies 
to th e f ol l ow ing  ca s es :

•  D eter m ina tion of  th e econom ic contr ib ution of  th e inta ng ib l e 
to th e ov er a l l  incom e or  l os s ,  in ca s e of  dir ect us e

•  D eter m ina tion of  th e incom e a r is ing  f r om  th e I P  l icens ing  to 
r el a ted p a r ties

•  D eter m ina tion of  th e ca p ita l  g a in in th e ca s e of  I P  dis p os a l  
b etw een r el a ted p a r ties .

T h e p r ocedur e is  el ectiv e in th e ca s es  l is ted under  th e s econd 
a nd th ir d p oints .

F or  F Y s  2 0 1 5  a nd 2 0 1 6 ,  th e op tion s h oul d b e com m unica ted 
to th e ta x  a uth or ities  p ur s ua nt to th e ins tr uctions  p r ov ided 
b y  th e D ir ector  of  th e I R A  a nd r ef er s  to th e y ea r  in w h ich  it is  
com m unica ted a nd to th e f ol l ow ing  f our  y ea r s .  S ta r ting  f r om  F Y  
2 0 1 7 ,  th e el ection s h oul d b e com m unica ted in th e ta x  r etur n 
a nd ta k es  ef f ect s ta r ting  f r om  th e y ea r  to w h ich  th e ta x  r etur n 
r ef er s .

Regional tax deduction for R&D employees
 o liance  s ecific docu entation ai ed at su orting the 

el ig ib l e ex p ens es  a nd a ctiv ities  m us t b e p r ep a r ed.

 ertification re ort  the docu entation for the ite  a o e 
shall e certified y the ta ayer s oard of auditors or y the 
ta x p a y er ’ s  a uditing  com p a ny ,  or  b y  a n ex ter na l  indep endent 
a uditor .

8 .  S tatutory reference

R&D tax credit
•  L a w  D ecr ee (Decreto Legge) N o.  1 4 5 / 2 0 1 3 ,  a r t.  3  a nd 

s ub s eq uent ch a ng es  a nd integ r a tions .

Patent Box
•  A r t.  1 ,  p a r .  3 7 – 4 5  L a w  N o.  1 9 0 / 2 0 1 4 ,  a nd s ub s eq uent 

ch a ng es  a nd integ r a tions .  

Regional tax deduction for R&D employees
•  L eg is l a tiv e D ecr ee (Decreto Legislativo) N o.  4 4 6 / 1 9 9 7 ,  a r t.  

1 1 ,  p a r .  1 ,  no.  5 ) a nd s ub s eq uent ch a ng es  a nd integ r a tions .
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J ap an
This chapter is based on information current as of 7 April 2017.

E Y  conta cts :

Koichi Sekiya
k oich i. s ek iy a @ j p . ey . com  
+ 8 1  3  3 5 0 6  2 4 4 7

Balazs Nagy
b a l a z s . na g y @ j p . ey . com
+ 8 1  9 0  2 1 4 9  1 3 5 1

C ur r ent J a p a nes e ta x  l eg is l a tion p r ov ides  
f or  tw o ty p es  of  R & D  cr edits  —  th e b a s e cr edit 
a nd th e a dditiona l  cr edit.  T h e 2 0 1 7  ta x  r ef or m  
has rought significant changes to the definition 
a nd s cop e of  th es e R & D  ta x  cr edits .  I t w il l  b e 
im p or ta nt f or  cor p or a te ta x p a y er s  to cons ider  
th e new  r ul es  r eg a r ding  th e a v a il a b il ity  of  R & D  
cr edits  g oing  f or w a r d.

1.  O verview
R & D  ta x  incentiv es  a r e a  cor ner s tone of  J a p a nes e indus tr ia l  p ol icy  a nd 
a r e des ig ned to incr ea s e th e com p etitiv enes s  of  J a p a nes e indus tr y .  

ith the highest no inal cor orate inco e ta  rate in the orld and 
a l s o th e h ig h es t ef f ectiv e cor p or a te ta x  r a tes ),  J a p a n’ s  R & D  incentiv es  
a r e a n im p or ta nt p ol icy  m ea s ur e f or  b us ines s .  T h e J a p a nes e R & D  
ta x  r eg im e m a y  b e cons ider ed m a tur e,  a s  it w a s  intr oduced in 1 9 6 7 .  
I nitia l l y ,  ta x  cr edits  h a d b een a p p l ied to incr em enta l  R & D  ex p enditur es .  
A  ta x  cr edit of  up  to 1 0 %  w a s  intr oduced in 2 0 0 3  a nd a p p l ies  g ener a l l y  
on qualified  e enditures. The credit has een consistently 
g r a nted ov er  th e p a s t 1 0  y ea r s .  

R & D  incentiv es  a r e g r a nted in th e f or m  of  ta x  cr edits  a g a ins t th e 
na tiona l  cor p or a te ta x  l ia b il ity  a nd a r e s ub j ect to cer ta in l im ita tions .  T o 
p r om ote th e g l ob a l iz a tion a nd integ r a tion of  J a p a nes e com p a nies  in 
inter na tiona l  m a r k ets  a nd a ca dem ic p r og r a m s ,  of f s h or e a ctiv ities  a r e 
a l s o el ig ib l e f or  R & D  incentiv es .

Types of incentives

T a x  cr edits 
C a s h  g r a nts 
L oa ns 
R educed ta x  r a tes / p r ef er a b l e ta x  
r a tes 
R educed s ocia l  s ecur ity  
contr ib utions 
A ccel er a ted dep r ecia tion on R & D  
a s s ets 
T a x  a l l ow a nce 
I nf r a s tr uctur e/ l a nd p r ef er entia l  
p r ice 
T a x  deduction (incl uding  s up er  
deduction) 
T a x  ex em p tions 
I ncom e ta x  w ith h ol ding  incentiv es 
P a tent- r el a ted incentiv es 
F ina ncia l  s up p or t 
T a x  h ol ida y 
E x p edited g ov er nm ent a p p r ov a l  
p r oces s 
V A T  r eim b ur s em ent 

ualifies for Horizon 2020 funding 
O th er 
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2.  Incentives availab le
Names of incentives R&D tax credit 

Types of incentives •  T a x  cr edit

R&D tax credit
(Shikenkenyu no sogaku ni kakaru zeigaku kojo seido)

Description of benefits
T w o l a y er s  of  R & D  cr edits  a r e a v a il a b l e in J a p a n:  th e b a s e cr edit 
a nd th e a dditiona l  cr edit.  T h e b a s e cr edit is  a v a il a b l e a s  l ong  
as a co any incurs qualified  e enses. n addition to the 

ase credit  an additional credit ill e a aila le only for fiscal 
y ea r s  b eg inning  on or  b ef or e 3 1  M a r ch  2 0 1 7 1  in ca s es  w h en (i) 
th e cur r ent y ea r ’ s  incr em enta l  R & D  ex p ens es  ex ceed 5 %  of  th e 
a v er a g e a nnua l  R & D  ex p ens es  ov er  th e p a s t th r ee y ea r s  a nd 
th e cur r ent y ea r ’ s  R & D  ex p ens es  ex ceed th e l a r g es t a nnua l  R & D  
ex p ens es  in th e p a s t tw o y ea r s  a nd/ or  (ii) th e cur r ent y ea r ’ s  
qualified  e enses e ceed 0  of the a erage annual sales 
a ount o er the recent four fiscal years  including the current 
y ea r .

Base credit
•  T h e b a s e cr edit cons is ts  of  th e cr edit f or  “ g ener a l  R & D  

ex p ens es ”  a nd th e cr edit f or  “ s p ecia l  R & D  ex p ens es . ”  S p ecia l  
R & D  ex p ens es  a r e R & D  ex p ens es  incur r ed in j oint r es ea r ch  
w ith  s p ecia l  R & D  ins titutions  or  univ er s ities  a nd r es ea r ch  
com m is s ioned to s uch  ins titutions .  T h e cr edit f or  th e “ s p ecia l  
R & D  ex p ens es ”  r eg im e w a s  intr oduced to enh a nce innov a tion 
in J a p a n.

•  T h e cr edit f or  “ g ener a l  R & D  ex p ens es ”  is  a  g r os s - ty p e cr edit 
eq ua l  to g r os s  g ener a l  R & D  ex p ens es  m ul tip l ied b y  8 %  to 1 0 %  
(f or  l a r g e cor p or a tions ).  T h e a p p l ica b l e ex a ct p er centa g e is  
b a s ed on th e l a r g e cor p or a tion’ s  R & D  r a tio,  w h ich  is  ca l cul a ted 
as  e ense for the current financial year di ided y 
the a erage sales of the current financial year and re ious 
three financial years. f the  ratio is 0  or higher  the 
a p p l ica b l e cr edit p er centa g e is  1 0 % .  I f  th e R & D  r a tio is  l es s  
th a n 1 0 % ,  th e a p p l ica b l e cr edit p er centa g e is  8 %  p l us  2 0 %  of  
th e R & D  r a tio.  T h e a p p l ica b l e p er centa g e is  a  unif or m  1 2 %  

1  A n ex tens ion of  th e a p p l ica b l e p er iod m a y  b e p r op os ed under  th e 2 0 1 7  ta x  
r ef or m .

f or  s m a l l  a nd m edium - s iz ed enter p r is es  (S M E s ).  T h e cr edit is  
a v a il a b l e up  to 2 5 %  of  th e cor p or a te ta x  l ia b il ity  a m ount (f or  
l a r g e cor p or a tions  a nd S M E s ).

•  T h e cr edit f or  “ s p ecia l  R & D  ex p ens es ”  is  a  g r os s - ty p e cr edit 
eq ua l  to g r os s  s p ecia l  R & D  ex p ens es  m ul tip l ied b y  3 0 %  
(f or  ex p ens es  incur r ed in j oint r es ea r ch  w ith  s p ecia l  R & D  
ins titutions  or  univ er s ities ) or  2 0 %  (f or  ex p ens es  incur r ed 
in j oint r es ea r ch  w ith  p r iv a te cor p or a tions ).  T h e cr edit is  
a v a il a b l e f or  up  to 5 %  of  th e cor p or a te ta x  l ia b il ity  a m ount.

•  C a r r y f or w a r d/ ca r r y b a ck  of  th e ex ces s  cr edit is  not p er m itted.

Additional credit
•  T a x p a y er s  m a y  ch oos e eith er  th e “ incr em enta l - ty p e cr edit”  or  

th e “ ex ces s - ty p e cr edit. ”

•  hen the current year s  e enses e ceed the a erage 
a nnua l  R & D  ex p ens es  ov er  th e p a s t th r ee y ea r s  b y  m or e 
th a n 5 %  a nd th e cur r ent y ea r ’ s  R & D  ex p ens es  ex ceed th e 
l a r g es t a nnua l  R & D  ex p ens es  in th e p a s t tw o y ea r s ,  th e 
ta x p a y er  ca n us e a n incr em enta l - ty p e cr edit,  w h ich  is  
th e cur r ent y ea r ’ s  R & D  ex p ens e m inus  th e l a r g es t a nnua l  
R & D  ex p ens e in th e p a s t tw o y ea r s  m ul tip l ied b y  a  cer ta in 
p er centa g e.

•  T h e ex ces s - ty p e cr edit eq ua l s  ex ces s  R & D  ex p ens es  ov er  
1 0 %  of  th e a v er a g e a nnua l  s a l es  a m ount of  th e cur r ent 
fiscal year and the ast three fiscal years ulti lied y a 
cer ta in p er centa g e.

•  U nder  th e a dditiona l  cr edit,  th e R & D  cr edit is  a v a il a b l e up  to 
1 0 %  of  th e cor p or a te ta x  l ia b il ity  a m ount.

•  C a r r y f or w a r d/ ca r r y b a ck  of  th e ex ces s  cr edit is  not p er m itted 
f or  th e a dditiona l  cr edit.

2017 tax reform changes

T h e 2 0 1 7  ta x  r ef or m  b il l ,  ena cted on 2 7  M a r ch  2 0 1 7 ,  ch a ng ed 
the sco e of the ase and additional  credits for financial 
y ea r s  b eg inning  on or  a f ter  1  A p r il  2 0 1 7 .
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or financial years eginning efore  ril 20  the ase 
R & D  cr edit r a ng es  f r om  8 %  to 1 0 %  b a s ed on a  r a tio b etw een 
R & D  ex p ens es  a nd a v er a g e a nnua l  s a l es  ov er  a  cer ta in ter m .  
U nder  th e new  r ul es ,  th e a p p l ica b l e R & D  cr edit r a ng es  f r om  
6 %  to 1 4 % ;  h ow ev er ,  th e b a s is  is  dif f er ent.  T h e R & D  cr edit 
r a tio is  deter m ined b a s ed on th e incr ea s e in R & D  ex p ens es  
ov er  a v er a g e R & D  ex p ens es  ov er  a  cer ta in ter m .  I f  a  com p a ny  
is  new l y  es ta b l is h ed,  or  a  com p a ny  s ta r ts  R & D  a ctiv ities  in a  
financial year ithout  e enses o er a certain eriod of 
ti e in re ious financial years  the  credit ratio is .  
of  th e R & D  ex p ens es  incur r ed.  T h e new  r ul es  a im  to s up p or t 
com p a nies  th a t a r e r ea dy  to s ta r t a nd incr ea s e th eir  inv es tm ent 
in R & D  a ctiv ities .  

T h e incr em enta l - ty p e ta x  cr edit h a s  b een a b ol is h ed.

T h e 2 0 1 7  ta x  r ef or m  a l s o ex p a nds  th e s cop e of  q ua l if y ing  R & D  
ex p ens es  to incl ude ex p ens es  incur r ed f or  I ndus tr ies  4 . 0 .

3 .  Elig ib ility req uirements
E l ig ib l e R & D  ex p ens es  incl ude th e cos t of  m a ter ia l ,  s a l a r ies  
a nd w a g es  a nd oth er  r el a ted ex p ens es  of  em p l oy ees  w h o 
h a v e ex p er t k now l edg e a nd s k il l s  a nd a r e eng a g ed ex cl us iv el y  
in ex p er im enta l  a nd r es ea r ch  w or k ,  a s  w el l  a s  a  dep r ecia tion 
a l l ow a nce f or  m a ch iner y  a nd eq uip m ent us ed f or  s uch  w or k .  
P er s onnel  w h o h a v e ex p er t k now l edg e a nd s k il l s  r ef er s  to th os e 
h a v ing  a  tech nica l  b a ck g r ound a nd w h o a r e dir ectl y  inv ol v ed in 
R & D  a ctiv ities  (e. g . ,  m a na g er s  a nd a s s is ta nts  in ch a r g e of  R & D  
a ctiv ities ).  A dm inis tr a tiv e s ta f f ,  j a nitor s ,  s ecur ity  g ua r ds ,  etc.  
w h o m a y  b e inv ol v ed in s om e w a y  w ith  R & D  a ctiv ities  do not 
q ua l if y .

ualifying research e enses  are defined as e enses 
incur r ed in ex p er im enta l  a nd r es ea r ch  w or k  to m a nuf a ctur e 
p r oducts  or  to im p r ov e,  des ig n or  inv ent tech niq ues .  R es ea r ch  
a ctiv ities  m a y  occur  w ith in or  outs ide of  J a p a n.  C ontr a ct f ees  
r eceiv ed do not q ua l if y  a nd a r e to b e netted a g a ins t Q R E s ,  w h il e 
f or  contr a ct f ees  p a id,  R & D  cr edits  m a y  b e ta k en.

4 .  IP  and j urisdictional 
req uirements 

T h er e a r e no j ur is dictiona l  r eq uir em ents  r el a ted to th e l oca tion 
of  I P .

5 .  T ech nolog y or innovation 
z ones

T h er e a r e no tech nol og y  or  innov a tion z ones  p r ov iding  R & D  
incentiv es  in J a p a n.  

6 .  Role of g overnmental 
b odies in administering  
incentives

T h e N a tiona l  T a x  A g ency  a dm inis ter s  th e R & D  ta x  cr edit (i. e. ,  
el ig ib il ity  f or  th e ta x  cr edit is  s cr utiniz ed b y  ta x  a uth or ities  up on 
f utur e ta x  a udits ).

7.  Administrative 
req uirements

T o cl a im  a  ta x  cr edit,  cer ta in f or m s  (s ch edul e 6 (6 ),  6 (7 ),  6 (8 ) 
a nd/ or  6 (9 )) m us t b e a tta ch ed to th e cor p or a te ta x  r etur ns ,  

hich are due t o onths after fiscal year end a one onth 
ex tens ion is  g ener a l l y  a l l ow ed).

8 .  S tatutory reference
A r ticl e 4 2 - 4  of  th e S p ecia l  T a x a tion M ea s ur es  L a w
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L ith uania
This chapter is based on information current as of 1 January 2017.

E Y  conta ct:

Olga Skrebnevskienė
ol g a . s k r eb nev s k iene@ l t. ey . com
+  3 7 0  5  2 7 4  2 1 3 4

T h e L ith ua nia n G ov er nm ent ta k es  into 
a ccount inv es tor s ’  needs  a nd a l s o of f er s  
financial su ort  therefore  the  incenti e 
contr ib utes  to th e cr ea tion of  a  b us ines s - f r iendl y  
en iron ent. There are no official lans to 
el im ina te th e R & D  incentiv e in th e nea r  f utur e.  
T a x p a y er s  a r e encour a g ed to a p p r oa ch  th e 
A g ency  f or  S cience,  I nnov a tion a nd T ech nol og y  
f or  ex p l a na tions  a nd g uida nce on w h a t 
cons titutes  R & D ,  w h er e s uch  inter - ins titutiona l  
coop er a tion contr ib utes  to th e m a tur ity  of  th e 
incentiv e.

1.  O verview
T h e L ith ua nia n G ov er nm ent ta k es  into a ccount inv es tor s ’  needs  a nd 
also offers financial su ort  therefore  the  incenti e contri utes 
to the creation of a usiness friendly en iron ent. There are no official 
p l a ns  to el im ina te th e R & D  incentiv e in th e nea r  f utur e.

T h e L ith ua nia n R & D  incentiv es  w er e intr oduced s ta r ting  on 1  J a nua r y  
2 0 0 8 .  I n th is  r es p ect,  th e ta x  a uth or ities  h a v e a l r ea dy  g a th er ed 
k now l edg e r eg a r ding  th e p r a ctica l  a p p l ica tion of  th e R & D  incentiv e.  
M or eov er ,  ta x p a y er s  a r e encour a g ed to a p p r oa ch  th e A g ency  f or  
S cience,  I nnov a tion a nd T ech nol og y  (M I T A ) f or  ex p l a na tions  a nd 
g uida nce on w h a t cons titutes  R & D ,  w h er e s uch  inter - ins titutiona l  
coop er a tion contr ib utes  to th e m a tur ity  of  th e incentiv e.

hen calculating cor orate inco e ta  a su er deduction of 00  of 
q ua l if y ing  R & D  cos ts  —  ex cl uding  dep r ecia tion or  a m or tiz a tion cos ts  of  
fi ed assets  ay e deducted fro  inco e for the ta  eriod during 

hich they ere incurred  if the erfor ed scientific research and or 
ex p er im enta l  dev el op m ent is  r el a ted to th e us ua l  or  intended a ctiv ities  
of  th e entity  th a t g ener a ted or  w il l  g ener a te incom e or  econom ic 

enefit.

M or eov er ,  th e L a w  on C or p or a te I ncom e T a x  a l l ow s  a ccel er a ted 
dep r ecia tion of  a s s ets  us ed in R & D  a ctiv ities .

Types of incentives

T a x  cr edits 
C a s h  g r a nts 
L oa ns 
R educed ta x  r a tes / p r ef er a b l e ta x  
r a tes 
R educed s ocia l  s ecur ity  
contr ib utions 
A ccel er a ted dep r ecia tion on R & D  
a s s ets 
T a x  a l l ow a nce 
I nf r a s tr uctur e/ l a nd p r ef er entia l  
p r ice 
T a x  deduction (incl uding  s up er  
deduction) 
T a x  ex em p tions 
I ncom e ta x  w ith h ol ding  incentiv es 
P a tent- r el a ted incentiv es 
F ina ncia l  s up p or t 
T a x  h ol ida y 
E x p edited g ov er nm ent a p p r ov a l  
p r oces s 
V A T  r eim b ur s em ent 

ualifies for Horizon 2020 funding 
O th er 
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2.  Incentives availab le

Names of incentives The scientific research and 
experimental development incentive*

The scientific research and 
experimental development incentive

Types of incentives •  S up er  deduction •  A ccel er a ted dep r ecia tion on q ua l if y ing  
R & D  a s s ets

*Although not based upon scientific analysis, EY clients report that this incentive delivers more beneficial results to investors.

The scientific research and 
experimental development 
incentive: super deduction

(Mokslinių tyrimų ir eksperimentinės plėtros lengvata) 

Description of benefits
hen calculating cor orate inco e ta   costs  e ce t 

for de reciation or a ortization costs of fi ed assets  ay e 
deducted th r ee tim es  f r om  incom e f or  th e ta x  p er iod dur ing  
w h ich  th e cos ts  w er e incur r ed.  T h e a m ount of  ta x  l os s es  
r es ul ting  f r om  th e s up er  deduction m a y  b e ca r r ied f or w a r d f or  
a n unl im ited p er iod of  tim e p r ov ided th a t th e entity  ca r r ies  out 
th e a ctiv ity  due to w h ich  th e l os s es  w er e incur r ed;  h ow ev er ,  
l os s  ca r r y b a ck  is  not p er m itted under  cur r ent ta x  l eg is l a tion.  N o 
p r ea p p r ov a l  is  r eq uir ed in or der  to r eceiv e th e incentiv e.  

Guidelines around incentive 
ap p lications
T h e incentiv e a p p l ies  onl y  w ith  r es p ect to R & D  cos ts  incur r ed 
dur ing  th e cur r ent p er iod.  T h e s up er  deduction is  cl a im ed 
in th e a nnua l  cor p or a te incom e ta x  r etur n f or  th e ta x  p er iod 
dur ing  w h ich  th e R & D  cos ts  w er e incur r ed.  T h e s ta tutor y  p er iod 
for ad usting the annual cor orate inco e ta  returns is fi e 
p r eceding  ta x  p er iods .

The scientific research and 
experimental development 
incentive: accelerated 
depreciation on qualifying R&D 
assets

(Mokslinių tyrimų ir eksperimentinės plėtros lengvata) 

Description of benefits
ertain fi ed assets used in the  acti ity ay e de reciated 
ith accelerated ter s. e ending on the ty e of fi ed asset  the 

de reciation eriod ight e shortened fro  eight  fi e  four or 
th r ee y ea r s  to tw o y ea r s .  T h e dep r ecia tion a nd/ or  a m or tiz a tion 
p er iod s h a l l  not b e s h or ter  th a n s tip ul a ted b y  th e L a w  on 
C or p or a te I ncom e T a x .  T h e a m ount of  ta x  l os s es  r es ul ting  f r om  
th e a ccel er a ted dep r ecia tion m a y  b e ca r r ied f or w a r d f or  a n 
unl im ited p er iod of  tim e p r ov ided th a t th e entity  ca r r ies  out th e 
a ctiv ity  due to w h ich  th e l os s es  w er e incur r ed;  h ow ev er ,  l os s  
ca r r y b a ck  is  not p er m itted under  cur r ent ta x  l eg is l a tion.

Guidelines around incentive 
ap p lications
T h e incentiv e a p p l ies  onl y  w ith  r es p ect to R & D  cos ts  incur r ed 
dur ing  th e cur r ent p er iod.  T h e a ccel er a ted dep r ecia tion is  
cl a im ed in th e a nnua l  cor p or a te incom e ta x  r etur n f or  th e ta x  
p er iod dur ing  w h ich  R & D  cos ts  w er e incur r ed.  T h e s ta tutor y  
p er iod f or  a dj us ting  th e a nnua l  cor p or a te incom e ta x  r etur ns  is  
fi e receding ta  eriods.

3 .  Elig ib ility req uirements
T o cl a im  th e R & D  incentiv e,  th e p er f or m ed R & D  a ctiv ity  m us t 
b e r el a ted to th e us ua l  or  intended a ctiv ities  of  th e entity  th a t 
generated or ill generate inco e or econo ic enefit. n 
a ddition,  th e R & D  a ctiv ities  p er f or m ed m us t h a v e a n el em ent of  
no elty and address scientific and or technological uncertainty. 
The ai  of an  ro ect shall e scientific or technological 

rogress  and the results shall e significant for not ust the 
p er s on th a t initia ted a nd ex ecuted th e p r oj ect.
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T h e f ol l ow ing  ex p ens es  m a y  b e incl uded in ca l cul a ting  R & D  
incentiv es :

 ages and usiness tri s of e loyees ho are directly 
inv ol v ed in R & D  w or k s

•  C os ts  of  s tock ,  m a ter ia l s  a nd oth er  s h or t- ter m  a s s ets  us ed f or  
R & D  a ctiv ities

•  C os ts  of  a cq uis ition of  s er v ices  dir ectl y  r el a ted to R & D  
a ctiv ities  (cons ul ting ,  l ea s ing ,  r ep a ir ,  w a r eh ous ing ,  
tel ecom m unica tion,  etc. )

•  C os ts  of  a cq uis ition of  R & D  a ctiv ity  f r om  oth er  na tur a l  
p er s ons  or  l eg a l  entities  if  th e a cq uir ed R & D  a ctiv ity  h a s  b een 
ca r r ied out in a  s ta te of  th e E ur op ea n E conom ic A r ea  or  a  
s ta te w ith  w h om  L ith ua nia  h a s  a  tr ea ty  f or  th e a v oida nce of  
doub l e ta x a tion

•  I m p or t a nd inp ut V A T  f r om  th e a b ov e m entioned cos ts  th a t 
m a y  not b e deducted f or  V A T  p ur p os es

•  C os ts  of  R & D  a ctiv ities  th a t a r e b a s ed on a ccounting  
docum ents

T h r ee ty p es  of  R & D  a ctiv ity  m a y  q ua l if y  f or  th e R & D  incentiv e:  

1 .  B a s ic r es ea r ch  ca r r ied out in th e a cq uis ition of  new  
k now l edg e a b out th e es s ence of  p h enom ena  a nd/ or  
ob s er v ed r ea l ity  w ith out a im ing ,  a t th e tim e of  r es ea r ch ,  to 
use the o tained results for a s ecific ur ose

2 .  F unda m enta l  r es ea r ch  ca r r ied out f or  a cq uir ing  k now l edg e 
and ai ed at acquiring s ecific ractical o ecti es or at 
s ol v ing  ta s k s

3 .  E x p er im enta l  dev el op m ent a im ed a t cr ea ting  new  
m a ter ia l s ,  p r oducts  a nd eq uip m ent;  dev el op ing  new  
p r oces s es ,  s y s tem s  a nd s er v ices  or  es s entia l l y  im p r ov ing  
th os e a l r ea dy  cr ea ted or  dev el op ed;  a nd cr ea ting ,  
dev el op ing  or  es s entia l l y  im p r ov ing  s ol utions  to p r ob l em s  
b a s ed on th e k now l edg e a cq uir ed th r oug h  r es ea r ch  a nd 
p r a ctica l  ex p er ience

4 .  IP  and j urisdictional 
req uirements

T h er e a r e no j ur is dictiona l  r eq uir em ents  r el a ted to intel l ectua l  
p r op er ty  (I P ).  

5 .  T ech nolog y or innovation 
z ones 

T h er e a r e no tech nol og y  or  innov a tion z ones  p r ov iding  R & D  
incentiv es  in L ith ua nia .

6 .  Role of g overnmental 
b odies in administering  
incentives 

T h e M I T A  deter m ines  th e el ig ib il ity  of  R & D  p r oj ects .

T h e S ta te T a x  I ns p ector a te g ov er ns  R & D  incentiv es  a p p l ica tions  
f or  ta x  p ur p os es .

7.  Administrative 
req uirements 

N o p r ior  r ev iew  or  a p p r ov a l  of  th e ta x  a uth or ities  is  r eq uir ed to 
cl a im  a n R & D  ta x  incentiv e.  R & D  incentiv es  a r e cl a im ed in th e 
a nnua l  cor p or a te incom e ta x  r etur n f or  th e ta x  p er iod dur ing  
w h ich  R & D  cos ts  w er e incur r ed.  T h e ta x p a y er  m us t p os s es s  R & D  
docum enta tion (w ith  cer ta in m eth ods  a nd ta r g ets  s tip ul a ted 
y the legislation  confir ed y the  or its authorized 

p er s on.  H ow ev er ,  th e ta x p a y er  is  not r eq uir ed to s ub m it th e 
docum enta tion until  th e r eq ues t of  th e ta x  a uth or ities  in ca s e 
of  a  ta x  a udit.  A l s o,  a  ta x p a y er  m a y  a p p l y  f or  a p p r ov a l  f r om  th e 
M I T A  th a t a  cer ta in p r oj ect m eets  R & D  el ig ib il ity  r eq uir em ents .  
H ow ev er ,  s uch  a p p r ov a l  is  not r eq uir ed.

8 .  S tatutory reference 
T h e L ith ua nia n R & D  incentiv e w a s  intr oduced in a  new  a r ticl e 
1 7 - 1  of  th e L ith ua nia n L a w  on C or p or a te I ncom e T a x ,  w ith  ef f ect 
f r om  1  J a nua r y  2 0 0 8 .  N o ch a ng es  a r e ex p ected in th e nea r  
f utur e.



LuxembourgL



14 6 Worldwide R&D Incentives Reference Guide 2017

L uxemb ourg
This chapter is based on information current as of 1 January 2017.

E Y  conta cts :

John Hames
j oh n. h a m es @ l u. ey . com  
+ 3 5 2  4 2  1 2 4  7 2 5 6

Katia Agazzini
k a tia . a g a z z ini@ l u. ey . com
+ 3 5 2  4 2  1 2 4  7 5 0 9

T h e L ux em b our g  G ov er nm ent h a s  f os ter ed 
a  p r oa ctiv e entr ep r eneur ia l  p ol icy  th a t,  a m ong  
oth er  th ing s ,  a im s  to p r om ote entr ep r eneur s h ip  
and define and i le ent su ort instru ents 
and financing easures. onsequently  the 
num b er  of  b udg et m ea s ur es  dedica ted to R & D  
a nd innov a tion h a s  incr ea s ed cons is tentl y  ov er  
th e y ea r s  in a n ef f or t to encour a g e L ux em b our g  
com p a nies  to dev el op  th eir  tech nol og ica l  
k now - h ow ,  cr ea te new  econom ic a ctiv ities  a nd 
g ener a te a dditiona l  a dded v a l ue.

1.  O verview
T h e com m on L ux em b our g  incentiv es  f r a m ew or k  g r a nts  a id of  up  to 
2 5 %  of  R & D  inv es tm ents .  H ow ev er ,  th e l ev el  of  a id ca n b e h ig h er .  I n 
a ddition to th e R & D  incentiv e p r og r a m ,  b us ines s es  m a y  b e el ig ib l e f or  
f ur th er  incentiv es ,  incl uding :

•  A  r eg im e f or  tech nica l  f ea s ib il ity  s tudies  (up  to a  m a x im um  of  7 5 %  of  
tota l  inv es tm ent)

•  S up p or t f or  th e cr ea tion of  y oung  innov a tiv e com p a nies  (up  to a  
m a x im um  of  € 1  m il l ion)

•  A n incentiv e f or  a dv is or y  s er v ices  f ocus ed on innov a tion (up  to a  
m a x im um  of  € 2 0 0 , 0 0 0 )

•  A  r eg im e f or  innov a tiv e a p p r oa ch es  r el a ted to cor p or a te 
or g a niz a tion a nd s er v ices  a ctiv ities  (b etw een 1 5 %  a nd 3 5 %  of  tota l  
inv es tm ent)

T h es e m ea s ur es  dem ons tr a te th e L ux em b our g  G ov er nm ent’ s  g ener a l  
intention to p r om ote L ux em b our g  a s  a n a ttr a ctiv e j ur is diction f or  R & D  
a s  w el l  a s  intel l ectua l  p r op er ty  (I P ) m a na g em ent a ctiv ities .

Types of incentives

T a x  cr edits 
C a s h  g r a nts 
L oa ns 
R educed ta x  r a tes / p r ef er a b l e ta x  
r a tes 
R educed s ocia l  s ecur ity  
contr ib utions 
A ccel er a ted dep r ecia tion on R & D  
a s s ets 
T a x  a l l ow a nce 
I nf r a s tr uctur e/ l a nd p r ef er entia l  
p r ice 
T a x  deduction (incl uding  s up er  
deduction) 
T a x  ex em p tions 
I ncom e ta x  w ith h ol ding  incentiv es 
P a tent- r el a ted incentiv es 
F ina ncia l  s up p or t 
T a x  h ol ida y 
E x p edited g ov er nm ent a p p r ov a l  
p r oces s 
V A T  r eim b ur s em ent 

ualifies for Horizon 2020 funding 
O th er 
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2.  Incentives availab le

Names of 
incentives

R&D 
projects or 
programs*

Medium-term 
and long-term 
loans granted 
by the Société 
Nationale 
de Crédit et 
d’Investissement 
(SNCI)

Direct loan 
for Research, 
Development 
and Innovation 
granted by the 
SNCI

Loans for 
innovative 
enterprises 
granted by 
the SNCI

Accelerated 
depreciation 

Special 
depreciation

Partial tax 
exemption 
of income 
derived from 
qualifying IP

Types of 
incentives

•  C a s h  
g r a nts

•  L oa ns •  L oa ns •  L oa ns •  A ccel er a ted 
dep r ecia tion 
on q ua l if y ing  
R & D  a s s ets

•  S p ecia l  
dep r ecia tion 
on 
q ua l if y ing  
R & D  a s s ets  

•  T a x  
ex em p tions

*Although not based upon scientific analysis, EY clients report that this incentive delivers the most beneficial results to investors.

R&D projects or programs
(Projets ou programmes de Recherche & Développement)

Description of benefits
The enefits are currently set out y t o different la s  the la  
of  5  J une 2 0 0 9  on th e p r om otion of  R & D  a nd innov a tion (a l l  
enter p r is es ) a nd th e l a w  of  3 0  J une 2 0 0 4  in f a v or  of  th e s ector  
of  s m a l l  a nd m edium - s iz ed enter p r is es  (S M E s ).  A id is  g r a nted in 
th e f or m  of  a  ca p ita l  s ub s idy  or  inter es t s ub s idy .

U nder  th e l a w  of  5  J une 2 0 0 9 ,  R & D  a nd innov a tion a id f or  
el ig ib l e b us ines s es  a nd p r oj ects  m a y  not ex ceed th e f ol l ow ing  
a m ounts :

•  F unda m enta l  r es ea r ch :  m a x im um  1 0 0 %  of  el ig ib l e ex p ens es

•  A p p l ied indus tr ia l  r es ea r ch :  m a x im um  5 0 %  of  el ig ib l e 
ex p ens es

•  E x p er im enta l  dev el op m ent a ctiv ities :  m a x im um  2 5 %  of  
el ig ib l e ex p ens es

T h e f ol l ow ing  incr ea s es  m a y  b e g r a nted:

•  n increase of 0  hen the eneficiary is a ediu sized 
enter rise or a ri ate research organization fulfilling the 
cr iter ia  of  a  m edium - s iz ed enter p r is e

•  n increase of 20  hen the eneficiary is a s all enter rise 
or a ri ate research organization fulfilling the criteria of a 
s m a l l  enter p r is e

•  A n incr ea s e of  1 5 %  p r ov ided th a t th e tota l  deg r ee of  a id does  
not ex ceed 8 0 % ,  w h en th e f ol l ow ing  a p p l y :

•  T h e p r oj ect or  p r og r a m  is  b a s ed on coop er a tion b etw een 
a t l ea s t tw o enter p r is es  or  p r iv a te r es ea r ch  or g a niz a tions  
indep endent f r om  one a noth er  a nd neith er  a l one b ea r s  
m or e th a n 7 0 %  of  th e el ig ib l e cos ts ,  a nd th e p r oj ect or  
p r og r a m  is  r ea l iz ed in coop er a tion w ith  a t l ea s t one S M E  or  
th e p r oj ect inv ol v es  cr os s - b or der  coop er a tion,  i. e. ,  th e R & D  
a ctiv ities  a r e p er f or m ed in a t l ea s t tw o M em b er  S ta tes  of  
th e E ur op ea n U nion (E U ).

•  T h e p r oj ect or  p r og r a m  is  b a s ed on coop er a tion b etw een a t 
l ea s t one enter p r is e a nd one p ub l ic r es ea r ch  or g a niz a tion 
indep endent f r om  one a noth er  a nd th e p ub l ic r es ea r ch  
or g a niz a tion b ea r s  a t l ea s t 1 0 %  of  th e el ig ib l e cos ts  a nd h a s  
th e r ig h t to p ub l is h  th e r es ul ts  of  th e p r oj ect or  p r og r a m .

•  n the field of industrial research  the results of the ro ect 
or  p r og r a m  a r e w idel y  b r oa dca s t th r oug h  tech nica l  a nd 
scientific conferences  u lished in scientific or technical 
p ub l ica tions ,  k ep t in g ener a l l y  a cces s ib l e r eg is ter s  or  m a de 
a v a il a b l e v ia  f r ee s of tw a r e.

U nder  th e l a w  of  3 0  J une 2 0 0 4 ,  R & D  a nd innov a tion a id f or  
el ig ib l e b us ines s es  a nd p r oj ects  m a y  not ex ceed th e f ol l ow ing  
a m ounts :

•  F unda m enta l  r es ea r ch :  m a x im um  7 5 %  of  el ig ib l e ex p ens es

•  A p p l ied r es ea r ch :  m a x im um  5 0 %  of  el ig ib l e ex p ens es

•  P r ecom p etitiv e dev el op m ent a ctiv ities :  m a x im um  2 5 %  of  
el ig ib l e ex p ens es
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T h e f ol l ow ing  incr ea s es  m a y  b e g r a nted,  p r ov ided th a t th e 
tota l  deg r ee of  a id does  not ex ceed 1 0 0 %  f or  f unda m enta l  
r es ea r ch ,  7 5 %  f or  a p p l ied r es ea r ch  a nd 5 0 %  f or  p r ecom p etitiv e 
dev el op m ent a ctiv ities :

•  5 %  w h en th e inv es tm ent is  r ea l iz ed in a  r eg ion entitl ed to 
enefit fro  regional aid sche es 

•  0  hen the eneficiary is a  fulfilling the criteria of a 
m edium - s iz ed enter p r is e

•  1 0 %  w h en th e inv es tm ent or  r es ea r ch  p r oj ect inv ol v es  cr os s -
b or der  col l a b or a tion w ith  a t l ea s t one indep endent p a r tner  
f r om  a noth er  E U  M em b er  S ta te b ut does  not f a l l  w ith in th e 
s cop e of  th e ob j ectiv es  of  th e E U  f r a m ew or k  p r og r a m  f or  R & D  

•  1 5 %  w h en th e inv es tm ent or  r es ea r ch  p r oj ect inv ol v es  cr os s -
b or der  col l a b or a tion w ith  a t l ea s t tw o indep endent p a r tner s  
f r om  tw o oth er  E U  M em b er  S ta tes  a nd w h er e it f a l l s  w ith in 
th e s cop e of  th e ob j ectiv es  of  a  p r oj ect or  p r og r a m  of  th e E U  
f r a m ew or k  p r og r a m  f or  R & D

•  2 5 %  w h en,  in a ddition to m eeting  th e conditions  of  cr os s -
b or der  R & D ,  th e r es ul ts  of  s uch  a  p r oj ect a r e w idel y  
dis s em ina ted

•  2 5 %  w h en th e a id is  g r a nted f or  th e m onitor ing  of  
tech nol og ica l  dev el op m ent or  a  f ea s ib il ity  s tudy  ca r r ied out 
p r ior  to a p p l ied r es ea r ch  or  p r ecom p etitiv e dev el op m ent 
a ctiv ities

I n p r incip l e,  g r a nts  a r e p a id in a  l um p  s um  a f ter  com p l etion 
of  th e inv es tm ent p r og r a m .  H ow ev er ,  p a y m ents  in one or  

ore tranches ay e granted in s ecific cases as the ro ect 
rogresses  in articular for cases in hich the eneficiary 

resorts to financing y leasing. 

I nter es t r a te s ub s idies  a nd inter es t r el ief  a m ount to th e 
dif f er ence b etw een th e m a r k et inter es t r a tes  in f or ce a t th e 
tim e th e a id is  g r a nted,  a p p l ica b l e to th e ca teg or y  of  op er a tion 
concer ned a nd th e r educed inter es t r a te ef f ectiv el y  p a id b y  th e 

eneficiary. The interest rate ay not e reduced y ore than 
4  p er centa g e p oints ,  nor  m a y  it b e r educed to b el ow  1 % .

A id m a y  onl y  b e a l l oca ted once to th e s a m e econom ic entity  
ov er  a  p er iod of  1 0  y ea r s ,  incl uding  in th e ca s e of  s ucces s iv e 
ta k eov er s  b y  dif f er ent na tur a l  or  l eg a l  p er s ons .  A id m us t b e 
r eq ues ted w ith in a  p er iod of  tw o y ea r s  f r om  th e p a y m ent of  th e 
ex p ens es  f or  w h ich  a id is  r eq ues ted.

To enefit fro   and inno ation aid under this la  the 
b us ines s  m us t:

•  B e es ta b l is h ed in L ux em b our g

•  ffer sufficient guarantees in ter s of ia ility

•  H ol d a  b us ines s  p er m it g r a nted b y  th e M inis tr y  of  S m a l l  a nd 
M edium - S iz ed B us ines s es  

•  B e s oundl y  m a na g ed

•  A ctiv el y  contr ib ute to a nd f or m  p a r t of  th e countr y ’ s  
econom ic s tr uctur e 

Guidelines around incentive 
ap p lications
T h e ca s h  g r a nts  a r e a p p l ica b l e to f utur e inv es tm ents .  T h e 
incenti es ust e clai ed ia the filing of a s ecific aid 
a p p l ica tion,  w h ich  m us t m a nda tor il y  b e s ub m itted b ef or e 
th e R & D  a nd innov a tion inv es tm ents  a r e m a de or  b ef or e th e 
r el ev a nt connected a ctiv ities  a r e com m enced.  R eg a r ding  
incentiv es  under  th e l a w  of  2 0 0 4 ,  th e incentiv e m us t b e cl a im ed 
w ith in tw o y ea r s  f r om  th e dis b ur s em ent of  th e ex p ens es  f or  
w h ich  th e incentiv e is  cl a im ed.  G uidel ines  f or  th e a p p l ica tion of  
incentiv es  ca n b e f ound a t h ttp : / / w w w . innov a tion. p ub l ic. l u/ en/
index . h tm l .

Medium-term and long-term loans 
granted by the SNCI

(Prêts à moyen et à long terme octroyés par la Société Nationale de 
Crédit et d’Investissement)

Description of benefits
T h e S N C I  (N a tiona l  L oa n a nd I nv es tm ent B ody ,  a  p ub l ic-
l a w  b a nk ing  ins titution th a t a im s  to encour a g e b us ines s  
inv es tm ents ,  s ta r t- up s  a nd r es ea r ch  initia tiv es ) g r a nts  m edium -
ter m  a nd l ong - ter m  l oa ns  to indus tr ia l  enter p r is es  a nd s er v ice 

ro iders hose acti ity re resents a significant i act on 
econom ic dev el op m ent a nd w h os e eq uity  a m ounts  to a t l ea s t 

2 000. The loans are intended to finance

•  T a ng ib l e a nd inta ng ib l e a s s ets  th a t a r e s ub j ect to dep r ecia tion

•  L a nd us ed f or  p r of es s iona l  p ur p os es  onl y
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P a r ts  of  b uil ding s  us ed f or  nonp r of es s iona l  p ur p os es ,  
auto oti e equi ent and in entory ay not e financed y 
m edium - ter m  a nd l ong - ter m  l oa ns .

M edium - ter m  a nd l ong - ter m  l oa ns  m a y  onl y  b e r eq ues ted f or  
inv es tm ent p r oj ects  w ith  a  v a l ue of  a t l ea s t € 1 0 0 , 0 0 0 .

Guidelines around incentive 
ap p lications
T h e l oa ns  a r e a p p l ica b l e to f utur e inv es tm ents .  I n or der  to 
r eceiv e l oa ns ,  th e a p p l ica nt m us t s end a n a p p l ica tion to S N C I  
w ith  th e f ol l ow ing  docum enta tion:

•  D es cr ip tion of  th e enter p r is e m a k ing  th e inv es tm ent

•  etailed descri tion  illustrated ith figures  of the lanned 
inv es tm ent

•  The rele ant financing lan

•  Three  to fi e year usiness lan

•  A udited a nnua l  a ccounts  of  th e b us ines s  f or  th e l a s t th r ee 
financial years

Direct loan for Research, 
Development and Innovation 
granted by the SNCI

(Prêt direct Recherche, Développement et Innovation octroyés par la 
Société Nationale de Crédit et d’Investissement)

Description of benefits
T h e S N C I  g r a nts  dir ect l oa ns  f or  r es ea r ch ,  dev el op m ent a nd 
innov a tion to innov a tiv e S M E s  th a t p os s es s  a  b us ines s  l icens e 
f or  a t l ea s t f our  y ea r s  a nd h a v e a  s ub s ta ntia l  im p a ct on na tiona l  
econom ic dev el op m ent.

T h e l oa ns  a r e intended to b e g r a nted to “ innov a tiv e 
enter p r is es , ”  i. e. ,  to enter p r is es  th a t ca n dem ons tr a te on th e 
b a s is  of  a  b us ines s  p l a n th a t th ey  w il l  dev el op  a nd com m er cia l iz e 
p r oducts ,  s er v ices ,  p r oces s es  or  or g a niz a tiona l  m eth ods  th a t 
a r e new  or  s ub s ta ntia l l y  im p r ov ed or  ch a ng ed a s  com p a r ed to 
th e s ta te of  th e a r t in th e concer ned indus tr y  s ector ,  a nd w h ich  
ca r r y  a  r is k  of  tech nica l  or  indus tr ia l  f a il ur e.  T h e innov a tiv e 
ch a r a cter  of  th e p r oces s es  a nd or g a niz a tiona l  m eth ods  s h oul d 
b e of  a  tech nol og ica l  na tur e,  ex cep t f or  th e m ea s ur es  in f a v or  

of  th e p r otection of  th e env ir onm ent,  na tur a l  h a b ita ts ,  h um a n 
a nd w or k  env ir onm ents .  T h e innov a tiv e ch a r a cter  of  p r oducts  
or  s er v ices  s h oul d b e of  a  tech nol og ica l ,  com m er cia l  a nd/ or  
or g a niz a tiona l  na tur e.

T h e a m ount of  th e R D & I  l oa ns  ta k es  into a ccount th e ex tent of  
th e p r oj ect a nd th e s iz e of  th e com p a ny ,  w ith out ex ceeding ,  
h ow ev er ,  € 2 5 0 , 0 0 0  a nd 4 0 %  of  el ig ib l e cos ts .  T h e com p a ny  

ust co finance ith its o n resources at least  of the 
inv es tm ents  a nd ex p ens es .  A dditiona l l y ,  th e a m ount of  th e S N C I  
l oa n (or  S N C I  l oa ns ) ca nnot ex ceed th e tota l  a m ount of  eq uity  
of the loan eneficiary. The a i u  loan duration is 0 years 
and is fi ed on the asis of the ro ect require ents.

Guidelines around incentive 
ap p lications
T h e l oa ns  a r e a p p l ica b l e to f utur e inv es tm ents .  T o ob ta in a  
l oa n,  th e a p p l ica nt m us t s end a n a p p l ica tion to S N C I  w ith  th e 
f ol l ow ing  docum enta tion:

•  I nf or m a tion r eg a r ding  th e a p p l ica nt (cr ea tion da te,  
s h a r eh ol der s ,  a ctiv ity ,  m a in s up p l ier s / cl ients ,  tea m )

•  P r oj ect des cr ip tion (new  p r oduct or  s er v ice cr ea ted,  
m a r k eting  s tr a teg y ,  p r oj ect tea m ,  m a r k et,  com p etition,  a nd/ or  
com p etitiv e a dv a nta g e,  p r oj ect im p a ct)

•  inancial state ents for the ast three financial years 
(incl uding  l ia b il ities  ow ed to b a nk ing  ins titutions  a nd ev ol ution 
of  inv es tm ents )

•  B us ines s  p l a n or  b udg et of  th e com p a ny  cov er ing  a t l ea s t 
three years that contains an inco e state ent and cash o  
analysis o erational cash o  in est ent and financing

•  lan of financing and or dis urse ent for the said ro ect

Loan for innovative enterprises 
granted by the SNCI 

(Prêt entreprises novatrices octroyé par la Société Nationale de Crédit et 
d’Investissement)

Description of benefits
T h e S N C I  g r a nts  l oa ns  f or  “ innov a tiv e enter p r is es ”  to y oung  
innov a tiv e S M E s  th a t h a v e a  b us ines s  l icens e,  h a v e b een in 
ex is tence f or  l es s  th a n eig h t y ea r s  a nd h a v e a  s ub s ta ntia l  im p a ct 
on na tiona l  econom ic dev el op m ent.



L uxemb ourg  (continued)

15 0 Worldwide R&D Incentives Reference Guide 2017

T h e l oa ns  a r e intended to b e g r a nted to “ innov a tiv e 
enter p r is es , ”  i. e. ,  enter p r is es  th a t ca n dem ons tr a te on th e b a s is  
of  a  b us ines s  p l a n th a t th ey  w il l  dev el op  a nd com m er cia l iz e 
p r oducts ,  s er v ices ,  p r oces s es  or  or g a niz a tiona l  m eth ods  th a t 
a r e new  or  s ub s ta ntia l l y  im p r ov ed or  ch a ng ed a s  com p a r ed to 
th e s ta te of  th e a r t in th e concer ned indus tr y  s ector ,  a nd th a t 
ca r r y  a  r is k  of  tech nica l  or  indus tr ia l  f a il ur e.  T h e innov a tiv e 
ch a r a cter  of  th e p r oces s es  a nd or g a niz a tiona l  m eth ods  s h oul d 
b e of  a  tech nol og ica l  na tur e,  ex cep t f or  th e m ea s ur es  in f a v or  
of  th e p r otection of  th e env ir onm ent,  na tur a l  h a b ita ts ,  h um a n 
a nd w or k  env ir onm ents .  T h e innov a tiv e ch a r a cter  of  p r oducts  
or  s er v ices  s h oul d b e of  a  tech nol og ica l ,  com m er cia l  a nd/ or  
or g a niz a tiona l  na tur e.

T h e incentiv e ca nnot b e com b ined w ith  oth er  S N C I  ins tr um ents ,  
incl uding  th e dir ect S N C I  l oa n f or  R es ea r ch ,  D ev el op m ent a nd 
I nnov a tion (R D & I ).

T h e a m ount of  th e l oa n ta k es  into a ccount th e ex tent of  th e 
p r oj ect a nd th e s iz e of  th e com p a ny ,  w ith out ex ceeding ,  
h ow ev er ,  € 1 , 5 0 0 , 0 0 0  a nd 3 5 %  of  el ig ib l e cos ts .  A dditiona l l y ,  th e 
a m ount of  th e l oa ns  ca nnot a t a ny  tim e ex ceed th e a m ount of  
ca p ita l  contr ib utions  m a de in th e f or m  of  eq uity  or  s ub or dina ted 
loans. The a i u  loan duration is 0 years and is fi ed on 
th e b a s is  of  th e p r oj ect r eq uir em ents .

Guidelines around incentive 
ap p lications
T h e l oa ns  a r e a p p l ica b l e to f utur e inv es tm ents .  I n or der  to 
r eceiv e l oa ns ,  th e a p p l ica nt m us t s end a n a p p l ica tion to S N C I  
w ith  th e f ol l ow ing  docum enta tion:

•  P r es enta tion of  th e a p p l ica nt (cr ea tion da te,  s h a r eh ol der s ,  
a ctiv ity ,  m a in s up p l ier s / cl ients ,  tea m )

•  P r oj ect des cr ip tion (new  p r oduct or  s er v ice cr ea ted,  
m a r k eting  s tr a teg y ,  p r oj ect tea m ,  m a r k et,  com p etition,  a nd/ or  
com p etitiv e a dv a nta g e,  p r oj ect im p a ct)

•  inancial state ents for the ast three financial years 
(incl uding  l ia b il ities  ow ed to b a nk ing  ins titutions  a nd ev ol ution 
of  inv es tm ents )

•  B us ines s  p l a n or  b udg et of  th e com p a ny  cov er ing  a t l ea s t 
three years that contains an inco e state ent and cash o  
analysis o erational cash o  in est ent and financing

•  lan of financing and or dis urse ent for the said ro ect

Accelerated depreciation 
(Amortissement par annuités décroissantes) 

Description of benefits
S ta nda r d dep r ecia tion f or  w ea r  a nd tea r  m a y  b e ta k en us ing  th e 
a nnua l  decl ining  b a l a nce dep r ecia tion m eth od,  w h ich  m a y  b e 
calculated y a lying a fi ed rate to the oo  alue re aining 
v a l ue).  T h e r a te of  th e a ccel er a ted dep r ecia tion a p p l ica b l e 
to aterials and equi ent used e clusi ely in scientific or 
tech nica l  r es ea r ch  a ctiv ities  m a y  not ex ceed f our  tim es  th e r a te 
th a t w oul d b e a p p l ied f or  s tr a ig h t- l ine dep r ecia tion,  a nd it m a y  
not b e g r ea ter  th a n 4 0 % .

Guidelines around incentive 
ap p lications
T h e a ccel er a ted dep r ecia tion on th e R & D  a s s ets  is  a p p l ica b l e 
to cur r ent inv es tm ents .  I n or der  to us e th e a ccel er a ted 
de reciation on the  assets  a s ecific a endi  ust e 
incl uded in th e a nnua l  incom e ta x  r etur n w ith  th e f ol l ow ing  
inf or m a tion:  

•  A cq uis ition or  p r oduction da te

•  A cq uis ition or  p r oduction p r ice

•  O r dina r y  us ef ul  l if e

•  A m ount of  a nnua l  dep r ecia tion

Special depreciation
(Amortissement spécial)

Description of benefits
S p ecia l  dep r ecia tion is  inter alia a lica le to fi ed assets 
p ur ch a s ed or  cons tr ucted f or  th e p ur p os es  of  p r otecting  
th e env ir onm ent,  r educing  w a s te or  s a v ing  ener g y  (e. g . ,  
im p l em enta tion of  new  tech niq ues  f or  r a tiona l  us e of  ener g y  or  
im p l em enta tion of  new  a nd r enew a b l e ener g y  s our ces ,  a s  w el l  
a s  r ecov er y  of  ener g y  f r om  indus tr ia l  p r oces s es ).  
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T h e a cq uis ition or  p r oduction cos t of  th e inv es tm ent m us t b e 
a t l ea s t € 2 , 4 0 0  (ex cl uding  V A T ).  T h e s p ecia l  dep r ecia tion m a y  
not ex ceed 8 0 %  of  th e a cq uis ition or  p r oduction cos ts  of  th e 
qualifying assets  and it ay e ta en during the financial year 
in hich the urchase or for ation of the fi ed assets occurs  
dur ing  one of  th e f our  s ub s eq uent y ea r s  or  on a  s tr a ig h t- l ine 

asis in install ents o er fi e years. The s ecial de reciation 
does  not ex cl ude th e a p p l ica tion of  s ta nda r d dep r ecia tion f or  
w ea r  a nd tea r .  S ta nda r d dep r ecia tion s h oul d b e ca l cul a ted on 
th e net b ook  v a l ue r em a ining  a f ter  deduction of  th e s p ecia l  
dep r ecia tion a nd s h oul d b e b a s ed on th e or dina r y  us ef ul  l if e.

T h e a ccel er a ted dep r ecia tion (s ee a b ov e) is  ex cl uded if  s p ecia l  
dep r ecia tion is  us ed.

F ur th er m or e,  th e a p p l ica tion of  th e s p ecia l  dep r ecia tion does  
not ex cl ude th e g r a nt of  th e inv es tm ent ta x  cr edit.

Guidelines around incentive 
ap p lications
T h e incentiv e is  a p p l ica b l e to new l y  a cq uir ed or  cons tr ucted 
fi ed assets. To enefit fro  the s ecial de reciation  the 
e istence and confor ity of the qualifying fi ed assets ust e 
certified y the inisters hose areas of res onsi ility include 
th e env ir onm ent,  ener g y  a nd l a b or ,  p ur s ua nt to a n a p p l ica tion 
to e filed ith the ta  authorities no later than three onths 
after the close of the financial year in hich the fi ed assets 
w er e p ur ch a s ed or  f or m ed.

urther ore  a s ecific a lication for the s ecial de reciation 
m us t b e a p p ended to th e a nnua l  incom e ta x  r etur n a nd 
su orted y the certificate of a ro al descri ed a o e.

Partial tax exemption of income 
derived from qualifying IP

(Exonération partielle des revenus produits par certains droits de pro-
priété intellectuelle)

Description of benefits
The la  of 2  ece er 200  introduced an  regi e codified 
in a r ticl e 5 0  b is  of  th e I ncom e T a x  L a w ) under  w h ich  8 0 %  of  
th e net incom e g ener a ted b y  th e ex p l oita tion of  a n I P  r ig h t is  
ex em p t f r om  ta x ,  under  cer ta in conditions .  T h e r eg im e cov er s  
p a tents ,  tr a dem a r k s ,  des ig ns ,  dom a in na m es  a nd s of tw a r e 
cop y r ig h ts .

I n or der  to com p l y  w ith  th e nex us  a p p r oa ch ,  a s  a g r eed a t 
th e l ev el  of  th e O r g a nis a tion f or  E conom ic C o- op er a tion a nd 
D ev el op m ent (O E C D ) under  A ction 5  (C ounter ing  H a r m f ul  T a x  
P r a ctices  M or e E f f ectiv el y ,  T a k ing  into A ccount T r a ns p a r ency  
and u stance  of the ase rosion and rofit hifting  
p l a n,  a nd a t th e E U  l ev el ,  th e B udg et L a w  of  1 8  D ecem b er  2 0 1 5  
(th e B udg et L a w ) a b ol is h ed th e a b ov em entioned r eg im e a s  of  
1  J ul y  2 0 1 6  f or  cor p or a te ta x  a nd a s  of  1  J a nua r y  2 0 1 7  f or  net 
w ea l th  ta x .

Ho e er  the udget a  ro ides for a fi e year transitional 
p er iod,  in l ine w ith  a  m ea s ur e p r op os ed b y  th e U K  a nd G er m a n 
g ov er nm ents  a nd endor s ed b y  th e O E C D  a nd th e G 2 0 .  T h e 
cur r ent I P  r eg im e w il l  th us  b e m a inta ined f or  incom e ta x  
p ur p os es  f or  a  tr a ns itiona l  p er iod s ta r ting  on 1  J ul y  2 0 1 6  a nd 
ex p ir ing  on 3 0  J une 2 0 2 1 .  T h is  m ea ns  th a t th e r eg im e w il l  
continue to a p p l y ,  until  th e a b ov em entioned ex p ir y  da te,  to a ny  
q ua l if y ing  I P  th a t h a s  b een cr ea ted or  a cq uir ed b ef or e 1  J ul y  
2 0 1 6 ,  incl uding  im p r ov em ents  m a de to s uch  I P ,  p r ov ided th a t 
th ey  w er e com p l eted b ef or e 1  J ul y  2 0 1 6 .  S im il a r l y ,  f or  net 
w ea l th  ta x  p ur p os es ,  th e cur r ent r eg im e w il l  continue to a p p l y  to 
th e a b ov em entioned I P  until  1  J a nua r y  2 0 2 1  (incl us iv e) a s  a  k ey  
da te f or  th e ca l cul a tion of  th e unita r y  v a l ue.

T h e tr a ns itiona l  p er iod,  h ow ev er ,  incl udes  a  s a f eg ua r d m ea s ur e 
(in l ine w ith  th e O E C D  r ecom m enda tions  on A ction 5 ),  w h ich  
s ta tes  th a t th e tr a ns itiona l  p er iod w il l  ex p ir e on 3 1  D ecem b er  
2 0 1 6  if :

•  T h e I P  h a s  b een a cq uir ed a f ter  3 1  D ecem b er  2 0 1 5  f r om  a  
related arty. or the definition of related arty  the udget 
L a w  r ef er s  to a r ticl e 5 6  of  th e I ncom e T a x  L a w .  A cq uis ition 
is defined as any acquisition for alue of  including 
a cq uis itions  r es ul ting  f r om  a  ta x - neutr a l  r es tr uctur e,  s uch  a s  
m er g er ,  dem er g er  a nd b us ines s  contr ib ution.

•  The  has  at the ti e of its acquisition  not already qualified 
f or  th e L ux em b our g  I P  r eg im e or  f or  a  f or eig n ta x  r eg im e 
cor r es p onding  to th e L ux em b our g  I P  r eg im e.
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T h e B udg et L a w  incl uded a n a dditiona l  s a f eg ua r d m ea s ur e,  
a dop ted f r om  th e O E C D  F ina l  R ep or t on A ction 5 ,  th a t p r ov ides  
f or  th e a utom a tic com m unica tion b y  th e L ux em b our g  ta x  
a uth or ities  to th e com p etent a uth or ity  of  a noth er  countr y  of  
th e identity  of  a ny  ta x p a y er  w h o is  cons ider ed to b e a  new  
entrant to the  regi e  i.e.  any ta ayer that enefits fro  
th e I P  r eg im e f or  I P  cr ea ted or  a cq uir ed a f ter  6  F eb r ua r y  
2 0 1 5 ,  w h ich  cor r es p onds  to th e r el ea s e da te b y  th e O E C D  
of a docu ent ction  gree ent on the odified e us 
A p p r oa ch  f or  I P  R eg im es ) des cr ib ing  th e cons ens us  on th e 
a p p r oa ch  f or  a  s ub s ta ntia l  a ctiv ity  r eq uir em ent f or  I P  r eg im es .  
T h e inf or m a tion w il l  b e com m unica ted,  r eg a r dl es s  of  w h eth er  a  
r ul ing  is  p r ov ided,  no l a ter  th a n th e ea r l ier  of  th r ee m onth s  a f ter  
th e da te on w h ich  th e inf or m a tion b ecom es  a v a il a b l e to th e 

u e ourg ta  authorities or one year after the date of filing 
of  th e ta x  r etur n b y  th e ta x p a y er .

A  r ep l a cem ent r eg im e in l ine w ith  th e inter na tiona l  s ta nda r ds  
s et out b y  A ction 5  of  th e B E P S  p r oj ect s h oul d b e intr oduced a t 
a  l a ter  s ta g e.

Guidelines around incentive 
ap p lications
T a x  ex em p tions  a p p l y  to cur r ent inv es tm ents  or  ins of a r  a s  
conditions  a r e m et,  s ub j ect to th e tim e l im its  m entioned a b ov e.  
The ta  e e tion is clai ed ia the filing of a s ecific for  to 
b e a dded to th e a nnua l  incom e ta x  r etur n.

3 .  Elig ib ility req uirements
T h e f ol l ow ing  R & D  a ctiv ities  a r e el ig ib l e f or  th e R & D  incentiv es :

•  unda ental research that ai s to increase scientific and 
tech nica l  k now l edg e not l ink ed to indus tr ia l  or  com m er cia l  
ob j ectiv es

•  A p p l ied r es ea r ch  th a t a im s  to a cq uir e new  k now l edg e in 
or der  to dev el op  new  p r oducts ,  p r ocedur es  or  s er v ices  or  
significantly i ro e e isting roducts  rocedures or ser ices

•  P r ecom p etitiv e dev el op m ent a ctiv ity  th a t cons is ts  of  us ing  
th e r es ul ts  of  a p p l ied r es ea r ch  to cr ea te a  p l a n,  dia g r a m  or  
design of ne  odified or i ro ed roducts  rocedures 
or  s er v ices ,  r eg a r dl es s  of  w h eth er  th ey  a r e intended f or  s a l e 
or  us e,  incl uding  th e cr ea tion of  a  p r ototy p e th a t m a y  not b e 
us ed f or  com m er cia l  p ur p os es

E l ig ib l e ex p ens es  incl ude:

•  T h e a cq uis ition or  a m or tiz a tion cos t of  l a nd,  inf r a s tr uctur e,  
construction  achinery  lant equi ent and fittings  
p r ov ided th a t th es e a s s ets  a r e us ed ex cl us iv el y  f or  r es ea r ch  or  
dev el op m ent p ur p os es

•  P er s onnel  cos ts  (r es ea r ch er s ,  tech nicia ns ,  a s s is ta nts ),  
incl uding  th e a m ount r ep r es enting  th e s ocia l  s ecur ity  ch a r g es  
p a y a b l e b y  th e b us ines s

•  C ons ul ta ncy  or  s im il a r  s er v ices ,  incl uding  th e p ur ch a s e of  
p a tents ,  us er  l icens es ,  tech nica l  k now l edg e or  k now - h ow

•  C ur r ent ex p ens es  (m a ter ia l s ,  s up p l ies ,  th e us e of  ex is ting  
lant and fittings  energy  trans ort  incurred in carrying out 

th e p r oj ect

•  A dditiona l  ov er h ea d a nd ex p ens es  incur r ed dir ectl y  a s  a  r es ul t 
of  th e p r oj ect

C os ts  a nd ex p ens es  r el a ting  to th e l a unch  a nd m a r k eting  of  th e 
p r oducts ,  s er v ices  or  p r ocedur es  dev el op ed a s  w el l  a s  inter es t 

aya le on the financing o tained for research ro ects are 
ex cl uded.

T h es e a ids  a r e intended f or  cr a f t a nd com m er cia l  b us ines s es  
w ith  a  b us ines s  p er m it g r a nted b y  th e M inis tr y  of  S m a l l  a nd 
M edium - S iz ed B us ines s es .  T h ey  a l s o a p p l y  to eng ineer s  a nd 
architects during their first three years of usiness as of the 
date of their first u e ourg or foreign usiness er it . 
H ow ev er ,  cer ta in a ctiv ities  a r e ex cl uded f r om  el ig ib il ity  f or  th e 
a id.

ecific eligi ility require ents for each incenti e are as elo

•  C a s h  g r a nts

•  E l ig ib l e entities  incl ude a ny  enter p r is e or  r es ea r ch  
or g a niz a tion es ta b l is h ed in th e ter r itor y  of  th e G r a nd D uch y  
of  L ux em b our g .  E l ig ib l e ex p ens es  incl ude:  

1 .  R & D  p r oj ects  or  p r og r a m s

2 .  T ech nica l  f ea s ib il ity  s tudies

3 .  P r otection of  tech nica l  indus tr ia l  p r op er ty

4 .  A id f or  y oung  innov a tiv e enter p r is es

5 .  I nnov a tion a dv is or y  s er v ices  a nd innov a tion s up p or t 
s er v ices

. Te orary second ent of highly qualified ersonnel

7 .  P r oces s  a nd or g a niz a tiona l  innov a tion in s er v ices

8 .   I nv es tm ent in innov a tion cl us ter s  a nd a nim a tion of   
innov a tion cl us ter s

9 .  D e m inim is  m ea s ur es
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•  M edium - ter m  a nd l ong - ter m  l oa ns

•  E l ig ib l e entities  incl ude indus tr ia l  enter p r is es  a nd 
ser ice ro iders ith a significant i act on econo ic 
dev el op m ent a nd w h os e eq uity  a m ounts  a t l ea s t € 2 5 , 0 0 0 .  
E l ig ib l e ex p ens es  incl ude:

 i.  T a ng ib l e a nd inta ng ib l e a s s ets  th a t a r e s ub j ect to 
dep r ecia tion

ii.  L a nd us ed f or  p r of es s iona l  p ur p os es  onl y

•  P a r ts  of  b uil ding s  us ed f or  nonp r of es s iona l  p ur p os es ,  
auto oti e equi ent and in entory cannot e financed y 
m edium - ter m  a nd l ong - ter m  l oa ns .  M edium - ter m  a nd l ong -
ter m  l oa ns  m a y  onl y  b e r eq ues ted f or  inv es tm ent p r oj ects  
w ith  a  v a l ue of  a t l ea s t € 1 0 0 , 0 0 0 .

•  A ccel er a ted dep r ecia tion on th e R & D  a s s ets

•  E l ig ib l e entities  incl ude a l l  entities  or  indiv idua l  s ub j ects  
ex er cis ing  a  com m er cia l  a ctiv ity  in L ux em b our g  a nd l ia b l e 
w ith  th is  incom e to L ux em b our g  incom e ta x ,  p r ov ided th a t 
th e ta x p a y er  w h o us es  th e a s s et is  a l s o th e ow ner  of  th e 
a s s et.  E l ig ib l e a s s ets  incl ude a l l  a s s ets  ex cep t b uil ding s .  
H ig h er  dep r ecia tion r a tes  f or  m a ter ia l s  a nd eq uip m ent us ed 
e clusi ely in scientific or technical research acti ities are 
a v a il a b l e.

•  T a x  ex em p tions

•  E l ig ib l e entities  incl ude a l l  entities  or  indiv idua l  s ub j ects  
ex er cis ing  a  com m er cia l  a ctiv ity  in L ux em b our g  a nd w ith  
incom e l ia b l e to L ux em b our g  incom e ta x .  E l ig ib l e a s s ets  
incl ude s of tw a r e cop y r ig h ts ,  p a tents ,  tr a dem a r k s ,  des ig ns ,  
m odel s  a nd dom a in na m es .

•  D ir ect l oa n f or  R D & I  

•  E l ig ib l e entities  a r e a ny  innov a tiv e S M E ,  p r ov ided th ey  h a v e 
a  v a l id b us ines s  p er m it (is s ued in a ccor da nce w ith  th e l a w  of  
2  S ep tem b er  2 0 1 1 ) f or  a t l ea s t 4  y ea r s .

•  E l ig ib l e cos ts  r el a te to inv es tm ents  m a de in dep r ecia b l e 
assets and negati e o erational cash o s carried out 
w ith in th e p r oj ect of  b us ines s  dev el op m ent.  T h is  incl udes  
cos ts  r el a ted to eq uip m ent,  m a ch iner y  a nd p r of es s iona l  
facilities  ersonnel e enditures  atent filing fees  
ex p ens es  r el a ted to contr a ct r es ea r ch ,  us e of  da ta b a nk s ,  
tech nica l  l ib r a r ies  a nd l a b or a tor ies ,  a cq uis ition of  p a tents /
l icens es ,  p r oj ect f ea s ib il ity  s tudies ,  innov a tion s up p or t 
s er v ices  l ik e m a r k et r es ea r ch ,  im p l em enta tion of  new  
regulatory standards  testing and certification as ell as 
a  one- y ea r  b udg et r el a ted to m a r k eting / p r om otion of  new  
p r oducts / s er v ices .  P r oduction,  dis tr ib ution cos ts ,  l a nd a nd 
b uil ding s  a r e,  h ow ev er ,  ex cl uded.

•  L oa n f or  innov a tiv e enter p r is es

•  E l ig ib l e entities  a r e y oung ,  innov a tiv e S M E s ,  p r ov ided th ey  
h a v e a  v a l id b us ines s  p er m it (is s ued in a ccor da nce w ith  th e 
l a w  of  S ep tem b er  2 ,  2 0 1 1 ) a nd h a v e b een in ex is tence f or  
l es s  th a n 8  y ea r s .

•  E l ig ib l e cos ts  r el a te to inv es tm ents  m a de in dep r ecia b l e 
assets and negati e cash o s resulting fro  the usiness 
p l a n p r es ented b y  th e innov a tiv e enter p r is es .  E l ig ib l e cos ts  
incl ude in p a r ticul a r ,  l a nd,  b uil ding s  or  p a r ts  of  b uil ding s  
us ed ex cl us iv el y  f or  p r of es s iona l  p ur p os es ,  eq uip m ent,  
m a ch iner y  a nd p r of es s iona l  f a cil ities ,  m a ter ia l s / s up p l ies ,  

ersonnel e enditures  atent filing fees  e enses related 
to contr a ct r es ea r ch ,  us e of  da ta b a nk s ,  tech nica l  l ib r a r ies  
a nd l a b or a tor ies ,  a cq uis ition of  p a tents / l icens es ,  innov a tion 
s up p or t s er v ices  l ik e m a r k et r es ea r ch ,  im p l em enta tion of  
ne  regulatory standards  testing and certification  costs 
of  th e com m er cia l  l a unch  a s  w el l  a s  th e r eq uir ed w or k ing  
ca p ita l .

•  S p ecia l  dep r ecia tion

•  E l ig ib l e entities  a r e a ny  com m er cia l ,  indus tr ia l ,  m ining  or  
cr a f t enter p r is es  es ta b l is h ed in th e ter r itor y  of  th e G r a nd 
D uch y  of  L ux em b our g .

•  ligi le costs are fi ed assets urchased or constructed 
f or  th e p ur p os es  of  p r otecting  th e env ir onm ent,  r educing  
w a s te or  s a v ing  ener g y  (e. g . ,  im p l em enta tion of  new  
tech niq ues  f or  r a tiona l  us e of  ener g y  or  im p l em enta tion 
of  new  a nd r enew a b l e ener g y  s our ces ,  a s  w el l  a s  r ecov er y  
of  ener g y  f r om  indus tr ia l  p r oces s es ).  T h e a cq uis ition or  
p r oduction cos ts  of  th e inv es tm ent m us t b e a t l ea s t € 2 , 4 0 0  
(ex cl uding  V A T ).  T h e dep r ecia tion m a y  not ex ceed 8 0 %  of  
th e a cq uis ition of  th e a cq uis ition or  p r oduction cos ts  of  th e 
q ua l if y ing  a s s ets .

4 .  IP  and j urisdictional 
req uirements

Effective date

T h e q ua l if y ing  I P  r ig h t m us t h a v e b een a cq uir ed or  dev el op ed 
a f ter  3 1  D ecem b er  2 0 0 7 .
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Qualifying IP

Q ua l if y ing  I P  incl udes  th e f ol l ow ing :

•  S of tw a r e cop y r ig h ts

•  P a tents

•  T r a dem a r k s

•  D es ig ns

•  M odel s

•  D om a in na m es

T h e I P  m a y  not h a v e b een a cq uir ed f r om  a  p er s on th a t is  
assi ilated y an affiliated co any. o any  is considered 
affiliated ith o any  in the eaning of the la  if

•  C om p a ny  A  dir ectl y  h ol ds  a t l ea s t 1 0 %  of  th e s h a r e ca p ita l  of  
C om p a ny  B .

•  C om p a ny  B  h ol ds  a t l ea s t 1 0 %  of  C om p a ny  A ’ s  s h a r e ca p ita l .

•  A t l ea s t 1 0 %  of  th e s h a r e ca p ita l  of  C om p a ny  A  a nd of  
C om p a ny  B  is  dir ectl y  h el d b y  a  th ir d com p a ny .

Types of income
•  R oy a l ties

•  C a p ita l  g a ins

I n a ddition,  L ux em b our g  ta x  l a w  p r ov ides  f or  a  deem ed 
deduction f or  p a tents  dev el op ed in- h ous e.  T h is  ex em p tion is  
l im ited to r eg is ter ed p a tents  onl y .

Calculation of income
•  I ncom e f r om  I P

•  et inco e is defined in la  as the gross royalty inco e 
r eceiv ed b y  th e ta x p a y er  (or  deem ed incom e f or  s el f -
dev el op ed I P ) r educed b y  th e a m ount of  ex p ens es  in dir ect 
econom ic connection w ith  th is  incom e,  incl uding  a nnua l  
dep r ecia tions  a nd w r ite- dow ns .  T h e ta x a b l e b a s e is  r educed 
b y  8 0 %  of  th e net incom e.

•  C a p ita l  g a ins  on th e dis p os a l  of  I P

•  C a p ita l  g a ins  r ea l iz ed on th e dis p os a l  of  q ua l if y ing  I P  
ill enefit fro  an 0  e e tion. The ca ital gain ill 

r em a in ta x a b l e up  to th e ex tent of  th e ex p ens es  in dir ect 
connection w ith  th e incom e a s  w el l  a s  dep r ecia tions  a nd 
w r ite- dow ns  th a t h a v e r educed th e ta x  b a s e of  th e ta x p a y er  
in th e ta x  y ea r  of  th e dis p os a l  or  a ny  p r ev ious  ta x  y ea r .

•  I P  r eg im e r a te

•  C or p or a te incom e ta x / m unicip a l  b us ines s  ta x :  f or  2 0 1 6 ,  th e 
g ener a l  a g g r eg a ted ta x  r a te (cons is ting  of  cor p or a te incom e 
ta x ,  s ol ida r ity  s ur ta x  a nd m unicip a l  b us ines s  ta x ) a p p l ica b l e 
to th e L ux em b our g  ta x  b a s e a m ounts  to 2 9 . 2 2 %  f or  
com p a nies  r eg is ter ed in th e m unicip a l ity  of  L ux em b our g ,  
l ea ding  to a n ef f ectiv e ta x  r a te of  5 . 8 4 %  on I P  incom e.

•  N et w or th  ta x :  f ul l  ex em p tion f or  q ua l if y ing  I P  r ig h ts  

Can work be performed outside the country?

There is no s ecification in the  ta  la  as to the lace of or  
p er f or m a nce l ea ding  to th e I P .

Must the IP be registered or owned locally?

Y es

5 .  T ech nolog y or innovation 
z ones

ecific aid is foreseen for in est ents in inno ation clusters 
a nd th e a nim a tion of  innov a tion cl us ter s .  A n “ innov a tion 
cluster  is defined as a grou ing of inde endent enter rises 
or  r es ea r ch  or g a niz a tions .  T h is  g r oup ing  m us t b e a ctiv e 
in a  p a r ticul a r  s ector  or  r eg ion or  m us t s h a r e s im il a r  or  
com p l em enta r y  inter es ts  or  s k il l s .

I ts  a im  is  to p r om ote innov a tion b y  encour a g ing  inter a ction,  
th e s h a r ing  of  f a cil ities  a nd th e ex ch a ng e of  k now l edg e a nd 
ex p er tis e f or  th e p ur p os e of  R & D  or  innov a tion a s  w el l  a s  
to contr ib ute to tech nol og y  tr a ns f er ,  netw or k ing  a nd th e 
disse ination of scientific and technical infor ation et een 
th e enter p r is es  a nd r es ea r ch  or g a niz a tions  th a t com p os e th e 
g r oup ing .  T h e a id ca n cov er  tw o ty p es  of  ex p ens es ,  s uch  a s  
inv es tm ents  in a n innov a tion cl us ter  a nd/ or  th e a nim a tion cos ts  
of  a n innov a tion cl us ter .  A l l  enter p r is es  a nd a l l  p ub l ic a nd p r iv a te 
r es ea r ch  or g a niz a tions  es ta b l is h ed in L ux em b our g  a r e el ig ib l e 
f or  th es e s ch em es .

T h e r ecip ient of  th e a id f or  inv es tm ent in a n innov a tion cl us ter  
m us t b e r es p ons ib l e f or  m a na g ing  th e ins ta l l a tions  a nd a ctiv ities  
of  th e innov a tion cl us ter  a s  w el l  a s  a cces s  to th e p r em is es .  
A cces s  to th e p r em is es  m us t b e op en to enter p r is es  a nd p ub l ic 
or  p r iv a te r es ea r ch  or g a niz a tions  th a t w is h  to us e th e cl us ter ’ s  
installations. The fees for using the installations ust re ect the 
inv es tm ent,  m a intena nce a nd m a na g em ent cos ts .
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T h e a id f or  inv es tm ent ex p ens es  ca n b e g r a nted to th e m a na g er  
of  a n innov a tion cl us ter  f or  th e f ol l ow ing  inv es tm ents :

•  L a nd a nd b uil ding s  f or  r es ea r ch  l a b or a tor ies  a nd tr a ining  
f a cil ities

•  R es ea r ch ,  l a b or a tor y  a nd tes ting  eq uip m ent

•  B r oa db a nd netw or k  eq uip m ent

T h e m a x im um  a id r a te f or  inv es tm ent ex p ens es  is  1 5 % .  B onus es  
m a y  b e g r a nted to s m a l l  enter p r is es  (up  to 2 0 % ),  m edium - s iz ed 
enter p r is es  (up  to 1 0 % ) a nd in s om e ca s es  to p ub l ic r es ea r ch  
or g a niz a tions  (up  to 3 5 % ).

E l ig ib l e cos ts  f or  th e a nim a tion of  a n innov a tion cl us ter  a r e th e 
s ta f f  a nd a dm inis tr a tiv e ex p ens es  a s s ocia ted w ith  th e f ol l ow ing  
a ctiv ities :

•  P r om otiona l  op er a tions  des ig ned to r ecr uit new  m em b er s

•  M a na g em ent of  th e ins ta l l a tions  of  a n innov a tion cl us ter

•  O r g a niz a tion of  tr a ining  p r og r a m s ,  w or k s h op s  a nd 
conf er ences  to f a cil ita te k now l edg e tr a ns f er  a nd netw or k ing  
a m ong  th e m em b er s  of  a n innov a tion cl us ter

T h e a id f or  a nim a tion ex p ens es  ca n b e:

•  L inea r ,  l im ited to 5 0 %  of  th e a nnua l  el ig ib l e cos ts  ov er  a  
a i u  eriod of fi e years

•  egressi e  in hich case the rate can attain 00  in the first 
y ea r  a nd m us t s ub s eq uentl y  decl ine,  in a  l inea r  f a s h ion,  to a  
rate of 0  in the fifth year

B onus es  (up  to a  tota l  m a x im um  r a te of  7 5 % ) a nd p er iod 
ex tens ions  (up  to a  m a x im um  of  1 0  y ea r s ) m a y  b e g r a nted to 
p ub l ic r es ea r ch  or g a niz a tions  under  cer ta in conditions .

6 .  Role of g overnmental 
b odies in administering  
incentives

Ministry of the Economy and Foreign Trade

T h e D ep a r tm ent f or  R es ea r ch ,  D ev el op m ent a nd I nnov a tion 
w ith in th e M inis tr y  of  th e E conom y  a nd F or eig n T r a de is ,  
tog eth er  w ith  th e M inis tr y  of  F ina nce,  in ch a r g e of  g r a nting  
incentiv es  f or  r es ea r ch  a nd innov a tion p r oj ects  a ccor ding  to th e 

l a w  of  5  J une 2 0 0 9 .  A p p l ica tions  f or  R & D  p r oj ects  m us t b e s ent 
to th is  dep a r tm ent.  T h e M inis tr y  of  th e E conom y  a nd F or eig n 
T r a de a nd th e M inis tr y  of  F ina nce w il l  j ointl y  decide to g r a nt a n 
incentiv e a f ter  s ol iciting  th e op inion of  a  cons ul ting  com m is s ion 
if  r eq uir ed.

Ministry of the Middle Classes, Tourism and Housing

T h e M inis tr y  of  th e M iddl e C l a s s es ,  T our is m  a nd H ous ing  is  in 
ch a r g e of  a id s ch em es  a s  p r ov ided f or  b y  th e l a w  of  3 0  J une 
2 0 0 4  in f a v or  of  th e S M E s  s ector .  A p p l ica tions  f or  th e v a r ious  
a id s ch em es  m us t b e s ent to th e M inis tr y  of  th e E conom y ,  
G ener a l  D ir ector a te f or  S M E s  a nd E ntr ep r eneur s h ip .

Luxinnovation GIE (National Agency for Innovation 
and Research)

L ux innov a tion is  a n a g ency  th a t of f er s  s up p or t a t a l l  s ta g es  
of  innov a tion a nd r es ea r ch  p r oj ects  a nd p r ov ides  cus tom iz ed 
ser ices for ro ect a licants e.g.  identification of the needs 
of  th e enter p r is e or  th e r es ea r ch  or g a niz a tion,  g uida nce on 
th e a p p r op r ia te f unding  tool ,  s up p or t f or  p utting  tog eth er  a id 
a lication files .

Luxembourg Institute of Intellectual Property

T h e L ux em b our g  I ns titute of  I ntel l ectua l  P r op er ty  (I P I L ) w a s  
f ounded b y  th e M inis tr y  of  th e E conom y ,  th e M inis tr y  f or  
H ig h er  E duca tion a nd R es ea r ch ,  th e M inis tr y  of  F ina nce,  th e 
C h a m b er  of  C om m er ce a nd th e C h a m b er  of  S k il l ed T r a des  a nd 
C r a f ts .  I ts  ob j ectiv e is  to coh er entl y  b r ing  tog eth er  na tiona l  
a nd inter na tiona l  ex p er tis e on I P  a nd m a k e th a t ex p er tis e 
a v a il a b l e to th e econom ic a nd ins titutiona l  a ctor s  to b e a  dr iv er  
of  g r ow th  f or  L ux em b our g .  A s  p a r t of  its  m is s ion,  th e I P I L ,  
a m ong  oth er s ,  conducts  s tudies  a nd p r oj ects  in or der  to a dv is e 
th e G ov er nm ent a nd dev el op s  a nd p r ov ides  s up p or t s er v ices  to 
com p a nies ,  r es ea r ch  a ctor s ,  p ub l ic ins titutions  a nd a ny  oth er  
inter es ted a udience.

SNCI

T h e S N C I  is  a  p ub l ic- l a w  b a nk ing  ins titution w ith  l eg a l  
p er s ona l ity  w h os e ca p ita l  is  f ul l y  ow ned b y  th e S ta te of  
L ux em b our g .  T h e S N C I  s p ecia l iz es  in m edium -  a nd l ong -
ter  financing of u e ourg ased co anies. The s 
financing instru ents are in est ents in fi ed assets  
innov a tion a nd ex p or ts .
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7.  Administrative 
req uirements

A p p l ica nts  m us t s ub m it a  dul y  com p l eted a p p l ica tion f or  
financial aid to the co etent inistry either the inistry of 
th e E conom y  a nd F or eig n T r a de or  th e M inis tr y  of  th e M iddl e 
C l a s s es ,  T our is m  a nd H ous ing ).  A id is  p a id out a f ter  com p l etion 
of  th e inv es tm ent p r og r a m  a nd on p r es enta tion of  th e f ol l ow ing  
s up p or ting  docum ents :

•  I nv oices  a nd p r oof  of  p a y m ents  (e. g . ,  b a nk  s ta tem ents )

•  I n cer ta in ca s es ,  a  b us ines s  p l a n or  eq uiv a l ent docum ents  or  
m ea s ur es  p r ov ing  th e v ia b il ity  of  th e p r oj ect a nd th e r el ia b il ity  
of  its  p r om oter s

D eta il ed inf or m a tion a nd a p p l ica tion f or m s  m a y  b e a cces s ed v ia  
th e f ol l ow ing  l ink s :

•  .inno ation. u lic.lu en financer co etiti ite inde .ht l

•  w w w . g uich et. p ub l ic. l u/ entr ep r is es / en/ f or m ul a ir es /
a utor is a tion- eta b l is s em ent/ index . h tm l

•  .guichet. u lic.lu entre rises en finance ent aides
a ides - r ech er ch e- dev el op p em ent/ r di/ a ides - r di/ index . h tm l

F or  l oa ns ,  th e a p p l ica nt m us t s end a n a p p l ica tion to S N C I  w ith  
th e f ol l ow ing  docum enta tion:

•  D es cr ip tion of  th e enter p r is e m a k ing  th e inv es tm ent

•  etailed descri tion  illustrated ith figures  of the lanned 
inv es tm ent

•  The rele ant financing lan

•  Three  to fi e year usiness lan

•  A udited a nnua l  a ccounts  of  th e b us ines s  f or  th e l a s t th r ee 
financial years

8 .  S tatutory reference
The state aid for  and inno ation for the enefit of 
L ux em b our g ’ s  econom y  is  cov er ed b y  th e l a w  of  5  J une 2 0 0 9  
r el a ting  to th e p r om otion of  R & D  a nd innov a tion.  T h e cur r ent 
r eg im e w il l  r em a in a p p l ica b l e a t l ea s t until  3 1  D ecem b er  2 0 1 7 .  
I t s h oul d b e noted th a t a  dr a f t l a w  is  cur r entl y  b ef or e th e 
L ux em b our g  P a r l ia m ent th a t,  if  it is  a p p r ov ed,  w il l  r ep l a ce th e 
l a w  of  5  J une 2 0 0 9  on th e p r om otion of  r es ea r ch ,  dev el op m ent 
a nd innov a tion.  U nder  th is  dr a f t l a w ,  ex is ting  a id s ch em es  
a r e a da p ted a nd new  s ch em es  a r e intr oduced;  th e dr a f t l a w  
intends  to s up p or t f ur th er  p a r tner s h ip s  b etw een p r iv a te s ector  
b us ines s es  a nd p ub l ic r es ea r ch  l a b or a tor ies  a nd to f os ter  th e 
cr ea tion of  ca p a cities  of  a dv a nced innov a tion in L ux em b our g ’ s  
a r ea s  of  ex cel l ence.

T h e a p p l ica tion of  th e r eg im e of  m edium - ter m  a nd l ong - ter m  
l oa ns ,  dir ect l oa ns  f or  R es ea r ch ,  D ev el op m ent a nd I nnov a tion 
a nd l oa ns  f or  innov a tiv e enter p r is es  g r a nted b y  th e S N C I ,  a nd 
th e a ccel er a ted dep r ecia tion (a r ticl e 3 2  of  th e I ncom e T a x  L a w ) 
is indefinite. s re iously entioned  the a lication of the 
ex is ting  I P  ta x  r eg im e p r ov ided f or  b y  th e l a w  of  2 1  D ecem b er  
2 0 0 7  ter m ina tes  a s  f r om  1  J ul y  2 0 1 6  f or  cor p or a te incom e 
ta x  a nd m unicip a l  b us ines s  ta x  p ur p os es  a nd 1  J a nua r y  2 0 1 7  
f or  net w ea l th  ta x  p ur p os es ,  unl es s  th e g r a ndf a th er ing  p er iod 
a p p l ies .
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Malaysia
This chapter is based on information current as of 1 January 2017.

E Y  conta cts :

Amarjeet Singh
a m a r j eet. s ing h @ m y . ey . com
+ 6 0  3  7 4 9 5  8 3 8 3

Shalini Chandrarajah
s h a l ini. ch a ndr a r a j a h @ m y . ey . com
+ 6 0  3  7 4 9 5  8 2 8 1

S m a l l  a nd m edium - s iz ed enter p r is es  
(S M E s ) p l a y  a  v ita l  r ol e in th e dev el op m ent 
a nd g r ow th  of  th e M a l a y s ia n econom y .  I n a n 
ef f or t to f ur th er  incentiv iz e b us ines s es  in th e 
S M E  ca teg or y  to under ta k e R & D  a ctiv ities ,  a n 
a utom a tic doub l e deduction f or  R & D  p r oj ects  
w a s  p l a ced on th e a g enda  dur ing  th e 2 0 1 6  
b udg et dis cus s ions .

1.  O verview
 ide range of incenti es and financial assistance is offered to attract 

inv es tm ents  in r es ea r ch  a nd dev el op m ent (R & D ) a ctiv ities .

C om p a nies  p r ov iding  R & D  s er v ices  a r e el ig ib l e f or  p ioneer  s ta tus  
(P S ) or  a n inv es tm ent ta x  a l l ow a nce (I T A ) f or  q ua l if y ing  R & D  ca p ita l  
ex p enditur es .  A  doub l e deduction is  a v a il a b l e f or  R & D  r ev enue 
ex p enditur es  incur r ed b y  com p a nies  ca r r y ing  out in- h ous e R & D  
or  ex p enditur es  r el a ted to th e s er v ices  of  a p p r ov ed R & D  s er v ice 
p r ov ider s .  T h er e is  a l s o a  v a r iety  of  l oca l  G ov er nm ent f unding  
p r og r a m s  to s up p or t com p a nies  in v a r ious  indus tr ies .  S om e ta x  
incentiv es ,  es p ecia l l y  p ioneer  s ta tus ,  I T A  a nd oth er  ta x  incentiv es ,  a r e 
g ener a l l y  m utua l l y  ex cl us iv e,  a nd ta x p a y er s  m a y  a p p l y  f or  onl y  one of  
th e incentiv es .  F or  th e incentiv es  m entioned b el ow  to b e a v a il a b l e,  th e 
R & D  a ctiv ities  m us t b e ca r r ied out in M a l a y s ia .

Types of incentives

T a x  cr edits 
C a s h  g r a nts 
L oa ns 
R educed ta x  r a tes / p r ef er a b l e ta x  
r a tes 
R educed s ocia l  s ecur ity  
contr ib utions 
A ccel er a ted dep r ecia tion on R & D  
a s s ets 
T a x  a l l ow a nce 
I nf r a s tr uctur e/ l a nd p r ef er entia l  
p r ice 
T a x  deduction (incl uding  s up er  
deduction) 
T a x  ex em p tions 
I ncom e ta x  w ith h ol ding  incentiv es 
P a tent- r el a ted incentiv es 
F ina ncia l  s up p or t 
T a x  h ol ida y 
E x p edited g ov er nm ent a p p r ov a l  
p r oces s 
V A T  r eim b ur s em ent 

ualifies for Horizon 2020 funding 
O th er 
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2.  Incentives availab le

Names of 
incentives

Pioneer 
status

ITA
Special 
incentive 
scheme*

Incentives for 
researchers to 
commercialize 
research 
findings

Double 
deductions

Financial 
assistance

R&D grants

Types of 
incentives

•  T a x  
h ol ida y

•  T a x  a l l ow a nce •  T a x  ex em p tion
•  T a x  a l l ow a nce
•  C a s h  g r a nts

•  T a x  ex em p tion •  S up er  
deduction 
(2 0 0 % )

•  F ina ncia l  
s up p or t

•  C a s h  g r a nts

*Although not based upon scientific analysis, EY clients report that this incentive delivers the most beneficial results to investors.

Pioneer status

Description of benefits
Q ua l if y ing  ta x p a y er s  a r e el ig ib l e f or  a  7 0 %  to 1 0 0 %  incom e ta x  
ex em p tion f or  5  to 1 0  y ea r s  on el ig ib l e R & D  incom e;  th er ef or e,  
th e ca s h  s a v ing s  v a l ue p otentia l  dep ends  on th e a m ount of  
s ta tutor y  incom e (incom e a f ter  deduction of  a l l ow a b l e ex p ens es  
a nd ca p ita l  a l l ow a nces ) g ener a ted dur ing  th e ta x  r el ief  p er iod.  
T h er e m a y  b e cer ta in conditions  im p os ed,  s uch  a s  inv es tm ents  
in fi ed assets  local s ending and or  e enditures. 

enerally  no s ecific intellectual ro erty  require ents 
a r e im p os ed.  H ow ev er ,  in p r a ctice,  I P  ow ner s h ip  r eq uir em ents  
m a y  b e im p os ed dep ending  on th e f a cts  of  ea ch  ca s e.  P ioneer  
s ta tus  r eq uir es  ta x p a y er s  under ta k ing  th e R & D  a ctiv ities  to s eek  
a p p r ov a l  f r om  th e a uth or ities .  S om e of  th e a ctiv ities  th a t q ua l if y  
f or  P S  a r e:

•  C ontr a ct R & D  a nd R & D  com p a nies

•  I ndus tr ia l  des ig n s er v ices

Guidelines around incentive 
ap p lications
P ioneer  s ta tus  is  a p p l ica b l e to f utur e inv es tm ents  onl y  (i. e. ,  
onl y  p r oj ects  th a t h a v e not y et com m enced a t th e tim e of  
a p p l ica tion a r e el ig ib l e).  I f  p r oj ects  h a v e a l r ea dy  com m enced,  
th e a uth or ities  ta k e th e v iew  th a t th e p r oj ects  do not r eq uir e 
a n incentiv e.  T h er ef or e,  th e a p p l ica tion f or  th e incentiv e s h oul d 
b e s ub m itted b ef or e th e com m encem ent of  th e r es p ectiv e R & D  
a ctiv ity  or  p r oduction of  th e p r oduct concer ned.  T h e incentiv e is  
clai ed as and hen the co any files its cor orate inco e ta  
r etur n (i. e. ,  F or m  C ) f or  th e p a r ticul a r  y ea r  of  a s s es s m ent (Y A ).  
T h e dea dl ine to s ub m it th e incom e ta x  r etur ns  f or  com p a nies  is  
s ev en m onth s  f r om  th e cl os e of  th e a ccounting  p er iod.
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ITA

Description of benefits
T a x p a y er s  a r e el ig ib l e f or  6 0 %  to 1 0 0 %  of  I T A  on q ua l if y ing  
ca p ita l  ex p enditur es  incur r ed w ith in 1 0  y ea r s .  T h e I T A  ca n b e 
of f s et a g a ins t 7 0 %  to 1 0 0 %  of  s ta tutor y  incom e,  a nd th e ca s h  
s a v ing s  v a l ue p otentia l  dep ends  on th e a m ount of  q ua l if y ing  
ca p ita l  ex p enditur es  ex p ected to b e incur r ed.  T h er e m a y  b e 
conditions i osed  such as in est ents in fi ed assets  local 
s ending and or  e enditures. enerally  no s ecific  
r eq uir em ents  a r e im p os ed.  H ow ev er ,  in p r a ctice,  I P  ow ner s h ip  
r eq uir em ents  m a y  b e im p os ed dep ending  on th e f a cts  of  
each case. nused T  can e carried for ard indefinitely. 
I T A  r eq uir es  ta x p a y er s  under ta k ing  th e R & D  a ctiv ities  to s eek  
a p p r ov a l  f r om  th e a uth or ities .

Guidelines around incentive 
ap p lications
I T A  is  a p p l ica b l e to f utur e inv es tm ents .  I f  p r oj ects  h a v e a l r ea dy  
com m enced,  th e a uth or ities  ta k e th e v iew  th a t th e p r oj ects  
do not r eq uir e a n incentiv e.  T h er ef or e,  th e a p p l ica tion of  th e 
incentiv es  s h oul d b e s ub m itted b ef or e th e com m encem ent of  
th e R & D  a ctiv ity  or  p r oduction of  th e p r om oted p r oduct.

The incenti e is clai ed hen the co any files its or   
f or  th e p a r ticul a r  Y A .  T h e dea dl ine to s ub m it ta x  r etur ns  f or  
com p a nies  is  s ev en m onth s  f r om  th e cl os e of  th e a ccounting  
p er iod.

F or  b oth  P S  a nd I T A ,  th e M a l a y s ia n I nv es tm ent D ev el op m ent 
uthority  has identified a long list of acti ities and 

m a nuf a ctur ed p r oducts  a s  “ p r om oted a ctiv ities ”  a nd “ p r om oted 
p r oducts . ”  T h e l is t is  under  cons ta nt r ev iew  a nd is  up da ted f r om  
tim e to tim e to b r ing  it in l ine w ith  th e G ov er nm ent’ s  inv es tm ent 
p ol icies .

Special incentive scheme 

Description of benefits
T h e s p ecia l  incentiv e s ch em e is  a  p r ep a ck a g ed incentiv e s ch em e 
a p p r ov ed b y  th e M inis ter  of  F ina nce (M O F ).  I t of f er s  tw o ty p es  of  
incentiv es :  

•  I ncom e ta x  ex em p tion —  f or  P S :  ta x p a y er s  m a y  b e a b l e to 
negotiate u  to 00  inco e ta  e e tion for a s ecific 
p er iod (e. g . ,  1 0  y ea r s ).  

•  Q ua l if y ing  ca p ita l  ex p enditur e —  f or  I T A :  ta x p a y er s  m a y  b e 
a b l e to neg otia te up  to 1 0 0 %  a l l ow a nce on q ua l if y ing  ca p ita l  
e enditures incurred for a s ecific eriod e.g.  0 years . 
T h e a l l ow a nce ca n b e of f s et a g a ins t up  to 1 0 0 %  of  s ta tutor y  
incom e.  A ny  unus ed ta x  a l l ow a nce m a y  b e ca r r ied f or w a r d 
indefinitely. 

T h e ca s h  s a v ing s  v a l ue p otentia l  f or  inv es tor s  dep ends  on 
th e a m ount of  cor p or a te incom e ta x  or  q ua l if y ing  ca p ita l  
ex p enditur es  ex p ected to b e incur r ed.  T h er e m a y  b e conditions  
i osed  such as in est ents in fi ed assets  local s ending 
and or  e enditures. enerally  no s ecific  require ents 
a r e im p os ed.  H ow ev er ,  in p r a ctice,  I P  ow ner s h ip  r eq uir em ents  
m a y  b e im p os ed dep ending  on th e f a cts  of  ea ch  ca s e.  T h e 
s p ecia l  incentiv es  s ch em e r eq uir es  ta x p a y er s  under ta k ing  th e 
R & D  a ctiv ities  to s eek  a p p r ov a l  f r om  th e a uth or ities .

Guidelines around incentive 
ap p lications
T h e s p ecia l  incentiv e s ch em e is  a p p l ica b l e to f utur e inv es tm ents  
onl y .  I f  p r oj ects  h a v e a l r ea dy  com m enced,  th e a uth or ities  
ta k e th e v iew  th a t th e p r oj ects  do not r eq uir e a n incentiv e.  
T h er ef or e,  th e a p p l ica tion f or  th e incentiv e s h oul d b e s ub m itted 
p r ior  to com m encem ent of  th e R & D  a ctiv ity  or  p r oduction of  th e 
p r om oted p r oduct.  
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The incenti e ill e clai ed hen the co any files its or  
C  f or  th e p a r ticul a r  Y A .  T h e dea dl ine to s ub m it ta x  r etur ns  f or  
com p a nies  is  s ev en m onth s  f r om  th e cl os e of  th e a ccounting  
p er iod.

Incentives for researchers to 
commercialize research findings 

Commercialization of R&D findings

Description of benefits
T a x p a y er s  a r e el ig ib l e f or  a  1 0 0 %  incom e ta x  ex em p tion on 
inco e recei ed fro  the co ercialization of  findings for 
a eriod of 0 years. enerally  no s ecific  require ents are 
im p os ed.  H ow ev er ,  in p r a ctice,  I P  ow ner s h ip  r eq uir em ents  m a y  
b e im p os ed dep ending  on th e f a cts  of  ea ch  ca s e.  T h e incentiv e 
r eq uir es  th e entity  under ta k ing  th e R & D  a ctiv ities  to s eek  
a p p r ov a l  f r om  th e a uth or ities .

Guidelines around incentive ap p lication
T h e incentiv e is  a p p l ica b l e to f utur e inv es tm ents  onl y  a nd 
f or  com m er cia l iz a tion of  r es our ce- b a s ed a nd non- r es our ce-

ased  findings of a ro ed u lic research institutions. 
T h e com m er cia l iz a tion incl udes  th e p r oces s  of  tr a ns f or m ing  
idea s ,  k now l edg e or  a n inv ention into a  p r oduct or  p r oces s  th a t 
h a s  a n indus tr ia l  a p p l ica tion or  th a t is  m a r k eta b l e.  A p p r ov ed 
p ub l ic r es ea r ch  ins titutions  incl ude th e M a l a y s ia n A g r icul tur a l  
R es ea r ch  a nd D ev el op m ent I ns titute (M A R D I ),  th e M a l a y s ia n 
P a l m  O il  B oa r d (M P O B ),  L em b a g a  G eta h  M a l a y s ia  (L G M ),  th e 
M a l a y s ia n C ocoa  B oa r d (M C B ) a nd F or es t R es ea r ch  I ns titute 
M a l a y s ia  (F R I M ),  a s  w el l  a s  p ub l ic ins titutions  of  h ig h er  l ea r ning ,  
s uch  a s  univ er s ities  a s  a p p r ov ed b y  th e M inis tr y  of  F ina nce 
(M O F ).

The incenti e ill e clai ed hen the co any files its or  
C  f or  th e p a r ticul a r  Y A .  T h e dea dl ine to s ub m it ta x  r etur ns  f or  
com p a nies  is  s ev en m onth s  f r om  th e cl os e of  th e a ccounting  
p er iod.

Investment in companies undertaking commercializa-
tion of R&D findings

Description of benefits
A  com p a ny  th a t inv es ts  in its  s ub s idia r y  com p a ny  eng a g ed in 
the co ercialization of the  findings ill e gi en a ta  
deduction eq uiv a l ent to th e a m ount of  inv es tm ent m a de in 
th e s ub s idia r y  com p a ny .  T h is  inv es tm ent is  to b e in th e f or m  
of  eq uity  or  ca s h  contr ib ution.  A ny  l oa n or  a dv a nce m a de b y  
th e inv es ting  com p a ny  to th e s ub s idia r y  is  not el ig ib l e unl es s  
conv er ted to eq uity  b ef or e th e com m encem ent of  ta x  r el ief  
p er iod of  th e s ub s idia r y .

Guidelines around incentive ap p lication
The incenti e ill e clai ed hen the co any files its or  
C  f or  th e p a r ticul a r  Y A .  T h e dea dl ine to s ub m it ta x  r etur ns  f or  
com p a nies  is  s ev en m onth s  f r om  th e cl os e of  th e a ccounting  
p er iod.

Double deductions 

Description of benefits
T a x p a y er s  a r e el ig ib l e f or  a  2 0 0 %  deduction of  q ua l if y ing  R & D  
r ev enue ex p enditur es  f or  el ig ib l e R & D  a ctiv ities  ex cl uding  ca p ita l  
ex p enditur e.  T h e doub l e deduction is  a p p l ica b l e onl y  to r ev enue 
ex p enditur es  incl uding  ca s h  contr ib utions  or  dona tions  m a de 
to a p p r ov ed r es ea r ch  ins titutes  a nd p a y m ents  f or  th e us e of  
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th e s er v ices  of  a p p r ov ed r es ea r ch  com p a nies ,  contr a ct R & D  
com p a nies  a nd R & D  com p a nies .  A p p r ov a l  of  ea ch  r es ea r ch  
p r oj ect h a s  to b e ob ta ined b ef or e cl a im ing  a  doub l e deduction 
on q ua l if y ing  R & D  r ev enue ex p enditur es .

F r om  Y A  2 0 1 6  to Y A  2 0 1 8 ,  a  doub l e deduction is  a l l ow ed 
a utom a tica l l y  (i. e. ,  no p r ior  M a l a y s ia n I nl a nd R ev enue B oa r d 
(M I R B ) a p p r ov a l  r eq uir ed) f or  in- h ous e R & D  p r oj ect ex p enditur es  
of  up  to M Y R 5 0 , 0 0 0  f or  ea ch  Y A  f or  a  M a l a y s ia n r es ident 
com p a ny  incor p or a ted under  th e C om p a nies  A ct 1 9 6 5 ,  w ith  
p a id- up  ca p ita l  not ex ceeding  M Y R 2 . 5  m il l ion s ub j ect to 
s ub m is s ion of  th e R & D  p r oj ect a p p l ica tion to th e M I R B .  

Guidelines around incentive 
ap p lications
The dou le deduction is clai ed hen the co any files 
its  F or m  C  f or  th e p a r ticul a r  Y A .  T h e dea dl ine to s ub m it ta x  
r etur ns  f or  com p a nies  is  s ev en m onth s  f r om  th e cl os e of  th e 
a ccounting  p er iod.  R & D  r ev enue ex p enditur es  th a t q ua l if y  
f or  doub l e deduction incl ude r a w  m a ter ia l s  a nd m a np ow er  
us ed in r es ea r ch ;  tech nica l  s er v ices  p r ocur ed;  tr a v el  cos ts ;  
m a intena nce;  a nd r enta l  of  m otor  v eh icl es ,  b uil ding s  a nd 
eq uip m ent.

Financial assistance 

Description of benefits
F ina ncia l  a s s is ta nce s ch em es  cur r entl y  incl ude S cienceF und,  
P r e- C om m er cia l iz a tion F unds ,  C om m er cia l iz a tion of  R es ea r ch  
a nd D ev el op m ent F und,  a nd th e C r a dl e I nv es tm ent P r og r a m m e.  
T h e q ua ntum  of  f und a p p r ov ed w il l  b e deter m ined b a s ed on 
th e m er its  of  ea ch  a p p l ica tion,  a nd th e v a l ue p otentia l  v a r ies  
de ending on the fund a ro ed. The financial assistance 
s ch em es  a r e r eq uir ed to p ut in th eir  a p p l ica tion to th e 
r es p ectiv e a uth or ities  a s  f ol l ow s :

•  S cienceF und a nd P r e- C om m er cia l iz a tion F und:  M inis tr y  of  
S cience,  T ech nol og y  &  I nnov a tions  (M O S T I )

•  C om m er cia l iz a tion of  R es ea r ch  a nd D ev el op m ent F und:  
M a l a y s ia n T ech nol og y  D ev el op m ent C or p or a tion S dn B h d 
(M T D C )

•  C r a dl e I nv es tm ent P r og r a m m e:  C r a dl e F und S dn B h d

Guidelines around incentive 
ap p lications
F ina ncia l  a s s is ta nce s ch em es  a r e a p p l ica b l e to f utur e 
inv es tm ents  onl y ,  a nd onl y  f or  p r oj ects  a p p r ov ed b y  th e r el ev a nt 
authorities. lications for financial assistance should e 
s ub m itted b ef or e th e com m encem ent of  th e p r op os ed p r oj ect.  
The a ority of the financial assistance ill e recei ed ased 
on th e p er centa g e of  w or k  done,  a nd cl a im s  m us t b e s ub m itted 
to th e r el ev a nt a uth or ities .

R&D grants

Description of benefits
R & D  g r a nts  a r e a v a il a b l e under  th e s p ecia l  incentiv e p a ck a g e,  
w h ich  is  a  r eim b ur s a b l e dol l a r - f or - dol l a r  g r a nt on q ua l if y ing  
R & D  ex p enditur e.  T h er e m a y  b e conditions  im p os ed on R & D  
ex p enditur es .  T o ob ta in a  ca s h  g r a nt,  ta x p a y er s  under ta k ing  th e 
R & D  a ctiv ities  m us t g a in a p p r ov a l  f r om  th e a uth or ities .

Guidelines around incentive 
ap p lications
R & D  g r a nts  a r e a p p l ica b l e to f utur e inv es tm ents .  G r a nts  a r e 
m a de b a s ed on r eim b ur s em ent b a s is  a nd onl y  f or  p r oj ects  
a p p r ov ed b y  th e r el ev a nt a uth or ities .  T h e G ov er nm ent m a y  
im p os e conditions  b a s ed on th e ty p e of  p r oj ects ,  s uch  a s  

ercentage of  ersonnel in ol ed  ini u  le el of fi ed 
a s s et inv es tm ent a nd/ or  m inim um  l oca l  s p ending  l ev el s .  R & D  
g r a nt cl a im s  a r e b a s ed on r eim b ur s em ent b a s is  a nd m us t b e 
s ub m itted w h en th e com p a ny  incur s  th e ex p enditur e.  

2. 1  P rop osed R&D incentive in 
b ioeconomy industry

I n th e 2 0 1 4  b udg et,  w h ich  w a s  a nnounced on 2 5  O ctob er  
2 0 1 3 ,  com p a nies  in th e b ioeconom y  indus tr y  m a y  enj oy  a  ta x  
deduction on th e a cq uis ition cos t of  a  tech nol og y  p l a tf or m  
in b io- indus tr y  us ed in R & D  a ctiv ities  a nd a n im p or t duty  
ex em p tion on R & D  eq uip m ent a cq uir ed f or  th e p ur p os e of  p r e-
com m er cia l iz a tion in M a l a y s ia .  I n a ddition,  th e G ov er nm ent a l s o 
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p r op os ed a  s p ecia l  incentiv e in th e f or m  of  a  g r a nt to p a r tia l l y  
cov er  th e op er a tiona l  cos t of  h um a n ca p ita l  dev el op m ent in 
r es p ect of  a  center  of  ex cel l ence f or  R & D .  T o b e cons ider ed f or  
th e incentiv e,  a p p l ica tions  s h oul d b e s ub m itted to B iotech nol og y  
C or p or a tion S dn B h d f r om  1  J a nua r y  2 0 1 4  to 3 1  D ecem b er  
2 0 1 8 .  H ow ev er ,  a t th is  j unctur e,  th e p r op os ed incentiv e h a s  not 
b een l eg is l a ted.

3 .  Elig ib ility req uirements 
nder the ro otion of n est ents ct   is defined 

as any syste atic or intensi e study carried out in the field of 
s cience or  tech nol og y  w ith  th e ob j ectiv e of  us ing  th e r es ul ts  
of  th e s tudy  f or  th e p r oduction or  im p r ov em ent of  m a ter ia l s ,  
dev ices ,  p r oducts ,  p r oduce or  p r oces s es ,  b ut it does  not incl ude:

•  Q ua l ity  contr ol  of  p r oducts  or  r outine tes ting  of  m a ter ia l s ,  
dev ices ,  p r oducts  or  p r oduce

•  R es ea r ch  in th e s ocia l  s ciences  or  h um a nities

•  R outine da ta  col l ection

 fficiency sur eys or anage ent studies

•  M a r k et r es ea r ch  or  s a l es  p r om otion

Q ua l if y ing  ex p enditur es  incl ude th os e incur r ed in R & D  on th e 
condition that the research is scientific in nature and is related 
to th e b us ines s  of  th e com p a ny .

ligi ility require ents for s ecific incenti es are set out elo .

3 . 1 P ioneer status
E l ig ib il ity  cr iter ia  v a r y  a cr os s  dif f er ent ty p es  of  p r oj ects ,  a nd 
th e G ov er nm ent m a y  im p os e a dditiona l  conditions  b a s ed on th e 
ty p e of  p r oj ect,  s uch  a s  p er centa g e of  R & D  p er s onnel  inv ol v ed,  

ini u  le el of fi ed asset in est ent and or ini u  local 
s ending le els. ligi ility require ents for s ecific ty es of 
R & D  op er a tions  a r e a s  b el ow :

Contract R&D and R&D companies

ontract  and  co anies that fulfill the follo ing 
cr iter ia  ca n a p p l y  f or  th e v a r ious  incentiv es :

•  R es ea r ch  under ta k en s h oul d b e in a ccor da nce w ith  th e needs  
of the country and ring enefits to the econo y

•  A t l ea s t 7 0 %  of  th e incom e of  th e com p a ny  s h oul d b e der iv ed 
f r om  R & D  a ctiv ities

•  F or  m a nuf a ctur ing - b a s ed R & D ,  a t l ea s t 5 0 %  of  th e w or k f or ce 
of the co any ust e a ro riately qualified ersonnel 
p er f or m ing  r es ea r ch  a nd tech nica l  f unctions  

•  F or  a g r icul tur e- b a s ed R & D ,  a t l ea s t 5 %  of  th e w or k f or ce of  
the co any ust e a ro riately qualified ersonnel 
p er f or m ing  r es ea r ch  a nd tech nica l  f unctions

Industrial design services

T h is  a p p l ies  to:

•  N ew  s er v ice p r ov ider s  w h o em p l oy  a t l ea s t 5 0 %  M a l a y s ia n 
des ig ner s

•  E x is ting  indus tr ia l  des ig n s er v ice p r ov ider s  under ta k ing  
ex p a ns ion a nd nonindus tr ia l  des ig n s er v ice p r ov ider s  th a t 
w oul d b e ca r r y ing  out indus tr ia l  des ig n a ctiv ities ,  incl uding :

•  U p g r a ding  th e des ig n f a cil ities  b y  incr ea s ing  th e ca p ita l  
inv es tm ent b y  a t l ea s t 5 0 %

 loying an additional 0  qualified alaysian designers

O th er  conditions  a r e th e f ol l ow ing :

•  T h e indus tr ia l  des ig n s er v ice p r ov ider s  a nd M a l a y s ia n 
des ig ner s  m us t b e r eg is ter ed w ith  th e M a l a y s ia  D es ig n 
C ouncil .

•  T h e indus tr ia l  des ig n s er v ice p r ov ider s  m us t b e incor p or a ted 
under  th e C om p a nies  A ct 1 9 6 5  or  r eg is ter ed under  th e 
B us ines s  R eg is tr a tion A ct 1 9 5 6  a nd s h a l l  p r ov ide indus tr ia l  
des ig n s er v ices  to non- r el a ted com p a nies .

•  T h e indus tr ia l  des ig n s er v ices  p r ov ided s h oul d b e m ea nt f or  
m a s s  p r oduction.

T h es e m ea s ur es  a r e ef f ectiv e f r om  8  O ctob er  2 0 1 1  until  
3 1  D ecem b er  2 0 1 6  b eca us e th is  incentiv e is  onl y  a p p l ica b l e to 
indus tr ia l  des ig n s er v ices .

3 . 2 IT A
E l ig ib il ity  cr iter ia  v a r y  a cr os s  dif f er ent ty p es  of  p r oj ects ,  a nd 
th e G ov er nm ent m a y  im p os e a dditiona l  conditions  b a s ed on th e 
ty p e of  p r oj ect,  s uch  a s  p er centa g e of  R & D  p er s onnel  inv ol v ed,  

ini u  le el of fi ed asset in est ent and or ini u  local 
s ending le els. ligi ility require ents for s ecific ty es of 
R & D  op er a tions  a r e a s  b el ow :
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Contract R&D and R&D companies

R es ea r ch  under ta k en s h oul d b e in a ccor da nce w ith  th e needs  of  
the country and ring enefits to the econo y. The conditions 
a r e th e f ol l ow ing :

•  A t l ea s t 7 0 %  of  th e incom e of  th e com p a ny  s h oul d b e der iv ed 
f r om  R & D  a ctiv ities .

•  F or  m a nuf a ctur ing - b a s ed R & D ,  a t l ea s t 5 0 %  of  th e w or k f or ce 
of the co any ust e a ro riately qualified ersonnel 
p er f or m ing  r es ea r ch  a nd tech nica l  f unctions .

•  F or  a g r icul tur e- b a s ed R & D ,  a t l ea s t 5 %  of  th e w or k f or ce of  
the co any ust e a ro riately qualified ersonnel 
p er f or m ing  r es ea r ch  a nd tech nica l  f unctions .

3 . 3  S p ecial incentive sch eme
 n order to recei e enefits fro  the incenti e  the co any 

m us t b e incor p or a ted a nd r es ident in M a l a y s ia .

 The enefits ill e su ect to conditions as stated y the  
in th e a p p r ov a l  l etter .

•  T h e M O F  or  th e M inis ter  of  I nter na tiona l  T r a de a nd I ndus tr y  
w il l  deter m ine th e com m encem ent of  th e ex em p t p er iod.

3 . 4   Incentives for research ers to 
commercialize research findings

Commercialization of R&D findings

T h e a p p l ica tion f or  a p p r ov a l  of  th e com m er cia l iz a tion p r oj ect 
f or :

•  N on- r es our ce- b a s ed r es ea r ch  s h a l l  b e m a de to th e M I D A  on 
or  a f ter  2 9  S ep tem b er  2 0 1 2  b ut no l a ter  th a n 3 1  D ecem b er  
2 0 1 7 .

•  R es our ce- b a s ed r es ea r ch  a p p l ica tions  r eceiv ed f r om  
1 1  S ep tem b er  2 0 0 4  a r e el ig ib l e f or  deduction.

n order to recei e the enefit  the co any should e 
incor p or a ted in M a l a y s ia .

T h e ef f ectiv e da te of  th e incentiv e s h a l l  b e deter m ined b y  th e 
M O F  or  th e M inis ter  of  I nter na tiona l  T r a de a nd I ndus tr y .

Investment in companies undertaking commercializa-
tion of R&D findings
•  A t l ea s t 7 0 %  of  th e inv es ting  com p a ny  (h ol ding  com p a ny ) 

a nd th e com p a ny  under ta k ing  th e com m er cia l iz a tion p r oj ects  
m us t b e ow ned b y  M a l a y s ia n na tiona l s .

•  T h e com p a ny  th a t inv es ts  s h oul d ow n a t l ea s t 7 0 %  of  th e 
equity of the co any that co ercializes the  findings.

 The co ercialization of the  findings should e 
im p l em ented w ith in one y ea r  of  th e da te of  th e incentiv e’ s  
a p p r ov a l .

3 . 5  Doub le deduction
•  R es ea r ch  under ta k en m us t b e in a ccor da nce w ith  th e needs  of  

the country and ring enefits to the alaysian econo y.

•  F or eig n r es ea r ch er s  m a y  b e em p l oy ed.  H ow ev er ,  th e com p a ny  
s h oul d endea v or  to tr a in M a l a y s ia n na tiona l s .

•  A ctiv ities  th a t inv ol v e onl y  tes ting  a  p r oduct to conf or m  
its  p r op er ties  to th e r eq uir ed s ta nda r ds  f or  com p ul s or y  
r eg is tr a tion of  th e p r oduct a s  r eq uir ed b y  a ny  l a w s  in M a l a y s ia  
(s uch  a s  f or  a g r icul tur a l  ch em ica l s  a nd p h a r m a ceutica l  
p r oducts ) a r e not cons ider ed R & D  p r oj ect a ctiv ities  f or  th e 
p ur p os es  of  cl a im ing  a  doub l e deduction.

•  A l l  R & D  a ctiv ities  m us t b e under ta k en in M a l a y s ia .

3 . 6  R&D g rants
The le els of enefits for the grants are su ect to conditions as 
s ta ted in th e a p p r ov a l  l etter .
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4 .  IP  and j urisdictional 
req uirements

T h er e is  no r es tr iction a t th is  tim e on w h er e th e I P  m us t b e h el d 
ex cep t f or  th os e conditions  im p os ed b y  th e a uth or ities .  

5 .  T ech nolog y or innovation 
z ones 

M ul tim edia  S up er  C or r idor  (M S C ) M a l a y s ia  is  th e countr y ’ s  
na tiona l  inf or m a tion a nd com m unica tions  tech nol og y  (I C T ) 
initia tiv e des ig ned to a ttr a ct w or l d- cl a s s  tech nol og y  com p a nies  
w h il e dev el op ing  th e l oca l  I C T  indus tr y .  F ul l y  s up p or ted b y  
th e M a l a y s ia n G ov er nm ent,  M S C  M a l a y s ia  h a s  l ed th e na tion’ s  
tr a ns f or m a tion tow a r d a  k now l edg e econom y  ov er  th e p a s t 
deca de a nd a  h a l f .  

C om p a nies  under ta k ing  M S C - q ua l if y ing  a ctiv ities  (s uch  a s  
s of tw a r e dev el op m ent or  h a r dw a r e des ig n) q ua l if y  f or  th e 
f ol l ow ing  incentiv es :

•  P ioneer  s ta tus :  1 0 0 %  incom e ta x  ex em p tion f or  up  to 1 0  
y ea r s

•  I T A :  1 0 0 %  a l l ow a nce on q ua l if y ing  ca p ita l  ex p enditur es  
incurred ithin fi e years  hich can e offset against u  to 
1 0 0 %  of  s ta tutor y  incom e

C om p a nies  m a y  a l s o enj oy  oth er  incentiv es ,  incl uding :

•  D uty - f r ee im p or ta tion of  m ul tim edia  eq uip m ent

•  U nr es tr icted em p l oy m ent of  f or eig n w or k er s

•  F r eedom  of  ow ner s h ip

•  F r eedom  to s our ce ca p ita l  g l ob a l l y  f or  M S C  inf r a s tr uctur e a nd 
th e r ig h ts  to b or r ow  f unds  g l ob a l l y

 ithholding ta  e e tion on technical ad ice or technical 
s er v ices ,  l icens ing  f ees  a nd inter es t p a y m ents  to nonr es idents

T o b e el ig ib l e f or  M S C  M a l a y s ia  s ta tus ,  a  com p a ny  m us t:

•  P r ov ide or  h ea v il y  us e inf or m a tion tech nol og y  a nd m ul tim edia  
p r oducts  a nd s er v ices

•  E m p l oy  a  s ub s ta ntia l  num b er  of  k now l edg e w or k er s

 Ha e a strong alue ro osition that s ecifies ho  o erations 
w il l  contr ib ute to th e dev el op m ent of  M S C  M a l a y s ia

•  E s ta b l is h  a  s ep a r a te l eg a l  entity  f or  M S C - q ua l if y ing  a ctiv ities

•  L oca te in M S C  M a l a y s ia - des ig na ted C y b er cities  or  
C y b er centr es

•  C om p l y  w ith  env ir onm enta l  g uidel ines

A p p l ica tions  m us t b e s ub m itted to th e M a l a y s ia  D ig ita l  E conom y  
C or p or a tion.  

6 .  Role of g overnmental 
b odies in administering  
incentives 

V a r ious  G ov er nm ent a g encies  a r e inv ol v ed in a dm inis ter ing  th e 
R & D  incentiv es .  T h e m a in a g encies  a r e th e f ol l ow ing :

•  M I D A :  T h e M I D A  is  th e G ov er nm ent’ s  p r incip a l  a g ency  f or  
th e p r om otion of  th e m a nuf a ctur ing  a nd s er v ices  s ector s  
in M a l a y s ia .  I t a s s is ts  com p a nies  intending  to inv es t in th e 
m a nuf a ctur ing  a nd s er v ices  s ector s ,  a nd f a cil ita tes  th e 
im p l em enta tion of  th eir  p r oj ects .  T h e M I D A  a l s o ev a l ua tes  ta x  
incentiv e a p p l ica tions  f or  p r oj ects  in th e m a nuf a ctur ing  a nd 
r el a ted s er v ices  s ector s .

•  M I R B :  T h e M I R B  a cts  a s  a n a g ent of  th e G ov er nm ent a nd 
p r ov ides  s er v ices  in a dm inis ter ing ,  a s s es s ing ,  col l ecting  a nd 
enf or cing  p a y m ent of  incom e ta x  a nd oth er  ta x es .  I t a dv is es  
th e G ov er nm ent on m a tter s  r el a ting  to ta x a tion a nd l ia is es  
w ith  th e a p p r op r ia te m inis tr ies  a nd s ta tutor y  b odies  on s uch  
m a tter s .
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T h e oth er  g ov er nm ent a g encies  incl ude:

  The  for ulates and i le ents fiscal and 
m oneta r y  p ol icies  in M a l a y s ia .  T h e M O F  h a s  th e a uth or ity  
to g r a nt ta x  incentiv es  incl uding  p ioneer  s ta tus ,  I T A ,  
s p ecia l  incentiv e s ch em e,  incentiv es  f or  r es ea r ch  a nd 
co ercialization of research findings  dou le deductions  
a nd R & D  g r a nts .

•  M O S T I :  T h e M O S T I  l ea ds  th e N a tiona l  I nf or m a tion a nd 
C om m unica tion T ech nol og y  D ep a r tm ent’ s  f unction,  
m ul tim edia  a nd innov a tion.  M O S T I  ev a l ua tes  a nd a p p r ov es  
a p p l ica tions  f or  S cienceF und a nd th e P r e- C om m er cia l iz a tion 
F und.

•  M T D C :  T h e M T D C  w a s  s et up  in 1 9 9 2  to p r om ote th e a dop tion 
of  tech nol og ies  b y  l oca l  com p a nies  v ia  com m er cia l iz a tion 
a ctiv ities  of  l oca l  inv entions  or  a cq uis ition of  f or eig n 
tech nol og ies .  T h e M T D C  ev a l ua tes  a nd a p p r ov es  a p p l ica tions  
f or  com m er cia l iz a tion of  R & D  f und a p p l ica tions  f r om  
com p a nies .

•  C r a dl e F und S dn B h d:  C r a dl e F und S dn B h d w a s  s et up  to 
encour a g e,  s up p or t,  s tim ul a te a nd nur tur e th e dev el op m ent 
of  M a l a y s ia n entr ep r eneur s h ip  in I C T ,  b iotech nol og y  a nd 
l if e s ciences ,  m a ter ia l  s ciences  a nd h ig h - g r ow th  tech nol og y  
indus tr ies ,  a nd th e g ener a tion of  idea s  f or  a n innov a tiv e 
k now l edg e- b a s ed s ociety  a nd econom y .  C r a dl e F und S dn B h d 
ev a l ua tes  a nd a p p r ov es  a p p l ica tions  f or  C r a dl e I nv es tm ent 
P r og r a m m e a p p l ica tions .  

7.  Administrative 
req uirements 

•  A p p l ica tions  f or  p ioneer  s ta tus ,  I T A  incentiv es  or  th e s p ecia l  
incentiv e s ch em e a r e r eq uir ed to b e s ub m itted to th e M I D A .

 lications for financial assistance should e su itted to 
th e r el ev a nt a uth or ities  h ig h l ig h ted a b ov e.

•  A l l  doub l e deduction cl a im s  s h oul d b e s ub m itted to th e M I R B .

•  T h e M I R B  m onitor s  a nd p r oces s es  p ioneer  s ta tus ,  I T A  cl a im s  
a nd cer ta in incentiv e cl a im s .

8 .  S tatutory reference 
•  P r om otion of  I nv es tm ents  A ct 1 9 8 6

•  I ncom e T a x  A ct 1 9 6 7  a nd its  r el ev a nt r ul es ,  r eg ul a tions  a nd 
g uidel ines
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Mexico
This chapter is based on information as of 1 January 2017.

E Y  conta cts :

Francisco Bautista Plancarte
f r a ncis co. b a utis ta @ m x . ey . com
+ 5 2  5 5  5 2 8 3  1 4 5 4

Martha Lopez
m a r th a . l . l op ez @ m x . ey . com
+ 5 2  5 5  5 2 8 3  1 3 0 0  ex t.  7 3 8 4

Pablo Macías Calleja
p a b l o. m a cia s @ m x . ey . com
+ 5 2  5 5  5 2 8 3  1 3 0 0  ex t.  3 6 0 4

I ncentiv es  in M ex ico a r e ob ta ined th r oug h  
dif f er ent p r og r a m s  in th e f or m  of  nonr ef unda b l e 
s ub s idies .  F ol l ow ing  a nnounced b udg et cuts ,  
th es e p r og r a m s  w il l  h a v e f ew er  r es our ces ,  
r es ul ting  in m or e com p etition f or  th e s ub s idies .  

1.  O verview
T h e M ex ica n G ov er nm ent of f er s  R & D  incentiv es  in th e f or m  of  
g r a nts ,  s ub s idies  a nd p ub l ic f unds  f or  th e dev el op m ent of  r es ea r ch ,  
dev el op m ent a nd innov a tion p r oj ects  th a t a im  to incr ea s e th e 
p r oductiv ity  a nd com p etitiv enes s  of  th e M ex ica n econom y ,  s tr eng th en 
th e dom es tic m a r k et a nd a ttr a ct dom es tic a nd f or eig n inv es tm ent.  
The ore significant  incenti e rogra s in ter s of the resource 
p ool s  a v a il a b l e) a r e:

•  T h e I nnov a tion I ncentiv e P r og r a m  (P E I ),  m a na g ed b y  th e N a tiona l  
C ouncil  of  T ech nol og y  &  S cience (C O N A C Y T )

•  T h e I ndus tr ia l  P r oductiv ity  a nd C om p etitiv enes s  P r og r a m  (P P C I ),  
m a na g ed b y  th e M inis tr y  of  E conom y  (S E )

•  T h e S of tw a r e I ndus tr y  a nd I nf or m a tion T ech nol og y  S er v ices  
D ev el op m ent P r og r a m  (P R O S O F T ),  m a na g ed b y  th e S E

E a ch  entity  a nnua l l y  a nnounces  a  p ub l ic ca l l  (C onv oca tor ia  P ú b l ica ) 
in iting indi iduals and co anies to a ly for financial su ort for 

ro ects that eet s ecific o ecti es call for su issions . These 
u lic calls are alid only during s ecific eriods of ti e o en filing 

p er iods ).

lso  eginning in 20  the e act date is not yet no n  a fiscal 
s tim ul us  in th e f or m  of  a  ta x  cr edit f or  r es ea r ch  a nd tech nol og ica l  
dev el op m ent w il l  b e a v a il a b l e.  T h es e R & D  cr edits  w il l  b e g ov er ned 
b y  a n inter ins titutiona l  g ov er nm ent com m ittee a nd m a na g ed b y  
C O N A C Y T ,  a nd w il l  b e m a de a v a il a b l e th r oug h  a  p ub l ic ca l l .

Types of incentives

T a x  cr edits 
C a s h  g r a nts 
L oa ns 
R educed ta x  r a tes / p r ef er a b l e ta x  
r a tes 
R educed s ocia l  s ecur ity  
contr ib utions 
A ccel er a ted dep r ecia tion on R & D  
a s s ets 
T a x  a l l ow a nce 
I nf r a s tr uctur e/ l a nd p r ef er entia l  
p r ice 
T a x  deduction (incl uding  s up er  
deduction) 
T a x  ex em p tions 
I ncom e ta x  w ith h ol ding  incentiv es 
P a tent- r el a ted incentiv es 
F ina ncia l  s up p or t 
T a x  h ol ida y 
E x p edited g ov er nm ent a p p r ov a l  
p r oces s 
V A T  r eim b ur s em ent 

ualifies for Horizon 2020 funding 
O th er 
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2.  Incentives availab le

Names of incentives Innovation Incentive 
Program (PEI)*

Industrial 
Productivity and 
Competitiveness 
Program (PPCI)

Software Industry 
and Information 
Technology Services 
Development 
Program (PROSOFT)

R&D Tax Credit

Types of incentives •  C a s h  g r a nts •  C a s h  g r a nts •  C a s h  g r a nts •  T a x  cr edits

*Although not based upon scientific analysis, EY clients report that this incentive delivers the most beneficial results to investors.

Innovation Incentive Program 
(PEI)

(Programa de Estímulos a la Innovación, P E I )

Description of benefits
P E I  s ub s idies  a r e g r a nted in th e f or m  of  ca s h  g r a nts  a s  a  
p er centa g e of  el ig ib l e ex p ens es  incur r ed dur ing  th e y ea r  
f ol l ow ing  th e p ub l ica tion of  C O N A C Y T ’ s  ca l l  f or  P E I  s ub m is s ions .

P E I ’ s  m a in ob j ectiv e is  to p r om ote com p a ny  inv es tm ent in 
a ctiv ities  a nd p r oj ects  r el a ted to r es ea r ch ,  tech nol og ica l  
dev el op m ent a nd innov a tion in col l a b or a tion w ith  th e na tiona l  
a ca dem ia  th r oug h  com p l em enta r y  s tim ul us .  T h e incentiv e is  
g r a nted to tech nol og ica l l y  innov a tiv e initia tiv es  th a t p r ov ide 
h ig h  l ev el s  of  a dded v a l ue.  T h e f ol l ow ing  a r e th e p r og r a m ’ s  
cr iter ia :  

•  M icr o- ,  s m a l l -  a nd m edium - s iz ed com p a nies  (M I P Y M E S ) w ith  
a t l ea s t one y ea r  of  econom ic a ctiv ities

•  C om p a nies  th a t p r es ent p r oj ects  r el a ted to th e dev el op m ent 
of  new  or  im p r ov ed p r oducts ,  p r oces s es  or  s er v ices  b a s ed on 
tech nol og ica l  dev el op m ent

•  C om p a nies  w ith  a  v a l id r eg is tr a tion in th e N a tiona l  R eg is ter  
of cientific and Technological nstitutions and o anies 
(R E N I E C Y T )

P E I  of f er s  th r ee s up p or t m oda l ities :  

•  H ig h  A dded V a l ue T ech nol og ica l  I nnov a tion f or  T ech nol og ica l  
R es ea r ch ,  D ev el op m ent,  a nd I nnov a tion (I N N O V A P Y M E ) —  f or  
M I P Y M E S ,  w ith  g r a nts  of  up  to M X $ 1 5  m il l ion p er  com p a ny .

•  T ech nol og ica l  I nnov a tion to E nh a nce C om p etitiv enes s  f or  
T ech nol og ica l  R es ea r ch ,  D ev el op m ent,  a nd I nnov a tion 
(I N N O V A T E C ) —  f or  l a r g e com p a nies ,  w ith  g r a nts  of  up  to 
M X $ 2 5  m il l ion p er  com p a ny .

•  D ev el op m ent a nd I nnov a tion of  P r ecur s or  T ech nol og ies  
f or  T ech nol og ica l  R es ea r ch ,  D ev el op m ent,  a nd I nnov a tion 
(P R O I N N O V A ) —  f or  p r oj ects  th a t inv ol v e th e col l a b or a tion of  
a t l ea s t tw o r es ea r ch  center s  or  univ er s ities ,  w ith  g r a nts  of  up  
to M X $ 1 9  m il l ion p er  com p a ny .
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PEI — Benefits provided under each modality

Individual projects Projects linked to research centers or universities

Modality Percentage of expenses 
covered by the program

Percentage of expenses 
covered by the program

Percentage of expenses 
dedicated to activities 
with research centers or 
universities covered by the 
program

INNOVAPYME 3 0 % 3 5 % 7 5 %

INNOVATEC 2 5 % 3 0 % 7 0 %

PROINNOVA, MYPIMES N / A ,  th is  m oda l ity  does  not 
a ccep t unl ink ed p r oj ects 5 0 % 7 5 %

PROINNOVA, Large 
companies

N / A ,  th is  m oda l ity  does  not 
a ccep t unl ink ed p r oj ects 3 5 % 7 5 %

F or  ea ch  m oda l ity ,  th e p er centa g e not cov er ed b y  C O N A C Y T  m us t b e a s s um ed b y  th e com p a ny .

The enefits ro ided under each odality are

Guidelines around incentive 
ap p lications
T h e incentiv e is  a p p l ica b l e to inv es tm ents  a nd ex p ens es  incur r ed 
in th e nex t ca l enda r  y ea r  f ol l ow ing  th e ca l l  f or  P E I  s ub m is s ions .  
T a x p a y er s  a r e r eq uir ed to s ub m it th eir  p r op os a l s  b y  a n O ctob er  
dea dl ine w ith  th e r es ul ts  m a de p ub l ic b y  F eb r ua r y  of  th e 
f ol l ow ing  y ea r .

T h e ta x p a y er  m us t s ig n a  R es our ce A l l oca tion A g r eem ent in 
order to for alize the allocation of resources for the enefited 
p r oj ects .  T h e dea dl ine f or  s ig ning  th e a g r eem ent is  us ua l l y  
a r ound nex t A p r il  a f ter  P E I ’ s  r es ul ts  p ub l ica tion.  B y  s ig ning  th e 
agree ent  ta ayers ill recei e enefits as deter ined y 
C O N A C Y T .

Industrial Productivity and 
Competitiveness Program (PPCI)

(Programa para la Productividad y Competitividad Industrial, P P C I )

Description of benefits
P P C I  s ub s idies  a r e g r a nted in th e f or m  of  ca s h  g r a nts  of  5 0 %  
of  el ig ib l e ex p ens es  incur r ed in th e ca l enda r  y ea r  f ol l ow ing  th e 
p ub l ica tion of  th e S E ’ s  ca l l  f or  P P C I  s ub m is s ions .  T h e incentiv e 
is  g r a nted to p r oj ects  r el a ted to inv es tm ents  th a t im p r ov e 

roducti ity or allo  the co any to insert itself into a s ecific 
v a l ue ch a in.  T h e f ol l ow ing  a r e th e p r og r a m ’ s  cr iter ia :  

•  T h e com p a ny  m us t b e l eg a l l y  incor p or a ted in M ex ico,  a nd 
erfor  acti ities related to the su sectors defined in each 

ca l l  f or  P P C I  s ub m is s ions

•  T h e p r es ented p r oj ects  m us t incl ude th e inv ol v em ent of  a  
b us ines s  or g a niz a tion or  a  civ il  or g a niz a tion

•  T h e ex p ens es  p r es ented m us t not b e s up p or ted b y  a noth er  
f eder a l  p r og r a m

•  T h e com p a ny  m us t b e up  to da te in its  ta x  ob l ig a tions
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Guidelines around incentive 
ap p lications
T h e incentiv e is  a p p l ica b l e to ex p ens es  da ted a f ter  it h a s  b een 
g r a nted.  T a x p a y er s  a r e r eq uir ed to s ub m it th eir  p r op os a l s  to 
th e M inis tr y  of  E conom y  (S E ) in a ccor da nce w ith  th e r ul es  s et 
out in th e ca l l  f or  s ub m is s ions  a nd s ig n a  R es our ce A l l oca tion 
A g r eem ent in or der  to r eceiv e f or m a l iz ed s up p or t f or  th e 
a l l oca tion of  r es our ces  to s el ected p r oj ects .  T h e dea dl ine f or  
s ig ning  th e a g r eem ent is  us ua l l y  4 5  ca l enda r  da y s  a f ter  th e 
r es ul ts  h a v e b een a nnounced.  B y  s ig ning  th e a g r eem ent,  
ta x p a y er s  w il l  r eceiv e th e g r a nt a s  deter m ined b y  th e P P C I ’ s  
r ul es  of  op er a tion.

T h e S E  a nnounces  a  ca l l  f or  P P C I  s ub m is s ions  tw ice a  y ea r ,  once 
in M a y  a nd a g a in in S ep tem b er .

Software Industry and Information 
Technology Services Development 
Program (PROSOFT)

(Programa para el Desarrollo de la Industria del Software)

Description of benefits
P R O S O F T  s ub s idies  a r e g r a nted in th e f or m  of  ca s h  g r a nts  of  
2 5 %  or  5 0 %  of  el ig ib l e ex p ens es  incur r ed dur ing  th e ca l enda r  
y ea r  in w h ich  th e S E ’ s  ca l l  f or  P R O S O F T  s ub m is s ions  is  
a nnounced.  T h e incentiv e is  g r a nted to p r oj ects  r el a ted to th e 
dev el op m ent of  innov a tion ecos y s tem s  b a s ed on th e tr ip l e h el ix  
m odel  (univ er s ity - indus tr y - g ov er nm ent).  S ince th e p r oj ects  
m us t b e r el a ted to th e dev el op m ent of  innov a tion ecos y s tem s ,  
ea ch  p r oj ect m us t b e p r es ented b y  a  g r oup  of  a t l ea s t 1 0  
com p a nies .  T h es e com p a nies  m us t b e l eg a l l y  incor p or a ted in 
M ex ico,  a nd p er f or m  a ctiv ities  r el a ted to one of  th e s tr a teg ic 
s ector s  des cr ib ed in th e I nnov a tiv e D ev el op m ent P r og r a m  
(P R O D E I N N ) docum ent:

•  M a tur e s ector s :  m eta l w or k ing ,  tex til e- dr es s ing ,  l ea th er -
f ootw ea r ,  w ood a nd f ur nitur e,  ir on a nd s teel ,  f ood a nd 
b ev er a g es

•  D y na m ic s ector s :  a utom otiv e a nd a uto p a r ts ,  a er os p a ce,  
el ectr ica l ,  el ectr onic a nd ch em ica l  

•  E m er g ing  s ector s :  b iotech nol og y ,  p h a r m a ceutica l s ,  
inf or m a tion tech nol og ies ,  dig ita l  cr ea tiv e indus tr ies  a nd 
m edica l  eq uip m ent

T h e p er centa g e of  th e p r oj ect b udg et th a t w il l  b e a l l oca ted a s  a  
cash grant ill e defined after the s e aluation and ill e 
es ta b l is h ed on a  ca s e- b y - ca s e b a s is .

Guidelines around incentive 
ap p lications
T h e P R O S O F T  f und is  m a na g ed th r oug h  s ev er a l  p r om oting  
b odies  (O P ),  th es e or g a nis m s  a r e indep endent to S E  a nd a r e in 
ch a r g e of  r eceiv ing  a nd v a l ida ting  th e p r oj ect docum enta tion,  
a s  w el l  a s  m a na g ing  th e ca s h  g r a nts .  A l th oug h  P R O S O F T  is  
a  F eder a l  p r og r a m ,  th er e a r e s om e O P  th a t contr ib ute w ith  
a dditiona l  econom ic r es our ces  to th os e a l l oca ted b y  th e 
F eder a tion.  I n s om e ca s es ,  th e O P  decides  th e ty p e of  p r oj ects  
th a t w il l  b e r eceiv ed dur ing  th e ca l l  f or  s ub m is s ions .

E a ch  O P  m a na g es  its  ow n ca l enda r  a nd a p p l ica tions  dea dl ine,  
a nd coul d b e dif f er ent f r om  th e one s ta b l is h ed b y  S E .  A l s o 
th e dea dl ine f or  s ig ning  th e R es our ce A l l oca tion A g r eem ent 
dep ends  on th e O P .  B y  s ig ning  th e a g r eem ent,  ta x p a y er s  w il l  
r eceiv e th e g r a nt a s  deter m ined b y  th e P R O S O F T  r ul es  of  
op er a tion.  

T h e incentiv e is  a p p l ica b l e to ex p ens es  incur r ed dur ing  th e 
s a m e ca l enda r  y ea r  of  th e ca l l  f or  s ub m is s ions .  T a x p a y er s  a r e 
r eq uir ed to s ub m it th eir  p r op os a l s  to th e O P  a nd S E  th r oug h  a n 
el ectr onic p l a tf or m  a nd s ig n a  R es our ce A l l oca tion A g r eem ent 
in or der  to r eceiv e f or m a l iz ed s up p or t f or  th e a l l oca tion of  
r es our ces  to s el ected p r oj ects .  

A  ca l l  f or  P R O S O F T  s ub m is s ions  is  a nnounced once a  y ea r ,  w ith  
at least fi e cutoff dates during the onths of ril  ay  une  
J ul y  a nd A ug us t.  T y p ica l l y  th er e is  one cutof f  da te p er  m onth .

R&D Tax Credits
(Estímulo Fiscal para proyectos de Investigación y Desarrollo tecnológico)

Description of benefits
T h e 2 0 1 7  M ex ica n I ncom e L a w  (L I S R ) w il l  p r ov ide a  s tim ul us  in 
th e f or m  of  a  ta x  cr edit of  3 0 %  of  th e ex p ens es  a nd inv es tm ents  
m a de f or  R es ea r ch  a nd tech nol og ica l  dev el op m ent,  cr edita b l e 
a g a ins t th e cor p or a te incom e ta x .  T h e cr edit w il l  b e ca l cul a ted 
a s  th e dif f er ence b etw een th e R & D  inv es tm ents  of  th e cur r ent 
y ea r  w ith  th e a v er a g e of  th e R & D  inv es tm ents  of  th e p a s t 
th r ee y ea r s .  T h e m a x im um  a m ount g r a nted p er  ta x p a y er  is  
M X $ 5 0  m il l ion.
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Guidelines around incentive 
ap p lications
T h e R ul es  of  O p er a tion h a v e not y et b een p ub l is h ed,  a l th oug h  
th e L I S R  m entions  th a t:  

•  T h er e w il l  b e a  l is t of  del iv er a b l es  th a t th e ta x p a y er  m us t 
p r oduce:  p r ototy p es ,  p a tents ,  etc.

•  T h e ta x p a y er  m us t p r es ent ev er y  F eb r ua r y  of  ea ch  y ea r  a  
decl a r a tion deta il ing  th e ta x  cr edit a p p l ica tion.

•  T h e ta x  cr edit m us t not b e a p p l ied in p a r a l l el  w ith  oth er  
ta  enefits to the sa e acti ities or in est ents e.g.  
a ccel er a ted dep r ecia tion)

3 .  Elig ib ility req uirements

PEI

E l ig ib l e com p a nies  m us t b e incor p or a ted in M ex ico a nd m a inta in 
op er a tions  in th e countr y  f or  ta x  p ur p os es ;  th ey  m us t cur r entl y  
p er f or m  R & D  a ctiv ities .  A l s o in or der  to q ua l if y ,  th e com p a ny  
m us t b e cur r ent on its  ta x  ob l ig a tions .  N o indus tr y  s ector s  a r e 
ex cl uded.  

ualifying e enses are defined as follo s

•  R & D  a ctiv ities  outs our ced to r es ea r ch  centr es  or  univ er s ities

 ages and salaries of the ro ect tea

•  T ick ets  a nd tr a v el  ex p ens es  incur r ed b y  s ta f f  eng a g ed in th e 
p r oj ect

•  E x p enditur e r ecor ds  of  titl es  of  p r otection of  intel l ectua l  
p r op er ty

•  S tudies ,  tech nol og ica l  a na l y s is ,  dia g nos tic,  a udit or  
s ur v eil l a nce tech nol og y

•  E x p enditur es  of  incor p or a tion of  tea ch er s  a nd/ or  doctor s  
r el a ted to th e p r oj ect

•  E x p ens es  incur r ed in th e p r ov is ion of  inf r a s tr uctur e

•  N a tiona l  a nd f or eig n cons ul ting  a nd tech nol og y  cons ul ting

•  P r ototy p es ,  m odel s  a nd th eir  ev a l ua tion

T h e com p a ny  m us t not dup l ica te incentiv es  f or  th e ex p ens es  
p r es ented f r om  oth er  f eder a l  or  s ta te p r og r a m s .

PPCI

E l ig ib l e com p a nies  m us t b e incor p or a ted in M ex ico,  m a inta in 
op er a tions  in th e countr y  f or  ta x  p ur p os es ,  b e r eg is ter ed w ith  
th e T a x  A uth or ity  a nd p er f or m  a ctiv ities  r el a ted to th e incl uded 
sectors see escri tion of enefits  a o e  for at least 

2 onths efore the o en filing eriod. The eligi le co anies 
m us t p r es ent p r oj ects  th a t incl ude th e inv ol v em ent of  a  b us ines s  
or g a niz a tion or  a  civ il  or g a niz a tion.  A l s o,  in or der  to q ua l if y ,  th e 
com p a ny  m us t b e cur r ent on its  ta x  ob l ig a tions .

ualifying e enses are defined as follo s

 ecialized trainings and certifications

•  rocesses and roducts s ecialized certifications

•  D es ig n of  m eth odol og ies  f or  p r oduct dif f er entia tion

•  D es ig n a nd im p l em enta tion of  s ector a l  p r om otion s tr a teg ies

•  E q uip m ent f or  tr a ining  center s

•  E q uip m ent f or  des ig n a nd innov a tion center s

T h e l is ted q ua l if y ing  ex p ens es  do not a p p l y  to a l l  s ub s ector s .  
E a ch  ca l l  f or  P P C I  s ub m is s ions  w il l  deter m ine w h ich  ex p ens es  
a r e v a l id f or  ea ch  s ub s ector s .  

T h e com p a ny  m us t not dup l ica te incentiv es  f or  th e ex p ens es  
p r es ented f r om  oth er  f eder a l  or  s ta te p r og r a m s .

PROSOFT

E l ig ib l e com p a nies  m us t b e incor p or a ted in M ex ico,  m a inta in 
op er a tions  in th e countr y  f or  ta x  p ur p os es ,  b e r eg is ter ed w ith  
th e T a x  A uth or ity  a nd p er f or m  a ctiv ities  eith er  r el a ted to th e 
p r oduction of  g oods  or  s er v ices  f or  th e I T  s ector  or  r el a ted to 
the strategic sectors defined in each call for the o en filing 
p er iod.  A l s o in or der  to q ua l if y ,  th e com p a ny  m us t b e cur r ent on 
its  ta x  ob l ig a tions .

ualifying e enses are defined as follo s

•  E q uip m ent of  innov a tion center s  

•  D ev el op m ent a nd a dop tion of  tech nica l  a nd inf or m a tion 
tech nol og y  tool s  (I ndus tr y  4 . 0 )

•  T r a ining  a nd s p ecia l iz a tion of  op er a tor s ,  tech nicia ns  a nd 
p r of es s iona l s

•  S tr eng th ening  innov a tion f unds

•  C ons ul ta ncy  s er v ices ,  nor m s  a nd m odel s ,  a nd v a l ue- a dded 
s er v ices  

T h e com p a ny  m us t not dup l ica te incentiv es  f or  th e ex p ens es  
p r es ented f r om  oth er  f eder a l  or  s ta te p r og r a m s .

N ote th a t,  in p r ev ious  y ea r s ,  th e q ua l if y ing  ex p ens es  w er e 
ch a ng ed w ith out p r ior  notice.
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R&D Tax Credits

E l ig ib l e com p a nies  m us t b e incor p or a ted in M ex ico a nd m a inta in 
op er a tions  in th e countr y  f or  ta x  p ur p os es ;  th ey  m us t cur r entl y  
p er f or m  R & D  a ctiv ities .

T h e s ector s  incl uded a nd th e a ctiv ities  a nd inv es tm ents  cov er ed 
b y  th e R & D  ta x  cr edits  h a v e not b een p ub l is h ed.

4 .  IP  and j urisdictional 
req uirements

T h er e a r e no j ur is dictiona l  r eq uir em ents  r el a ted to I P .

lthough ost qualified  acti ities ust e erfor ed 
w ith in M ex ico,  a  p er centa g e of  th em  ca n b e outs our ced.

5 .  T ech nolog y or innovation 
z ones 

T h er e a r e no tech nol og y  or  innov a tion z ones  th a t p r ov ide R & D  
incentiv es  in M ex ico.  

6 .  Role of g overnmental 
b odies in administering  
incentives

PEI

C O N A C Y T  is  th e G ov er nm ent entity  r es p ons ib l e f or  p r oj ect 
ev a l ua tion a nd a l l oca tion of  incentiv e r es our ces .

PPCI

T h e S E  is  th e G ov er nm ent entity  r es p ons ib l e f or  p r oj ect 
ev a l ua tion a nd a l l oca tion of  incentiv e r es our ces .

PROSOFT

T h e S E  is  th e G ov er nm ent entity  r es p ons ib l e f or  p r oj ect 
ev a l ua tion a nd a l l oca tion of  incentiv e r es our ces .  T h e p r oj ect 
docum enta tion a nd ca s h  g r a nts  a r e m a na g ed th r oug h  
p r om oting  b odies  (O P s ),  w h ich  us ua l l y  a r e l oca l  s ecr eta r ies  of  

econom ic dev el op m ent a nd C h a m b er s  of  C om m er ce r el a ted to 
th e tel ecom m unica tions  a nd I T  indus tr ies .

R&D Tax Credit

T h e incentiv e is  m a na g ed b y  a n inter ins titutiona l  com m ittee 
f or m ed b y  C O N A C Y T ,  S E ,  S A T  (M ex ica n ta x  a uth or ity ),  S H C P  
(T a x  m inis tr y ) a nd th e M ex ica n P r es idency .  T h e tech nica l  
com p onents  of  th e incentiv e a r e m a na g ed b y  C O N A C Y T .

7.  Administrative 
req uirements 

PEI

T a x p a y er s  a r e r eq uir ed to ob ta in p r ea p p r ov a l  f r om  C O N A C Y T  
in or der  to r eceiv e ca s h  g r a nts .  T h e f ol l ow ing  inf or m a tion is  
r eq uir ed to b e s ub m itted to C O N A C Y T  in or der  f or  a  ta x p a y er  to 
r eceiv e p r ea p p r ov a l :

•  T a x p a y er  I D  num b er

•  V a l id r eg is tr a tion in th e R E N I E C Y T

•  P r es enta tion of  th e R & D  p r oj ect in a ccor da nce w ith  th e r ul es  
s et out in th e ca l l  f or  s ub m is s ions

•  R eq uir ed inf or m a tion in a ccor da nce w ith  th e r ul es  s et out in 
th e ca l l  f or  s ub m is s ions

•  A  l eg a l  r ep r es enta tiv e w h o h a s  th e ca p a city  to s ub s cr ib e deb t 
s ecur ities  a nd p os s es s es  a n el ectr onic ta x  s ig na tur e (F I E L )

•  C V s  of  th e l eg a l ,  a dm inis tr a tiv e a nd tech nica l  r ep r es enta tiv es  
a nd th e p r oj ect p er s onnel  in th e C O N A C Y T  s y s tem  (C V U )

A f ter  th e decis ion to g r a nt th e f unds  occur r ed a nd in or der  
to f or m a l l y  r eceiv e th e g r a nt,  ta x p a y er s  m us t ca r r y  out th e 
p r ocedur es  des cr ib ed in th e R ul es  of  O p er a tion a nd del iv er  
th e l eg a l  docum ents  a s  s et out in th e ca l l  f or  s ub m is s ions .  
F or  del iv er y  of  th e r es our ces ,  th e com p a ny  m us t ob ta in a nd 
m a inta in a  s ecur ity  or  g ua r a ntee ins tr um ent deter m ined b y  
C O N A C Y T  dur ing  th e f or m a l iz a tion p r oces s ,  a s  w el l  a s  s ig n th e 
R es our ce A l l oca tion A g r eem ent a s  m entioned in th e ca l l  f or  
s ub m is s ions .

C O N A C Y T  m a y  p er f or m  tech nica l  v is its  dur ing  th e ex ecution 
of the ro ect  to confir  that the e enses and acti ities are 
b eing  p er f or m ed a s  des cr ib ed in th e a p p l ica tion s ub m itted.

A t th e end of  th e p r oj ect,  th e ta x p a y er  m us t p r es ent a  tech nica l  
re ort descri ing the technical acco lish ents and a financial 
re ort of the ro ect e enses hich clarifies the use of the 
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r es our ces  p r ov ided b y  C O N A C Y T .  T h is  r ep or t m us t b e v a l ida ted 
y an accounting fir  registered ith the e ican ta  authority.

PPCI

Ta ayers are required to resent legal and fiscal infor ation in 
or der  to p a r ticip a te in th e p r og r a m .  T h e f ol l ow ing  inf or m a tion 
is  r eq uir ed to b e s ub m itted to th e S E  in or der  f or  a  ta x p a y er  to 
p r es ent th e p r oj ect a nd p a r ticip a te in th e p r og r a m :  

•  T a x p a y er  I D  num b er  a nd p r oof  of  ta x  s itua tion

•  O ne q uote f or  ea ch  ex p ens e f or  w h ich  th e ta x p a y er  is  
requesting su ort each quote ust fulfill the require ents 
s et out in th e ca l l  f or  s ub m is s ions )

•  P r es enta tion of  th e p r oj ect in a ccor da nce w ith  th e r ul es  s et 
out in th e ca l l  f or  s ub m is s ions

•  A  l eg a l  r ep r es enta tiv e w h o h a s  th e ca p a city  to p er f or m  
a dm inis tr a tiv e a ctions  a nd p os s es s es  th e F I E L

 hysical resentation of the ro ect in the  office

•  R eq uir ed inf or m a tion in a ccor da nce w ith  th e r ul es  s et out in 
th e ca l l  f or  s ub m is s ions

A f ter  th e decis ion to g r a nt th e f unds  h a s  occur r ed a nd in or der  
to f or m a l l y  r eceiv e th e g r a nt,  ta x p a y er s  m us t ca r r y  out th e 
p r ocedur es  des cr ib ed in th e R ul es  of  O p er a tion a nd del iv er  
th e l eg a l  docum ents  a s  s et out in th e ca l l  f or  s ub m is s ions .  F or  
del iv er y  of  th e r es our ces ,  th e com p a ny  m us t s ig n th e R es our ce 
A l l oca tion A g r eem ent a m ong s t oth er  a g r eem ents  a s  m entioned 
in th e ca l l  f or  s ub m is s ions .

PROSOFT

Ta ayers are required to resent technical  legal and fiscal 
docum enta tion in or der  to p a r ticip a te in th e p r og r a m .  T h e 
f ol l ow ing  inf or m a tion is  r eq uir ed to b e s ub m itted to th e S E  in 
or der  f or  a  ta x p a y er  to p r es ent th e p r oj ect a nd p a r ticip a te in th e 
p r og r a m :  

•  T a x p a y er  I D  num b er  a nd p r oof  of  ta x  s itua tion

•  T h r ee q uotes  f or  ea ch  ex p ens e f or  w h ich  th e ta x p a y er  is  
requesting su ort each quote ust fulfill the require ents 
s et out in th e ca l l  f or  s ub m is s ions )

•  P r es enta tion of  th e p r oj ect in a ccor da nce w ith  th e r ul es  s et 
out in th e ca l l  f or  s ub m is s ions

•  A  l eg a l  r ep r es enta tiv e w h o h a s  th e ca p a city  to p er f or m  
a dm inis tr a tiv e a ctions  a nd p os s es s es  th e F I E L

•  A dditiona l  r eq uir ed inf or m a tion in a ccor da nce w ith  th e r ul es  
s et out in th e ca l l  f or  s ub m is s ions

A p p l ica tions  m us t b e s ub m itted v ia  th e P R O S O F T  p l a tf or m .

A f ter  th e decis ion to g r a nt th e f unds  occur r ed a nd in or der  
to f or m a l l y  r eceiv e th e g r a nt,  ta x p a y er s  m us t ca r r y  out th e 
p r ocedur es  des cr ib ed in th e R ul es  of  O p er a tion a nd del iv er  
th e l eg a l  docum ents  a s  s et out in th e ca l l  f or  s ub m is s ions .  F or  
del iv er y  of  th e r es our ces ,  th e com p a ny  m us t s ig n th e R es our ce 
A l l oca tion A g r eem ent a m ong s t oth er  a g r eem ents  a s  m entioned 
in th e ca l l  f or  s ub m is s ions .

R&D Tax Credit

Ta ayers are required to resent technical  legal and fiscal 
docum enta tion in or der  to p a r ticip a te in th e p r og r a m .  T h e 
deta il s  r eg a r ding  th e r eq uir ed inf or m a tion h a v e not y et b een 

u lished and are e ected to e ade a aila le in the first 
q ua r ter  of  2 0 1 7 .

8 .  S tatutory reference 

PEI

T h er e is  no r eg ul a tion r el a ted to th is  p r og r a m ;  h ow ev er ,  
th e G ov er nm ent p r ov ides  g uidel ines  th r oug h  th e F eder a l  
E x p enditur e a nd N a tiona l  P l a n of  D ev el op m ent 2 0 1 3 – 2 0 1 8 .  T h e 
ca l l  f or  s ub m is s ions  is s ued a nnua l l y  b y  C O N A C Y T  s ets  out th e 
reference ter s and details the s ecific rules to e a lied in 
th e f ol l ow ing  y ea r  f or  r eq ues ting  P E I  s up p or t.  

PPCI

T h er e is  no r eg ul a tion r el a ted to th is  p r og r a m ;  h ow ev er ,  
th e G ov er nm ent p r ov ides  g uidel ines  th r oug h  th e F eder a l  
E x p enditur e a nd N a tiona l  P l a n of  D ev el op m ent 2 0 1 3 – 2 0 1 8 .  
T h e R ul es  of  O p er a tion a r e s et us ua l l y  b y  a n a nnua l  decr ee.  T h e 
ca l l  f or  s ub m is s ions  is s ued tw ice a  y ea r  b y  th e S E  s ets  out th e 
reference ter s and details the s ecific rules to e a lied in 
th e f ol l ow ing  y ea r  f or  r eq ues ting  P P C I  s up p or t.  

PROSOFT

T h er e is  no r eg ul a tion r el a ted to th is  p r og r a m ;  h ow ev er ,  
th e G ov er nm ent p r ov ides  g uidel ines  th r oug h  th e F eder a l  
E x p enditur e a nd N a tiona l  P l a n of  D ev el op m ent 2 0 1 3 – 2 0 1 8 .  T h e 
R ul es  of  O p er a tion a r e s et us ua l l y  b y  a n a nnua l  decr ee.  T h e ca l l  
f or  s ub m is s ions  is s ued a nnua l l y  b y  th e S E  s ets  out th e r ef er ence 
ter s and details the s ecific rules to e a lied in the follo ing 
y ea r  f or  r eq ues ting  P R O S O F T  s up p or t.

R&D Tax Credit

I ncom e T a x  L a w  (Y ea r  2 0 1 7 )
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N eth erlands
This chapter is based on information current as of 1 January 2017.

E Y  conta cts :

Ben Kiekebeld
b en. k iek eb el d@ nl . ey . com
+ 3 1  8 8  4 0  7 8 4 5 7

Bram de Nies
b r a m . de. nies @ nl . ey . com
+ 3 1  8 8  4 0  7 8 4 6 1

T h e b es t- k now n D utch  ta x  incentiv es  a r e 
the  ta  credit  and the inno ation 
b ox .  T h e innov a tion b ox  r educes  th e ef f ectiv e 
ta x  r a te,  w h er ea s  th e R & D  ta x  cr edit r educes  th e 
w a g e ta x  cos ts  b y  a l l ow ing  innov a tiv e b us ines s es  
a  p a r tia l  r eduction of  w a g e ta x .

1.  O verview
T h e D utch  p r og r a m  of  incentiv es  to s tim ul a te R & D  a ctiv ities  cov er s  
th e w h ol e R & D  l if e cy cl e,  f r om  dev el op m ent to th e ex p l oita tion of  
s ucces s f ul  R & D .  T h e G ov er nm ent em p h a s iz es  th e im p or ta nce of  R & D  
a nd its  w il l ing nes s  to s tim ul a te th es e a ctiv ities .  T h is  is  b eing  under l ined 
b y  th e coop er a tiv e a ttitude of  th e G ov er nm ent or g a niz a tions  th a t 
a r e inv ol v ed w ith  im p l em enting  th e v a r ious  incentiv es .  D utch  R & D  
incentiv es  m a k e a  dis tinction b etw een cos ts  a nd inv es tm ent- b a s ed 
incenti es on the one hand  and a rofit ased incenti e on the other 
h a nd.  

T h e N eth er l a nds  h a s  s ev er a l  incentiv es  to l ow er  R & D  cos ts  a nd 
inv es tm ents  f or  a n entr ep r eneur  a nd/ or  com p a ny .  T h is  incl udes  th e 
R & D  ta x  cr edit,  w h ich  r educes  w a g e ta x  on q ua l if y ing  w a g e cos ts  a nd 
oth er  cos ts  a nd ex p ens es ;  th e one- tim e f ul l  a m or tiz a tion f or  R & D  
intangi le assets  an  deduction that allo s for a fi ed additional 
deduction f or  entr ep r eneur s ;  a nd th e p os s ib il ity  of  a n innov a tion cr edit 
f or  s m a l l  a nd m edium - s iz ed enter p r is es  (S M E s ) w ith  tech nol og ica l l y  
innov a tiv e p r oj ects .

urther ore  qualifying rofits can e ta ed in the inno ation o . 
ffecti ely  these rofits ould e ta ed at a rate of .

Types of incentives

T a x  cr edits 
C a s h  g r a nts 
L oa ns 
R educed ta x  r a tes / p r ef er a b l e ta x  
r a tes 
R educed s ocia l  s ecur ity  
contr ib utions 
A ccel er a ted dep r ecia tion on R & D  
a s s ets 
T a x  a l l ow a nce 
I nf r a s tr uctur e/ l a nd p r ef er entia l  
p r ice 
T a x  deduction (incl uding  s up er  
deduction) 
T a x  ex em p tions 
I ncom e ta x  w ith h ol ding  incentiv es 
P a tent- r el a ted incentiv es 
F ina ncia l  s up p or t1 
T a x  h ol ida y 
E x p edited g ov er nm ent a p p r ov a l  
p r oces s 
V A T  r eim b ur s em ent 

ualifies for Horizon 2020 funding 
O th er 

1  The o ern ent ro ides financial su ort to s to gi e the  easier access 
to the ca ital ar et. or additional infor ation related to this financial su ort  
p l ea s e conta ct E r ns t &  Y oung  N eder l a nd L L P .
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2.  Incentives availab le

Names of 
incentives

R&D tax credit
(WBSO)

Innovation 
credit

Innovation 
box*

Top consortia for 
knowledge and 
innovation (TKI)

One-time full 
amortization 
for R&D 
intangible 
assets

R&D 
deduction

Types of 
incentives

•  T a x  cr edit
•  I ncom e ta x  

w ith h ol ding  
incentiv es

•  R educed 
s ocia l  s ecur ity  
contr ib utions  
(a v a il a b l e f or  
em p l oy er s )

•  B a s ed on w a g e 
cos ts  a nd 
oth er  cos ts  a nd 
ex p ens es

•  D ir ect l oa ns  f or  
tech nol og ica l l y  
innov a tiv e 
p r oj ects

•  R educed 
cor p or a te 
incom e ta x  
r a te

•  C a s h  g r a nts  f or  
p a r tner s h ip s  
b etw een p r iv a te 
a nd p ub l ic p a r ties

•  F ul l  
a m or tiz a tion 
f or  R & D  
inta ng ib l e 
a s s ets  
(a v a il a b l e f or  
p er s ona l  a nd 
cor p or a te 
incom e ta x )

•  F ix ed s up er  
deduction 
f or  p er s ona l  
incom e ta x

*Although not based upon scientific analysis, EY clients report that this incentive delivers the most beneficial results to investors.

R&D tax credit (WBSO)
(Afdrachtvermindering Speur- & Ontwikkelingswerk 

Description of benefits
T h e R & D  ta x  cr edit r educes  th e w a g e w ith h ol ding  ta x  p a y a b l e 
b y  th e em p l oy er  b a s ed on q ua l if y ing  w a g e cos ts  a nd oth er  cos ts  
a nd ex p ens es .  T h e R & D  ta x  cr edit is  a ccum ul a ted in 2 0 1 7  a s  
f ol l ow s :

 The enefit for  entities fro  the  ta  credit is 2  
for the first 0 000 of the qualifying  age costs 
a nd oth er  cos ts  a nd ex p ens es  f or  R & D .  F or  (w a g e) cos ts  a nd 
ex p ens es  th a t ex ceed € 3 5 0 , 0 0 0 ,  th e deduction r a te is  1 6 % .

•  S ta r t- up s  a r e el ig ib l e f or  a n incr ea s ed deduction of  4 0 %  of  th e 
R & D  w a g e cos ts  a nd oth er  cos ts  a nd ex p ens es  f or  R & D .  A n 
entity qualifies as a start u  if it has een ta a le for less than 
fi e years and has not recei ed an  ta  credit for a eriod 
of  tw o y ea r s  or  m or e.  

F or  oth er  cos ts  a nd ex p ens es  (s uch  a s  f or  (r a w ) m a ter ia l s ,  
p r ototy p e cons tr uction,  inv es tm ents  in eq uip m ent) in a n R & D  
p r oj ect,  ta x p a y er s  ca n ca l cul a te th e a m ount of  th e ta x  cr edit 
y choosing one of t o a roaches  a fi ed su  or actual costs 

and e enses. nder the fi ed su  a roach  the a ount is 
ca l cul a ted b y  r ef er ence to th e num b er  of  a l l oca ted R & D  h our s .  
The fi ed su  a ount er calendar year is

 0 er  hour for the first 00  hours 

•  € 4  p er  R & D  h our  f or  a l l  R & D  h our s  ex ceeding  1 , 8 0 0

S ta r t- up s  ca n a p p l y  a n h our l y  r a te of  € 2 9 .  R ep a y m ent is  
r eq uir ed in ca s es  in w h ich  r ea l iz ed R & D  h our s  a nd cos ts  a nd 
ex p ens es  a r e l es s  th a n f or eca s t.  

U nder  th e a ctua l  cos ts  a nd ex p ens es  a p p r oa ch ,  th e a m ount is  
ca l cul a ted on th e b a s is  of  th e es tim a ted cos ts  a nd ex p ens es  
incurred y  or . hether the fi ed su  or actual costs 
a nd ex p ens es  a p p r oa ch  is  ch os en,  onl y  th os e cos ts / ex p ens es  
incur r ed a s  a  r es ul t of  ca r r y ing  out “ ow n R & D ”  (i. e. ,  in- h ous e) 
a r e el ig ib l e f or  th e R & D  ta x  cr edit.
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Guidelines around incentive 
ap p lications
T h e R & D  ta x  cr edit is  a p p l ica b l e f or  f utur e a ctiv ities  a nd 
cos ts  a nd ex p ens es .  I n or der  to cl a im  th e R & D  ta x  cr edit,  a n 
a lication should e filed ith the etherlands nter rise 
A g ency  (R ij k s diens t v oor  O nder nem end N eder l a nd),  a  
dep a r tm ent w ith in th e M inis tr y  of  E conom ic A f f a ir s .  T h e 
a lication should e filed in ad ance  no later than one onth 
p r ior  to th e s ta r t of  th e p er iod cov er ed b y  th e a p p l ica tion.  T h r ee 
a lications ay e filed er calendar year. These a lications 
m us t cov er  a  m inim um  p er iod of  3  m onth s  a nd a  m a x im um  
p er iod of  1 2  m onth s  w ith in th e s a m e ca l enda r  y ea r .  O nl y  one 
a lication can e filed er onth  therefore  no o erla  of 
m onth s  is  a l l ow ed.  T h e R & D  ta x  cr edit f or  f utur e a ctiv ities  ca n 
b e cl a im ed a s  l ong  a s  th e q ua l if y ing  a ctiv ities  a r e p er f or m ed.

Innovation credit
(Innovatiekrediet)

Description of benefits
ith the inno ation credit  the inistry of cono ic ffairs 

ca n h el p  S M E s  b y  g r a nting  a  dir ect l oa n f or  “ r is k y ”  innov a tion 
p r oj ects .  O nl y  p r oj ects  th a t a r e tech nol og ica l l y  innov a tiv e 
a nd uniq ue to th e N eth er l a nds  a r e el ig ib l e.  T h e cr edit is  r is k -
b ea r ing  a nd th er ef or e onl y  h a s  to b e r ep a id if  th e dev el op m ent 
s ucceeds .

•  S m a l l  com p a nies  ca n q ua l if y  f or  a  4 5 %  cr edit of  th e 
dev el op m ent cos ts

•  M edium  com p a nies  ca n q ua l if y  f or  a  3 5 %  cr edit of  th e 
dev el op m ent cos ts

•  L a r g e com p a nies  ca n q ua l if y  f or  a  2 5 %  cr edit of  th e 
dev el op m ent cos ts

T h e m a x im um  cr edit a m ounts  up  to € 1 0  m il l ion.  Q ua l if y ing  
dev el op m ent cos ts  a r e,  a m ong  oth er s ,  ow n l a b or  cos ts ,  
m a ter ia l s ,  dep r ecia tion,  outs our cing  cos ts ,  tr a v el  ex p ens es  a nd 
ch a r g es  f or  p a tent a p p l ica tions .  I n th e ca s e of  j oint v entur es ,  th e 
m a x im um  cr edit r a tes  a r e r a is ed to 5 0 %  (f or  S M E s ) or  4 0 %  (f or  
l a r g e com p a nies ).

I f  th e p r oj ect is  s ucces s f ul ,  th e cr edit,  incl uding  inter es t,  m us t 
b e p a id b a ck  ov er  a  p er iod of  1 0  y ea r s .  I nter es t p er centa g es  a r e 
7 %  or  1 0 %  dep ending  on th e r is k .  I f  th e inv es tm ent p r oj ect is  
uns ucces s f ul ,  th e cr edit m a y  not need to b e r ep a id.

Guidelines around incentive 
ap p lications
T h e incentiv e is  a p p l ica b l e to cur r ent a nd f utur e inv es tm ents .  
A p p l ica tions  ca n b e s ub m itted th r oug h out th e y ea r .  M os t of  
the require ents relate s ecifically to the ro ect  it ust 
b e tech nol og ica l l y  innov a tiv e,  h a v e a n outs ta nding  b us ines s  
p er s p ectiv e,  m a k e a  p os itiv e contr ib ution to th e D utch  
econom y  a nd h a v e a  cos t th r es h ol d of  € 1 5 0 , 0 0 0 ,  a nd its  
p h a s e of  tech nica l  f ea s ib il ity  a nd m a r k et intr oduction s h oul d 
b e com p l eted w ith in f our  y ea r s .  T h e cr edit is  g r a nted b y  th e 
N eth er l a nds  E nter p r is e A g ency .  

Innovation box
(Innovatiebox) 

Description of benefits
U nder  th e innov a tion b ox  incentiv e,  el ig ib l e R & D  incom e w il l  
ef f ectiv el y  b e ta x ed a t 5 %  ins tea d of  th e s ta tutor y  cor p or a te 
incom e ta x  (C I T ) r a te of  2 5 % .  L os s es  a r e deductib l e a t th e 
statutory rate of 2  ut future rofit ill e ta ed at 2  
f or  th e a m ount of  th e l os s  r el a ted to th e R & D  a l l oca ted to th e 
innov a tion b ox .  A ny  net op er a ting  l os s es  (N O L s ) r es ul ting  f r om  
th e incentiv e ca n b e ca r r ied b a ck  f or  one y ea r  (f or  C I T ) a nd 
ca r r ied f or w a r d f or  nine y ea r s .  

Guidelines around incentive 
ap p lications
T h e innov a tion b ox  is  a p p l ica b l e to r etr oa ctiv e,  cur r ent or  
f utur e inv es tm ents .  T h e incentiv e a p p l ies  r etr oa ctiv el y  a s  l ong  
as the ta  return has not yet een finalized  or the finalized ta  
r etur n is  s til l  op en f or  a p p ea l .  T h e innov a tion b ox  is  ul tim a tel y  
cl a im ed in th e C I T  r etur n.  H ow ev er ,  it is  a dv is a b l e to concl ude 
a n a dv a nce ta x  r ul ing  w ith  th e D utch  ta x  a uth or ities  on th e 
a p p l ica tion f or  us e of  th e innov a tion b ox .  T h e innov a tion b ox  
m a y  b e cl a im ed a s  l ong  a s  th e ta x  a s s es s m ent h a s  not b een 
finalized. 
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L eg is l a tion h a s  b een ch a ng ed to b r ing  th e D utch  innov a tion 
b ox  r eg im e in l ine w ith  th e A ction 5  (H a r m f ul  T a x  P r a ctices ) 
r ecom m enda tions  of  th e O r g a nis a tion f or  E conom ic C o-
op er a tion a nd D ev el op m ent’ s  (O E C D ’ s ) B a s e E r os ion a nd 

rofit hifting ction lan. This legislation is a lica le as of  
J a nua r y  2 0 1 7 .  G r a ndf a th er ing  r ul es  a l l ow  ta x p a y er s  to m a k e 
us e of  th e 2 0 1 6  innov a tion b ox  r eg im e until  th e end of  th e l a s t 
financial oo  year of the ta ayer rior to  uly 202 .

Top consortia for knowledge and 
innovation (TKI)

(Topconsortia voor Kennis en Innovatie)

Description of benefits
T h e T K I  is  a  p a r tner s h ip  b etw een p ub l ic entities  a nd p r iv a te 
p a r ties  or  inv es tor s .  C a s h  g r a nts  of  4 0 %  a r e a v a il a b l e on th e 

ri ate in est ent costs for the first 20 000  and 2  for 
th e ex ces s .  I n or der  to r eceiv e f unding  f or  th e T K I ,  th e ca s h  
g r a nt h a s  to b e inv es ted in th e R & D  p r oj ect of  th e p a r tner s h ip .  
C om p a nies  a r e r eq uir ed to s eek  p r ea p p r ov a l  to ob ta in T K I .  

Guidelines around incentive 
ap p lications
The T  is a lica le for future in est ents.  s ecific for  
should e filed in ad ance ith the etherlands nter rise 
A g ency .  I n or der  to cl a im  th e incentiv e f or  th e ta x a b l e y ea r  
of 20  ta ayers should ha e filed the for  y  cto er 
2 0 1 6 .  T h e p r og r a m  deta il s  of  T K I  in 2 0 1 7  h a v e not b een 
r el ea s ed a s  of  th e tim e of  th is  p ub l ica tion.  T K I  m a y  b e cl a im ed 
f or  inv es tm ents  m a de b y  th e p r iv a te p a r ty ,  a nd th e g r a nts  h a v e 
to b e inv es ted dur ing  th e R & D  p r oj ect.

One-time full amortization for 
R&D intangible assets

(Afschrijving ineens voor zelf ontwikkelde immateriele activa)

Description of benefits
U nder  th is  incentiv e,  s el f - dev el op ed inta ng ib l es  a r e f ul l y  
a m or tiz ed a t th e m om ent th ey  a r e r ea l iz ed,  ins tea d of  
a m or tiz a tion ov er  th e inta ng ib l e’ s  entir e l if e cy cl e.  A ny  N O L s  
r es ul ting  f r om  th e a m or tiz a tion m a y  b e ca r r ied b a ck  one y ea r  
(f or  C I T ) or  th r ee y ea r s  (f or  indiv idua l  incom e ta x ) a nd b e ca r r ied 
f or w a r d f or  nine y ea r s .  

Guidelines around incentive 
ap p lications
T h e incentiv e is  a p p l ica b l e to r etr oa ctiv e inv es tm ents .  T h e 
incentiv e s h oul d b e cl a im ed in th e ta x  r etur n.  A s  l ong  a s  th e 
final ta  assess ent has not een issued  a end ents to a ly 
s h oul d b e p os s ib l e.

R&D deduction
(Afdrachtvermindering Speur- & Ontwikkelingswerk [WBSO] for individ-
uals)

Description of benefits
T h e l um p - s um  deduction f or  a n indiv idua l  (entr ep r eneur ) 
w h o p er f or m s  R & D  a ctiv ities  is  € 1 2 , 5 2 2  or  € 1 8 , 7 8 6  (2 0 1 7  
a ounts  for the first fi e years of an enter rise s life. ull 
a dj us tm ent of  th e deducted a m ount w il l  ta k e p l a ce if  th e tota l  
R & D  h our s  a r e l es s  th a n 5 0 0  p er  ca l enda r  y ea r .  I ndiv idua l s  
(entr ep r eneur s ) a r e r eq uir ed to s eek  p r ea p p r ov a l  (s im il a r  to th e 
R & D  ta x  cr edit) in or der  to ob ta in th e R & D  deduction.  A ny  N O L s  
r es ul ting  f r om  th e deduction m a y  b e ca r r ied b a ck  f or  one y ea r  
a nd ca r r ied f or w a r d f or  nine y ea r s .
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Guidelines around incentive 
ap p lications
T h e R & D  deduction is  a p p l ica b l e f or  f utur e a ctiv ities .  T h e R & D  
deduction s h oul d b e cl a im ed in th e ta x  r etur n.  A s  l ong  a s  th e 
final ta  assess ent has not een issued  a ended returns to 
a p p l y  f or  th e deduction s h oul d b e p os s ib l e.  I n or der  to cl a im  th e 
incentiv e,  a n R & D  decl a r a tion is  r eq uir ed.

3 .  Elig ib ility req uirements 
R&D tax credit 

E l ig ib l e ex p ens es  incl ude a ny  R & D  cos ts  (i. e. ,  w a g e cos ts  f or  
R & D  em p l oy ees ,  oth er  R & D  r el a ted cos ts ,  R & D  inv es tm ent 
ex p ens es ) a nd oth er  ex p ens es  th a t a r e dir ectl y  r el a ted to th e 
R & D  p r oj ects .  R & D  r el a ted cos ts  a nd R & D  inv es tm ent ex p ens es  
m us t b e l ink ed ex cl us iv el y  to a ctiv ities  p er f or m ed under  a n R & D  
declaration. a les of such costs include s ecific equi ent 
or instru ents for  s ecific equi ent or instru ents for 
th e m a nuf a ctur ing  of  m odel s ,  a nd tr ia l  b a tch es  or  p r ototy p es .  

ny s ecific soft are and co uter equi ent used for  
a l s o q ua l if y .  I nv es tm ents  in l a nd a r e ex cl uded.  

C os ts  th a t a r e l ink ed to a ctiv ities  p er f or m ed under  a n 
R & D  decl a r a tion incl ude cos ts  r el a ted to cons um er  g oods ,  
m a ter ia l s  a nd r a w  m a ter ia l s ;  cos ts  r el a ted to ex p er im ents ,  
th e p r oduction of  tr ia l  b a tch es ,  m a ter ia l s  a nd p a r ts  r eg a r ding  
th e m a nuf a ctur ing  of  p r ototy p es  b y  th e ta x p a y er  or  b y  th ir d 

arties  acquisition of licenses for s ecific soft are ac ages 
or  inf or m a tion a nd com m unica tion tech nol og ies  (I C T ) tool s ;  
ca r r y ing  out of  m ea s ur em ents  or  tes ting  of  p r ototy p es ;  a nd 
r enta l  of  eq uip m ent f r om  th ir d p a r ties .  E l ig ib l e cos ts  ex cl ude 
cos ts  w ith  r es p ect to outs our ced R & D ,  cos ts  of  h ir ing  l a b or ,  
financing costs  costs of acquiring or i ro ing land and costs 
f or m ing  a  r em uner a tion f or  th e dis p os ition of  ca p ita l  eq uip m ent 
f or  w h ich  th e ta x p a y er  w a s  a l r ea dy  a w a r ded a n R & D  decl a r a tion.  

ligi ility is not li ited to s ecific industries. 

ecific eligi ility for each incenti e requires e loyee 
p er f or m a nce of  th e f ol l ow ing  R & D  a ctiv ities :

 Technical scientific research

•  D ev el op m ent of  new  or  p a r tia l l y  new  tech nica l  p r oducts ,  
p r oces s es  or  s of tw a r e

Innovation credit

L oa ns  w il l  b e g r a nted onl y  if  th e p r oj ect is  tech nol og ica l l y  
inno ati e and fulfills the other require ents. 

Innovation box

T h e incentiv e is  g r a nted f or  s el f - dev el op ed I P  f or  w h ich  th e R & D  
a ctiv ities  a r e cov er ed b y  a n R & D  decl a r a tion (onl y  f or  a  s m a l l  
ta x p a y er ),  or  th e ta x p a y er  is  cov er ed b y  (a n a p p l ica tion f or  a ) 
p a tent or  p l a nt b r eeder  r ig h t,  a  l icens e to dis tr ib ute m edica tion 
f or  h um a n or  a nim a l  a p p l ica tion w ith in th e E ur op ea n U nion 
(E U ) th a t h a s  b een is s ued to th e ta x p a y er ,  a  S up p l em enta r y  

rotection ertificate that has een issued to the ta ayer y 
the etherlands atent ffice ctrooicentru  ederland  a 
r eg is ter ed util ity  m odel  th a t h a s  b een g r a nted f or  th e p ur p os e 
of  th e p r otection of  th e innov a tion or  a n ex cl us iv e l icens e th a t 
h a s  b een g r a nted to th e ta x p a y er  f or  th e us e of  a  p a tent,  p l a nt 
v a r iety  r ig h t,  l icens e to dis tr ib ute m edica tion or  s of tw a r e,  
in eith er  a  cer ta in w a y ,  dur ing  a  cer ta in ter m  or  cer ta in 
g eog r a p h ica l  a r ea .  T h e ex cl us iv e l icens e ca n a l s o b e r el a ted to 
th e ex cl us iv e us e of  a  util ity  m odel .

TKI

F unds  w il l  b e g r a nted onl y  to a n entity  a p p r ov ed in a dv a nce,  
in w h ich  p r iv a te a nd p ub l ic p a r ties  coop er a te to p er f or m  R & D  
a ctiv ities .

One-time full amortization for R&D intangible assets

T h e ta x p a y er  h a s  to s el f - dev el op  th e inta ng ib l e a s s et.
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R&D deduction

T h e indiv idua l  h a s  to ob ta in a n R & D  decl a r a tion,  w h ich  m a y  b e 
g r a nted if  th e h our s  s p ent on th e enter p r is e a m ount to a t l ea s t 
1 , 2 2 5  h our s ,  of  w h ich  a  m inim um  of  5 0 0  h our s  p er  ca l enda r  
y ea r  a r e s p ent on R & D .  

4 .  IP  and j urisdictional 
req uirements (innovation 
b ox)

Effective date

J a nua r y  2 0 1 7

Qualifying intellectual property (IP)

A  dis tinction is  m a de b etw een “ s m a l l  ta x p a y er s ” 2  a nd oth er  
ta x p a y er s .  F or  s m a l l  ta x p a y er s ,  a  s el f - dev el op ed I P  f or  w h ich  a n 

 declaration has een granted to the ta ayer is sufficient. 
F or  oth er  ta x p a y er s ,  in a ddition to th e R & D  decl a r a tion,  one of  
th e f ol l ow ing  r eq uir em ents  s h oul d b e m et:

 Their  can e classified as soft are.

•  A  p a tent or  a  p l a nt v a r iety  r ig h t h a s  b een g r a nted to th e 
ta x p a y er .

•  A n a p p l ica tion f or  a  p a tent or  a  p l a nt v a r iety  r ig h t h a s  b een 
filed y the ta ayer.

•  A  l icens e to dis tr ib ute m edica tion f or  h um a n or  a nim a l  
a p p l ica tion w ith in th e E U  h a s  b een is s ued to th e ta x p a y er .

  u le entary rotection ertificate has een 
issued to the ta ayer y the etherlands atent ffice 
(O ctr ooicentr um  N eder l a nd).

•  A  r eg is ter ed util ity  m odel  h a s  b een g r a nted f or  th e p ur p os e of  
th e p r otection of  th e innov a tion.  

•  A n ex cl us iv e l icens e h a s  b een g r a nted to th e ta x p a y er  f or  th e 
us e of  one of  th e a b ov e m entioned I P s ,  in eith er  a  cer ta in w a y ,  
dur ing  a  cer ta in ter m  or  cer ta in g eog r a p h ica l  a r ea .  

•  B a s ed on a  p a r t of  l eg is l a tion th a t h a s  not enter ed into f or ce 
y et,  cer ta in non- ch em ica l  m eth ods  f or  cr op s  p r otection w il l  
a l s o b ecom e el ig ib l e f or  th e innov a tion b ox .  T h e N eth er l a nds  
h a s  r eq ues ted a p p r ov a l  f r om  th e F or um  on H a r m f ul  T a x  
P r a ctices ,  s ince th is  w oul d enta il  a n ex p a ns ion of  th e r eg im e 
co ared to  ction . hen a ro ed  the e ansion 
w il l  enter  into f or ce w ith  r etr oa ctiv e ef f ect.

Types of income

edded inco e in turno er deri ed fro  finished roduct  
r oy a l ty  incom e a nd ca p ita l  g a ined on s a l e of  th e I P  

Calculation of income

Q ua l if y ing  I P  incom e =  (q ua l if y ing  ex p enditur es  *  1 . 3  /  ov er a l l  
ex p enditur es ) *  I P  incom e 

IP regime rate

5 %  on q ua l if y ing  incom e ins tea d of  s ta tutor y  C I T  r a te (2 5 % ) 

Can work be performed outside the country?

es  under certain circu stances. ecause of the odified 
nex us  a p p r oa ch ,  R & D  p er f or m ed b y  r el a ted entities  coul d 
ef f ectiv el y  r educe th e q ua l if y ing  I P  incom e.  

Must the IP be registered/owned locally?

o  it is sufficient if an e clusi e license has een granted to the 
ta x p a y er  f or  th e us e of  a  p a tent,  p l a nt v a r iety  r ig h t,  l icens e to 
dis tr ib ute m edica tion or  s of tw a r e,  in eith er  a  cer ta in w a y ,  dur ing  
a  cer ta in ter m  or  cer ta in g eog r a p h ica l  a r ea .  T h e ex cl us iv e 
l icens e ca n a l s o b e r el a ted to th e ex cl us iv e us e of  a  util ity  m odel .  

Other requirements

C om p a nies  m us t dem ons tr a te th eir  R & D  a ctiv ities  to a cces s  
the actual a ount of the rofit that can e allocated to the 
innov a tion b ox .  I t is  com m on p r a ctice th a t th is  is  dis cus s ed w ith  
th e ta x  a uth or ities  a nd s et in a  r ul ing .  

G r a ndf a th er ing  r ul es  a l l ow  ta x p a y er s  to m a k e us e of  th e 2 0 1 6  
inno ation o  regi e until the end of the last financial oo  
y ea r  of  th e ta x p a y er  p r ior  to 1  J ul y  2 0 2 1 ,  s ub j ect to m eeting  
one of  th e f ol l ow ing  r eq uir em ents :  

•  T h e 2 0 1 6  innov a tion b ox  r eg im e r em a ins  a p p l ica b l e to I P s  
s el f - dev el op ed b ef or e 1  J ul y  2 0 1 6  if  th e ta x p a y er  ul tim a tel y  
o ts to a ly the inno ation o  in the ta  return for the fiscal 
y ea r  th a t incl udes  1  J ul y  2 0 1 6 .

2  A  net tur nov er  —  ca l cul a ted on th e g l ob a l  g r oup  l ev el  if  th e ta x p a y er  is  p a r t of  
a grou   of less than 2 0 illion o er a fi e year eriod and less than .  

illion in gross re enues o er a fi e year eriod fro  all ualifying ntellectual 
A s s ets  (ca l cul a ted on th e ta x p a y er  l ev el )
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•  I P  dev el op ed b ef or e 1  J a nua r y  2 0 1 7  b ut a f ter  3 1  D ecem b er  
2 0 0 6  f or  w h ich  a  p a tent or  a  p l a nt v a r iety  r ig h t h a s  b een 
granted qualifies for the ne  regi e  no additional  
decl a r a tion w il l  b e r eq uir ed.

•  A  decr ee w il l  b e p ub l is h ed in r el a tion to innov a tion b ox  
r ul ing s  concl uded under  2 0 1 6  l eg is l a tion,  enter ed into b y  
“ s m a l l  ta x p a y er s ” 3  w ith  th e D utch  ta x  a uth or ities .  N or m a l l y ,  
th es e r ul ing s  w il l  b e dis continued in th e ev ent of  a  ch a ng e in 
l eg is l a tion.  U p on r eq ues t,  s m a l l  ta x p a y er s  a r e a b l e to continue 
th eir  cur r ent r ul ing  a f ter  2 0 1 6 .

The grandfathering rules are a lica le no later than the final 
fiscal year ending efore  uly 202 . s of  uly 202  only 
th e new  innov a tion b ox  r eg im e w il l  b e a p p l ica b l e.

5 .  T ech nolog y or innovation 
z ones 

T h er e a r e no tech nol og y  or  innov a tion z ones  p r ov iding  R & D  
incentiv es  in th e N eth er l a nds .  

6 .  Role of g overnmental 
b odies in administering  
incentives 

T h e innov a tion b ox ,  one- tim e f ul l  a m or tiz a tion f or  R & D  
inta ng ib l e a s s ets  a nd R & D  deduction f a l l  under  th e j ur is diction 
of  th e D utch  ta x  a uth or ities .  E s p ecia l l y  f or  th e innov a tion 
b ox ,  th e D utch  ta x  a uth or ities  a r e coop er a tiv e in ob ta ining  a  
r ul ing  th a t p r ov ides  cer ta inty  f or  s ev er a l  y ea r s  on a p p l y ing  th e 
innov a tion b ox .

T h e R & D  ta x  cr edit,  innov a tion cr edit a nd T K I  f a l l  under  th e 
N eth er l a nds  E nter p r is e A g ency .

7.  Administrative 
req uirements 

T h e R & D  ta x  cr edit,  innov a tion cr edit a nd T K I  h a v e to b e 
o tained in ad ance y filing a request ith the etherlands 
E nter p r is e A g ency .  A f ter  th e incentiv e is  g r a nted,  p r og r es s  in 
ter m s  of  r ea l iz ed w or k ed h our s ,  cos ts  a nd inv es tm ent h a s  to b e 
ad inistrated and filed at the agency after the financial year 
h a s  ended.  

8 .  S tatutory reference 
•  R & D  decl a r a tion (1 9 9 4 ):  D utch  s tim ul a tion f or  R & D  a ct

•  I nnov a tion cr edit:  N a tiona l  F r a m ew or k  of  th e M inis tr y  of  
E conom ic A f f a ir s  g r a nts  (K a der b es l uit E Z - s ub s idies )

•  T K I  (2 0 1 3 ):  D ecr ee of  M inis tr y  of  E conom ic A f f a ir s ,  
20

•  I nnov a tion b ox  (2 0 0 7 ):  a r t.  1 2 b  th r oug h  1 2 b g  a nd 3 4 d,  D utch  
C I T  a ct 1 9 6 9

•  F ul l  dep r ecia tion a t once of  R & D  inta ng ib l e (2 0 0 7 ):  a r t.  3 . 3 0 ,  
s ection 3 ,  D utch  incom e ta x  a ct 2 0 0 1

•  R & D  deduction (1 9 9 4 ):  a r t.  3 . 7 7 ,  D utch  incom e ta x  a ct 2 0 0 1

3  A  net tur nov er  —  ca l cul a ted on th e g l ob a l  g r oup  l ev el  if  th e ta x p a y er  is  p a r t of  
a grou   of less than 2 0 illion o er a fi e year eriod and less than .  

illion in gross re enues o er a fi e year eriod fro  all ualifying ntellectual 
A s s ets  (ca l cul a ted on th e ta x p a y er  l ev el )
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N orway
This chapter is based on information current as of 1 January 2017.

E Y  conta ct:

Arild Vestengen
a r il d. v es teng en@ no. ey . com
+ 4 7  2 4  0 0  2 5  9 2

T h e G ov er nm ent h a s  p r op os ed in its  2 0 1 7  
fiscal udget to raise the current li it under 
th e S k a tteF U N N ,  a  ta x  incentiv e s ch em e f or  
R & D ,  f or  b oth  in- h ous e R & D  a nd p r ocur ed R & D  
f r om  a n a p p r ov ed r es ea r ch  ins titution.  U nder  
th e G ov er nm ent’ s  p r op os a l ,  th e cur r ent l im it of  
N O K 2 0  m il l ion w oul d incr ea s e to N O K 2 5  m il l ion 
f or  in- h ous e R & D ,  w h il e th e ca p  f or  p r ocur ed 
R & D  w oul d incr ea s e f r om  N O K 4 0  m il l ion to 
N O K 5 0  m il l ion.  T h e p r op os a l  a im s  to m otiv a te 
b us ines s es  to ca r r y  out m or e R & D ,  ul tim a tel y  f or  
the enefit of the u lic.

1.  O verview
N or w a y  intr oduced a  ta x  cr edit s ch em e in 2 0 0 2  a s  p a r t of  its  R & D  
incenti es fra e or  a ing it the first ordic country to include 
s uch  a  s ch em e in its  ta x  l a w .  T h e ta x  cr edit s ch em e (r ef er r ed to 
a s  S k a tteF U N N ) a l l ow s  ta x p a y er s  to ta k e dir ect deductions  a s  a  
p er centa g e of  ta x  l ia b il ities  a nd s ocia l  s ecur ity  contr ib utions ,  up  to 
2 0 %  com b ined.  T h is  dir ect deduction is  ca l cul a ted in a ccor da nce w ith  
th e r ul es  p r ov ided b y  th e R es ea r ch  C ouncil  of  N or w a y  f or  us er - l ed 

 ro ects. n order to enefit fro  the deduction  the council ust 
a p p r ov e th e R & D  p r oj ect.  T h e deduction m a y  b e ta k en in a ddition to 
r eg ul a r  deductions  f or  ta x a b l e incom e.

T h e intr oduction of  th e ta x  cr edit s ch em e w a s  th e r es ul t of  a  
p r op os ition m a de b y  th e H er v ik  C om m is s ion1  in a  g r een p a p er  f or  
th e M inis tr y  of  T r a de,  I ndus tr y  a nd F is h er ies  in 2 0 0 0  (N O U  2 0 0 0 : 7 ).  
P r ior  to th is  g r een p a p er ,  th er e h a d b een a  p ol itica l  cons ens us  to f ocus  
on R & D  incentiv es  in or der  to f a cil ita te inv es tm ent a nd innov a tion in 
N or w eg ia n indus tr y  a nd to r ea ch  th e O r g a nis a tion f or  E conom ic C o-
op er a tion a nd D ev el op m ent (O E C D ) R & D  a v er a g e.

1  T h e H er v ik  C om m is s ion w a s  a p p ointed b y  th e N or w eg ia n G ov er nm ent to s ug g es t p ol icy  
m ea s ur es  a im ed a t encour a g ing  indus tr y  to inv es t m or e in R & D .

Types of incentives

T a x  cr edits 
C a s h  g r a nts 
L oa ns 
R educed ta x  r a tes / p r ef er a b l e ta x  
r a tes 
R educed s ocia l  s ecur ity  
contr ib utions 
A ccel er a ted dep r ecia tion on R & D  
a s s ets 
T a x  a l l ow a nce 
I nf r a s tr uctur e/ l a nd p r ef er entia l  
p r ice 
T a x  deduction (incl uding  s up er  
deduction) 
T a x  ex em p tions 
I ncom e ta x  w ith h ol ding  incentiv es 
P a tent- r el a ted incentiv es 
F ina ncia l  s up p or t 
T a x  h ol ida y 
E x p edited g ov er nm ent a p p r ov a l  
p r oces s 
V A T  r eim b ur s em ent 

ualifies for Horizon 2020 funding 
O th er 
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2.  Incentives availab le

Names of incentives Tax credit scheme 
(SkatteFUNN)*

Cash grants/financial 
support

Loans and warranties

Types of incentives •  T a x  cr edit a nd r educed s ocia l  
s ecur ity  contr ib utions

•  C a s h  g r a nts •  L oa ns

*Although not based upon scientific analysis, EY clients report that this incentive delivers more beneficial results to investors.

Tax credit scheme
(SkatteFUNN)

Description of benefits
T a x p a y er s  m a y  ta k e dir ect deductions  a s  a  p er centa g e of  
th eir  ta x  l ia b il ities  a nd s ocia l  s ecur ity  contr ib utions ,  up  to 2 0 %  
com b ined.

Guidelines around incentive 
ap p lications
T h e incentiv e is  a p p l ica b l e to cur r ent,  f utur e a nd r etr oa ctiv e 
inv es tm ents .  I n or der  to s ecur e th e ta x  deduction,  ta x p a y er s  
a r e r eq uir ed to s ub m it a n a p p l ica tion f or  p r ea p p r ov a l  to th e 
R es ea r ch  C ouncil  of  N or w a y .  T h e deduction is  cl a im ed w ith in 
th e cor p or a te incom e ta x  r etur n (F or m  R F - 1 0 5 3 ).  T h er e is  
a  continuous  dea dl ine f or  a p p l y ing  f or  ta x  r el ief  th r oug h  
S k a tteF U N N ,  b ut in or der  f or  th e a p p l ica tion to r eceiv e 
g ua r a nteed p r oces s ing  w ith in th e s a m e ta x a b l e y ea r ,  it m us t 
b e m a de b ef or e 1  S ep tem b er .  I n or der  to r eceiv e th e incentiv e 
f or  a  r etr oa ctiv e p r oj ect,  cos ts  m us t b e incur r ed p r ior  to th e 
p r ea p p r ov a l  of  th e p r oj ect b ut in th e s a m e ta x a b l e y ea r  a s  th e 
a p p r ov a l  is  g iv en.

Cash grants/financial support
(Økonomiske tilskudd)

Description of benefits
G ov er nm enta l  a g encies  or  p a r tia l l y  s ta te- ow ned or g a niz a tions ,  
s uch  a s  I nnov a s j on N or g e (I nnov a tion N or w a y ),  p r ov ide ca s h  
grants or financial su ort. The a ount granted aries ith 

th e dev el op m ent p h a s e a nd th e k ind of  p r oj ect,  b us ines s  a nd 
su ect area. i ing a general esti ate is therefore difficult. 
H ow ev er ,  s uch  g r a nts  m us t b e in com p l ia nce w ith  th e E ur op ea n 
F r ee T r a de A s s ocia tion (E F T A ) S ur v eil l a nce A uth or ity  g uidel ines  
on s ta te f unding ,  b a s ed on th e E U  r eg ul a tion on s ta te f unding ,  
th us  l im iting  th e a m ount.

A s  a n ex a m p l e,  th is  m ea ns  th a t th e cos t cov er a g e r eg a r ding  
I ndus tr ia l  R es ea r ch  a nd D ev el op m ent C ontr a cts  (I ndus tr iel l e 
F or s k ning s - og  U tv ik l ing s k ontr a k ter ,  or  I F U ) a nd P ub l ic 
R es ea r ch  a nd D ev el op m ent C ontr a cts  (O f f entl ig e f or s k ning s -
og  utv ik l ing s k ontr a k ter ,  or  O F U ) is  l im ited to 5 0 %  f or  s m a l l  a nd 
m edium - s iz ed b us ines s es  a nd 4 0 %  f or  l a r g e b us ines s es  in th e 
p r el im ina r y  p r oj ect p h a s e.  I n th e dev el op m ent/ p r ototy p ing  
p h a s e,  it is  l im ited to 4 5 %  f or  s m a l l  b us ines s es ,  3 5 %  f or  m edium -
s iz ed b us ines s es  a nd 2 5 %  f or  l a r g e b us ines s es .

Guidelines around incentive 
ap p lications
T h e incentiv e is  a p p l ica b l e to cur r ent a nd f utur e inv es tm ents .  I n 
or der  to r eceiv e th e incentiv e,  ta x p a y er s  a r e r eq uir ed to ob ta in 
p r ea p p r ov a l  f r om  I nnov a tion N or w a y .

Loans and warranties
(Lån og garantier)

Description of benefits
I nnov a tion N or w a y  a l s o of f er s  s up p or t,  s uch  a s  l oa ns  a nd 

arranties. The sa e enefit a lies as cash grants financial 
s up p or t.
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Guidelines around incentive 
ap p lications
T h e incentiv e is  a p p l ica b l e to cur r ent a nd f utur e inv es tm ents .  I n 
or der  to r eceiv e th e incentiv e,  ta x p a y er s  a r e r eq uir ed to ob ta in 
p r ea p p r ov a l  f r om  I nnov a tion N or w a y .

3 .  Elig ib ility req uirements
Q ua l if y ing  ex p ens es  incl ude a l l  ex p ens es  th a t a r e deductib l e 
a ccor ding  to th e g ener a l  ta x  r ul es ,  p r ov ided th a t th e ex p ens es  
a r e r el a ted to R & D  p r oj ects .  Q ua l if y ing  a ctiv ities  incl ude 
dev el op m ent of  new  g oods ,  s er v ices  or  m a nuf a ctur ing  
p r oces s es .  T h er e is  no l im ita tion r eg a r ding  ty p es  of  indus tr ies ,  
a nd th e incentiv es  a r e a v a il a b l e a s  l ong  a s  th e p r oj ects  m eet 
w ith  th e r eq uir em ents  a s  p r es ented.

T a x  deduction s ch em es  th r oug h  S k a tteF U N N  h a v e cer ta in 
el ig ib il ity  r eq uir em ents :  

•  T h e com p a ny  m us t b e s ub j ect to ta x a tion in N or w a y ,  a l th oug h  
if  it is  in a  ta x  l os s  p os ition,  th e a l l ow a nce is  p a id in ca s h .

•  T h e p r oj ects  m us t b e in com p l ia nce w ith  th e r eq uir em ents  in 
S ections  1 6 - 4 0  a nd 1 6 - 4 1  of  th e N or w eg ia n T a x a tion A ct a nd 
r el a ted r eg ul a tions .

•  The ro ects ust e ur oseful  li ited and eneficial to the 
com p a ny  a p p l y ing .

4 .  IP  and j urisdictional 
req uirements

T h er e a r e no j ur is dictiona l  r eq uir em ents  r el a ted to intel l ectua l  
p r op er ty  (I P ).

5 .  T ech nolog y or innovation 
z ones

T h er e a r e no tech nol og y  or  innov a tion z ones  p r ov iding  R & D  
incentiv es  in N or w a y .

6 .  Role of g overnmental 
b odies in administering  
incentives

T h e S k a tteF U N N  ta x  cr edit s ch em e is  a dm inis ter ed b y  th e 
R es ea r ch  C ouncil  of  N or w a y  in col l a b or a tion w ith  th e M inis tr y  of  
T r a de,  I ndus tr ies  a nd F is h er ies  a nd I nnov a tion N or w a y .  

ash grants  financial su ort  loans and arranties are 
a dm inis ter ed b y  I nnov a tion N or w a y ,  5 1 %  of  w h ich  is  ow ned 
b y  th e M inis tr y  of  T r a de,  I ndus tr ies  a nd F is h er ies .  I nnov a tion 
N or w a y  a l s o m a na g es  f unds  f r om  th e M inis tr y  of  L oca l  
G ov er nm ent a nd M oder nis a tion,  th e M inis tr y  of  A g r icul tur e a nd 
F ood,  th e M inis tr y  of  F or eig n A f f a ir s  a nd th e county  g ov er nor s .

7.  Administrative 
req uirements 

T h e R es ea r ch  C ouncil  of  N or w a y  dea l s  w ith  th e p r ea p p r ov a l  
p r oces s  f or  ta x  deduction s ch em es .  T h e council  a l s o m a na g es  
th e s ub m is s ion of  th e a nnua l  r ep or ts ,  w h ich  h a s  a  dea dl ine 
of  1  M a r ch  a nnua l l y ,  f or  ta x  deduction s ch em es .  I nnov a tion 
N or w a y  m a na g es  th e p r ea p p r ov a l  p r oces s es  f or  ca s h  g r a nts ,  
financial su ort  loans and arranties.

8 .  S tatutory reference
•  S ta tutor y  r ef er ence –  S ections  1 6 - 4 0  a nd 1 6 - 4 1  in th e 

N or w eg ia n T a x a tion A ct

•  Y ea r  of  s ta tutor y  r eg im e –  2 0 0 2



PhilippinesP 



18 8 Worldwide R&D Incentives Reference Guide 2017

P h ilip p ines
This chapter is based on information current as of 1 January 2017.

E Y  conta cts :

Wilfredo U. Villanueva
w il f r edo. u. v il l a nuev a @ p h . ey . com
+ 6 3 2  8 9 4 8 1 8 0

Fidela T. Isip-Reyes
fidela.t.isi reyes h.ey.co
+ 6 3 2  8 9 4 8 2 0 4

A l th oug h  R & D  a ctiv ities  h a v e b een del is ted 
f r om  th e 2 0 1 4 – 1 6  I nv es tm ent P r ior ities  P l a n 
(I P P ),  th e s a m e h a v e b een r e- l is ted in th e 
dr a f t 2 0 1 7  I P P  a s  “ I nnov a tion D r iv er s . ”  T h is  
cov er s  R & D  a ctiv ities ,  conduct of  cl inica l  tr ia l s  
(incl uding  dr ug  tr ia l s ) a nd th e es ta b l is h m ent 
of  C enter s  of  E x cel l ence,  innov a tion center s ,  
b us ines s  incub a tion h ub s  a nd f a b r ica tion 
l a b or a tor ies  (f a b l a b s ) co- w or k ing  s p a ces .  T h is  
a l s o cov er s  com m er cia l iz a tion of  new  a nd 
em er g ing  tech nol og ies  a nd p r oducts  of  th e 
D ep a r tm ent of  S cience a nd T ech nol og y  or  
g ov er nm ent- f unded R & D .

1.  O verview
The hili ine o ern ent recognizes the econo ic enefits of 
under ta k ing  R & D  a ctiv ities  a nd g r a nts  incentiv es  to encour a g e R & D  
inv es tm ents  in th e P h il ip p ines .  I ncentiv es  a r e g r a nted to p r om ote 
s ecific industries and generally to enefit all ersons engaged in  
a ctiv ities .  R & D  incentiv es  in th e P h il ip p ines  h a v e b een in f or ce s ince th e 
ea r l y  1 9 9 0 s  a nd a r e b eing  r einv ented to s uit th e needs  of  dev el op ing  
indus tr ies  a nd p r ef er r ed a r ea s  of  inv es tm ent.

I n g ener a l ,  R & D  ex p enditur es  m a y  b e tr ea ted eith er  a s  or dina r y  a nd 
neces s a r y  ex p ens es  deductib l e f r om  g r os s  incom e a t 1 0 0 %  or  a s  
def er r ed ex p ens es  r a ta b l y  dis tr ib uted ov er  a  p er iod of  no l es s  th a n 
6 0  m onth s ,  a t th e el ection of  th e ta x p a y er .  D ona tions  to r es ea r ch  
ins titutions  or  or g a niz a tions  a ccr edited b y  th e P h il ip p ine C ouncil  f or  

 ertification  are e e t fro  donor s ta  ro ided that 
no m or e th a n 3 0 %  of  th e dona tion is  us ed f or  a dm inis tr a tiv e ex p ens es ,  
a nd under  cer ta in conditions .  D ona tions  f or  R & D  a ctiv ities  of  th e 
G ov er nm ent a nd a ccr edited non- g ov er nm enta l  or g a niz a tions  (N G O s ) 
a r e a l s o deductib l e a g a ins t th e donor ’ s  g r os s  incom e,  s ub j ect to cer ta in 
conditions .

E nter p r is es  eng a g ed in inf or m a tion tech nol og y  (I T ) R & D  a ctiv ities  
m a y  r eg is ter  w ith  th e P h il ip p ine E conom ic Z one A uth or ity  (P E Z A ) 
to enj oy  a n incom e ta x  h ol ida y  or  a  s p ecia l  incom e ta x  r eg im e a nd 
oth er  incentiv es .  U p on a p p r ov a l  of  th e dr a f t 2 0 1 7  I P P ,  enter p r is es  
eng a g ed in a ctiv ities  th a t dr iv e innov a tion m a y  a l s o r eg is ter  w ith  th e 

oard of n est ents  to en oy incenti es. The s ecific guidelines 
f or  entitl em ent to B O I  incentiv es  under  th e dr a f t 2 0 1 7  I P P  a r e s til l  
p ending  a p p r ov a l  a nd p ub l ica tion.

Types of incentives

T a x  cr edits 
C a s h  g r a nts 
L oa ns 
R educed ta x  r a tes / p r ef er a b l e ta x  
r a tes 
R educed s ocia l  s ecur ity  
contr ib utions 
A ccel er a ted dep r ecia tion on R & D  
a s s ets 
T a x  a l l ow a nce 
I nf r a s tr uctur e/ l a nd p r ef er entia l  
p r ice 
T a x  deduction (incl uding  s up er  
deduction) 
T a x  ex em p tions 
I ncom e ta x  w ith h ol ding  incentiv es 
P a tent- r el a ted incentiv es 
F ina ncia l  s up p or t 
T a x  h ol ida y 
E x p edited g ov er nm ent a p p r ov a l  
p r oces s 
V A T  r eim b ur s em ent 

ualifies for Horizon 2020 funding 
O th er 
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2.  Incentives availab le

Names of incentives R&D expense deduction Income tax holiday (ITH)* Exemption from donor’s tax

Types of incentives •  T a x  deductions •  T a x  h ol ida y  f or  R & D  
enter p r is es

•  T a x  ex em p tions  f or  dona tions  
to a ccr edited r es ea r ch  
ins titutions

*Although not based upon scientific analysis, EY clients report that this incentive delivers the most beneficial results to investors.

A l s o p ending  b ef or e th e P h il ip p ine C ong r es s  a r e v a r ious  
ersions of the fiscal incenti es rationalization ill  hich ai s 

to dis continue a l l  ta x  incentiv es  th a t a r e eith er  m is a l ig ned w ith  
the o ern ent s goals  or enefit industries that are already 
m a tur e.  O nce ena cted into l a w ,  incentiv es  w il l  b e p er f or m a nce-

ased  ti e ound  targeted to s ecific industries and or 
s ub j ected to a  r educed cor p or a te incom e ta x  r a te in l ieu of  th e 

 gross inco e ta  rate. The s ecific ro isions of this ill  
h ow ev er ,  w il l  s til l  b e del ib er a ted up on b ef or e th e b il l  is  p a s s ed 
into l a w .

R&D expense deduction

Description of benefits
I n g ener a l ,  R & D  ex p enditur es  p a id or  incur r ed dur ing  a  ta x a b l e 
y ea r  in connection w ith  th e ta x p a y er ’ s  tr a de,  b us ines s  or  
p r of es s ion m a y  b e tr ea ted a s  or dina r y  a nd neces s a r y  ex p ens es ,  
w h ich  a r e not ch a r g ea b l e to a  ca p ita l  a ccount,  or  a s  def er r ed 
ex p ens es  r a ta b l y  dis tr ib uted ov er  a  p er iod of  no l es s  th a n 
6 0  m onth s  (b eg inning  w ith  th e m onth  in w h ich  th e ta x p a y er  
first realizes enefits fro  such e enditures  at the election of 
th e ta x p a y er .

R & D  ex p enditur es  m a y  b e tr ea ted a s  def er r ed ex p ens es  if  th e 
f ol l ow ing  th r ee conditions  a r e m et:

•  T h ey  a r e p a id or  incur r ed in connection w ith  th e ta x p a y er ’ s  
tr a de,  b us ines s  or  p r of es s ion.

•  T h ey  a r e not tr ea ted a s  or dina r y  a nd neces s a r y  ex p ens e.  

•  T h ey  a r e ch a r g ea b l e to th e ca p ita l  a ccount b ut not ch a r g ea b l e 
to th e p r op er ty  of  a  ch a r a cter  th a t is  s ub j ect to dep r ecia tion 
or  dep l etion.

N o deduction f or  R & D  ex p enditur es  s h a l l  b e p er m itted unl es s  
the ta ayer ro ides sufficient e idence  such as official 
r eceip ts  or  oth er  a deq ua te r ecor ds ,  s h ow ing  th e a m ount of  th e 
ex p ens e b eing  deducted a nd th e dir ect connection or  r el a tion of  
th e ex p ens e b eing  deducted to th e dev el op m ent,  m a na g em ent,  
op er a tion a nd/ or  conduct of  th e tr a de,  b us ines s  or  p r of es s ion of  
th e ta x p a y er .  F ur th er ,  th e cl a im ed deduction w il l  b e p er m itted 
onl y  if  th e a p p r op r ia te w ith h ol ding  ta x  due h a s  b een r em itted to 
th e B ur ea u of  I nter na l  R ev enue (B I R ).

Guidelines around incentive 
ap p lications
T h e ta x  deduction a p p l ies  to cur r ent inv es tm ents .  T h e R & D  
ex p ens e is  s h ow n a s  a n a l l ow a b l e deduction f r om  g r os s  incom e 
in th e ta x p a y er ’ s  incom e ta x  r etur n (B I R  F or m  N o.  1 7 0 2 ) a nd its  
a tta ch m ents  (i. e. ,  s ch edul e of  item iz ed deductions ).  T h e incom e 
ta  return is filed on or efore the th day of the fourth 
m onth  f ol l ow ing  th e cl os e of  th e ta x p a y er ’ s  ta x a b l e y ea r .  T h e 
deduction m us t b e cl a im ed in th e y ea r  w h en th e ex p ens e is  p a id 
or  incur r ed.
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ITH

Description of benefits
E nter p r is es  eng a g ed in I T  R & D  a ctiv ities  a nd r eg is ter ed w ith  th e 
P E Z A  a s  a n I T  E coz one E nter p r is e m a y  b e entitl ed to a  f our - y ea r  
TH for non ioneer ro ects  as ell as other fiscal and non
fiscal incenti es. To en oy TH  the  T cozone nter rise 
s h oul d inv es t in b r a nd new  I T  eq uip m ent.  I T H  m a y  b e cl a im ed 
onl y  on incom e der iv ed f r om  th e r eg is ter ed a ctiv ity  of  th e P E Z A  
I T  E coz one E nter p r is e.  I ncom e der iv ed f r om  non- r eg is ter ed 
a ctiv ities  s h a l l  b e s ub j ect to th e 3 0 %  r eg ul a r  cor p or a te incom e 
ta x .  T a x p a y er s  a r e r eq uir ed to s eek  P E Z A  p r ea p p r ov a l  in 
ob ta ining  th e I T H .

Guidelines around incentive 
ap p lications
I T H  is  a p p l ica b l e to cur r ent inv es tm ents .  I T H  is  cl a im ed b y  
filing ith the  a co y of the ta ayer s  ertificate of 

egistration and ertificate of TH ntitle ent. The sa e are 
filed ith the ta ayer s inco e ta  return  or  o. 02  
on or  b ef or e th e 1 5 th  da y  of  th e f our th  m onth  f ol l ow ing  th e 
cl os e of  th e ta x p a y er ’ s  ta x a b l e y ea r .

Exemption from donor’s tax

Description of benefits
I n g ener a l ,  g if ts  in f a v or  of  a n a ccr edited r es ea r ch  ins titution 
or  or g a niz a tion s h a l l  b e ex em p t f r om  donor ’ s  ta x  p r ov ided 
th a t no m or e th a n 3 0 %  of  th e g if t is  us ed b y  th e r es ea r ch  
ins titution or  or g a niz a tion f or  a dm inis tr a tion p ur p os es .  
D ona tions  to a n a ccr edited N G O  or g a niz ed a nd op er a ted 
e clusi ely for scientific  research and educational ur oses 
s h a l l  b e 1 0 0 %  deductib l e f r om  th e ta x a b l e b us ines s  incom e of  
th e donor  s ub j ect to th e donee’ s  com p l ia nce w ith  th e l ev el  of  
a dm inis tr a tiv e ex p ens e a nd us e r eq uir em ents .  I f  th e a ccr edited 
N G O  f a il s  to com p l y  w ith  th e l ev el  of  a dm inis tr a tiv e ex p ens e 
a nd us e r eq uir em ents ,  its  donor s  s h a l l  b e entitl ed to a  l im ited 
deduction in a n a m ount not ex ceeding  1 0 %  in th e ca s e of  a n 
indiv idua l ,  a nd 5 %  in th e ca s e of  a  cor p or a tion,  of  th e donor ’ s  
ta x a b l e incom e der iv ed f r om  tr a de,  b us ines s  or  p r of es s ion 
as co uted ithout the enefit of the deduction clai ed. 
P r ea p p r ov a l  is  r eq uir ed to ob ta in th e incentiv e.

Guidelines around incentive 
ap p lications
The ta  e e tion is clai ed y filing ith the  a ertificate 
of  D ona tion s ta ting  th a t no m or e th a n 3 0 %  of  th e dona tion w il l  
b e us ed b y  th e donee ins titution a ccr edited b y  th e P C N C  f or  
ad inistration ur oses. The ertificate of onation ust e 
filed ith the donor s ta  return  or  o. 00  ithin 
3 0  da y s  of  th e da te th e dona tion is  m a de.

3 .  Elig ib ility req uirements
The Ta  ode does not ro ide for a s ecific definition of  
a l l ow a b l e a s  a  deduction or  def er r ed ex p ens e.  R & D  ex p enditur es  
incur r ed in connection w ith  th e ta x p a y er ’ s  tr a de,  b us ines s  or  
p r of es s ion a r e g ener a l l y  deductib l e f r om  g r os s  incom e,  ex cep t 
f or  th e f ol l ow ing :

•  A ny  ex p enditur e f or  th e a cq uis ition or  im p r ov em ent of  l a nd,  
or  f or  th e im p r ov em ent of  p r op er ty  to b e us ed in connection 
w ith  R & D  of  a  ch a r a cter  th a t is  s ub j ect to dep r ecia tion a nd 
dep l etion

•  A ny  ex p enditur e p a id or  incur r ed f or  th e p ur p os e of  
a s cer ta ining  ex is tence,  l oca tion,  ex tent or  q ua l ity  of  a ny  
dep os it of  or e or  oth er  m iner a l ,  incl uding  oil  or  g a s

F or  r es ident f or eig n cor p or a tions ,  th e R & D  a ctiv ity  m us t r el a te 
to a  tr a de or  b us ines s  conducted in th e P h il ip p ines .  

N onr es ident f or eig n cor p or a tions  th a t a r e ta x ed b a s ed on th eir  
g r os s  incom e m a y  not cl a im  a  deduction.

4 .  IP  and j urisdictional 
req uirements

There is no s ecific urisdictional require ent on the location of 
intel l ectua l  p r op er ty  (I P ).
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5 .  T ech nolog y or innovation 
z ones

T h er e a r e s ev er a l  I T  z ones  th r oug h out th e P h il ip p ines .  A n 
enter p r is e eng a g ed in I T  s er v ice a ctiv ities ,  s uch  a s  I T  R & D ,  m a y  
r eg is ter  w ith  th e P E Z A  to enj oy  th e incentiv es  under  R ep ub l ic 
A ct N o.  7 9 1 6  or  th e S p ecia l  E conom ic Z one A ct of  1 9 9 5 ,  
p r ov ided it p h y s ica l l y  l oca tes  ins ide a  P E Z A - r eg is ter ed I T  p a r k ,  
b uil ding  or  s p ecia l  econom ic z one.  I ncentiv es  a v a il a b l e to th es e 
enter p r is es  incl ude a n I T H ,  a nd a f ter  th e I T H  p er iod,  th e op tion 
to p a y  a  s p ecia l  5 %  ta x  on g r os s  incom e ea r ned in l ieu of  a l l  
na tiona l  a nd l oca l  ta x es ,  ex em p tion f r om  im p or t duties  a nd 
ta x es  on im p or ted m a ch iner y  a nd eq uip m ent a nd r a w  m a ter ia l s ,  
a n a dditiona l  deduction eq uiv a l ent to 5 0 %  of  tr a ining  ex p ens es ,  
a nd oth er  incentiv es  a s  deter m ined b y  th e P E Z A  B oa r d.

6 .  Role of g overnmental 
b odies in administering  
incentives

T h e B I R  m a y  ev a l ua te cl a im s  f or  R & D  ex p ens e deductions  a nd 
ex em p tions  f r om  donor ’ s  ta x  a s  p a r t of  a  ta x  a udit inv es tig a tion.  

T h e g r a nt of  incentiv es  to enter p r is es  eng a g ed in I T  R & D  
a ctiv ities  is  ev a l ua ted b y  th e P E Z A  on a  ca s e- to- ca s e b a s is .  
H ow ev er ,  th e B I R  m a y  ev a l ua te th e p r op er  a dm inis tr a tion of  th e 
incentiv es  in a  ta x  a udit inv es tig a tion.

7.  Administrative 
req uirements 

N o B I R  p r ea p p r ov a l  is  r eq uir ed to cl a im  R & D  ex p ens e deductions  
a s  p r ov ided under  th e T a x  C ode,  H ow ev er ,  th e f ol l ow ing  
r eq uir em ents  m us t b e com p l ied w ith :

•  T h e ex p ens e is  dir ectl y  a ttr ib uta b l e to th e dev el op m ent,  
m a na g em ent,  op er a tion a nd/ or  conduct of  th e tr a de or  
b us ines s  of  th e ta x p a y er .

•  T h e ex p ens e w a s  incur r ed dur ing  th e ta x a b l e y ea r .

•  The e ense is su stantiated ith sufficient e idence  such 
as official recei ts or other adequate records  sho ing 
th e a m ount of  th e ex p ens e b eing  deducted a nd th e dir ect 
connection or  r el a tion of  th e ex p ens e b eing  deducted to th e 
dev el op m ent,  m a na g em ent,  op er a tion a nd/ or  conduct of  th e 
ta x p a y er ’ s  tr a de,  b us ines s  or  p r of es s ion of  th e ta x p a y er .

•  T h e w ith h ol ding  ta x  due on th e ex p ens e m us t b e p a id.

F or  P E Z A  r eg is tr a tion,  th e R & D  enter p r is e m us t eng a g e in I T  
s er v ice a ctiv ities  th a t a r e g ener a l l y  r ender ed to f or eig n cl ients  
a nd l oca ted in a  P E Z A  econom ic z one.  B r a nch es  of  f or eig n 
cor orations ay also register ith the . f qualified for 
TH  the  ill issue a certification confir ing entitle ent 
to the TH incenti e. This ertificate of TH ntitle ent ust e 
s ecur ed a nnua l l y  f r om  P E Z A  f or  th e dur a tion of  th e I T H  p er iod.

F or  ex em p tion f r om  donor ’ s  ta x  a nd f ul l  deduction of  th e 
donation to a qualified donee institution  ection  of 
R ev enue R eg ul a tions  N o.  0 2 - 0 3  s ta tes  th a t th e donor  eng a g ed 
in b us ines s  s h a l l  g iv e a  N otice of  D ona tion on ev er y  dona tion 

orth at least H 0 000 to the e enue istrict ffice that 
h a s  j ur is diction ov er  its  p l a ce of  b us ines s  w ith in 3 0  da y s  a f ter  
recei t of the qualified donee institution s duly issued ertificate 
of onation. The certificate shall e attached to the said otice 
of  D ona tion,  s ta ting  th a t no m or e th a n 3 0 %  of  th e dona tion/
gifts for the ta a le year ill e used y such qualified donee 
ins titution f or  a dm inis tr a tion p ur p os es .

F or  B O I  r eg is tr a tion,  th e a p p l ica tion f or  r eg is tr a tion s h a l l  
e ased on the  listing and the general and s ecific 

g uidel ines  to b e is s ued b y  th e B O I .  T h e ex tent of  entitl em ent to 
incentiv es  is  g ener a l l y  b a s ed on th e p r oj ect’ s  net v a l ue a dded,  
j ob  g ener a tion,  m ul tip l ier  ef f ect a nd m ea s ur ed ca p a city ,  a nd 
oth er  conditions  p r es cr ib ed in th e B O I  g uidel ines .  A  b r a nch  of  a  
foreign cor oration ay not register ith the . f qualified  
the  shall issue a ertificate of ntitle ent to the TH 
incentiv e to b e p r es ented b y  th e r eg is ter ed enter p r is e to th e B I R  
u on filing its inco e ta  return.
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8 .  S tatutory reference 

R&D exp ense deduction
•  S ta tutor y  r ef er ence:  S ec.  3 4  (I ) of  th e N a tiona l  I nter na l  

R ev enue C ode of  1 9 9 7

•  Y ea r  of  s ta tutor y  r eg im e:  1 9 9 7

Exemp tion from donor’ s tax and contri-
b ution exp ense deduction
•  S ta tutor y  r ef er ence:  S ec.  1 0 1 (A )(3 ),  S ec.  1 0 1 (B )(2 ) a nd S ec.  

3 4 (H )(2 )(c) of  th e N a tiona l  I nter na l  R ev enue C ode of  1 9 9 7

•  Y ea r  of  s ta tutor y  r eg im e:  1 9 9 7

IT H
•  S ta tutor y  r ef er ence:  D r a f t 2 0 1 7  I nv es tm ent P r ior ities  P l a n,  

E x ecutiv e O r der  N o.  2 2 6  (or  th e O m nib us  I nv es tm ent C ode 
of  th e P h il ip p ines ),  R ep ub l ic A ct N o.  7 9 1 6  (or  th e S p ecia l  
E conom ic Z one A ct),  a s  a m ended,  a nd G uidel ines  f or  th e 
R eg is tr a tion of  I nf or m a tion T ech nol og y  (I T ) E nter p r is es  a nd 
th e E s ta b l is h m ent a nd O p er a tion of  I T  P a r k s / B uil ding s  (2 0 0 0 )

•  Y ea r  of  s ta tutor y  r eg im e:  2 0 0 0
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P oland
This chapter is based on information current as of 1 January 2017.

E Y  conta ct:

Pawel Tynel
p a w el . ty nel @ p l . ey . com
+ 4 8  6 6 0  4 4 0  1 6 9

I n 2 0 1 6 ,  a n entir el y  new  R & D  ta x  
r el ief  s ch em e to s up p or t R & D  a ctiv ities  w a s  
im p l em ented.  T h e new  s ch em e a l l ow s  com p a nies  
to ta k e a dditiona l  ta x  deductions  f or  a  num b er  
of  R & D - r el a ted el ig ib l e cos ts .  F r om  2 0 1 7 ,  th e 
a m ount of  q ua l if y ing  R & D  ex p ens es  th a t m a y  b e 
deducted h a s  incr ea s ed –  ta x p a y er s  m a y  now  
deduct up  to 5 0 %  of  el ig ib l e ex p ens es ,  w ith  th e 
p os s ib il ity  th a t it w il l  b e incr ea s ed f ur th er  f r om  
2 0 1 8  (ev en up  to 1 0 0 % ).  T h e G ov er nm ent a l s o 
p l a ns  to intr oduce new  incentiv es  f or  R & D ,  s uch  
a s  a  p a tent b ox  (ex p ected in 2 0 1 8 ).

1.  O verview
T h e R & D  incentiv es  s y s tem  in P ol a nd p r ov ides  f or  ta x  incentiv es  a nd 
ca s h  g r a nts  (dir ect g r a nts ).  T h e N a tiona l  R es ea r ch  a nd D ev el op m ent 
C enter  is  r es p ons ib l e f or  th e im p l em enta tion of  s ev er a l  m ea s ur es  
dedicated to su orting  ro ects in s ecific areas and industries.

T h e R & D  incentiv es  r eg im e is  s til l  under  dev el op m ent in P ol a nd.  
H ow ev er ,  p os itiv e ch a ng es  a r e b eing  ob s er v ed b oth  in ter m s  of  dir ect 
g r a nts  a nd ta x  incentiv es ,  m a k ing  th e P ol is h  R & D  s up p or t s y s tem  
com p etitiv e a nd a ttr a ctiv e f or  entr ep r eneur s .  R & D  ta x  r el ief  h a s  b een 
im p l em ented r ecentl y  (2 0 1 6 ),  a nd v a r ious  ca s h  g r a nts  s ch em es  a r e 
a v a il a b l e f r om  E ur op ea n U nion (E U ) f unds  to s up p or t R & D  p r oj ects  
conducted b y  entr ep r eneur s  indep endentl y  or  in coop er a tion w ith  
r es ea r ch  units ,  a s  w el l  a s  f or  th e cr ea tion or  dev el op m ent of  a n R & D  
center .

I n ter m s  of  R & D  ta x  r el ief ,  cur r entl y  it is  p os s ib l e to cl a im  a dditiona l  
deductions  up  to 5 0 %  of  cos ts  b or ne b y  th e ta x p a y er  conducting  R & D  
a ctiv ities  (w h ich  m ea ns  th a t up  to 1 5 0 %  of  R & D  cos ts  ca n b e tr ea ted 
a s  b eing  ta x  deductib l e).  A s  of  2 0 1 8 ,  it is  ex p ected th a t th e m a x im um  
l ev el  of  a dditiona l  deduction w il l  b e r a is ed to 1 0 0 % ,  w h ich  w il l  m a k e 
th e incentiv e m or e a ttr a ctiv e (s uch  ch a ng es  a r e cur r entl y  under  
dis cus s ions  w ith in th e G ov er nm ent a nd w oul d need to b e a p p r ov ed b y  
th e P ol is h  P a r l ia m ent).

C a s h  g r a nts  f r om  th e E U  f unds ,  r eim b ur s ing  up  to 8 0 %  of  R & D  cos ts  or  
5 0 %  of  R & D  inv es tm ent cos ts ,  a r e a l s o a v a il a b l e.

Types of incentives

T a x  cr edits 
C a s h  g r a nts 
L oa ns 
R educed ta x  r a tes / p r ef er a b l e ta x  
r a tes 
R educed s ocia l  s ecur ity  
contr ib utions 
A ccel er a ted dep r ecia tion on R & D  
a s s ets 
T a x  a l l ow a nce 
I nf r a s tr uctur e/ l a nd p r ef er entia l  
p r ice 
T a x  deduction (incl uding  s up er  
deduction) 
T a x  ex em p tions 
I ncom e ta x  w ith h ol ding  incentiv es 
P a tent- r el a ted incentiv es 
F ina ncia l  s up p or t 
T a x  h ol ida y 
E x p edited g ov er nm ent a p p r ov a l  
p r oces s 
V A T  r eim b ur s em ent 

ualifies for Horizon 2020 funding 
O th er 
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2.  Incentives availab le

Names of 
incentives

Incentives for 
special economic 
zones (SEZs)

Multi-Annual 
Support Program 
(MASP)

Research and 
Development 
Center (RDC) 
status

R&D tax relief — 
additional 
decrease in tax 
base by R&D 
costs

Grants from 
EU funds*

Types of 
incentives

•  T a x  ex em p tion •  C a s h  g r a nt •  T a x  deduction •  T a x  deduction •  C a s h  g r a nt

*Although not based upon scientific analysis, EY clients report that this incentive delivers the most beneficial results to investors.

Investment incentives in SEZs
(Specjalne strefy ekonomiczne)

Description of benefits
T h e S E Z s  a r e s ep a r a ted a r ea s  w ith in a  P ol is h  ter r itor y  s et 
u  for a s ecific eriod of ti e here co anies  o erations 
are go erned y s ecific rules set out in the ct on ecial 
E conom ic Z ones  of  2 0  O ctob er  1 9 9 4 . 1  T h er e a r e cur r entl y  
1 4  S E Z s  in P ol a nd,  a nd a  cor p or a te incom e ta x  (C I T ) ex em p tion 
is  g r a nted on th e b a s is  of  a  p er m it f or  r unning  a  b us ines s  
in th e S E Z s ,  w h ich  is  is s ued b y  S E Z  a uth or ities  on b eh a l f  
of  th e M inis tr y  of  D ev el op m ent (w h ich  h a s  ta k en ov er  th is  
r es p ons ib il ity  f r om  th e M inis tr y  of  E conom y ).  T h e C I T  ex em p tion 
a m ount m a y  b e us ed b y  th e inv es tor  until  th e end of  th e S E Z ’ s  
ex is tence (i. e. ,  up  to 2 0 2 6  a t p r es ent) in r el a tion to th e incom e 
generated y the usiness acti ities s ecified in the er it.  
a ctiv ities  a r e a m ong  th e el ig ib l e a ctiv ities  in a  S E Z ,  s o ta x a b l e 
incom e g ener a ted b y  th em  m a y  b e tr ea ted a s  C I T - ex em p t.

T h e m a x im um  v a l ue of  s ta te a id g r a nted f or  a n inv es tm ent 
p r oj ect m a y  a m ount up  to 1 0 % ,  2 0 % ,  2 5 % ,  3 5 %  or  5 0 %  
(dep ending  on th e l oca tion,  a n a dditiona l  2 0  or  1 0  p er centa g e 
p oints  a r e g r a nted to s m a l l  a nd m edium - s iz ed enter p r is es ,  
r es p ectiv el y ) of  th e el ig ib l e inv es tm ent cos ts  or  tw o- y ea r  
em p l oy m ent cos ts .

Guidelines around incentive 
ap p lications
T a x p a y er s  m us t a p p l y  f or  a  p er m it to op er a te in a  S E Z ,  w h ich  is  
is s ued b y  S E Z  a uth or ities ,  in or der  to ob ta in th e incentiv e.

1  ournal of a s of 20  ite  2 2  unified te t ith further a end ents.

T h e incentiv e is  a p p l ica b l e f or  f utur e inv es tm ents  a s  th ey  ca nnot 
s ta r t b ef or e is s uing  th e p er m it.  T a x  ex em p tion is  dis cl os ed in th e 
C I T  r etur n (f or m  C I T - 8 ),  w h ich  m us t b e s ub m itted b y  3 1  M a r ch  
ea ch  y ea r .  F or  ex em p tion f r om  p er s ona l  incom e ta x  (P I T ),  f or m  
P I T - 3 6  m us t b e s ub m itted b y  3 0  A p r il .

MASP
(Wieloletni Program Wsparcia)

Description of benefits
T h e G ov er nm ent p r ov ides  ca s h  g r a nts  f r om  th e M A S P .  T h e 
M A S P  is  des ig na ted f or  l a r g e inv es tm ents  th a t a r e cons ider ed 
cr ucia l  to th e P ol is h  econom y  a nd th a t dep end on r eceiv ing  
g r a nts  f r om  th e s ta te b udg et in or der  to b e im p l em ented in 
P ol a nd.  S up p or t m a y  b e g r a nted,  inter  a l ia ,  to entr ep r eneur s  
p l a nning  to cr ea te a n R & D  center .  T h e l ev el  of  s up p or t is  
b a s ed on:

•  C os ts  of  new  inv es tm ent ex p enditur es

or

•  T w o- y ea r  em p l oy m ent cos ts  of  new l y  cr ea ted j ob s

I n g ener a l ,  th e s up p or t cons is ts  of :

•  I n ter m s  of  inv es tm ent cos ts :  up  to 1 0 %  of  el ig ib l e inv es tm ent 
ex p enditur es  f or  a n R & D  center

•  I n ter m s  of  tw o- y ea r  em p l oy m ent cos ts :  f r om  U S $ 8 5 0  to 
U S $ 4 , 0 5 0  p er  j ob  cr ea ted 

The eriod of su ort cannot e ceed fi e years. Ta ayers are 
r eq uir ed to s eek  p r ea p p r ov a l  to ob ta in th e ca s h  g r a nt.
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Guidelines around incentive 
ap p lications
T h e ca s h  g r a nts  a r e a p p l ica b l e f or  f utur e inv es tm ents  a s  th ey  
ca nnot s ta r t b ef or e th e of f er  f or  s up p or t is  g r a nted.  T h e g r a nts  
a r e p a id in a ccor da nce w ith  a  s ch edul e a g r eed w ith  th e M inis tr y  
of  D ev el op m ent.  A p p l ica b l e p r oj ects  s h oul d b e com m enced 
a f ter  th e a p p l ica tion is  s ub m itted to th e P ol is h  I nf or m a tion 
a nd F or eig n I nv es tm ent A g ency  (P A I iI Z ) a nd th e intent l etter  
confir ing that a ro ect generally qualifies for a cash grant is 
issued to a eneficiary.

R&D tax relief
(Ulga podatkowa B+R)

Description of benefits
R & D  ta x  r el ief  a l l ow s  f or  a n a dditiona l  decr ea s e in ta x a b l e 
incom e b y  cer ta in ca teg or ies  of  R & D  ex p ens es  a l r ea dy  b or ne 
b y  a  ta x p a y er  under ta k ing  R & D  a ctiv ities .  T h e deduction is  
ca l cul a ted w ith  r ef er ence to th e a m ount of  cos ts  incur r ed f or  
conducting  R & D .

U nder  th is  p r ov is ion,  up  to 3 0 %  or  5 0 %  (w ith  p otentia l  up  
to 1 0 0 %  f r om  2 0 1 8 ) of  R & D  ex p ens es  m a y  b e a dditiona l l y  
deducted dir ectl y  f r om  th e ta x  b a s e.  T a k ing  into a ccount th e 

 T rate  effecti e financial sa ings ay result in as uch 
a s  up  to 9 . 5 %  (p otentia l l y  1 9 %  f r om  2 0 1 8 ) of  el ig ib l e ex p ens es .  
I f  th e a dditiona l  deduction ex ceeds  th e com p a ny ’ s  ta x  b a s e f or  a  
g iv en y ea r ,  th e ex ces s  ca n b e ca r r ied f or w a r d f or  s ix  cons ecutiv e 
y ea r s  a f ter  a  y ea r  in w h ich  cos ts  w er e incur r ed.  

H ow ev er ,  th e a dditiona l  deduction is  not a v a il a b l e if  a  ta x p a y er  
ca r r ies  out a ctiv ity  in th e S E Z  under  a  p er m it in th e g iv en y ea r .

Guidelines around incentive 
ap p lications
C l a im s  f or  R & D  ta x  r el ief  a r e m a de th r oug h  th e a nnua l  ta x  
r etur n.  T h e r etur n s h oul d b e s ub m itted b y  3 1  M a r ch  (f or  C I T ) or  
3 0  A p r il  (f or  P I T ) ea ch  y ea r .

RDC status
(Centrum badawczo-rozwojowe)

Description of benefits
T h e M inis tr y  of  D ev el op m ent m a y  g r a nt a  ta x  deduction f or  
entr ep r eneur s  w h o ca r r y  out R & D  a ctiv ities .  T h r oug h  th e 
incentiv e,  a  m a x im um  of  2 0 %  of  m onth l y  r ev enues  ca n b e 
a l l oca ted to th e f und (innov a tion f und) a nd r ecog niz ed a s  ta x  
deductib l e f or  C I T  p ur p os es .  T o cr ea te th e f und,  a n entity ’ s  
r es our ces  m us t cov er  ex p ens es  l ink ed w ith  th eir  ow n R & D  
a ctiv ity .  T a x p a y er s  a r e r eq uir ed to s eek  p r ea p p r ov a l  to ob ta in 
th e incentiv e.  T h ey  m a y  a l s o a p p l y  f or  th e r ea l  es ta te ta x  
ex em p tion.

Guidelines around incentive 
ap p lications 
A dditiona l  ta x  deductib l e cos ts  a r e dis cl os ed in th e C I T / P I T  
ta x  r etur n a nd s h oul d b e s ub m itted b y  3 1  M a r ch  (f or  C I T ) or  
3 0  A p r il  (f or  P I T ) ea ch  y ea r .

Grants from EU funds
(Wsparcie z funduszy Unii Europejskiej)

Description of benefits
F r om  2 0 1 4  to 2 0 2 0 ,  P ol a nd is  im p l em enting  new  op er a tiona l  
p r og r a m s  (w ith  a  tota l  b udg et of  a b out € 8 2 . 5  b il l ion) to p r ov ide 
su ort for arious ty es of ro ects.  significant art of the 
b udg et is  a v a il a b l e to R & D  p r oj ects  ca r r ied out b y  com p a nies  
inde endently or ia a consortia of scientific units and 
com p a nies ,  etc.

EU cash grants for R&D works

S up p or t is  g r a nted a ccor ding  to th e E U ’ s  r ul es  on s up p or t 
f or  R & D  p r oj ects .  T h e m a x im um  a id l ev el  dep ends  on th e 
com p a ny ’ s  s iz e a nd th e ty p e of  R & D  w or k  th a t is  conducted b y  
th e entity .  T h e g r a nt is  ca l cul a ted b a s ed on th e v ol um e of  R & D  
ex p enditur es .



P

P oland (continued)

19 7Worldwide R&D Incentives Reference Guide 2017

T h e b a s ic m a x im um  l ev el s  of  s up p or t a r e a s  f ol l ow s :

Entity size

Micro/small Medium Large

Basic With additional 
bonus*

Basic With additional 
bonus*

Basic With additional 
bonus*

I ndus tr ia l  
r es ea r ch

7 0 % 8 0 % 6 0 % 7 5 % 5 0 % 6 5 %

E x p er im enta l  
dev el op m ent

4 5 % 6 0 % 3 5 % 5 0 % 2 5 % 4 0 %

*Maximum aid levels may be reached if additional requirements regarding the dissemination of results of the project are met.

EU funds for R&D infrastructure

T h e E U  f unds  a l s o p r ov ide a n ex cel l ent op p or tunity  to ob ta in 
ca s h  g r a nts  f or  R & D  p r oj ects .  T h is  ins tr um ent a p p l ies  eith er  
to th e cr ea tion or  dev el op m ent of  R & D  center s ,  units  a nd 
l a b or a tor ies .  I n s uch  p r oj ects ,  inv es tm ent ex p ens es  (in ta ng ib l e 
and intangi le assets  are co financed. The a i u  le els 
of  s up p or t m a y  a m ount up  to 1 0 % ,  2 0 % ,  2 5 % ,  3 5 %  or  5 0 %  
(dep ending  on th e l oca tion,  a n a dditiona l  2 0  or  1 0  p er centa g e 
p oints  a r e g r a nted to s m a l l  a nd m edium - s iz ed enter p r is es ,  
r es p ectiv el y ) of  th e el ig ib l e inv es tm ent cos ts .

Guidelines around incentive 
ap p lications
T h e s up p or t is  a p p l ica b l e to f utur e inv es tm ents ,  a s  th ey  ca nnot 
start efore the a lication for su ort is filed. The grants are 
p a id in a ccor da nce w ith  a  s ch edul e a g r eed up on b etw een th e a id 

eneficiary and the institution res onsi le for granting su ort.

3 .  Elig ib ility req uirements

Incentives for S EZ s and th e MAS P
I n p r incip l e,  th e f ol l ow ing  ca p ita l  ex p enditur es  m a y  b e tr ea ted a s  
el ig ib l e:

•  I nv es tm ent ex p enditur es :

•  P ur ch a s e of  l a nd a nd b uil ding  (w ith  s om e l im ita tions )

•  P ur ch a s e of  cons tr uction w or k s  a nd m a ter ia l s

•  urchase of fi ed and intangi le assets

•  L ea s e of  l a nd a nd b uil ding s

or

•  T w o- y ea r  em p l oy m ent cos ts  of  new l y  cr ea ted j ob s

T h e m a in entr y  conditions  f or  th e M A S P  a r e a s  f ol l ow s :  

•  T h e new  inv es tm ent m us t b e ex ecuted.

•  I ncur r ed inv es tm ent cos ts  f or  a n R & D  center  m us t a m ount 
to a t l ea s t P L N 1  m il l ion (a id is  ca l cul a ted on th e b a s is  of  tw o-
y ea r  em p l oy m ent cos ts ) or  P L N 1 0  m il l ion (a id is  ca l cul a ted 
on th e b a s is  of  inv es tm ent ex p enditur es ) a nd —  in b oth  ca s es  
—  cr ea te a t l ea s t 3 5  new  j ob s  f or  em p l oy ees  w ith  a  h ig h er  
educa tion,  r eg a r dl es s  of  th e b a s is  f or  a id ca l cul a tion.
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T h e m a in entr y  conditions  f or  S E Z s  a r e a s  f ol l ow s :

•  T h e new  inv es tm ent m us t b e ex ecuted.

•  T h e S E Z  r eg ul a tions  ca nnot ex cl ude th e s ub j ect of  th e 
b us ines s  a ctiv ity  th a t is  p l a nned to b e p er f or m ed in th e S E Z  
(R & D  a ctiv ities  a r e not ex cl uded).  

•  I ncur r ed inv es tm ent cos ts  m us t a m ount to a t l ea s t € 1 0 0 , 0 0 0 .

•  The land lot or office s ace here a ro ect can e located 
s h oul d b e a v a il a b l e w ith in S E Z  b ounda r ies .  I f  th er e a r e no 

lots or office s ace a aila le in the  there is a ossi ility  
under  cer ta in cir cum s ta nces ,  to incl ude a  p r iv a te p l ot of  l a nd 
or  b uil ding  into th e b ounda r ies  of  th e S E Z .  H ow ev er ,  th is  
s p ecia l  p r ocedur e is  tim e- cons um ing .

RDC  status
C onditions  th a t m us t b e m et in or der  to b e g r a nted R D C  s ta tus  
a r e a s  f ol l ow s :

•  T h e s ta tus  of  R D C  m a y  b e g r a nted to entities  w ith  net 
r ev enues  g ener a ted on s a l es  of  g oods  a nd p r oducts  a nd on 
financial o erations orth at least .2 illion er annu  in 
w h ich  a  m inim um  of  2 0 %  is  g ener a ted on s a l es  of  th eir  ow n 

 acti ity results in the year rior to the year of filing the 
a p p l ica tion).

•  A dditiona l l y ,  th er e m us t not b e a ny  outs ta nding  ta x  a nd s ocia l  
s ecur ity  l ia b il ities .

R&D tax relief
T h e ta x p a y er  m us t conduct a ctiv ities  f a l l ing  w ith in th e s cop e of  

 or s that are defined in the rele ant  legislation.

E l ig ib l e ex p ens es  incl ude ex p ens es  b or ne dur ing  R & D  w or k  
cov er ing :

•  R es ea r ch  (f unda m enta l  r es ea r ch ,  a p p l ied r es ea r ch  a nd 
indus tr ia l  r es ea r ch ) 

•  D ev el op m ent w or k s  (p r ototy p es ,  p il ot p r oj ects  a nd 
dem ons tr a tion p r oj ects )

R & D  ta x  r el ief  a l l ow s  f or  a n a dditiona l  decr ea s e in ta x a b l e 
incom e f or  cer ta in ca teg or ies  of  R & D  ex p ens es  th a t w er e 
incur r ed a nd tr ea ted b y  a  ta x p a y er  a s  ta x  deductib l e:

•  ages and social contri utions of e loyees in ol ed in  
a ctiv ities

•  C om m odities  a nd r a w  m a ter ia l s

•  E x p er tis e,  op inions ,  a dv is or y  s er v ices  a nd s im il a r  s er v ices ,  
as ell as results of research conducted y scientific units 
(r el a ted to R & D  a ctiv ities )

•  C os ts  of  us ing  th e R & D  eq uip m ent

•  T a ng ib l e a nd inta ng ib l e a s s ets  dep r ecia tion 

T h e a dditiona l  deduction is  not a v a il a b l e if  a  ta x p a y er  ca r r ies  out 
a ctiv ity  in th e S E Z  under  a  p er m it in th e g iv en y ea r .

Grants from EU  funds
EU cash grants for R&D works

I n p r incip l e,  th e f ol l ow ing  ca teg or ies  of  R & D - r el a ted ex p ens es  
m a y  b e tr ea ted a s  el ig ib l e:

•  ages and social contri utions of e loyees in ol ed in  
a ctiv ities

•  S ub contr a ctor s  w or k s  r el a ted to R & D  a ctiv ities  

•  O th er  dir ect cos ts ,  incl uding :

•  D ep r ecia tion a nd th e us e of  r es ea r ch  eq uip m ent,  inta ng ib l e 
a s s ets ,  b uil ding s  a nd l a nd 

•  M a ter ia l s  a nd p r oducts  us ed in R & D  w or k s  

•  O th er  op er a ting  cos ts

•  I ndir ect cos ts  (e. g . ,  a dm inis tr a tiv e cos ts ,  cos ts  of  
r em uner a tion of  m a na g em ent s ta f f ,  tr a v el ing  ex p ens es )

EU cash grants for R&D infrastructure

I n p r incip l e,  th e f ol l ow ing  ca p ita l  ex p enditur es  m a y  b e tr ea ted a s  
el ig ib l e:

•  P ur ch a s e of  l a nd a nd b uil ding  (w ith  s om e l im ita tions )

•  P ur ch a s e of  cons tr uction w or k s  a nd m a ter ia l s

•  urchase of fi ed and intangi le assets

•  ease of fi ed assets

4 .  IP  and j urisdictional 
req uirements

T h er e a r e no j ur is dictiona l  r eq uir em ents  r el a ted to intel l ectua l  
p r op er ty  (I P ).
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5 .  T ech nolog y or innovation 
z ones

T h er e a r e no tech nol og y  or  innov a tion z ones  in P ol a nd;  
h ow ev er ,  ta x  incentiv es  a r e p r ov ided th r oug h  S E Z s .

6 .  Role of g overnmental 
b odies in administering  
incentives

Incentives for S EZ s
E x em p tion ca n b e g r a nted onl y  on th e b a s is  of  a  p er m it f or  
r unning  b us ines s  in th e S E Z s  is s ued b y  S E Z  a uth or ities  (on 
b eh a l f  of  th e M inis tr y  of  D ev el op m ent).  T h e S E Z  p er m it ca n 
ty p ica l l y  b e ob ta ined w ith in s ix  to eig h t w eek s .  I nv es tor s  a p p l y  
f or  th e p er m it on a n indiv idua l  b a s is  a s  th er e is  no f or m a l  ca l l  
f or  a p p l ica tions  inv ol v ed.  S h oul d th e inv es tor  ch oos e to ex tend 
th e S E Z  to p r iv a te l a nd,  a  ch a ng e in th e C ouncil  of  M inis ter s ’  
regulation that s ecifies the  orders is necessary. This 
p r ocedur e m a y  l a s t up  to 1 2  m onth s .  F ol l ow ing  th e ex tens ion,  
th e inv es tor  ca n a p p l y  f or  th e S E Z  p er m it a s  des cr ib ed a b ov e.

MAS P
n order to enefit fro  the  a co any should egin 
neg otia tions  w ith  P A I iI Z  a nd th e M inis tr y  of  D ev el op m ent.  
S up p or t is  g r a nted in th e f or m  of  a  ca s h  g r a nt b a s ed on a  
b il a ter a l  a g r eem ent b etw een th e M inis tr y  of  D ev el op m ent a nd 
th e inv es tor .  G ener a l l y ,  th e M A S P  is  a n a d h oc a id.

RDC  status
T h e M inis ter  of  D ev el op m ent g r a nts  th is  s up p or t.  I nv es tor s  
a p p l y  f or  R D C  s ta tus  on a n indiv idua l  b a s is  a s  th er e is  no f or m a l  
ca l l  or  inv ita tion inv ol v ed.

R&D tax relief 
T h er e is  no f or m a l  ca l l  or  inv ita tion inv ol v ed.  T h e deduction is  
dis cl os ed in th e a nnua l  ta x  r etur n b y  ta x p a y er s .  T a x  a uth or ities  
m a y  r ev iew  th e deduction dur ing  a  r eg ul a r  ta x  a udit.  I n P ol a nd,  
the statutory li itation eriod is fi e years.

7.  Administrative 
req uirements 

Incentives for S EZ s 
T o a l l ow  m onitor ing  of  th e s ta tus  of  m eeting  th e conditions  s et 
in th e S E Z  p er m it,  th e com p a ny  m us t s ub m it r ep or ts  (incl uding  
inf or m a tion on p r og r es s  in a ch iev ing  th e l ev el  of  el ig ib l e 
cos ts  a nd l ev el  of  new  j ob s  cr ea ted in a ccor da nce w ith  a  S E Z  
p er m it) to S E Z  a uth or ities  (l im ited com p a ny  or  s tock  ex ch a ng e 
com p a ny ,  w h ich  is  r es p ons ib l e f or  g ov er ning  a  p a r ticul a r  S E Z ) 
in due tim e,  p r es enting  th e p r og r es s  of  th e inv es tm ent (l ev el  of  
em p l oy m ent a nd el ig ib l e cos ts ) in th e S E Z .  T h e p er iod of  tim e 
cov er ed b y  ea ch  r ep or t m a y  dif f er  b ut us ua l l y  is  s ub m itted on a  
q ua r ter l y  b a s is .  

MAS P
B y  3 0  S ep tem b er  of  ea ch  y ea r  in w h ich  th e s up p or t is  g r a nted,  
th e inv es tor  s h a l l  s ub m it to th e M inis tr y  of  D ev el op m ent a  

aterial and financial re ort co ering the eriod fro  the date 
of  th e b eg inning  of  th e inv es tm ent to th e da te of  th e r ep or t,  
incl uding  th e p er f or m a nce of  contr a ctua l  ob l ig a tions  p r og nos is .  

B y  3 1  M a r ch  of  ea ch  y ea r  in w h ich  th e s up p or t is  g r a nted,  th e 
inv es tor  s h a l l  s ub m it to th e M inis tr y  of  D ev el op m ent a  m a ter ia l  
and financial re ort for the re ious year that co ers the 
num b er  of  j ob s  cr ea ted,  m a inta ined em p l oy m ent a nd th e tota l  
a m ount of  incur r ed el ig ib l e cos ts  f r om  th e da te of  th e b eg inning  
of  th e inv es tm ent.



P oland (continued)

200 Worldwide R&D Incentives Reference Guide 2017

R&D status 
E a ch  y ea r  entr ep r eneur s  m us t s ub m it to th e M inis tr y  of  

e elo ent financial state ents ith auditor s re orts  
a  des cr ip tion of  th e R & D  a ctiv ities  of  th e p a s t y ea r ,  a nd 
state ents confir ing they ha e no outstanding ta  or social 
s ecur ity  l ia b il ities .

R&D tax relief 
A  com p a ny  r ep or ts  deduction r es ul ting  f r om  R & D  ta x  r el ief  
tog eth er  w ith  th e a nnua l  C I T  s ettl em ents  s ub m itted b y  

 arch each year. There is no s ecific se arate re orting 
a art fro  ha ing internal ustification and docu entation 
su orting classification of certain costs as  e enditures. 

Grants from EU  funds
S up p or t is  a v a il a b l e th r oug h  ca l l s  f or  p r op os a l s ,  f ol l ow ed b y  
a lication e aluation according to s ecified e aluation criteria. 

R ep or ts  on p r oj ect p r og r es s  a nd th e r ef und of  incur r ed cos ts  
s h oul d b e s ub m itted up  to ev er y  th r ee m onth s .

8 .  S tatutory reference

Incentives for S EZ s
T h e op er a tions  of  S E Z s  a r e f or es een up  to th e end of  2 0 2 6  a t 
p r es ent.  T h e l if etim e of  S E Z s  h a s  a l r ea dy  b een ex tended tw ice in 
P ol a nd —  until  2 0 2 0  (in 2 0 0 8 ) a nd until  2 0 2 6  (in 2 0 1 3 ).  G ener a l  
r eg ul a tions  r eg a r ding  S E Z s  a r e in th e A ct on S p ecia l  E conom ic 
Z ones  of  2 0  O ctob er  1 9 9 4  (J our na l  of  L a w s  of  2 0 1 5 ,  item  2 8 2 ,  
unified te t ith further a end ents .

MAS P
M A S P  r eg ul a tions  a r e intr oduced in th e “ P r og r a m m e of  
s up p or t of  inv es tm ents  of  cons ider a b l e im p or ta nce f or  th e 
P ol is h  econom y  f or  y ea r s  2 0 1 1 – 2 0 2 3 , ”  a dop ted b y  th e C ouncil  
of  M inis ter s  on 5  J ul y  2 0 1 1  (J our na l  of  L a w s  of  2 0 1 5 ,  item  
1 7 1 0  w ith  f ur th er  a m endm ents ).  T h e cur r ent p r og r a m  w il l  b e 
im p l em ented b y  2 0 2 3 .

RDC  status
R eg ul a tion on R D C  s ta tus  is  p r ov ided b y  th e A ct on S om e F or m s  
of  S up p or t f or  I nnov a tiv e A ctiv ity  A ct of  3 0  M a y  2 0 0 8  (J our na l  
of  L a w s  of  2 0 1 5 ,  item  1 7 1 0  w ith  f ur th er  a m endm ents ).  

R&D tax relief
R & D  ta x  r el ief  is  r eg ul a ted in P ol is h  C I T  A ct (O . J .  2 0 1 4 ,  item  
8 5 1  w ith  f ur th er  a m endm ents ).

Grants from EU  funds
R ul es  f or  g r a nts  f r om  E U  f unds  a r e s ta ted in th e O p er a tiona l  
P r og r a m m e docum ents  a nd im p l em enting  docum enta tion.
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P ortug al
This chapter is based on information current as of 1 January 2017.

E Y  conta cts :

Pedro Paiva
p edr o. p a iv a @ p t. ey . com
+ 3 5  1 2 2  6 0 7  9 6 9 4

Francisco Hamilton Pereira
f r a ncis co. h a m il ton- p er eir a @ p t. ey . com
+ 3 5  1 2 2  6 0 7  9 6 9 9

T h e P or tug ues e G ov er nm ent is  v er y  
s up p or tiv e of  R & D  a ctiv ities ,  a nd th e r el a ted 
incentiv es  p r og r a m s  a r e b eing  m a inta ined 
a nd r einf or ced.  R & D  a nd innov a tion a r e s een 
a s  th e cor ner s tones  of  P or tug ues e econom ic 
dev el op m ent.

1.  O verview
T h e P or tug ues e G ov er nm ent h a s  intr oduced s ev er a l  R & D  incentiv e 
p r og r a m s  in or der  to a ttr a ct inv es tor s  to th e countr y  a nd encour a g e 
com p a nies  to under ta k e R & D  a ctiv ities .  N ow a da y s ,  th e incentiv es  in 
f or ce m a y  b e p r ov ided in th e f or m  of  ca s h  g r a nts ,  ta x  cr edit or  incom e 
f r om  th e s a l e or  g r a nting  of  th e tem p or a r y  us e of  indus tr ia l  intel l ectua l  

ro erty  rights. har aceutical co anies can enefit fro  these 
and other s ecific incenti es.

T o s tim ul a te R & D  a ctiv ities ,  P or tug a l  h a s  cr ea ted a  com p etitiv e 
p a ck a g e of  ca s h  g r a nts  a nd ta x  incentiv es ,  w h ich  m a y  b e a p p l ied 
s im ul ta neous l y .  I t is  p os s ib l e to r eceiv e a  nonr ef unda b l e ca s h  g r a nt 
w ith  th e R & D  ta x  cr edit.

T h e ca s h  g r a nt p r og r a m  (S I  I & D T ) s et f or  R & D  p r oj ects  is  b a s ed on 
E ur op ea n U nion- f unded incentiv es .  T h e p r og r a m  is  a v a il a b l e f or  th e 
p er iod f r om  2 0 1 4  to 2 0 2 0 .  T h e p r og r a m  a w a r ds  a  ca s h  g r a nt of  2 5 %  
to 8 0 %  of  th e el ig ib l e R & D  ex p ens es .  T h e ca s h  g r a nt is  a w a r ded b y  
p r oj ect a nd p er  ca l l  a nd is  nonr ef unda b l e f or  a m ounts  up  to € 1  m il l ion.  
F or  ca s h  g r a nts  a b ov e € 1  m il l ion,  th e p r og r a m  a w a r ds  a  nonr ef unda b l e 
ca s h  g r a nt of  up  to € 1  m il l ion a nd a  h y b r id f or m  of  a n incentiv e f or  th e 
p or tion ex ceeding  € 1  m il l ion.  T h is  h y b r id incl udes  a  nonr ef unda b l e 
ca s h  g r a nt f or  7 5 %  of  th e incentiv e ex ceeding  € 1  m il l ion a nd a  
r ef unda b l e incentiv e f or  th e r em a ining  2 5 % .

T h e R & D  ta x  cr edit (S I F I D E ) com p r is es  a  ta x  deduction to com p a nies ’  
ta x  b ur den of  3 2 . 5 %  of  ex p ens es  incur r ed in th a t p er iod p l us  a n 
incr em enta l  r a te of  5 0 %  of  th e incr ea s e in ex p ens es  incur r ed dur ing  
that eriod co ared to the a erage fro  the re ious t o fiscal years 
up  to € 1 . 5  m il l ion.

These incenti es ha e een in lace for a significant a ount of ti e. 
S I F I D E  is  one of  th e m os t m a tur e r eg im es ,  da ting  b a ck  to 1 9 9 7 .  O n th e 
oth er  h a nd,  ca s h  g r a nts  w er e a p p r ov ed in 2 0 0 7 .

Types of incentives

T a x  cr edits 
C a s h  g r a nts 
L oa ns 
R educed ta x  r a tes / p r ef er a b l e ta x  
r a tes 
R educed s ocia l  s ecur ity  
contr ib utions 
A ccel er a ted dep r ecia tion on R & D  
a s s ets 
T a x  a l l ow a nce 
I nf r a s tr uctur e/ l a nd p r ef er entia l  
p r ice 
T a x  deduction (incl uding  s up er  
deduction) 
T a x  ex em p tions 
I ncom e ta x  w ith h ol ding  incentiv es 
P a tent- r el a ted incentiv es 
F ina ncia l  s up p or t 
T a x  h ol ida y 
E x p edited g ov er nm ent a p p r ov a l  
p r oces s 
V A T  r eim b ur s em ent 

ualifies for Horizon 2020 funding 
O th er 
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I n 2 0 1 2 ,  th e M inis tr ies  of  H ea l th  a nd F ina nce s ig ned a n 
a g r eem ent w ith  th e p h a r m a ceutica l  indus tr y  to r educe th e 
ex p ens es  of  th e N a tiona l  H ea l th  S y s tem  (com m onl y  k now n a s  
S N S ) f or  dr ug s  us ed in a n a m b ul a tor y  env ir onm ent.  T o r educe 
S N S ’ s  ex p ens es ,  p h a r m a ceutica l  com p a nies  a r e g r a nting  a  
s p ecia l  dis count on th e m edicine th a t th ey  s el l  to th e S N S ,  w h ich  
is  k now n a s  th e S p ecia l  C ontr ib ution on th e P h a r m a ceutica l  
I ndus tr y  (S C P I ).

T h e a g r eem ent b etw een th e M inis tr ies  of  H ea l th  a nd F ina nce 
a nd th e p h a r m a ceutica l  indus tr y  f or es ees  th e p os s ib il ity  of  
deducting  th e f ul l  a m ount of  R & D  ex p ens es  r el a ted to th e S C P I ,  
in or der  to s tim ul a te inv es tm ent in R & D  a ctiv ities  in P or tug a l .  

P or tug a l  h a s  a l s o intr oduced a  p a tent b ox  r eg im e th a t f ol l ow s  
the odified ne us a roach  set out y ction  of the 
O r g a nis a tion f or  E conom ic C o- op er a tion a nd D ev el op m ent’ s  

s  ase rosion and rofit hifting  ction lan. 
A ccor ding l y ,  th e g a ins  ob ta ined f r om  th e dis p os a l  or  l ea s e of  
p a tents  a nd oth er  indus tr ia l  I P  r ig h ts  s ub j ect to r eg is tr a tion a nd 
de elo ed in ortugal ill enefit fro  a reduced ta  rate since 
th e el ig ib l e incom e w il l  b e a dj us ted dow nw a r ds  b y  up  to 5 0 % .

2.  Incentives availab le

Names of 
incentives

R&D cash grant 
(SI I&DT)* 

R&D tax credit 
(SIFIDE)

Portuguese non-
habitual resident 
individuals 
regime

Deduction from 
income derived 
from patents 
and industrial 
IP developed in 
Portugal

R&D deduction 
regarding the 
SCPI

Types of 
incentives

•  C a s h  g r a nt •  R & D  ta x  cr edit •  P or tug ues e non-
h a b itua l  r es ident 
indiv idua l s  
r eg im e

•  P a tent- r el a ted 
incentiv es

•  T a x  deduction

*Although not based upon scientific analysis, EY clients report that the R&D cash grant delivers more beneficial results to investors.

R&D cash grant (SI I&DT)
(Sistema de Incentivos à Investigação & Desenvolvimento 
Tecnológico)

Description of benefits
ortuguese legislation includes a financial incenti e for research 

a nd tech nol og ica l  dev el op m ent (R & T D ) a ctiv ities  p r om oted b y  
com p a nies .  T h is  m ea s ur e a im s  to p r om ote th e dev el op m ent of  
R & T D  a nd dem ons tr a tion p r oj ects  a t indiv idua l  com p a nies  or  
cons or tia  l ed b y  com p a nies .  T h e m ea s ur e a l s o a im s  to s up p or t 
com p a ny  a ctiv ities  r el a ted to tr a ining  a nd b uil ding  ca p a city  of  
inter na l  R & T D  com p etencies  a nd v a l or iz a tion of  R & T D  r es ul ts .  
T h e m ea s ur e is  m ea nt to s tr eng th en R & D  in b us ines s es ,  a s  
w el l  a s  th e r el a tions h ip  b etw een com p a nies  a nd k now l edg e 

center s ,  a ccel er a ting  th e tr a ns f er  a nd us e b y  com p a nies  of  R & T D  
tech nol og ies ,  k now l edg e a nd r es ul ts .

T h e conditions  of  th is  incentiv e a r e:

•  M inim um  inv es tm ent of  € 1 0 0 , 0 0 0

•  M inim um  incentiv e r a te of  2 5 % ,  w h ich  ca n b e incr ea s ed 
b y  2 0 %  f or  m icr o a nd s m a l l  com p a nies ,  1 0 %  f or  m edium  
com p a nies ,  2 5 %  f or  indus tr ia l  inv es tig a tion a ctiv ities  a nd 1 5 %  

hen erified as one of the follo ing situations

•  C ol l a b or a tion (coor dina tion) w ith  oth er  com p a nies

•  C ol l a b or a tion (coor dina tion) w ith  r es ea r ch  or g a niz a tions

•  ide disse ination of research results

•  N onr ef unda b l e g r a nt f or  a ttr ib uted incentiv e a m ounts  b el ow  
€ 1  m il l ion 
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•  F or  a ttr ib uted incentiv es  a b ov e € 1  m il l ion —  a  nonr ef unda b l e 
g r a nt of  up  to € 1  m il l ion is  a w a r ded;  f or  th e ex ceeding  
a m ounts ,  7 5 %  of  th e ex ceeding  a m ount is  g r a nted a s  a  
nonr ef unda b l e incentiv e a nd th e r em a ining  2 5 %  is  conceded 
a s  a  r ef unda b l e l oa n

T h e r ef unda b l e a m ount w il l  b e a ttr ib uted a s  a  non- inter es t-
b ea r ing  l oa n,  w h ich  w il l  b e r ef unda b l e a f ter  th r ee y ea r s  on a  
s em es ter  b a s is  f or  f our  y ea r s .  P r ior  a p p l ica tion a nd a p p r ov a l  a r e 
required to enefit fro  this cash grant.

Guidelines around incentive 
ap p lications
T h e incentiv e is  a p p l ica b l e to f utur e inv es tm ents .  T h e dea dl ines  
a r e r el a ted to th e a p p l ica tion p er iods  s et b y  th e g r a nts  
m a na g ing  a uth or ity .

R&D tax credit (SIFIDE)
(Sistema de Incentivos Fiscais à Investigação e Desenvolvimento Empre-
sarial)

Description of benefits
S I F I D E  is  a  ta x  incentiv e s y s tem  f or  cor p or a te R & D  th a t a im s  
to p r ov ide com p a nies  in P or tug a l  w ith  a  w a y  to p r om ote R & D ,  
es p ecia l l y  to b oos t p r oductiv ity ,  econom ic dev el op m ent a nd th e 
qualifications of the or force. The  ta  credit consists of 
tw o com p onents :

•  A  b a s e r a te of  3 2 . 5 %  a p p l ica b l e to R & D  ex p ens es  of  th e 
cur r ent ta x  y ea r

•  A n incr em enta l  r a te of  5 0 %  on ex p ens es  incur r ed dur ing  th e 
p er iod,  in com p a r is on w ith  th e s im p l e a v er a g e of  th e tw o 
p r ev ious  ta x  y ea r s ,  w ith  a  l im it of  € 1 . 5  m il l ion

A ccor ding  to th e P or tug ues e ta x  l eg is l a tion,  f or  ta x p a y er s  th a t 
a r e s m a l l  a nd m edium - s iz ed enter p r is es  (S M E s ) th a t h a v e not 
co leted t o fiscal years or enefited fro  this incre ental 
r a te,  a n incr ea s e of  1 5 %  to th e b a s e r a te w il l  a p p l y .  T a x  cr edits  
that are not deducti le ecause of insufficient ta  aya le in the 
p er iod in w h ich  th ey  w er e g r a nted m a y  b e def er r ed up  to th e 
eig h th  im m edia te ta x  y ea r .  P r ea p p r ov a l  f r om  th e P or tug ues e 
I nnov a tion A g ency  (A N I ) is  r eq uir ed in or der  to ob ta in th e 
incentiv e.  S I F I D E  is  a n incentiv e th a t s h oul d b e m a inta ined b y  
th e G ov er nm ent until  a t l ea s t 2 0 2 0 .

Guidelines around incentive 
ap p lications
T h e incentiv e is  a p p l ica b l e to cur r ent inv es tm ents  a nd m a y  
b e a p p l ied r etr oa ctiv el y .  T h e S I F I D E  ta x  cr edit ca n b e cl a im ed 
th r oug h  th e a nnua l  cor p or a te incom e ta x  r etur n (F or m ul á r io 
M odel o 2 2  de I R C ).  T h e a p p l ica tion f or  th e S I F I D E  ta x  cr edit 
h a s  to b e s ub m itted b y  3 1  J ul y  of  th e y ea r  f ol l ow ing  th e y ea r  in 
w h ich  th e ex p enditur e w a s  incur r ed or  b y  th e end of  th e s ev enth  

onth after the end of the co any s fiscal eriod.

Portuguese non-habitual resident 
individuals regime

(Regime dos Residentes não Habituais em Portugal)

Description of benefits
P or tug ues e ta x  l eg is l a tion g r a nts  a  f a v or a b l e ta x  r eg im e 
a p p l ica b l e to f or eig n em p l oy ees  eng a g ed in R & D  a ctiv ities  w h o 
m a y  r el oca te to P or tug a l .

T h is  s p ecia l  ta x  r eg im e is  a p p l ica b l e to indiv idua l s  w h o b ecom e 
ta x  r es idents  in P or tug a l  under  P or tug ues e dom es tic l eg is l a tion 
in a  g iv en y ea r ,  if  th ey  h a v e not b een cons ider ed a nd ta x ed a s  
ta  residents in ortugal in the re ious fi e years.
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T h e s ta tus  of  non- h a b itua l  r es ident is  not a utom a tica l l y  g r a nted.  
ndi iduals should file a request ith the ortuguese ta  
a uth or ities .

A ccor ding  to th e P or tug ues e P er s ona l  I ncom e T a x  (P I T ) C ode,  
a n indiv idua l  is  deem ed r es ident f or  ta x  p ur p os es  in P or tug a l  if ,  
a m ong  oth er  conditions :

•  H e or  s h e is  p h y s ica l l y  p r es ent in P or tug a l  f or  m or e th a n 1 8 3  
da y s  in a ny  ca l enda r  y ea r ,  continuous l y  or  not

•  H e or  s h e h a s  a  h om e in P or tug a l  on 3 1  D ecem b er  th a t 
a p p ea r s  to b e h is  or  h er  p er m a nent r es idence 

O r

•  H is  or  h er  s p ous e is  ta x  r es ident in P or tug a l

T h is  s p ecia l  r eg im e a p p l ies  f or  a  cons ecutiv e 1 0 - y ea r  p er iod 
th a t is  nonr enew a b l e.

T h e m a in f ea tur e of  th e P or tug ues e non- h a b itua l  r es ident 
indiv idua l s  r eg im e is  th a t th e em p l oy m ent a nd b us ines s  or  
p r of es s iona l  incom e a r is ing  f r om  a  P or tug ues e s our ce a nd 
deri ed fro  high added alue  acti ities of a scientific  
artistic or technical nature is ta ed at a at rate of 20  on net 
incom e p l us  a n ex tr a or dina r y  s ur ch a r g e b etw een 0 %  a nd 3 . 5 % ,  
dep ending  on th e a m ount of  th e net incom e.  S ta ted dif f er entl y ,  
th er e is  no incom e ca p .  T h e r eg im e m a y  b e a p p l ied f or  a  p er iod 
of  1 0  y ea r s .  F r om  th e m om ent in w h ich  th e indiv idua l  is  ta x ed 
at a at ta  rate of 20  lus the e traordinary surcharge on 
net incom e,  it is  no l ong er  p os s ib l e to m a k e deductions  f r om  
ta x a b l e incom e.  I f  th e indiv idua l  h a s  oth er  ty p es  of  incom e ta x ed 
a t a  h ig h er  r a te,  it is  p os s ib l e to m a k e a  deduction r el a ted to 
th e s a m e incom e.  P r ea p p r ov a l  is  r eq uir ed f r om  th e T a x p a y er s  
R eg is tr a tion S er v ices ’  A dm inis tr a tion (D S R C ) in or der  to ob ta in 
th e incentiv e.

Guidelines around incentive 
ap p lications
To recei e the incenti e  the a licant should file the for al 
non ha itual ta  residents for . The deadline for filling the 
a p p l ica tion is  3 1  M a r ch  of  th e y ea r  f ol l ow ing  th e y ea r  in w h ich  
th e indiv idua l  b ecom es  a  non- h a b itua l  r es ident.

Patent box — deduction from 
income derived from patents and 
industrial IP developed in Portugal

(Rendimentos de patentes e outros direitos de propriedade industrial)

Description of benefits
T h e p a tent b ox  r eg im e w a s  a m ended to a l ig n it w ith  th e 

odified ne us a roach  contained in the s  
A ction 5  r ecom m enda tions .  T h e new  p a tent b ox  r eg im e 
p r ov ides  (in p r op or tion to incur r ed el ig ib l e ex p ens es ) f or  a n 
ex cl us ion of  up  to 5 0 %  f r om  th e ta x a b l e b a s is  in r el a tion to 
incom e der iv ed f r om  contr a cts  of  tr a ns f er  or  of  tem p or a r y  us e 
of  p a tents  a nd indus tr ia l  des ig ns  or  m odel s .

n order to enefit fro  this regi e  se eral conditions should 
b e m et,  na m el y :  

•  I P  is  ef f ectiv el y  us ed f or  a ctiv ities  ca r r ied out b y  th e l icens ee.

•  I f  th e l icens ee is  a  r el a ted com p a ny ,  th e I P  ca nnot b e us ed to 
cr ea te deductib l e ex p ens es  f or  th e ta x p a y er .

•  T h e l icens ee is  not dom icil ed in a  ta x  h a v en.

T h is  r eg im e s h oul d a p p l y  onl y  to p a tents  a nd indus tr ia l  des ig ns  
or  m odel s  r eg is ter ed on or  a f ter  1  J ul y  2 0 1 6 .  F or  el ig ib l e I P  
r eg is ter ed p r ev ious l y  (f r om  J a nua r y  2 0 1 4  to J ul y  2 0 1 6 ),  th e 
p r ev ious  p a tent b ox  r eg im e r ul es  w il l  a p p l y  until  2 0 2 1 .

Guidelines around incentive 
ap p lications 
T h e incentiv e is  a p p l ica b l e f or  inv es tm ents  m a de a f ter  1  J ul y  
2 0 1 6 .  T o r eceiv e th e deduction,  th e I P  s h oul d b e r eg is ter ed,  b ut 
no a lication is needed to enefit fro  this ta  deduction. The 
deduction ca n b e cl a im ed th r oug h  th e a nnua l  cor p or a te incom e 
ta x  r etur n (F or m ul á r io M odel o 2 2  de I R C ).  T h e ta x  r etur n h a s  to 

e su itted y the end of the fifth onth after the end of the 
co any s fiscal eriod.



P ortug al (continued)

206 Worldwide R&D Incentives Reference Guide 2017

R&D deduction regarding the SCPI 
(Certificação de Despesa em I&D na Indústria Farmacêutica) 

Description of benefits
T h e M inis tr ies  of  H ea l th  a nd F ina nce in 2 0 1 2  s ig ned a n 
a g r eem ent w ith  th e p h a r m a ceutica l  indus tr y  to r educe th e 
ex p ens es  of  th e N a tiona l  H ea l th  S y s tem  (com m onl y  k now n 
a s  S N S ) f or  dr ug s  us ed in a n a m b ul a tor y  env ir onm ent.  U nder  
th e a g r eem ent,  p h a r m a ceutica l  com p a nies  a r e g r a nting  a  
s p ecia l  dis count f or  th e m edicine th a t th ey  s el l  to th e S N S .  T h is  
s p ecia l  dis count is  k now n a s  th e S p ecia l  C ontr ib ution on th e 
P h a r m a ceutica l  I ndus tr y  (S C P I ).

T h e a g r eem ent b etw een th e M inis tr ies  of  H ea l th  a nd F ina nce 
a nd th e p h a r m a ceutica l  indus tr y  f or es ees  th e p os s ib il ity  
of  deducting  R & D  ex p ens es  r el a ted to th e S C P I ,  in or der  to 
s tim ul a te inv es tm ent in R & D  a ctiv ities  in P or tug a l .

T h e a g r eem ent w il l  b e v a l id f or  th e y ea r s  2 0 1 6 ,  2 0 1 7  a nd 
20  and the a ount of deduction ust e certified y the last 
da y  of  J a nua r y  of  th e f ol l ow ing  y ea r  b y  a  B ig  F our  a ccounting  
fir .

Guidelines around incentive 
ap p lications 
To enefit fro  this incenti e  the co any ust for alize 
its  a dh er ence in w r iting  to A P I F A R M A  (th e P or tug ues e 
P h a r m a ceutica l  I ndus tr y  A s s ocia tion),  if  th e com p a ny  is  a n 
a s s ocia te of  A P I F A R M A ,  or  to I N F A R M E D  I . P .  (th e N a tiona l  
A uth or ity  of  M edicines  a nd H ea l th  P r oducts ),  if  th e com p a ny  is  
not a n a s s ocia te of  A P I F A R M A .

3 .  Elig ib ility req uirements

R&D cash grant (SI I&DT)

E l ig ib l e ex p ens es  incl ude:

•  C os ts  of  s p ecia l iz ed p er s onnel  of  th e p r om oter  dedica ted to 
R & T D ,  incl uding  contr a cted f el l ow s

•  A cq uis ition of  p a tents  f r om  ex ter na l  s our ces  or  b y  th os e s o 
l icens ed

•  R a w  m a ter ia l s  a nd com p onents  needed f or  th e cons tr uction 
of  p il ot p l a nts  a nd f or  th e cons tr uction of  p r ototy p es

•  A cq uis ition of  s er v ices  f r om  th ir d p a r ties ,  incl uding  tech nica l ,  
scientific and consulting assistance

•  cquisition of instru ents and technical and scientific 
eq uip m ent indis p ens a b l e to th e p r oj ect (onl y  th e a m ount w ith  
r es p ect to th e v a l ue of  dep r ecia tion r el a ted to its  p er iod of  us e 
in th e p r oj ect is  el ig ib l e)

•  cquisition of s ecific soft are for the ro ect only the 
a m ount w ith  r es p ect to th e v a l ue of  dep r ecia tion r el a ted to its  
p er iod of  us e in th e p r oj ect is  el ig ib l e)

•  C os ts  a s s ocia ted w ith  th e p r om otion a nd dis cl os ur e of  
th e r es ul ts  of  p r oj ects  r el a ted to th e p r oces s  or  p r oduct 
innov a tion th a t h a s  com m er cia l  a p p l ica tion

•  T r a v el  a nd s ta y s  a b r oa d th a t r es ul t f r om  needs  s tr ictl y  r el a ted 
to scientific and technological de elo ent of the ro ect 
a ctiv ities

•  osts associated ith the certification of the syste  y 
M a na g em ent of  R es ea r ch ,  D ev el op m ent a nd I nnov a tion,  s uch  
a s  cons ul ting  f ees  a nd tr a ining

•  E x p ens es  r es ul ting  f r om  th e s er v ices  of  ch a r ter ed 
a ccounta nts  (T O C ) or  s ta tutor y  a uditor s  (R O C )

•  A l l oca tion of  indir ect cos ts
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Q ua l if y ing  a ctiv ities  incl ude:  

•  I ndus tr ia l  inv es tig a tion —  p l a nned or  cr itica l  inv es tig a tion 
intended f or  th e a cq uis ition of  new  k now l edg e;  e- ca p a cities  
f or  dev el op ing  new  p r oducts ,  p r oces s es  or  s er v ices ;  or  f or  th e 
introduction of significant i ro e ents in e isting roducts  
p r oces s es  or  s er v ices ,  incl uding  th e cr ea tion of  com p l ex  
s y s tem  com p onents  neces s a r y  f or  indus tr ia l  inv es tig a tion f or  
v a l ida tion of  g ener ic tech nol og y

•  E x p er im enta l  dev el op m ent —  a cq uis ition,  com b ina tion,  
conce tion and use of e isting no ledge  scientific 
tech niq ues  a nd tech nol og ies  f or  th e el a b or a tion of  p l a ns  
a nd dev ices  or  th e concep tion of  new  or  im p r ov ed p r oducts ,  
p r oces s es  a nd s er v ices

ualifying industries include entities that are identified 
according to the ortuguese lassification of cono ic 
A ctiv ities  (C A E ) a s  p er ta ining  to indus tr y ,  com m er ce,  s er v ices ,  
tour is m ,  ener g y ,  tr a ns p or t a nd l og is tics ,  or  cons tr uction.

I n a ddition,  to a p p l y  f or  th e R & D  ca s h  g r a nt (S I  I & D T ),  a  
com p a ny  m us t m eet th e f ol l ow ing  el ig ib il ity  r eq uir em ents :

•  T h e com p a ny  m us t b e es ta b l is h ed in P or tug a l ;  s om e 
l im ita tions  m a y  a p p l y  to non- conv er g ence r eg ions ,  s uch  a s  
L is b on or  A l g a r v e.

•  T h e com p a ny  m us t p r es ent a  b a l a nced econom ic s itua tion b y  
eeting a financial autono y ratio higher than   if  

or  2 0 %  (if  non- S M E ).

•  T h e com p a ny  m us t h a v e no ta x  or  s ocia l  s ecur ity  deb ts .

•  T h e p r oj ect s h oul d cor r es p ond to a  m inim um  el ig ib l e ex p ens e 
of  € 1 0 0 , 0 0 0 .

•  T h e p r oj ect w il l  q ua l if y  f or  th e ca s h  g r a nt f or  a  m a x im um  
l eng th  of  tw o y ea r s  in indiv idua l  p r oj ects  or  th r ee y ea r s  in 
p r oj ects  dev el op ed b y  a  com p a ny  cons or tium  (th e p r oj ect ca n 
continue a f ter  th es e tim e l im its ,  b ut th e ca s h  g r a nt w il l  not 
cov er  it).

•  T h e com p a ny  m us t a s s ig n a  tech nica l  m a na g er  to th e p r oj ect.

•  T h e p r oj ect m us t s ta r t a f ter  th e s ub m is s ion of  th e a p p l ica tion.

R&D tax credit (SIFIDE)

E l ig ib l e ex p ens es  incl ude:  

•  The acquisition cost of ne  tangi le fi ed assets  ith the 
ex cep tion of  b uil ding s  a nd l a nd,  th a t a r e connected w ith  R & D  
a ctiv ities

•  E x p ens es  r el a ted to p er s onnel  dir ectl y  inv ol v ed in R & D  
a ctiv ities  (P h D  cos ts  a r e el ig ib l e a t 2 0 % )

•  E x p ens es  inv ol v ing  dir ector s  a nd p r of es s iona l s  p a r ticip a ting  in 
th e m a na g em ent of  R & D  ins titutions

•  O p er a ting  ex p ens es  of  up  to 5 5 %  of  w a g es  of  p er s onnel  
dir ectl y  inv ol v ed in R & D  a ctiv ities

•  C os ts  r eg a r ding  th e s ub contr a cting  of  R & D  a ctiv ities  f r om  
p ub l ic entities  or  f r om  entities  r ecog niz ed a s  p os s es s ing  R & D  
ca p a b il ities

•  E x p ens es  incur r ed to r a is e ca p ita l  f or  ins titutions  th a t p er f or m  
R & D  a nd contr ib utions  to inv es tm ent,  p r iv a te or  p ub l ic f unds  
that are targeted to finance entities dedicated to 

•  C os ts  r eg a r ding  r eg is tr y  a nd m a intena nce of  p a tents

•  C os ts  a s s ocia ted w ith  th e a cq uis ition of  p a tents  th a t a r e 
r el a ted to th e dev el op m ent of  R & D  a ctiv ities  (onl y  el ig ib l e f or  
S M E s )

•  C os ts  of  R & D  a udits

•  E x p ens es  w ith  dem ons tr a tion a ctions  th a t r es ul t f r om  
s up p or ted R & D  p r oj ects

Q ua l if y ing  a ctiv ities  incl ude:

•  B a s ic r es ea r ch

•  A p p l ied r es ea r ch

•  E x p er im enta l  dev el op m ent

Q ua l if y ing  indus tr ies  incl ude entities  th a t a r e eng a g ed in 
a g r icul tur a l ,  indus tr ia l ,  com m er cia l  or  s er v ice- r el a ted a ctiv ities  
a s  a  cor e or  s up p l em enta r y  b us ines s .



P ortug al (continued)

208 Worldwide R&D Incentives Reference Guide 2017

I n a ddition,  th e com p a ny  m us t m eet th e f ol l ow ing  el ig ib il ity  
r eq uir em ents  in or der  to a p p l y  f or  R & D  ta x  cr edits  (S I F I D E ):

•  C om p a nies  m us t b e es ta b l is h ed in P or tug a l .

•  C om p a nies  m us t h a v e no deb ts  to th e ta x  a uth or ities  or  s ocia l  
s ecur ity .

•  I ndir ect m eth ods  ca nnot deter m ine ta x a b l e incom e.

Portuguese non-habitual resident individuals regime

E l ig ib il ity  r eq uir em ents  a r e a s  f ol l ow s :

•  T h e R & D  em p l oy ee is  p h y s ica l l y  p r es ent in P or tug a l  f or  m or e 
th a n 1 8 3  da y s  in a ny  ca l enda r  y ea r ,  continuous l y  or  not.

•  H e or  s h e h a s  a  h om e in P or tug a l  on 3 1  D ecem b er  th a t 
a p p ea r s  to b e h is  or  h er  p er m a nent r es idence.

•  T h e indiv idua l ’ s  s p ous e is  ta x  r es ident in P or tug a l .

•  R & D  em p l oy ees  m us t p er f or m  a  “ h ig h - v a l ue- a dded”  a ctiv ity  
f or  th e p ur p os es  of  a p p l y ing  f or  th is  r eg im e.  T h ey  incl ude 
a r ch itects ,  eng ineer s ,  a r tis ts ,  a uditor s  a nd ta x  a dv is or s ,  
p h y s icia ns ,  tea ch er s ,  p s y ch ol og is ts ,  dentis ts ,  oth er  
p r of es s iona l s ,  b oa r d m em b er s  of  cer ta in com p a nies ,  a nd 
s enior  ex ecutiv e em p l oy ees .

Deduction from income derived from patents and in-
dustrial IP developed in Portugal

I n or der  to b e el ig ib l e f or  th e deduction,  p a tents  a nd indus tr ia l  
des ig ns  or  m odel s  m us t b e r eg is ter ed.

R&D deduction regarding the SCPI

E l ig ib l e ex p ens es  incl ude:

•  The acquisition cost of ne  tangi le fi ed assets  ith the 
ex cep tion of  b uil ding s  a nd l a nd,  th a t a r e connected w ith  R & D  
a ctiv ities

•  E x p ens es  r el a ted to p er s onnel  dir ectl y  inv ol v ed in R & D  
a ctiv ities  

•  E x p ens es  inv ol v ing  dir ector s  a nd p r of es s iona l s  p a r ticip a ting  in 
th e m a na g em ent of  R & D  ins titutions

•  O p er a ting  ex p ens es  of  up  to 5 5 %  of  w a g es  of  p er s onnel  
dir ectl y  inv ol v ed in R & D  a ctiv ities

•  C os ts  r eg a r ding  th e s ub contr a cting  of  R & D  a ctiv ities  f r om  
p ub l ic entities  or  f r om  entities  r ecog niz ed a s  p os s es s ing  R & D  
ca p a b il ities

•  C os ts  r eg a r ding  r eg is tr y  a nd m a intena nce of  p a tents

•  C os ts  a s s ocia ted w ith  th e a cq uis ition of  p a tents  th a t a r e 
r el a ted to th e dev el op m ent of  R & D  a ctiv ities  (onl y  el ig ib l e f or  
S M E s )

•  C os ts  of  R & D  a udits

4 .  IP  and j urisdictional 
req uirements

Effective date 

T h e p a tent b ox  r eg im e a p p l ies  to a s s ets  r el a ted to q ua l if y ing  I P  
th a t a r e r eg is ter ed (e. g . ,  on inter na l l y  g ener a ted I P ,  I P  a cq uir ed 
f r om  a  r el a ted p a r ty  a nd/ or  I P  a cq uir ed f r om  a  th ir d p a r ty ) a f ter  
1  J ul y  2 0 1 6 .

F or  el ig ib l e I P  r eg is ter ed p r ev ious l y  (f r om  J a nua r y  2 0 1 4  to J ul y  
2 0 1 6 ),  th e p r ev ious  p a tent b ox  r eg im e r ul es  w il l  a p p l y  until  
2 0 2 1 .

Qualifying IP

T h e q ua l if y ing  I P  incl udes :

•  P a tents

•  D r a w ing s  or  indus tr ia l  m odel s

Types of income

I ncom e der iv ed f r om  I P ,  s uch  a s  r oy a l ties ,  com p ens a tion a nd 
ca p ita l  g a ins .

Calculation of income

O nl y  5 0 %  of  incom e contr ib utes  to th e deter m ina tion of  ta x a b l e 
incom e.  T h is  incom e m us t p r oceed f r om  th e a s s ig nm ent or  
tem p or a r y  us e of  p a tents ,  dr a w ing s  a nd indus tr ia l  des ig ns  
s ub j ect to r eg is tr a tion,  incl uding  th os e r es ul ting  f r om  I P  
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infringe ent. nco e is defined as the ositi e difference 
b etw een th e incom e a nd g a ins  ea r ned in th e ta x  p er iod in 
q ues tion a nd ex p ens es  or  l os s es  incur r ed or  b or ne in th a t s a m e 
ta x  p er iod b y  th e ta x a b l e p er s on f or  ca r r y ing  out R & D  a ctiv ities  
that ha e resulted  or ha e enefited  fro  the industrial 
p r op er ty  r ig h t to w h ich  is  a ttr ib uta b l e th e incom e.

T h e deduction to ta x a b l e incom e m us t not ex ceed th e a m ount 
ob ta ined b y  a p p l y ing  th e f ol l ow ing  f or m ul a :

D Q  /  D T  x  R T  x  5 0 %

D Q  =  el ig ib l e ex p ens es  incur r ed to dev el op  th e a s s ets  p r otected 
b y  th e indus tr ia l  I P ,  w h ich  cor r es p ond to th e ex p ens es  a nd 
l os s es  incur r ed or  b or ne b y  th e ta x p a y er  w ith  R & D  a ctiv ities  
conducted b y  th e ta x p a y er  th a t r es ul ted,  or  w h ich  h a v e 

enefited fro  the industrial  rights concerned  as ell as 
concer ning  th e em p l oy m ent of  s uch  a ctiv ities  w ith  a ny  oth er  
entity ,  p r ov ided it is  not in a  s p ecia l  r el a tions h ip

D T  =  tota l  ex p ens es  incur r ed to dev el op  th e a s s ets  p r otected b y  
th e indus tr ia l  I P ,  w h ich  cor r es p ond to th e ex p ens es  a nd l os s es  
incur r ed or  b or ne b y  th e ta x p a y er  w ith  R & D  a ctiv ities  conducted 
y the ta ayer that resulted  or hich ha e enefited fro  

th e indus tr ia l  I P  r ig h ts  concer ned,  a s  w el l  a s  concer ning  th e 
em p l oy m ent of  s uch  a ctiv ities  w ith  a ny  oth er  entity ,  incl uding  
w ith  entities  w ith  w h ich  it h a s  a  s p ecia l  r el a tions h ip ,  a s  w el l  
a s ,  w h en a p p l ica b l e,  th e ex p ens es  f or  th e a cq uis ition of  th e 
indus tr ia l  I P  r ig h ts

R T  =  tota l  incom e der iv ed f r om  I P ,  w h ich  m ea ns  th e p os itiv e 
dif f er ence b etw een incom e ea r ned f r om  contr a cts  w h os e 
p ur p os e is  th e s a l e or  tem p or a r y  us e of  indus tr ia l  I P  r ig h ts  a nd 
th e ex p ens es  incur r ed in th e dev el op m ent of  R & D  a ctiv ities ,  in 
th e s a m e ta x  y ea r  a nd in p r ev ious  p er iods  of  ta x a tion

IP regime rate

F r om  J ul y  2 0 1 6  onw a r d,  cor p or a te incom e der iv ed f r om  
contr a cts  r el a ted to th e tr a ns f er  or  tem p or a r y  us e of  p r op er ty  
r ig h ts  on p a tents  a nd indus tr ia l  des ig ns  w il l  contr ib ute to th e 
deter ination of ta a le rofit for ust half of its alue.

Can work be performed outside the country?

Y es ,  th e w or k  ca n b e p er f or m ed outs ide of  P or tug a l .

Must the IP be registered/owned locally?

I t is  not a  r eq uir em ent to h a v e l oca l  ow ner s h ip .  H ow ev er ,  th e 
r eg im e w il l  not b e a p p l ied if  th e b uy er  is  r es ident in a  ta x  h a v en.

IP and jurisdiction requirements

F r om  J ul y  2 0 1 6  onw a r d,  cor p or a te incom e der iv ed f r om  
contr a cts  r el a ted to th e tr a ns f er  or  tem p or a r y  us e of  p r op er ty  
r ig h ts  on p a tents  a nd indus tr ia l  des ig ns  w il l  contr ib ute to th e 
deter ination of ta a le rofit for ust half of its alue.

To enefit fro  this regi e  se eral conditions ust e et  
incl uding :

•  T h e b uy er  m us t us e th e r ig h ts  in a n a ctiv ity  of  com m er cia l ,  
indus tr ia l  or  a g r icul tur a l  na tur e.  

•  T h e us e of  r ig h ts  b y  th e p ur ch a s er  does  not m a ter ia l iz e on 
g oods  or  s er v ices  th a t r es ul t in deductib l e ex p ens es  to th e 
s el l ing  entity  (or  a noth er  entity  th a t f or m s  p a r t of  th e s a m e 
R E T G S ) if  th e p ur ch a s er  is  a  r el a ted entity .  

•  T h e p ur ch a s er  m us t not b e r es ident in a  ta x  h a v en.  

•  P a tents  a nd indus tr ia l  des ig ns  or  m odel s  m us t b e r eg is ter ed 
a f ter  1  J ul y  2 0 1 6 .

•  a ital gains can enefit fro  the rein est ent regi e.
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5 .  T ech nolog y or innovation 
z ones

T h er e a r e no tech nol og y  or  innov a tion z ones  p r ov iding  R & D  
incentiv es  in P or tug a l .

6 .  Role of g overnmental 
b odies in administering  
incentives

T h e R & D  ta x  cr edit (S I F I D E ) op er a tes  on a  s el f - a s s es s m ent b a s is ,  
th r oug h  a n a p p l ica tion,  a nd is  a dm inis ter ed b y  th e A N I  (Agência 
Nacional de Inovação,  or  N a tiona l  I nnov a tion A g ency ).  T h e A N I  
deter m ines  w h eth er  th e com p a ny ’ s  a ctiv ities  q ua l if y .

T h e A I C E P  (Agência para o Investimento e Comércio Externo 
de Portugal,  or  A g ency  f or  I nv es tm ent a nd F or eig n T r a de) 
a nd I A P M E I  (Agência para a Competitividade e Inovação,  or  
A g ency  f or  C om p etitiv enes s  a nd I nnov a tion) a r e th e tw o m a in 
g ov er nm enta l  b odies  th a t a dm inis ter  th e ca s h  g r a nt f unding  
s ch em es .  T h es e entities  col l ect a nd decide on th e a p p l ica tions  
f or  th e R & D  ca s h  g r a nt (S I  I & D T ).

7.  Administrative 
req uirements 

F or  th e R & D  ca s h  g r a nt,  com p a nies  m us t p r es ent a n a p p l ica tion 
p r ior  to th e s ta r t of  th e R & D  p r oj ect.

F or  th e R & D  ta x  cr edit,  com p a nies  m us t p r es ent a n a p p l ica tion 
each year  u  to se en onths after their fiscal year end. 

T h e s ta tus  of  non- h a b itua l  r es ident is  not a utom a tica l l y  g r a nted.  
ndi iduals should file a request ith the ortuguese ta  
a uth or ities .

8 .  S tatutory reference 
Código Fiscal do Investimento,  a p p r ov ed b y  D ecr ee- L a w  N o.  
2 4 9 / 2 0 0 9  a nd s ub s eq uent a m endm ents .
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Romania
This chapter is based on information current as of 1 January 2017.

E Y  conta cts :

Miruna Enache 
m ir una . ena ch e@ r o. ey . com  
+ 4 0  2 1  4 0 2  4 1  8 9

Camelia Stanciu 
ca m el ia . s ta nciu@ r o. ey . com  
+ 4 0  2 1  4 0 2  8 4  7 7

A  s a l a r y  incom e ta x  ex em p tion h a s  b een 
intr oduced in r es p ect of  s a l a r y  incom e ea r ned 
a s  a  r es ul t of  p er f or m ing  a ctiv ities  in a p p l ied 

 or technological de elo ent fields. n 
a ddition,  a  5 0 %  s up er  deduction f or  cor p or a te 
incom e ta x  p ur p os es  in r es p ect of  q ua l if y ing  

 e enses is a aila le  and 0  of the fiscal 
v a l ue of  a n a s s et us ed f or  R & D  p ur p os es  m a y  b e 
deducted during the first year of use under the 
a ccel er a ted ta x  dep r ecia tion r eg im e.  M or eov er ,  
a  cor p or a te incom e ta x  ex em p tion is  a v a il a b l e 
f or  ta x p a y er s  th a t ex cl us iv el y  p er f or m  R & D  a nd 
innov a tion a ctiv ities ,  a s  w el l  a s  r el a ted a ctiv ities .

1.  O verview
C ur r entl y ,  th er e a r e f our  R & D  incentiv e p r og r a m s  in R om a nia :  

•  C or p or a te incom e ta x  ex em p tion f or  ta x p a y er s  th a t ex cl us iv el y  
p er f or m  R & D  a nd innov a tion a ctiv ities ,  a s  w el l  a s  r el a ted a ctiv ities

•  S up er  deduction (f or  cor p or a te incom e ta x  p ur p os es ) on q ua l if y ing  
R & D  ex p ens es

•  A ccel er a ted dep r ecia tion on q ua l if y ing  R & D  a s s ets  

•  S a l a r y  incom e ta x  ex em p tion in r es p ect of  a ctiv ities  p er f or m ed in 
a lied  or technological de elo ent fields. 

T h e p r ov is ions  r eg ul a ting  th e cor p or a te incom e ta x  ex em p tion w er e 
intr oduced in th e R om a nia n T a x  C ode in J a nua r y  2 0 1 7 ;  th er ef or e,  
th er e is  cur r entl y  no ex p er ience in im p l em enting  th is  incentiv e.

T h e s up er  deduction on R & D  cons is ts  of  a n a dditiona l  deductib l e 
a l l ow a nce f or  cor p or a te incom e ta x  p ur p os es  of  5 0 %  f or  el ig ib l e 
ex p ens e r el a ted to R & D  a ctiv ities  (w h ich  m us t b el ong  to th e ca teg or y  
of  a p p l ied r es ea r ch  a nd/ or  tech nol og ica l  dev el op m ent).  T h e incentiv e 
h a s  b een a v a il a b l e f or  s om e tim e;  h ow ev er ,  due to th e l a ck  of  cl a r ity  of  
th e l eg is l a tiv e p r ov is ions  (e. g . ,  th e r el a ted a p p l ica tion nor m s  w er e not 
a l ig ned w ith  th e p r ov is ions  of  th e T a x  C ode),  it w a s  of ten not a p p l ied b y  
com p a nies  p er f or m ing  R & D  a ctiv ities .  T h e up da ted a p p l ica tion nor m s  
th a t w er e p ub l is h ed in J ul y  2 0 1 6  b r oug h t s ev er a l  a m endm ents  a nd 
clarifications.

Types of incentives

T a x  cr edits 
C a s h  g r a nts 
L oa ns 
R educed ta x  r a tes / p r ef er a b l e ta x  
r a tes 
R educed s ocia l  s ecur ity  
contr ib utions 
A ccel er a ted dep r ecia tion on R & D  
a s s ets 
T a x  a l l ow a nce 
I nf r a s tr uctur e/ l a nd p r ef er entia l  
p r ice 
T a x  deduction (incl uding  s up er  
deduction) 
T a x  ex em p tions 
I ncom e ta x  w ith h ol ding  incentiv es 
P a tent- r el a ted incentiv es 
F ina ncia l  s up p or t 
T a x  h ol ida y 
E x p edited g ov er nm ent a p p r ov a l  
p r oces s 
V A T  r eim b ur s em ent 

ualifies for Horizon 2020 funding 
O th er 
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T h e s a l a r y  incom e ta x  ex em p tion w ith  r es p ect to a ctiv ities  
erfor ed in a lied  or technological de elo ent fields 

is  a v a il a b l e f or  em p l oy ees  ca r r y ing  out a n R & D  a ctiv ity  b a s ed 
on a n indiv idua l  l a b or  contr a ct,  a  w or k  r el a tions h ip ,  a  s p ecia l  
s ta tute p r ov ided b y  l a w ,  or  a n a s s ig nm ent a g r eem ent concl uded 
w ith  or  a t a  p ub l ic or  p r iv a te entity / ins titution incl uded in th e 
na tiona l  s y s tem  f or  R & D .  T h is  incentiv e,  w h ich  w a s  incl uded in 
E m er g ency  G ov er nm ent O r dina nce N o.  3 2 / 2 0 1 6  p ub l is h ed in 
the fficial azette of o ania on 0 une 20  a lies to 
s a l a r y  incom e der iv ed f r om  A ug us t 2 0 1 6 .

or fiscal de reciation ur oses  ta ayers su ect to cor orate 
incom e ta x  m a y  op t to us e th e a ccel er a ted dep r ecia tion m eth od 
f or  tech nol og ica l  eq uip m ent,  m a ch iner y ,  tool s  a nd ins ta l l a tions ,  
com p uter s  a nd p er ip h er a l s ,  a nd p a tents .  B oth  com p a nies  a nd 
th e G ov er nm ent a r e f a m il ia r  w ith  a dm inis ter ing  th e a ccel er a ted 
dep r ecia tion p r ov is ion,  a s  it h a s  b een a v a il a b l e f or  a  l ong  tim e 
(not onl y  f or  a s s ets  us ed f or  R & D  a ctiv ities ).

2.  Incentives availab le

Names of incentives Corporate income tax 
exemption

Accelerated 
depreciation method

Additional deductions 
for eligible R&D 
expenses*

Income tax 
exemption on salary 
income attributable 
to  activities 
performed in applied 
R&D or technological 
development fields

Types of incentives •  C or p or a te incom e 
ta x  ex em p tion f or  
com p a nies  th a t 
ex cl us iv el y  p er f or m  
R & D  a nd innov a tion 
a ctiv ities

•  A ccel er a ted 
dep r ecia tion on R & D  
a s s ets

•  S up er  deduction •  T a x  ex em p tion

*Although not based upon scientific analysis, EY clients report that this incentive delivers more beneficial results to investors.

Corporate income tax exemption
(Scutirea de la impozitul pe profit)

Description of benefits
I n J a nua r y  2 0 1 7 ,  a  cor p or a te incom e ta x  ex em p tion w a s  
intr oduced f or  ta x p a y er s  th a t ex cl us iv el y  p er f or m  R & D  a nd 
innov a tion a ctiv ities ,  a s  w el l  a s  r el a ted a ctiv ities .  T h e ex em p tion 
is a aila le for ne ly set u  ta ayers for the first 0 years of 
th eir  a ctiv ity ;  or ,  f or  ta x p a y er s  th a t w er e a l r ea dy  s et up  w h en 
th es e p r ov is ions  enter ed into f or ce,  f or  1 0  y ea r s  f r om  th e entr y  
into f or ce of  th es e p r ov is ions .

Guidelines around incentive 
ap p lications
T h e cor p or a te incom e ta x  ex em p tion p r ov is ion w a s  r ecentl y  
intr oduced in th e R om a nia n T a x  C ode.  S o f a r ,  no nor m s  or  
g uidel ines  f or  a p p l y ing  th is  p r ov is ion h a v e b een is s ued.

Accelerated depreciation method 
(Metoda amortizarii accelerate)

Description of benefits
U nder  th e a ccel er a ted dep r ecia tion m eth od,  a  m a x im um  of  

0  of the fiscal alue of the asset ay e deducted during 
the first year of use  hile the rest of the asset s alue ay e 
dep r ecia ted ov er  th e r em a ining  us ef ul  l if e.  T h e a ccel er a ted 
dep r ecia tion a p p l ies  a l s o to eq uip m ent us ed f or  R & D  p ur p os es .
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Guidelines around incentive 
ap p lications
T h e a ccel er a ted dep r ecia tion incentiv e a p p l ies  to f utur e 
inv es tm ents .  T h e a ccel er a ted dep r ecia tion m eth od is  cl a im ed 
in th e q ua r ter l y  or  a nnua l  cor p or a te incom e ta x  (C I T ) r etur ns  
(i. e. ,  F or m s  1 0 0  a nd 1 0 1 ).  T h e dep r ecia tion m eth od s h oul d b e 
ch os en b ef or e th e a s s ets  s ta r t to b e dep r ecia ted.

Additional deductions for eligible 
R&D expenses 

(Deducere suplimentara pentru cheltuieli eligibile aferente activitatilor 
de cercetare-dezvoltare) 

Description of benefits
B y  l a w ,  th e 1 5 0 %  s up er  deduction ca n b e a p p l ied onl y  
to ex p ens es  incur r ed in r el a tion to a p p l ied r es ea r ch  a nd 
tech nol og ica l  dev el op m ent.  U nder  th e incentiv e,  th e ta x p a y er  

ould enefit fro  an additional deduction for T ur oses 
r ep r es enting  5 0 %  of  R & D  ex p ens es .  

Guidelines around incentive 
ap p lications
A s  a  condition f or  b eing  g r a nted th e s up p l em enta r y  deduction,  
th e R & D  a ctiv ity  m us t b el ong  to th e ca teg or y  of  a p p l ied 
r es ea r ch  a nd/ or  tech nol og ica l  dev el op m ent.  T h e s up er  
deduction is  cl a im ed in th e q ua r ter l y  or  a nnua l  C I T  r etur ns  (i. e. ,  
F or m s  1 0 0  a nd 1 0 1 ).  I n g ener a l ,  th e s up er  deduction s h oul d b e 
cl a im ed up on th e r ecog nition of  th e R & D  ex p ens es .

Income tax exemption on salary 
income attributable to activities 
performed in applied R&D or 
technological development fields 

(Scutirea de la plata impozitului pe venit pentru veniturile realizate 
din salarii si asimilate salariilor ca urmare a desfasurarii activitaţii de 
cercetare-dezvoltare aplicativa şi/sau de dezvoltare tehnologica) 

Description of benefits
I ncom e ea r ned a s  a  r es ul t of  p er f or m ing  a ctiv ities  in a p p l ied 

 or technological de elo ent fields ill e e e t fro  
R om a nia n s a l a r y  incom e ta x  (1 6 % ).

Guidelines around incentive 
ap p lications
T h e ex em p tion is  a v a il a b l e f or  em p l oy ees  ca r r y ing  out a n 
R & D  a ctiv ity  b a s ed on a n indiv idua l  l a b or  contr a ct,  a  w or k  
r el a tions h ip ,  a  s p ecia l  s ta tute p r ov ided b y  l a w  or  a n a s s ig nm ent 
a g r eem ent concl uded w ith  or  a t a  p ub l ic or  p r iv a te entity /
ins titution incl uded in th e na tiona l  s y s tem  f or  R & D .  T h is  
incentiv e a p p l ies  to s a l a r y  incom e der iv ed f r om  A ug us t 2 0 1 6 .

n order to enefit fro  ta  e e tion on salary inco e and 
assi ilated inco e  se eral conditions s ecifically ro ided y 
th e l a w  m us t b e cum ul a tiv el y  m et (s ee E l ig ib il ity  r eq uir em ents  
b el ow ).

3 .  Elig ib ility req uirements 

C orp orate income tax exemp tion
To enefit fro  the cor orate inco e ta  e e tion  ta ayers 
m us t ex cl us iv el y  p er f or m  R & D  a nd innov a tion or  oth er  r el a ted 
a ctiv ities .

R & D  a nd innov a tion a ctiv ities  incl ude:

•  cientific research  hich in turn includes funda ental and 
a p p l ied r es ea r ch .  F unda m enta l  r es ea r ch  im p l ies  ex p er im enta l  
or  th eor etica l  a ctiv ities  under ta k en m a inl y  f or  a cq uir ing  
new  k now l edg e r eg a r ding  f unda m enta l  p h enom ena  a nd 
ob s er v a b l e f a cts ,  w ith out th e p a r ticul a r  a im  of  im m edia te 
p r a ctica l  a p p l ica tion or  us e.  A p p l ied r es ea r ch  im p l ies  th e 
or ig ina l  inv es tig a tion under ta k en f or  a cq uir ing  k now l edg e 

ith a s ecific ractical o ecti e.

•  eri ental de elo ent  hich is defined as the syste atic 
a ctiv ity ,  s ta r ting  w ith  k now l edg e r es ul ting  f r om  r es ea r ch  a nd/
or  p r a ctica l  ex p er ience,  th a t h a s  th e p ur p os e of  dev el op ing  
new  m a ter ia l s ,  p r oducts  or  dev ices ,  s etup  of  new  p r oces s es ,  
s y s tem s  a nd s er v ices  or  of  th e s ub s ta ntia l  im p r ov em ent of  th e 
ex is ting  ones .
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•  nno ation ased on scientific research and e eri ental 
de elo ent. nno ation is defined as the i le entation of 
a  new  p r oduct,  s er v ice or  p r oces s  or  s ub s ta ntia l l y  im p r ov ing  
it,  or  inv ol v es  th e im p l em enta tion of  a  new  m a r k eting  or  
b us ines s  m eth od,  in p r a ctice,  in th e w or k  p l a ce or g a niz a tion 
or  ex ter na l  r el a tions h ip s .

Accelerated dep reciation meth od 
T h e a ccel er a ted dep r ecia tion m eth od ca n b e a p p l ied in 
connection w ith  tech nol og ica l  eq uip m ent,  m a ch iner y ,  tool s  a nd 
ins ta l l a tions ,  com p uter s  a nd p er ip h er a l s ,  a nd p a tents .  T h er e is  
no s ecific li itation on the acti ity in a lying the incenti e. 

Additional deductions for elig ib le R&D 
exp enses
F or  a dditiona l  deductions ,  el ig ib l e ex p ens es  incl ude th e 
f ol l ow ing :

 e reciation e enses of ne  tangi le fi ed assets created 
or  a cq uir ed b y  ta x p a y er s  th a t a r e us ed in R & D  a ctiv ities  a nd 
r el a ted ex p ens es  r eg a r ding  m a intena nce of  a nd r ep a ir s  to 
s uch  a s s ets  p er f or m ed b y  th ir d p a r ties

•  E x p ens es  incur r ed w ith  s a l a r ies  of  p er s onnel  dir ectl y  inv ol v ed 
in R & D  a ctiv ities

•  D ep r ecia tion ex p ens es  of  inta ng ib l e a s s ets  a cq uir ed b y  
ta x p a y er s  th a t w er e us ed in R & D  a ctiv ities

•  O p er a ting  ex p ens es ,  incl uding  cos ts  of  cons um a b l es ,  
ex p ens es  f or  m a ter ia l s  th a t a r e incl uded in inv entor y ,  
r a w  m a ter ia l s  ex p ens es ,  ex p ens es  w ith  a nim a l s  us ed in 
ex p er im ents ,  a nd s im il a r  p r oducts  us ed in R & D  a ctiv ities

•  O v er h ea d ex p ens es ,  w h ich  ca n b e a l l oca ted dir ectl y  or  
p r op or tiona l l y  (cons ider ing  a n a l l oca tion k ey ) to th e r es ul ts  of  
a n R & D  a ctiv ity

T h e R & D  a ctiv ities  s h oul d b e incl uded in a  p r oj ect deta il ing  a t 
l ea s t th e f ol l ow ing :  th e ob j ectiv e of  th e R & D  a ctiv ities ,  th e tim e 

eriod  the field of  financing sources  and the category of 
th e ex p ected r es ul t (e. g . ,  s tudies ,  tech nol og ies ,  I T  p r oducts ).

I f  th e R & D  ex p ens es  a r e ca r r ied out b y  s ev er a l  ta x p a y er s  
th r oug h  col l a b or a tion,  a s s ocia tion or  a g r eem ent,  th e ta x  
incentiv es  a r e indiv idua l l y  com p uted f or  ea ch  ta x p a y er ,  
dep ending  on ea ch  m em b er ’ s  el ig ib l e ex p ens es .

T h e R & D  a ctiv ities  ca n b e p er f or m ed in R om a nia  or  in a noth er  
E U  or  E ur op ea n E conom ic A r ea  (E E A ) M em b er  S ta te.  N o 
industry sectors are s ecifically e cluded.

i en that the allo ance is a lica le only to certain s ecific 
ty p es  of  R & D  a ctiv ities ,  a  deta il ed a na l y s is  s h oul d b e p er f or m ed 
b ef or e r ea ch ing  a  concl us ion w ith  r es p ect to el ig ib il ity  (a s  
th e el ig ib il ity  cr iter ia  a r e not s tr a ig h tf or w a r d).  M or eov er ,  The 
Registry of Experts for Research & Development Activities w il l  
b e s et up  b y  th e G ov er nm ent f or  cl a s s if y ing  th e R & D  a ctiv ities .

Income tax exemp tion on salary income 
attrib utab le to activities p erformed 
in ap p lied R&D or tech nolog ical 
development fields 
To enefit fro  the ta  e e tion on salary inco e and 
a s s im il a ted incom e,  s ev er a l  conditions  m us t b e cum ul a tiv el y  
m et,  incl uding  th e f ol l ow ing :  

•  T h e j ob  p os ition is  p a r t of  a n R & D  dep a r tm ent,  under l ined in 
th e em p l oy er ’ s  or g a niz a tiona l  ch a r t

•  T h e em p l oy ee p er f or m s  el ig ib l e a p p l ied R & D  a nd/ or  
tech nol og ica l  dev el op m ent a ctiv ities  th a t a r e incl uded in a n 
R & D  a nd/ or  tech nol og ica l  dev el op m ent p r oj ect

•  T h e em p l oy ee h a s  a  b a ch el or ’ s  deg r ee or  eq uiv a l ent g r a nted 
b y  a n a ccr edited h ig h er  educa tion ins titution f r om  R om a nia  
or  f r om  a b r oa d,  th e l a tter  a ck now l edg ed b y  th e M inis tr y  of  

ational ducation and cientific esearch

•  T h e ex p ens es  b or ne w ith  th e s a l a r y  incom e a nd a s s im il a ted 
inco e are s ecified in the udget allocated for the  and
or  tech nol og ica l  dev el op m ent p r oj ect

•  T h e em p l oy er  a l s o h a s  a s  a  r eg is ter ed ob j ect of  a ctiv ity  
a p p l ied R & D  a nd/ or  tech nol og ica l  dev el op m ent a ctiv ities

The a lica le legislation defines the ter  a lied  and or 
tech nol og ica l  dev el op m ent p r oj ect, ”  w h ich  m us t b e com p l eted 
w ith in a  deter m ined p er iod a nd m us t incl ude cer ta in el em ents ,  
s uch  a s  th e b udg et ex p r es s l y  m entioning  th e ex p ens es  w ith  th e 
s a l a r y  incom e a nd a s s im il a ted incom e r el a ted to th e a l l oca ted 
p er s onnel .  

A l s o,  deta il s  a r e p r ov ided w ith  r es p ect to th e s up p or ting  
docum enta tion th a t m us t b e p r ep a r ed a nd m a de a v a il a b l e to 
a p p l y  th e ex em p tion.
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4 .  IP  and j urisdictional 
req uirements

R eg a r ding  th e a dditiona l  deduction,  R & D  a ctiv ities  ca n b e 
p er f or m ed in R om a nia  or  in a noth er  E U  or  E E A  m em b er  s ta te.

5 .  T ech nolog y or innovation 
z ones 

T h er e a r e no tech nol og y  or  innov a tion z ones  r el a ted to R & D  
incentiv es  in R om a nia .

6 .  Role of g overnmental 
b odies in administering  
incentives 

I ncentiv es  a r e a p p l ied dir ectl y  b y  r el ev a nt ta x p a y er s .  
A p p r op r ia te a p p l ica tion of  th es e incentiv es  b y  ta x p a y er s  is  
chec ed y the ta  authorities during rofits ta  audits. 

The Registry of Experts for Research & Development Activities 
w il l  b e s et up  b y  th e G ov er nm ent,  w h ich  w il l  b e r es p ons ib l e f or  
cl a s s if y ing  th e R & D  a ctiv ities .

7.  Administrative 
req uirements 

A dditiona l  deductions  r el a ted to R & D  ex p ens es  m us t b e 
resented on a distinct ro  in the annual rofits ta  return 

a nd a l s o s ep a r a tel y  in th e C or p or a te I ncom e T a x  R eg is ter .  
A l s o,  p l ea s e r ef er  to th e r eq uir em ents  deta il ed in th e E l ig ib il ity  
r eq uir em ents  s ection a b ov e in r el a tion to th e Additional 
deductions for eligible R&D expenses a nd f or  th e Salary 
income tax exemption in respect of activities in applied R&D or 
technological development fields (e. g . ,  th e r eq uir em ent th a t 
the  e enses e included in a ro ect . There is no s ecific 
a dm inis tr a tiv e r eq uir em ent f or  th e a ccel er a ted dep r ecia tion 
m eth od.  

8 .  S tatutory reference 
•  C or p or a te incom e ta x  ex em p tion:  A r t.  2 2 ^ 1  of  th e T a x  C ode,  

a s  a m ended v ia  G ov er nm ent E m er g ency  O r dina nce N o.  
3 / 2 0 1 7  a nd G ov er nm ent O r dina nce N o.  5 7 / 2 0 0 2

•  A ccel er a ted dep r ecia tion m eth od:  A r t.  2 8  of  th e T a x  C ode

•  A dditiona l  deductions :  A r t.  2 0  of  th e T a x  C ode a nd th e 
nor m s  r eg a r ding  th e deductions  f or  R & D  ex p ens es  in th e 
com p uta tion of  th e ta x  r es ul t,  a p p r ov ed v ia  O r der  1 0 5 6 / 4 4 3 5  
of  5  J ul y  2 0 1 6

•  S a l a r y  incom e ta x  ex em p tion:  A r t.  6 0 ,  p oint 3  of  th e T a x  
C ode a nd O r der  no.  4 9 4 7 / 8 9 9 / 2 0 1 8 / 1 8 4 0 / 9 0 6  ef f ectiv e 
1 6  S ep tem b er  2 0 1 6 ,  on q ua l if y ing  a s  a p p l ied R & D  a nd/ or  
tech nol og ica l  dev el op m ent a ctiv ity
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Russia
This chapter is based on information current as of 1 January 2017.

E Y  conta ct:

Ivan Rodionov
iv a n. r odionov @ r u. ey . com
+ 7  4 9 5  7 5 5  9 7 1 9

T h e dev el op m ent of  R & D  ta x  incentiv es  in 
R us s ia  h a s  incr ea s ed th e num b er  of  com p a nies  
th a t w il l  inv es t in R & D  a ctiv ities .  M or e com p a nies  
a r e inter es ted in b ecom ing  r es idents  of  s p ecia l  
econom ic tech nol og y  innov a tiv e z ones ,  a nd th e 
tr end of  inv es ting  in R & D  a ctiv ities  is  p os itiv e 
a nd continues  to g r ow .  T h e G ov er nm ent is  
cons ider ing  th e dev el op m ent of  new  R & D  ta x  
incentiv es  a nd ex tens ion of  ex is ting  ones .

1.  O verview
R us s ia  p r og r es s iv el y  dev el op s  th e innov a tiv e s ector  v ia  th e us e of  
inter na tiona l l y  a ccep ted l ea ding  p r a ctices ,  a nd th e P r es ident h a s  
decl a r ed a  g oa l  of  g r a dua l l y  ch a ng ing  f r om  a  r es our ce- b a s ed econom y  
to one ch a r a cter iz ed a s  k now l edg e a nd tech nol og y - l ed.

n recent years  ussia has ade significant rogress in de elo ing 
its  innov a tion b a s e.  R & D  ta x  incentiv es  now  p l a y  a n im p or ta nt r ol e in 
s tim ul a ting  inv es tm ent in innov a tion a nd m oder niz a tion of  th e R us s ia n 
econom y ,  a nd a r e cons ider ed a  k ey  el em ent of  f ur th er  econom ic 
g r ow th .

I n 2 0 1 1  R us s ia  s et its  innov a tion s tr a teg y  f or  th e p er iod to 2 0 2 0  
a s  a  b a s is  of  s ta te p ol icy  in th e a r ea s  of  ta l ent s up p or t,  intel l ectua l  
p r op er ty  (I P ) p r otection,  a dm inis tr a tiv e b a r r ier s  r eduction,  p r ov is ion 
of  ta x  incentiv es ,  incr ea s e in dem a nd f or  intel l ectua l  p r oducts ,  a nd 
R & D  a ctiv ity  s tim ul a tion.  R us s ia  a l s o m a na g ed to im p l em ent p r a ctica l  
m ea s ur es  to s up p or t a n incr ea s e in innov a tiv e a ctiv ities .  I n p a r ticul a r ,  
f or  a  num b er  of  new  s ta te innov a tiv e ins titutions ,  f unds  w er e cr ea ted 
to s up p or t inv es tm ents  in innov a tiv e com p a nies .

M a ny  of  th e cur r ent R & D  incentiv es  a p p ea r ed s ta r ting  f r om  2 0 1 0  a nd 
are related to inno ation acti ity in the energy efficiency and energy 
s a v ing s  a r ea .  C ur r ent tr ends  s h ow  th a t th e G ov er nm ent is  g r a dua l l y  
r educing  dir ect s up p or t of  R & D  a ctiv ities  in f a v or  of  p r ov iding  indir ect 
s tim ul a tion b y  incr ea s ing  th e l is t of  R & D  incentiv es  a nd r educing  
a dm inis tr a tiv e b a r r ier s .

Types of incentives

T a x  cr edits 
C a s h  g r a nts 
L oa ns 
R educed ta x  r a tes / p r ef er a b l e ta x  
r a tes 
R educed s ocia l  s ecur ity  
contr ib utions 
A ccel er a ted dep r ecia tion on R & D  
a s s ets 
T a x  a l l ow a nce 
I nf r a s tr uctur e/ l a nd p r ef er entia l  
p r ice 
T a x  deduction (incl uding  s up er  
deduction) 
T a x  ex em p tions 
I ncom e ta x  w ith h ol ding  incentiv es 
P a tent- r el a ted incentiv es 
F ina ncia l  s up p or t 
T a x  h ol ida y 
E x p edited g ov er nm ent a p p r ov a l  
p r oces s 
V A T  r eim b ur s em ent 

ualifies for Horizon 2020 funding 
O th er 
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C ur r ent ta x  l eg is l a tion p r ov ides  th e f ol l ow ing  g r oup  of  
inv es tm ents  a nd R & D  incentiv es :

•  F eder a l  incentiv es  p r ov ided b y  th e T a x  a nd C us tom s  C odes

•  R eg iona l  incentiv es  p r ov ided b y  l oca l  l eg is l a tion w ith  r es p ect 
to r eg iona l  ta x es  or  a s  p a r t of  f eder a l  ta x  p a y a b l e to th e 
r eg iona l  b udg ets

•  I nnov a tiv e s p ecia l  econom ic z ones  w ith  f a v or a b l e ta x  r eg im es  
f or  R & D  a ctiv ities

2.  Incentives availab le

Names  
of incentives

Super 
deduction*

Investment 
tax credit

Reduced profits 
tax and assets 
tax rates*

Reduced  
rate of social 
insurance 
contributions

Accelerated 
depreciation  
on the R&D 
assets

VAT 
exemptions

Tax holiday

Types of 
incentives

•  S up er  
deduction

•  T a x  
cr edits

•  R educed ta x  
r a tes

•  R educed 
s ocia l  
s ecur ity  
contr ib utions

•  A ccel er a ted 
dep r ecia tion 
on 
q ua l if y ing  
R & D  a s s ets

•  V A T  
ex em p tions

•  T a x  h ol ida y

*Although not based upon scientific analysis, EY clients report that these incentives deliver more beneficial results to investors.

Super deduction
(Применение повышенного коэффициента по расходам на НИОКР)

Description of benefits
enefits include a 0  su er deduction of eligi le  

ex p ens es  incur r ed f or  a ctiv ities  in a ccor da nce w ith  th e 
G ov er nm ent- a p p r ov ed l is t.  I n g ener a l ,  unus ed ex p ens es  m a y  

e carried for ard no ore than 0  of the ta  rofits for a 
cur r ent ta x  p er iod.

Guidelines around incentive 
ap p lications
S up er  deduction of  el ig ib l e R & D  ex p ens es  is  cl a im ed in th e 

rofits ta  return in the eriod hen  research is co leted 
or  w h en a  s ta g e of  r es ea r ch  is  com p l eted.  T og eth er  w ith  th e 
filing of the annual rofits ta  return hich is required to e 
filed on 2  arch of the year follo ing the re orting year  a 
ta x p a y er  s h a l l  p r ov ide th e ta x  a uth or ities  w ith  a  r ep or t on R & D  
r es ea r ch .

Investment tax credit
(Инвестиционный налоговый кредит)

Description of benefits
T h e inv es tm ent ta x  cr edit cons titutes  a  ta x  r es ch edul ing  
a r r a ng em ent under  w h ich  a  ta x p a y er  is  a l l ow ed to r educe its  ta x  
p a y m ents  f or  a  cer ta in p er iod,  w ith  s ub s eq uent p a y m ent of  th e 
a m ount of  th e ta x  cr edit a nd a ccr ued inter es t.  T h e inv es tm ent 
ta  credit ay e ro ided for one to fi e years and shall not 
ex ceed 5 0 %  of  a  ta x p a y er ’ s  tota l  p a y m ent f or  th e p er iod.  I n 
a ddition,  th e inv es tm ent ta x  cr edit s h a l l  not ex ceed 1 0 0 %  of  
the acquisition alue of fi ed assets that are to e used in  
a ctiv ity  or  ca n b e neg otia ted w ith  th e a uth or ities .

Guidelines around incentive 
ap p lications
T h e inv es tm ent cr edit is  a p p l ica b l e to cur r ent inv es tm ents .  I n 
or der  to cl a im  th e inv es tm ent cr edit,  a  ta x p a y er  is  r eq uir ed to 
s ub m it a  r eq ues t to th e ta x  a uth or ities  to p r ov ide a n inv es tm ent 
ta x  cr edit.  T h e ta x  a uth or ities  h a v e 3 0  da y s  to m a k e a  decis ion.
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Reduced profits tax and assets 
tax rates

(Пониженные ставки по налогу на прибыль и налогу на имущество)

Description of benefits
egional go ern ents ay ro ide a reduced rofits ta  rate 

(f r om  2 0 %  to 1 5 . 5 % ) f or  ta x p a y er s  eng a g ed in cer ta in ty p es  of  
R & D  a ctiv ities .  T h ey  a l s o m a y  p r ov ide a  r educed a s s ets  ta x  r a te 
b el ow  th e or dina r y  2 . 2 %  r a te (s om e r eg ions  p r ov ide a s s ets  ta x  
ex em p tion) on a s s ets  us ed in s uch  R & D  a ctiv ities .

Guidelines around incentive 
ap p lications
T h e incentiv e is  a p p l ica b l e to cur r ent inv es tm ents .  I n or der  to 
cl a im  th e incentiv e,  l a r g er  ta x p a y er s  us ua l l y  neg otia te dir ectl y  
w ith  th e l oca l  g ov er nm ents .  S m a l l  a nd m edium - s iz ed b us ines s es  
decl a r e a  r educed ta x  r a te in th eir  ta x  r etur n a nd p r ov ide 
docum enta tion s up p or ting  th eir  el ig ib il ity  f or  th e r educed r a te 
to th e ta x  a uth or ities  up on r eq ues t.

Reduced rate of social insurance 
contributions 

(Пониженные ставки по страховым взносам)

Description of benefits
R educed r a tes  of  s ocia l  s ecur ity  contr ib utions  a r e a v a il a b l e to 
inf or m a tion tech nol og y  (I T ) com p a nies  a t th e f ol l ow ing  r a tes :  
1 4 %  on a nnua l  com p ens a tion up  to R U B 7 5 5 , 0 0 0 ;  1 2 %  on 
a nnua l  com p ens a tion up  to R U B 8 7 6 , 0 0 0 ;  a nd 4 %  on a nnua l  
com p ens a tion ex ceeding  R U B 8 7 6 , 0 0 0 .  

Guidelines around incentive 
ap p lications
T h e incentiv e is  a p p l ica b l e to cur r ent inv es tm ents .  T h e 
incentiv es  a r e decl a r ed in th e s ocia l  s ecur ity  contr ib ution 
com p uta tion,  w ith  docum enta tion s up p or ting  th eir  el ig ib il ity  
f or  th e incentiv e p r ov ided up on r eq ues t b y  th e a uth or ities .  T h e 
r educed r a tes  of  1 4 % ,  1 2 %  a nd 4 %  w il l  b e a p p l ica b l e until  2 0 2 3 .

Accelerated depreciation on the 
R&D assets 

(Ускоренная амортизация основных средств, используемых в 
научно-технической деятельности)

Description of benefits
Ta ayers ay a ly a s ecial coefficient  ut no higher than 
th r ee,  to th e b a s ic dep r ecia tion nor m  in r el a tion to a m or tiz a b l e 
fi ed assets that are used e clusi ely to carry out scientific and 
tech nica l  a ctiv ities .  G ener a l l y ,  th e ex p ens es  m a y  b e ca r r ied 
f or w a r d f or  1 0  y ea r s .  

Guidelines around incentive 
ap p lications
A ccel er a ted dep r ecia tion on el ig ib l e R & D  a s s ets  is  cl a im ed in th e 

rofits ta  return for current in est ents. Ta ayers ust retain 
a l l  s up p or ting  docum enta tion a nd ta x  r eg is ter s  a nd b e r ea dy  to 
p r ov ide th em  to th e ta x  a uth or ities .

VAT exemptions 
(Освобождение от НДС)

Description of benefits
V A T  ex em p tion is  a v a il a b l e f or  cer ta in R & D  p r oduction a ctiv ity .

Guidelines around incentive 
ap p lications
T h e incentiv e is  cl a im ed in th e V A T  r etur n f or  cur r ent s up p l y  of  
R & D  w or k s .  T a x p a y er s  m us t r eta in a l l  s up p or ting  docum enta tion 
a nd ta x  r eg is ter s  a nd b e r ea dy  to p r ov ide th em  to th e ta x  
a uth or ities .

Tax holiday 
(Налоговые каникулы)

Description of benefits
T h is  incentiv e a l l ow s  indiv idua l  entr ep r eneur s  p er f or m ing  R & D  
acti ities and a lying si lified or atent ta ation syste s to 
a p p l y  0 %  ta x  r a te f or  tw o y ea r s .  
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Guidelines around incentive 
ap p lications
T h e incentiv e is  cl a im ed in th e a s s ets  ta x  r etur n f or  
cur r ent inv es tm ents .  T a x p a y er s  m us t r eta in a l l  s up p or ting  
docum enta tion a nd ta x  r eg is ter s  a nd b e r ea dy  to p r ov ide th em  
to th e ta x  a uth or ities .

3 .  Elig ib ility req uirements
R & D  ex p enditur es  m us t r el a te to th e dev el op m ent of  new  
p r oducts ,  th e im p r ov em ent of  p r oduction p r oces s es  or  th e 
dev el op m ent of  new  s er v ices .  Q ua l if y ing  cos ts  incl ude l a b or  
cos ts ,  R & D  contr a ctor  ex p ens es ,  a nd dep r ecia tion of  eq uip m ent 
us ed f or  R & D  a nd cer ta in oth er  ex p ens es  (w ith  l im ita tions ).  
or reduced rofits ta  and assets ta  rates and ta  holiday  

el ig ib il ity  conditions  a r e s et out in r eg iona l  l eg is l a tion.  R eg a r ding  
th e V A T  ex em p tion,  th e incentiv es  a r e p r ov ided f or  th e f ol l ow ing  
op er a tions :

•  R & D  a ctiv ity  on th e dev el op m ent of  tech nol og ies  f or  
p r oduction of  new  g oods  a nd p r ov is ion of  new  s er v ices

  acti ities financed fro  udgets and s ecial scientific 
f unds

•  T r a ns f er  of  I P  r ig h ts  f or  s of tw a r e,  da ta b a s es ,  inv entor ies  a nd 
k now - h ow ,  incl uding  tr a ns f er  under  l icens e a g r eem ents

•  I m p or t of  tech nol og ic eq uip m ent (th e a na l og ues  of  w h ich  
a r e not p r oduced in R us s ia ) incl uded in th e l is t a p p r ov ed b y  
G ov er nm ent D ecr ee N o.  3 7 2 .

4 .  IP  and j urisdictional 
req uirements

T h er e a r e no j ur is dictiona l  r eq uir em ents  on th e l oca tion of  I P .  

5 .  T ech nolog y or innovation 
z ones

C ur r entl y ,  S p ecia l  E conom ic T ech nol og y  I nnov a tiv e Z ones  (S E Z  
T I P s ) a nd th e S k ol k ov o I nnov a tion C enter  a r e a v a il a b l e in R us s ia .  

Special Economic Technology Innovative Zones

There are fi e  T s  elenograd osco  u na osco  
R eg ion),  S t.  P eter s b ur g ,  T om s k  a nd I nnop ol is .

The follo ing enefits and references are asically esta lished 
f or  th e S E Z  r es idents  under  th e cur r ent l eg is l a tion:

•  1 0 - y ea r  p r op er ty  ta x  ex em p tion

•  5 - y ea r  l a nd ta x  ex em p tion

 or orate inco e ta  reduced to 0  for first year y regional 
g ov er nm ents

•  S ocia l  ins ur a nce contr ib utions  r educed to 1 4 %

•  F r ee cus tom s  a r ea

T o b ecom e a  r es ident of  a n S E Z  T I P s ,  th e ta x p a y er  m us t:

•  B e r eg is ter ed w ith  th e ter r itor y  of  th e S E Z

•  C oncl ude a  s p ecia l  a g r eem ent w ith  th e m a na g ing  b odies  of  
th e S E Z  on th e p er f or m a nce of  el ig ib l e tech nol og ica l  a nd 
innov a tion a ctiv ities

F or  S E Z  T I P s  p ur p os es ,  tech nol og ica l  a nd innov a tion a ctiv ities  
incl ude th e cr ea tion of  s of tw a r e p r oducts ,  da ta  col l ection 
s y s tem s  a nd r el a ted s er v ices .

Skolkovo Innovation Center

T h e S k ol k ov o I nnov a tion C enter  is  a  R us s ia n G ov er nm ent 
initia tiv e des ig ned to encour a g e innov a tion a nd tech nica l  
r es ea r ch  w ith in R us s ia .  A  R us s ia n l eg a l  entity  th a t is  a p p r ov ed 
a s  a  S k ol k ov o I nnov a tion C enter  r es ident ca n b e entitl ed to 
r eceiv e dif f er ent ta x  incentiv es ,  ca s h  g r a nts ,  ta x  h ol ida y s  a nd ta x  
e e tions for the ur ose of e ercising s ecific  acti ities. 
U nder  S k ol k ov o L a w  N o.  2 4 4 - F Z ,  el ig ib il ity  r eq uir es  th a t th e 
R & D  a ctiv ities  incl ude,  b ut a r e not l im ited to,  R & D  of  s tr a teg ic 
com p uter  tech nol og ies  a nd s of tw a r e f or  com m er cia l  p ur p os es .  
T h e s ta tus  of  th e p r oj ect p a r ticip a nt is  p r ov ided f or  a  m a x im um  
of  1 0  y ea r s  f r om  th e da te of  r eg is tr a tion.

A  R us s ia n com p a ny  m a y  b ecom e a  p a r ticip a nt of  th e S k ol k ov o 
I nnov a tion C enter  p r ov ided th a t:

•  I t is  eng a g ed onl y  in R & D  a ctiv ities  in a ccor da nce w ith  
f ounda tion docum ents .

•  E x ecutiv e m a na g em ent of  th e com p a ny  is  p er m a nentl y  b a s ed 
in th e ter r itor y  of  th e S k ol k ov o I nnov a tion C enter .  

U nder  th e initia tiv e,  th os e com p a nies ’  em p l oy ees  w h o w oul d 
b ecom e r es idents  of  th e ter r itor y  (th r ee to f our  m il es  s outh w es t 
of  M os cow ) a r e entitl ed to a p p r ox im a tel y  U S $ 1 5 0 , 0 0 0  to 
m il l ions  of  dol l a r s ’  w or th  of  g r a nt f unds .  R eg iona l  s up p or t in th e 
f or m  of  ex em p tions  is  b a s ed on l eg is l a tion.  

R & D  incentiv es  p r ov ided b y  S E Z  T I P s  a nd th e S k ol k ov o 
nno ation enter include T ta  incenti es  rofit ta  
incentiv es ,  1 5 0 %  s up er  deduction a nd r educed s ocia l  s ecur ity  
contr ib utions .
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Criteria General corporate 
tax rules

SEZ TIPs Skolkovo Innovation Center

1 I ncom e ta x •  2 0 % •  U p  to 1 3 . 5 % ,  w ith  v a r y ing  
p er iods  of  a p p l ica tion of  
th e r educed r a te a cr os s  
S E Z  T I P s

•  I ncom e ta x  ex em p tion (if  a nnua l  p r oceeds  do 
not ex ceed R U B 1  b il l ion)

•  ero ta  rate if accu ulated rofits do not 
ex ceed R U B 3 0 0  m il l ion f r om  th e b eg inning  
of  th e y ea r  w h en th e a m ount of  p r oceeds  
ex ceeded R U B 1  b il l ion)

2 V A T •  1 8 %  (1 0 % ,  0 %  f or  
cer ta in op er a tions )

•  N / A •  E x em p tion f r om  V A T  ob l ig a tions  (if  a ccum ul a ted 
rofits do not e ceed 00 illion fro  

th e b eg inning  of  th e y ea r  w h en th e a m ount of  
p r oceeds  ex ceeded R U B 1  b il l ion)

3 P r op er ty  ta x •  N ot ex ceeding  2 . 2 % •  T a x  ex em p tion
•  G ener a l l y  a p p l ied f or  5  

y ea r s  to th e a s s ets  in S E Z  
us ed in tech nol og ica l  a nd 
innov a tion a ctiv ities

•  T a x  ex em p tion (a p p l ica tion cr iter ia  th e s a m e a s  
f or  V A T )

4 S ocia l  contr ib utions •  3 0 % •  1 4 % •  1 4 %  (s a m e a p p l ica tion cr iter ia  a s  V A T )

5 R F  P ens ion F und •  2 2 % •  8 % •  1 4 %

6 S ocia l  I ns ur a nce F und •  2 . 9 % •  2 % •  0 %

7 F eder a l  C om p ul s or y  
M edica l  I ns ur a nce F und

•  5 . 1 % •  4 % •  0 %

6 .  Role of g overnmental 
b odies in administering  
incentives

C er ta in ta x  incentiv es  h a v e s ub j ectiv e cr iter ia  f or  th e a p p l ica tion 
a nd m a y  b e w ith dr a w n b y  th e G ov er nm ent w ith out a ny  ch a ng es  
in l a w .  F or  ex a m p l e,  th e l is t of  R & D  ex p ens es  th a t q ua l if y  f or  th e 
incr ea s ed deduction is  es ta b l is h ed b y  G ov er nm enta l  decr ees  
w ith out g ua r a ntee of  th eir  l ong - ter m  a v a il a b il ity .  R eg iona l  ta x  
incentiv es  h a v e cer ta in s ub j ectiv e cr iter ia  s uch  a s  a  contr ib ution 
to the social de elo ent of the region  hich ay e difficult 
to p r ov e.  

7.  Administrative 
req uirements

C or p or a tions  a r e r eq uir ed to q ua l if y  a nd b e a dv a nced in th eir  
R & D  p l a nning  in or der  to f eel  com f or ta b l e in cl a im ing  cer ta in 
deductions .  S up p or ting  docum enta tion is  a l s o r eq uir ed.  S uch  

docum enta tion m a y  b e s ub j ect to ev a l ua tion b y  r es ea r ch  
institutes engaged in s ecific fields of . Ta  ins ection 
offices deal ith the rea ro al and annual co liance 
p r ocedur es .  

8 .  S tatutory reference
•  T a x  C ode of  th e R us s ia n F eder a tion P a r t O ne a nd P a r t T w o

•  F eder a l  l a w  N o.  2 4 4 - F Z  C oncer ning  I nnov a tiv e C entr e 
S k ol k ov o of  2 8  S ep tem b er  2 0 1 0

•  F eder a l  l a w  N o.  1 1 6 - F Z  C oncer ning  S p ecia l  econom ic z ones  in 
th e R us s ia n F eder a tion of  2 2  J ul y  2 0 0 5
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S ing ap ore
This chapter is based on information current as of 1 January 2017.

E Y  conta ct:

Bin Eng Tan
b in- eng . ta n@ s g . ey . com
+ 6 5  6 3 0 9  8 7 3 8

1.  O verview
S ince 2 0 0 8 ,  th e G ov er nm ent h a s  s tr eng th ened its  f ocus  on R & D  a nd 
h a s  continua l l y  r ev is ited th e a v a il a b l e R & D  p r og r a m s  a nd s up p or t 
m ech a nis m s .  T h es e R & D  incentiv es  a r e us ed a s  a  k ey  p ol icy  ena b l er  to 

oost roducti ity and also recognize the significant contri ution that 
R & D  p l a y s  in b uil ding  g l ob a l l y  com p etitiv e com p a nies .  

D is cr etiona r y  R & D  incentiv es  in S ing a p or e h a v e b een in ex is tence f or  
m or e th a n 1 0  y ea r s  a nd,  a ccor ding l y ,  a r e r el a tiv el y  m a tur e in ter m s  
of  th e under l y ing  p ol icy  a nd dr iv er s .  B y  contr a s t,  s ta tutor y  incentiv es  
h a v e onl y  b een a r ound f or  eig h t y ea r s  a nd a r e s til l  m a tur ing .  

C ur r entl y ,  th e G ov er nm ent of f er s  a  ta x  deduction of  up  to 4 0 0 %  
(s ub j ect to r el ev a nt ca p s ) th a t is  a v a il a b l e f or  q ua l if y ing  R & D  
ex p enditur e on R & D  a ctiv ities  p er f or m ed in S ing a p or e or  a b r oa d.  
P a r tia l  G ov er nm ent g r a nts  a r e a l s o a v a il a b l e f or  a p p r ov ed R & D  
p r oj ects .

Types of incentives

T a x  cr edits 
C a s h  g r a nts 
L oa ns 
R educed ta x  r a tes / p r ef er a b l e ta x  
r a tes 
R educed s ocia l  s ecur ity  
contr ib utions 
A ccel er a ted dep r ecia tion on R & D  
a s s ets 
T a x  a l l ow a nce 
I nf r a s tr uctur e/ l a nd p r ef er entia l  
p r ice 
T a x  deduction (incl uding  s up er  
deduction) 
T a x  ex em p tions 
I ncom e ta x  w ith h ol ding  incentiv es 
P a tent- r el a ted incentiv es 
F ina ncia l  s up p or t 
T a x  h ol ida y 
E x p edited g ov er nm ent a p p r ov a l  
p r oces s 
V A T  r eim b ur s em ent 

ualifies for Horizon 2020 funding 
O th er 

A s  a nnounced in th e 2 0 1 6  S ing a p or e 
b udg et,  th e 4 0 0 %  enh a nced R & D  deduction a nd 
ca s h  p a y out op tion w il l  b e a l l ow ed to ex p ir e a f ter  
y ea r  of  a s s es s m ent 2 0 1 8 .  F ur th er m or e,  th e 
ca s h  p a y out r a te of  R & D  ex p enditur e incur r ed 
f r om  1  A ug us t 2 0 1 6  h a s  b een l ow er ed f r om  
6 0 %  to 4 0 % ,  ca p p ed a t S $ 1 0 0 , 0 0 0  q ua l if y ing  
ex p enditur e p er  y ea r  of  a s s es s m ent.  H ow ev er ,  th e 
5 0 %  enh a nced deduction (a l ong  w ith  th e 1 0 0 %  
b a s e deduction) f or  R & D  a ctiv ities  conducted in 
S ing a p or e w il l  r em a in in ef f ect up  until  y ea r  of  
a s s es s m ent 2 0 2 5 .
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2.  Incentives availab le

Names of incentives Enhanced R&D deduction* Research Incentive Scheme 
for Companies (RISC)

Double tax deduction for 
R&D expenses

Types of incentives •  S up er  deduction •  C a s h  g r a nts •  S up er  deduction

*Although not based upon scientific analysis, EY clients report that this incentive delivers more beneficial results to investors.

Enhanced R&D deduction

Description of benefits
A s  a  p r im a r y  R & D  incentiv e in S ing a p or e,  th e enh a nced R & D  
deduction p r ov ides  f or  a  5 0 %  enh a nced deduction (a l ong  w ith  
th e 1 0 0 %  b a s e deduction) on q ua l if y ing  R & D  ex p enditur e in 
S ing a p or e up  until  y ea r  of  a s s es s m ent 2 0 2 5 .  T h e R & D  ta x  
deduction is further enhanced fro  0  to 00  for the first 
S $ 4 0 0 , 0 0 0  of  el ig ib l e R & D  ex p enditur e f or  y ea r s  of  a s s es s m ent 
2 0 1 1  to 2 0 1 8 .  A dditiona l l y ,  f or  y ea r s  of  a s s es s m ent 2 0 1 5  to 
2 0 1 8 ,  s m a l l  a nd m edium - s iz ed enter p r is es  (S M E s ) w il l  enj oy  a  
4 0 0 %  enh a nced ta x  deduction on a n a dditiona l  S $ 2 0 0 , 0 0 0  of  
q ua l if y ing  ex p enditur e.  E l ig ib l e b us ines s es  a l s o h a v e th e op tion 
to conv er t up  to S $ 1 0 0 , 0 0 0  of  th eir  q ua l if y ing  ex p enditur es  into 
ca s h  a t a  conv er s ion r a te of  4 0 %  (6 0 %  f or  q ua l if y ing  ex p enditur e 
incur r ed b ef or e 1  A ug us t 2 0 1 6 ) up  until  y ea r  of  a s s es s m ent 
20 . nused losses ay e carried for ard indefinitely  
s ub j ect to s a tis f a ction of  th e s h a r eh ol ding  tes t.

Guidelines around incentive 
ap p lications
T h e enh a nced R & D  deduction is  a p p l ica b l e to cur r ent 
inv es tm ents .  A s  th e incentiv e is  s ta tutor y - b a s ed,  th e cl a im s  
follo  the cor orate ta  filing ti eline. The enhanced ta  
deduction is clai ed against ta ayers  ta a le rofits in the 
y ea r  th e ex p enditur e w a s  incur r ed.  C or p or a te ta x  r etur ns  a r e 
filed on a receding financial year asis.

RISC

Description of benefits
T h e R I S C  is  a  G ov er nm ent ca s h  g r a nt co- f und to encour a g e 
a nd a s s is t com p a nies  in s etting  up  R & D  center s  in S ing a p or e 
a nd dev el op ing  th eir  in- h ous e R & D  ca p a b il ities .  T h e s up p or t is  
ty p ica l l y  3 0 %  or  5 0 %  of  tota l  q ua l if y ing  cos t,  s uch  a s  m a np ow er -
r el a ted cos ts ,  eq uip m ent a nd m a ter ia l s ,  p r of es s iona l  s er v ices  
a nd intel l ectua l  p r op er ty  r ig h ts .  T h e g r a nts  h a v e b een p r ov ided 
s el ectiv el y  to l a r g e p r oj ects  in cer ta in s tr a teg ic tech nol og y  a r ea s  
identified y the inga ore o ern ent. Ho e er  ro ects 
a w a r ded th e ca s h  g r a nt a r e not a nnounced nor  m a de p ub l ic.  
T a x p a y er s  a r e r eq uir ed to s eek  p r ea p p r ov a l  in or der  to ob ta in 
th e incentiv e.
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Guidelines around incentive 
ap p lications
R I S C  is  a p p l ica b l e f or  f utur e inv es tm ents  a nd,  ty p ica l l y ,  a p p r ov a l  
is  g r a nted onl y  on p r oj ects  th a t h a v e not y et com m enced.

Double tax deduction for R&D 
expenses

Description of benefits
T h e incentiv e p r ov ides  a  2 0 0 %  ta x  deduction on R & D  
ex p enditur e incur r ed on a p p r ov ed p r oj ects .  U nder  th e cur r ent 
l a w ,  no R & D  p r oj ects  m a y  b e a p p r ov ed f or  th is  incentiv e a f ter  3 1  

arch 2020. nused losses can e carried for ard indefinitely 
a nd a r e s ub j ect to th e s a tis f a ction of  th e s h a r eh ol ding  tes t.  
T a x p a y er s  a r e r eq uir ed to s eek  G ov er nm ent p r ea p p r ov a l  in or der  
to ob ta in th e incentiv e.

Guidelines around incentive 
ap p lications
T h e doub l e ta x  deduction f or  R & D  ex p ens es  is  a p p l ica b l e to 
f utur e inv es tm ents  a nd,  ty p ica l l y ,  a p p r ov a l  is  g r a nted onl y  on 
p r oj ects  th a t h a v e not y et com m enced.

3 .  Elig ib ility req uirements 

Enh anced R&D deduction
 is defined as any syste atic  in estigati e and 

ex p er im enta l  s tudy  th a t inv ol v es  nov el ty  or  tech nica l  r is k  ca r r ied 
out in the field of science or technology ith the o ecti e 
of  a cq uir ing  new  k now l edg e or  us ing  s tudy  r es ul ts  f or  th e 
p r oduction or  im p r ov em ent of  m a ter ia l s ,  dev ices ,  p r oducts ,  

roduce or rocesses ith s ecified e clusions . cti ities that 
dir ectl y  s up p or t cor e R & D  a ctiv ities  m a y  a l s o q ua l if y .  

E l ig ib l e ex p enditur e incl udes  s ta f f  cos ts ,  cons um a b l es  a nd 
contr a cted R & D  ex p enditur e,  net of  G ov er nm ent g r a nts  
or su sidies. here the  or  is contracted to an  
or g a niz a tion or  is  p er f or m ed under  a n R & D  cos t- s h a r ing  
a g r eem ent (C S A ) a nd a  b r ea k dow n of  th e ex p enditur e is  not 
a v a il a b l e,  th e el ig ib l e R & D  ex p enditur e is  deem ed to b e 6 0 %  of  
f ees  p a y a b l e to th e R & D  or g a niz a tion or  under  th e C S A .  

A ny  b us ines s  ca r r y ing  on q ua l if y ing  R & D  p r oj ects  in S ing a p or e is  
el ig ib l e f or  th e enh a nced ta x  deduction.  N o indus tr y  s ector s  a r e 
s ecifically e cluded. Ho e er  research in the social sciences or 
th e h um a nities  ca nnot b e cl a im ed unl es s  th ey  a r e a ctiv ities  th a t 
s up p or t a  q ua l if y ing  p r oj ect.  

F or  th e 4 0 0 %  enh a nced ta x  deduction on th e a dditiona l  
S $ 2 0 0 , 0 0 0  of  q ua l if y ing  ex p enditur es  f or  S M E s ,  a n entity  is  
r eg a r ded a s  a  q ua l if y ing  S M E  if  (a ) its  a nnua l  tur nov er  is  not 
m or e th a n S $ 1 0 0  m il l ion or  (b ) its  em p l oy m ent s iz e is  not m or e 
th a n 2 0 0  w or k er s .  T h is  cr iter ion w il l  b e a p p l ied a t th e g r oup  
l ev el  if  th e entity  is  p a r t of  a  g r oup .
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RIS C
There is no s ecific definition of . ligi le e enditure 
ty p ica l l y  incl udes  m a np ow er - r el a ted cos ts ,  eq uip m ent a nd 
m a ter ia l s ,  p r of es s iona l  s er v ices  a nd intel l ectua l  p r op er ty  r ig h ts .  
There is no eligi ility restriction on s ecific industries  ho e er  
a s  it is  a  dis cr etiona r y  incentiv e,  g r a nts  a r e p r ov ided s el ectiv el y  
to large ro ects in certain strategic technology areas identified 
b y  th e S ing a p or e G ov er nm ent.

Doub le tax deduction for R&D exp enses
The definition of  is the sa e as that ro ided for the 
enh a nced R & D  deductions .  E l ig ib l e ex p enditur e m a y  cov er  
v a r ious  ty p es  of  ex p enditur e (oth er  th a n ca p ita l  cos ts ),  s ub j ect 
to a g r eem ent b y  th e r el ev a nt a uth or ity .  T h is  m a y  incl ude s ta f f  
cos ts ,  cons um a b l es ,  ov er h ea ds ,  tes ting  cos ts ,  p r of es s iona l  
ser ices and ore. o industry is s ecifically e cluded. 
H ow ev er ,  a s  it is  a  dis cr etiona r y  incentiv e,  g r a nts  a r e p r ov ided 
s el ectiv el y  to l a r g e p r oj ects  in cer ta in s tr a teg ic tech nol og y  a r ea s  
identified y the inga ore o ern ent.

4 .  IP  and j urisdictional 
req uirements (p atent b ox 
reg ime)

F or  th e enh a nced R & D  deduction,  q ua l if y ing  R & D  a ctiv ities  a r e 
not r es tr icted to th os e conducted in S ing a p or e.  H ow ev er ,  onl y  
th os e a ctiv ities  p er f or m ed in S ing a p or e a r e el ig ib l e f or  th e 5 0 %  
enh a nced deduction (a l ong  w ith  th e 1 0 0 %  b a s e deduction).  
Q ua l if y ing  R & D  ex p enditur e a s s ocia ted w ith  ov er s ea s  a ctiv ities  
is  onl y  el ig ib l e f or  th e 4 0 0 %  enh a nced ta x  deduction (ca p p ed 
a t S $ 4 0 0 , 0 0 0  p er  y ea r  of  a s s es s m ent).  F or  R I S C  a nd doub l e 
ta  deduction for  e enses  there are no s ecific  
r eq uir em ents .

5 .  T ech nolog y or innovation 
z ones 

T h er e a r e no tech nol og y  or  innov a tion z ones  p r ov iding  R & D  
incentiv es  in S ing a p or e.

6 .  Role of g overnmental 
b odies in administering  
incentives 

T h e ex p enditur e cl a im ed is  p r oces s ed b y  th e S ing a p or e ta x  
a uth or ities ,  i. e. ,  th e I nl a nd R ev enue A uth or ity  of  S ing a p or e 
(I R A S ),  f or  th e enh a nced R & D  deduction.  T h e I R A S  a l s o 
m onitor s  th e a ctiv ities  th a t a r e cl a im ed to ens ur e com p l ia nce 
w ith  th e R & D  enh a nced ta x  deduction r eg im e.  

T h e S ing a p or e E conom ic D ev el op m ent B oa r d (E D B ) a dm inis ter s  
dis cr etiona r y  incentiv es ,  incl uding  ca s h  g r a nts  a nd th e 2 0 0 %  ta x  
deduction.
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7.  Administrative 
req uirements 

C om p a nies  a r e not r eq uir ed to s eek  G ov er nm ent p r ea p p r ov a l  
f or  th e enh a nced R & D  ta x  deduction.  F or  th e oth er  dis cr etiona r y  
ta x  incentiv es ,  a p p r ov a l  m us t b e g r a nted b y  th e E D B .  T o b e 
el ig ib l e f or  th e enh a nced ta x  deduction,  a  com p a ny  m us t s ub m it 
th e cl a im  in its  incom e ta x  r etur n a nd ta x  com p uta tion w ith  
the co leted  clai  for  y the annual filing deadline of 
3 0  N ov em b er .  A l l  cl a im a nts  a r e r eq uir ed to com p l ete a n R & D  
cl a im  f or m  f or  ea ch  p r oj ect cl a im ed,  w h ich  incl udes  a  deta il ed 
des cr ip tion of  th e R & D  p r oj ect under ta k en b a s ed on p r es cr ib ed 
guidelines. here a co any ishes to clai  ore than 0  
of  th e s um  p a y a b l e to a n R & D  or g a niz a tion or  under  a  C S A  a s  
el ig ib l e R & D  ex p enditur e,  th e cl a im a nt m us t s ub m it to th e I R A S  
cop ies  of  inv oices  is s ued b y  th e R & D  or g a niz a tion deta il ing  a  
b r ea k dow n of  th e ex p enditur e item s .  

F or  th e R & D  ca s h  g r a nt,  com p a nies  m us t s ub m it docum enta tion 
in r el a tion to m a k ing  cl a im s  a nd r ep or ting  on th e p r og r es s  of  
th e p r oj ect.  C l a im s  m a y  b e m a de on a  q ua r ter l y  b a s is  us ing  th e 
p r es cr ib ed f or m a t a s  p r ov ided b y  th e r el ev a nt a uth or ity  once 
th e R & D  ca s h  g r a nt h a s  b een a w a r ded.  C om p a nies  a r e a l s o 
required to su it a yearly rogress re ort and a final re ort at 
th e end of  th e p r oj ect.

F or  th e doub l e ta x  deduction f or  R & D  ex p ens es ,  com p a nies  
ust  in the first year of assess ent hen a ne  ta  incenti e 

com m ences ,  com p l ete a nd s ub m it w ith  th eir  incom e ta x  r etur n,  
th e E v a l ua tion C h eck l is t f or  a  C om p a ny  A w a r ded w ith  T a x  
I ncentiv es (s ) f or m .  F or  s ub s eq uent y ea r s  of  a s s es s m ent,  th e 
com p l eted ch eck l is ts  a r e r eq uir ed to b e s ub m itted onl y  w h en 
r eq ues ted b y  th e I R A S .  

or certification  the  ust grant a ro al for the 
dis cr etiona r y  ta x  incentiv es .  F or  dis cr etiona r y  incentiv es ,  in 
a ddition to th e neg otia tion p r oces s ,  th e r el ev a nt a p p l ica tion 
f or m s  m us t b e com p l eted.  T h es e f or m s  a r e not p ub l ica l l y  
a v a il a b l e b ut w il l  b e p r ov ided b y  th e E D B  dur ing  th e neg otia tion 
p r oces s .  

8 .  S tatutory reference
I ncom e T a x  A ct,  S ection 1 4 D ,  S ection 1 4 D A ,  S ection 1 4 E  a nd 
S ection 1 5
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S lovak  Rep ub lic
This chapter is based on information current as of 1 January 2017.

E Y  conta cts :

Richard Panek
r ich a r d. p a nek @ s k . ey . com
+ 4 2 1  2  3 3 3  3 9 1 0 9

Marta Onuscakova
m a r ta . onus ca k ov a @ s k . ey . com
+ 4 2 1  2  3 3 3  3 9 1 3 5

S l ov a k ia  r ecentl y  intr oduced th e s o- ca l l ed 
s up er  ta x  deduction f or  cos ts  incur r ed in R & D .  
T h is  incentiv e ena b l es  ta x p a y er s  to incr ea s e 
their deduction of  costs y a s ecified 
p er centa g e v ia  th e cor p or a te incom e ta x  r etur n.  
G iv en th a t th er e is  no a p p r ov a l  p r oces s ,  th is  
incentiv e r ep r es ents  th e l ea s t a dm inis tr a tiv el y  
b ur dens om e R & D  incentiv e cur r entl y  a v a il a b l e in 
S l ov a k ia .

1.  O verview
S l ov a k ia  h a s  l ong  b een ov er l ook ed a s  a  l oca tion f or  p er f or m ing  R & D  
a ctiv ities  in th e E ur op ea n U nion due to under ca p ita l iz a tion of  th e R & D  
s ector .  N ev er th el es s ,  f or eig n dir ect inv es tm ent h a s  a ccel er a ted th e 
p a ce of  innov a tion in indus tr y  a nd s er v ices  in S l ov a k ia .  M or eov er ,  th e 
S l ov a k  G ov er nm ent h a s  s tr eng th ened its  f ocus  on R & D  in r ecent y ea r s ,  
of f er ing  ta r g eted s tim ul i to s up p or t R & D  a ctiv ities  w ith  th e a im  of  
s up p or ting  p r oj ects  w ith  h ig h  a dded v a l ue to incr ea s e th e dev el op m ent 
of  a  k now l edg e- b a s ed econom y .  

s of 200  a unified syste  to sti ulate  as introduced through 
A ct N o.  1 8 5 / 2 0 0 9  C ol l .  on R es ea r ch  a nd D ev el op m ent I ncentiv es ,  
s etting  r ul es  a nd p r ocedur es  f or  p r ov iding  incentiv es  f or  R & D  a ctiv ities  
ca r r ied out b y  b us ines s  entities  (m icr o,  s m a l l ,  m edium - s iz ed a nd l a r g e 
enter p r is es ) in a l l  indus tr ies .  A ccor ding  to th e A ct,  th e el ig ib l e cos ts  
of  R & D  p r oj ects  th a t q ua l if y  f or  incentiv es  ca n b e s up p or ted eith er  b y  
ca s h  g r a nts  f r om  th e s ta te b udg et or  incom e ta x  r el ief  (v ia  a  ta x  cr edit).  
T h e M inis tr y  of  E duca tion (f or  ca s h  g r a nts ) a nd M inis tr y  of  F ina nce 
(f or  ta x  cr edits ) a r e r es p ons ib l e f or  a dm inis ter ing  a nd p r ov iding  th e 
incentiv es .  

B es ides  th e dir ect s tim ul i on R & D ,  a n enter p r is e m a y  a p p l y  f or  s tim ul i 
f r om  th e s ta te b udg et under  g ener a l  inv es tm ent a id,  up on w h ich  th e 
es ta b l is h m ent or  ex p a ns ion of  a  center  f or  innov a tion a nd tech nol og y  
m a y  b e s up p or ted b y  v a r ious  ty p es  of  incentiv es  incl uding  ca s h  g r a nts ,  
ta x  cr edits ,  tr a ns f er  of  im m ov a b l e a s s ets  or  ex ch a ng e or  r ep l a cem ent 
of  im m ov a b l e a s s ets  a t a  p r ice l ow er  th a n th e m a r k et p r ice.  

Types of incentives

T a x  cr edits 
C a s h  g r a nts 
L oa ns 
R educed ta x  r a tes / p r ef er a b l e ta x  
r a tes 
R educed s ocia l  s ecur ity  
contr ib utions 
A ccel er a ted dep r ecia tion on R & D  
a s s ets 
T a x  a l l ow a nce 
I nf r a s tr uctur e/ l a nd p r ef er entia l  
p r ice 
T a x  deduction (incl uding  s up er  
deduction) 
T a x  ex em p tions 
I ncom e ta x  w ith h ol ding  incentiv es 
P a tent- r el a ted incentiv es 
F ina ncia l  s up p or t 
T a x  h ol ida y 
E x p edited g ov er nm ent a p p r ov a l  
p r oces s 
V A T  r eim b ur s em ent 

ualifies for Horizon 2020 funding 
O th er 
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A s  of  1  J a nua r y  2 0 1 5 ,  ta x p a y er s  ca n a p p l y  f or  a n a dditiona l  
deduction (th e s o- ca l l ed s up er  ta x  deduction) of  R & D  cos ts  v ia  
th eir  cor p or a te incom e ta x  (C I T ) r etur n,  th er eb y  decr ea s ing  
their ta  ase and final ta  lia ility. This deduction is not su ect 

to a n a p p r ov a l  p r oces s  a nd r eq uir es  p r ep a r a tion of  a n R & D  
p r oj ect p l a n,  w h ich  does  not h a v e to b e s ub m itted to th e ta x  
a uth or ities  in a dv a nce.

2.  Incentives availab le

Names of 
incentives

R&D subsidy R&D income tax 
relief

Investment aid 
for technological 
centers*

Subsidy on 
scientific 
and technical 
services

Super tax 
deduction for 
R&D costs

Types of 
incentives

•  C a s h  g r a nt •  T a x  cr edit •  C a s h  g r a nts
•  T a x  cr edits
•  T r a ns f er  of  

im m ov a b l e 
p r op er ty  or  
ex ch a ng e of  
im m ov a b l e 
p r op er ty  a t a  
p r ice l ow er  th a n 
m a r k et p r ice

•  C a s h  g r a nts •  T a x  deduction

*Although not based upon scientific analysis, EY clients report that this incentive delivers the most beneficial results to investors.

R&D subsidy
(Dotácia na výskum a vývoj)

Description of benefits
T h e R & D  s ub s idy  is  des ig ned to:  

•  S up p or t b a s ic a nd a p p l ied r es ea r ch  a nd ex p er im enta l  
dev el op m ent

•  D ev el op  p r oj ect f ea s ib il ity  s tudies  

T h e m a x im um  a m ount of  g r a nts  r a ng es  f r om  2 5 %  to 1 0 0 %  of  
el ig ib l e cos ts ,  dep ending  on th e ty p e of  R & D  p r oj ect a nd s iz e of  
th e enter p r is e.

Guidelines around incentive 
ap p lications
T h e R & D  s ub s idy  is  a p p l ica b l e to f utur e inv es tm ents .  T o cl a im  
a  s ub s idy ,  ta x p a y er s  m us t s ub m it a  r eq ues t to th e M inis tr y  
of  E duca tion,  w h ich  h a s  th e dis cr etion to a ccep t or  deny  th e 
request. or  on the ro ect should not egin rior to the 
s ub m is s ion of  th e incentiv e r eq ues t to th e M inis tr y  of  E duca tion.  
T h e m a x im um  dur a tion of  b a s ic a nd a p p l ied r es ea r ch  a nd 
ex p er im enta l  dev el op m ent is  th r ee y ea r s .
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R&D income tax relief
(Úľava na dani z príjmu)

Description of benefits
S im il a r  to th e R & D  s ub s idy ,  R & D  incom e ta x  r el ief  is  a v a il a b l e 
(in th e f or m  of  a  ta x  cr edit) to com p a nies  th a t p ur s ue p r oj ects  
inv ol v ing  b a s ic a nd a p p l ied r es ea r ch ,  ex p er im enta l  dev el op m ent 
a nd f ea s ib il ity  s tudies .  I n deter m ining  th e a m ount of  th e ta x  
cr edit,  th e G ov er nm ent ta k es  into a ccount th e dir ect a nd 
indir ect R & D  ex p ens es  incur r ed b y  th e ta x p a y er ,  th e s iz e of  th e 
com p a ny  a nd th e ty p e of  p r oj ect.  O nce th e cr edit a m ount is  
deter m ined,  it is  a p p l ied p r op or tiona l l y  to th e ta x  b a s e.

T h e ta x  cr edit m a y  b e a p p l ied f or  up  to th r ee cons ecutiv e ta x  
years the first ta  year is the year hen the decision on the 
a p p r ov a l  of  g r a nting  th e incentiv e is  is s ued b y  th e M inis tr y  of  
F ina nce).

Guidelines around incentive 
ap p lications
T h e R & D  ta x  cr edit is  a p p l ica b l e to f utur e inv es tm ents .  
T a x p a y er s  m us t s ub m it a  r eq ues t to a p p l y  th e cr edit to th e 
M inis tr y  of  F ina nce.  T h e cr edit is  cl a im ed v ia  th e C I T  r etur n.  T h e 
deadline for filing the T return is the end of the third onth 
follo ing the rele ant fiscal year. or  on the ro ect should 
not b eg in p r ior  to s ub m is s ion of  th e r eq ues t to th e M inis tr y  of  
F ina nce.  T h e m a x im um  dur a tion of  b a s ic a nd a p p l ied r es ea r ch  
a nd ex p er im enta l  dev el op m ent is  th r ee y ea r s .

Investment aid for technological 
centers

(Investičná pomoc pre technologické centrá)

Description of benefits
I nv es tm ent a id m a y  b e g r a nted up on th e s ub m is s ion of  a  
r eq ues t f or  inv es tm ent a id f or  th e es ta b l is h m ent or  ex p a ns ion of  
a  center  f or  innov a tion a nd tech nol og y  a nd its  a p p r ov a l  b y  th e 
M inis tr y  of  E conom y  a nd th e S l ov a k  G ov er nm ent.  B eca us e th er e 
is  no l eg a l  entitl em ent to th e p r ov is ion of  s ta te a id,  th e M inis tr y  
of  E conom y  a nd th e G ov er nm ent h a v e th e dis cr etion to a ccep t 
or  deny  th e r eq ues t.

I nv es tm ent a id ca n b e p r ov ided in th e f or m  of :

•  I ncom e ta x  r el ief

•   su sidy for the acquisition of tangi le and intangi le fi ed 
a s s ets

•  A  contr ib ution f or  th e cr ea tion of  new  j ob s

•  A  tr a ns f er  of  im m ov a b l e a s s ets  f r om  th e s ta te or  m unicip a l ity  
a t a  p r ice l ow er  th a n th e g ener a l  v a l ue of  th e a s s et

T h e inv es tor  m a y  r eq ues t a id in one or  s ev er a l  f or m s ;  th e tota l  
a id,  h ow ev er ,  m a y  not ex ceed th e m a x im um  a m ount of  a id 
p er m is s ib l e in th e g iv en r eg ion.  

T h e a m ount of  a id r a ng es  f r om  0 %  to 3 5 %  of  el ig ib l e cos ts  a nd 
dep ends  on th e r eg ion w h er e th e p r oj ect is  r ea l iz ed a nd on th e 
s iz e of  th e enter p r is e.
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Guidelines around incentive 
ap p lications
The incenti e is a lica le to future in est ents. or  on the 
inv es tm ent p r oj ect s h oul d not b eg in p r ior  to s ub m is s ion of  th e 
inv es tm ent p l a n to th e M inis tr y  of  E conom y .  I nv es tm ent p r oj ect 
r eq uir em ents  s tip ul a ted b y  l eg is l a tion s h oul d b e m et b y  th e end 
of  th r ee y ea r s  a f ter  th e inv es tm ent a id w a s  a p p r ov ed.

Subsidy on scientific and technical 
services

(Dotácia na vedecko-technické služby)

Description of benefits
 su sidy on scientific and technical ser ices ay e granted 

u on successful a lication to the s ecific funding rogra s of 
th e M inis tr y  of  E duca tion,  us ua l l y  a dm inis ter ed b y  th e S l ov a k  
R es ea r ch  a nd D ev el op m ent A g ency .

ecific funding rogra s ha e redefined a ounts of 
f unds  a nd th e f unding  a m ounts  v a r y  b y  th e ty p e of  p r og r a m .  
T a x p a y er s  a r e r eq uir ed to ob ta in a p p r ov a l  f r om  th e M inis tr y  of  
E duca tion in or der  to ob ta in th e s ub s idy .

Guidelines around incentive 
ap p lications 
T h e incentiv e is  a p p l ica b l e to f utur e inv es tm ents .  T h e s ub s idy  
is a aila le for scientific acti ities such as  the collection  
m onitor ing  a nd a na l y s is  of  da ta ;  cons ul ta ncy  in th e R & D ;  
p a tenting  a nd l icens ing  a ctiv ities ;  a nd a ctiv ities  s up p or ting  
international scientific coo eration. ecific funding rogra s 
a r e p ub l is h ed on th e w eb s ite of  th e C entr a l  I nf or m a tion 

P or ta l  f or  r es ea r ch ,  dev el op m ent a nd innov a tions .  B a s ed on 
the u lished rogra s  a request is filed ith the rele ant 
a uth or ity ,  i. e. ,  th e M inis tr y  of  E duca tion,  th e S l ov a k  A ca dem y  
of  S ciences  or  oth er  centr a l  s ta te a uth or ity .  T h er e is  no l eg a l  
entitl em ent to th e s ub s idy .

“Super tax deduction” for R&D 
costs

(Odpočet výdavkov (nákladov) na výskum a vývoj) 

Description of benefits
T h e s up er  ta x  deduction of  R & D  cos ts  w a s  intr oduced a s  of  
1  J a nua r y  2 0 1 5  a nd is  des ig ned to s up p or t entities  p er f or m ing  
R & D .  N ew  l eg is l a tion p r ov ides  f or  a dditiona l  deduction of  
qualified  costs  hich could e added to the ta ayer s ta  

ase. ualified costs can e increased y

•  2 5 %  of  ex p ens es  incur r ed in connection w ith  R & D

•  2 5 %  of  l a b or  cos ts  f or  em p l oy ees  under  th e a g e of  2 6  w h o 
g r a dua ted no m or e th a n tw o y ea r s  b ef or e th eir  h ir ing

•  2 5 %  f r om  y ea r - on- y ea r  incr ea s e in th e R & D  cos ts

I f  th e a l l ow a nce ca nnot b e a p p l ied due to th e ta x  l os s  r ep or ted 
b y  th e ta x p a y er ,  th e a l l ow a nce ca n b e ca r r ied f or w a r d to th e 
nex t ta x  p er iod up  to a  m a x im um  of  f our  cons ecutiv e ta x  y ea r s .

Guidelines around incentive 
ap p lications 
T h e deduction is  a p p l ied in th e C I T  r etur n,  a nd no a p p r ov a l  
p r oces s  is  neces s a r y  b ef or eh a nd.  I n oth er  w or ds ,  if  a  
ta ayer has fulfilled the required conditions  it can a ly 
the ta  deduction ithout the difficulties associated ith the 
a dm inis tr a tiv el y  b ur dens om e r eq ues t a nd a p p r ov a l  p r oces s .  
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T a x p a y er s  inter es ted in th e s up er  ta x  deduction of  R & D  cos ts  
m us t p r ep a r e a  w r itten R & D  p r oj ect p l a n p r ior  to th e s ta r t of  
incurring the qualified costs. The  ro ect lan ust define 
th e ob j ect of  R & D  (th e s ta r ting  a nd ex p ected com p l etion da tes  
of  th e p r oj ect,  tota l  es tim a ted cos ts  of  th e p r oj ect,  des cr ip tion 
of  th e dev el op m ent p h a s e,  a ny  tech nica l  uncer ta inties ,  p r es ence 
of  a p p r ecia b l e el em ent of  nov el ty ,  etc. ).  T h e p r oj ect p l a n is  not 
r eq uir ed to b e s ub m itted to th e ta x  a uth or ities ,  b ut th e ta x p a y er  
m us t b e r ea dy  to p r ov ide it w ith in eig h t da y s  up on r eq ues t in 
ca s e of  a  ta x  a udit.  

F or  th e deduction to b e a p p l ied,  s ep a r a te a ccounting  ev idence 
m us t b e k ep t docum enting  a l l  cos ts  r el a ted to th e R & D  p r oj ect.

3 .  Elig ib ility req uirements
G ener a l l y ,  incentiv es  m a y  b e g r a nted to a ny  entity  f r om  a ny  
industry  ho e er  s ecific require ents regarding entity and 
indus tr y  m a y  b e s tip ul a ted b y  th e p a r ticul a r  f unding  p r og r a m .  

ecific eligi ilities for each incenti e are elo .

R&D subsidy and R&D income tax relief 

Q ua l if y ing  ex p ens es  incl ude dir ect cos ts  (e. g . ,  w a g e cos ts ,  cos ts  
of  b us ines s  tr ip s ,  cos ts  of  r ep a ir s ,  p r ocur em ent,  or  ov er h ea d 
ex p ens es ) a nd indir ect cos ts  (e. g . ,  dep r ecia tion of  a s s ets  or  
cos ts  on ener g y ),  dep ending  on th e ty p e of  R & D  p r oj ect.  

C om p a nies  a r e r eq uir ed to m eet one of  th e f ol l ow ing  conditions  
a f ter  incentiv e a p p r ov a l :  

•  T h e entity  a p p l y ing  f or  a n incentiv e cr ea tes  a  new  w or k ing  
p os ition,  w h er eb y  th e new  w or k p l a ce f ocus es  on R & D  a nd w il l  
continue to carry out such acti ity for at least fi e years after 
p r ov is ion of  th e incentiv e

or

•  A n ex is ting  w or k p l a ce f ocus ing  on R & D  is  ex p a nded us ing  
th e f unds  of  th e entity  a p p l y ing  f or  a n incentiv e,  w h er eb y  th e 
ex p a nded w or k p l a ce m us t continue to ca r r y  out s uch  a ctiv ity  
for at least fi e years after ro ision of the incenti e and the 
r ecip ient of  th e incentiv e m us t not decr ea s e its  ow n a nnua l  
R & D - r el a ted ex p ens es  b el ow  th e l ev el  s p ent b ef or e p r ov is ion 
of  th e incentiv e

Investment aid for technological centers 

Q ua l if y ing  a ctiv ities  incl ude th e es ta b l is h m ent or  ex p a ns ion of  
a center for inno ation and technology. ecific conditions for 
g r a nting  inv es tm ent incentiv es  a r e a s  f ol l ow s :

•  T h e a cq uis ition m us t b e of  ta ng ib l e a nd inta ng ib l e a s s ets  in a n 
a m ount of  a t l ea s t € 5 0 0 , 0 0 0 ,  of  w h ich  a t l ea s t 5 0 %  is  cov er ed 
b y  th e eq uity  of  th e a p p l ica nt.

•  A t l ea s t 7 0 %  of  tota l  em p l oy ees  a r e em p l oy ees  w ith  a  
univ er s ity  educa tion.

•  R ea l iz a tion of  th e inv es tm ent p r oj ect l ea ds  to th e cr ea tion of  
a t l ea s t 3 0  new  j ob s .

F ur th er ,  th e f ol l ow ing  conditions  s h oul d b e m et:  

•  n a licant ust ro e a ility to co finance the ro ect costs 
at least 2  fro  o n resources or e ternal financing free 

of  a ny  inv es tm ent a id or  s ub s idy ).

•  T h e p r oj ect m us t b e com p l eted w ith in th r ee y ea r s .

•  T h e p r oj ect m us t com p l y  w ith  a l l  conditions  a tta ch ed to th e 
a p p r ov a l  of  th e inv es tm ent a id,  no l a ter  th a n w ith in th r ee 
y ea r s  f r om  is s ua nce of  th e a p p r ov a l .

•  ll su sidized o  ositions ust e filled ithin three years 
f r om  th e p r oj ect com p l etion a nd m a inta ined f or  a  p er iod of  
fi e years.

•  T h e p r oj ect op er a tion m us t b e m a inta ined f or  a  m inim um  
eriod of fi e years fro  its co letion ithout change of its 

l oca tion.

Q ua l if y ing  ex p ens es  incl ude:  

•  Tangi le fi ed assets e.g.  land  uildings and lant
m a ch iner y )

•  ntangi le fi ed assets e.g.  atents  licenses  no ho  or 
unp a tented tech nica l  k now l edg e) a cq uir ed under  m a r k et 
conditions

•  S a l a r ies  of  em p l oy ees  em p l oy ed w ith  connection to th e 
inv es tm ent p r oj ect
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Subsidy on scientific and technical services

ualifying acti ities include scientific and technical ser ices 
e.g.  scientific no ledge sharing  licensing  ad isory  research  

tech nica l  s ta nda r diz a tion a nd educa tion).  Q ua l if y ing  ex p ens es  
incl ude dir ect cos ts  (e. g . ,  w a g e cos ts ,  cos ts  of  b us ines s  tr ip s ,  
cos ts  of  r ep a ir s ,  p r ocur em ent or  ov er h ea d ex p ens es ) a nd 
indir ect cos ts  (e. g . ,  dep r ecia tion of  a s s ets  or  cos ts  f or  ener g y ).

“Super tax deduction” for R&D costs

ualified costs include costs directly associated ith the  
p r oj ect,  e. g . ,  s a l a r ies ,  a s s et dep r ecia tion ch a r g es ,  m a ter ia l s ,  
utilities and certifications. n the other hand  indirect costs such 
as general o erheads H  finance  and costs for outsourced 
s er v ices ,  l icens es  a nd r es ul ts  of  R & D  a cq uir ed f r om  oth er  
p er s ons  w oul d not q ua l if y  f or  a n a dditiona l  deduction.  I ncur r ed 
cos ts  th a t a r e onl y  p a r tia l l y  r el a ted to th e im p l em enta tion of  th e 

 ro ect are only artially qualified for the  allo ance.

4 .  IP  and j urisdictional 
req uirements

T h er e a r e no j ur is dictiona l  r eq uir em ents  r el a ted to intel l ectua l  
p r op er ty  (I P ).

5 .  T ech nolog y or innovation 
z ones

T h er e a r e no tech nol og y  or  innov a tion z ones  p r ov iding  R & D  
incentiv es  in S l ov a k ia .

6 .  Role of g overnmental 
b odies in administering  
incentives

T h e decis ion on th e a m ount of  R & D  incentiv es  is  a t th e 
dis cr etion of  th e G ov er nm ent a nd dep ends  on a v a il a b l e s ta te 
b udg et r es our ces  w ith  th e ex cep tion of  th e s up er  ta x  deduction 
f or  R & D  cos ts ,  w h ich  ca n b e a p p l ied w ith out p r ior  cons ent 
a nd w ith  no connection to b udg et r es our ces .  T h e M inis tr y  of  
E duca tion a dm inis ter s  th e R & D  s ub s idy ,  R & D  incom e ta x  r el ief  
and the su sidy on scientific and technical ser ices  ith hel  
f r om  th e S l ov a k  I nnov a tion a nd E ner g y  A g ency  (S I E A ) a nd th e 
S l ov a k  R es ea r ch  a nd D ev el op m ent A g ency .  T h e M inis tr y  of  
E conom y  a dm inis ter s  inv es tm ent a id f or  tech nol og ica l  center s .  
A ny  incentiv es  g r a nted in th e f or m  of  a  ta x  cr edit a r e g r a nted b y  
th e M inis tr y  of  F ina nce.

7.  Administrative 
req uirements 

T h e a p p r ov a l  p r oces s  of  a n a p p l ica tion f or  R & D  s ub s idy ,  R & D  
inco e ta  relief or su sidy on scientific and technical ser ices 
incl udes  th e f ol l ow ing :

•  The a lication is filed under articular funding rogra s 
w ith  th e M inis tr y  of  E duca tion b ef or e com m encem ent of  w or k  
on th e p r oj ect (th e a p p l ica tion s h oul d m eet a l l  conditions  
s tip ul a ted b y  l a w ,  incl uding  a l l  ob l ig a tor y  a tta ch m ents ).

•  T h e M inis tr y  of  E duca tion ev a l ua tes  th e p r oj ect a nd s eek s  tw o 
indep endent ex p er t op inions  in deter m ining  its  decis ion on 
a p p r ov a l  of  th e incentiv es .  

•  I f  th e a m ount of  incentiv es  does  not ex ceed € 2  m il l ion,  th e 
M inis tr y  of  E duca tion is s ues  th e decis ion on w h eth er  th e 
incentiv es  a r e g r a nted.
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•  I f  th e a m ount of  incentiv es  ex ceeds  € 2  m il l ion,  th e 
G ov er nm ent is  r eq uir ed to m a k e th e a p p r ov a l .  

•  f the ro ect e ceeds the state aid notification threshold  the 
g r a nting  of  th e incentiv e is  s ub j ect a l s o to a p p r ov a l  b y  th e 
E ur op ea n C om m is s ion.

•  A g r eem ent f or  g r a nting  incentiv es  is  concl uded w ith  th e 
M inis tr y  of  E duca tion.   

T h e a p p r ov a l  p r oces s  f or  a n a p p l ica tion of  inv es tm ent a id f or  
tech nol og ica l  center s  incl udes  th e f ol l ow ing :  

•  The in est ent ro ect is filed ith the inistry of cono y 
(th e inv es tm ent p r oj ect s h oul d m eet a l l  conditions  s tip ul a ted 
b y  l a w ,  incl uding  a l l  ob l ig a tor y  a tta ch m ents ).

•  T h e M inis tr y  of  E conom y  r ev iew s  th e inv es tm ent p r oj ect.

•  T h e M inis tr y  of  E conom y  is s ues  a  p r op os a l  f or  inv es tm ent a id.

•  The eneficiary files a request for in est ent aid ased on 
th e p r op os a l  r eceiv ed.

•  T h e M inis tr y  of  E conom y  a p p r ov es  th e r eq ues t.

•  T h e G ov er nm ent a p p r ov es  th e r eq ues t if  not s ub j ect to s ta te 
aid notification to the uro ean o ission.

•  f the ro ect e ceeds the state aid notification threshold  the 
g r a nting  of  th e incentiv e is  a l s o s ub j ect to a p p r ov a l  f r om  th e 
E ur op ea n C om m is s ion.

•  The decision is issued to the eneficiary.

•  The eneficiary is required to re are and resent annual 
onitoring re orts on realization of the ro ect and a final 

ev a l ua tion r ep or t w ith in th r ee m onth s  of  th e concl us ion of  
th e inv es tm ent p r oj ect.  F ur th er m or e,  th e a nnua l  r ep or ts  on 
us e of  inv es tm ent a r e r eq uir ed to b e s ub m itted not onl y  f or  
at least fi e years after the in est ent ro ect is finalized  
b ut a l s o dur ing  th e entir e p er iod of  us e of  th e ta x  cr edit (i. e. ,  
u  to 0 years . The annual onitoring re orts and final 
e aluation re ort are required to e re ie ed and confir ed 
y an e ternal auditor. The audited financial state ents are 

r eq uir ed to b e encl os ed w ith  a nnua l  r ep or ts  on us e of  th e 
inv es tm ent.  

8 .  S tatutory reference 
•  A ct N o.  1 8 5 / 2 0 0 9  C ol l .  on R es ea r ch  a nd D ev el op m ent 

I ncentiv es

•  A ct N o.  1 7 2 / 2 0 0 5  C ol l .  on th e or g a niz a tion of  s ta te s up p or t 
of  R & D

•  A ct N o.  5 6 1 / 2 0 0 7  C ol l .  on I nv es tm ent A id

•  R eg ul a tion N o.  4 8 1 / 2 0 1 1  C ol l .  on m a x im um  intens ity  of  
inv es tm ent a id

•  C om m is s ion r eg ul a tion (E C ) N o.  6 5 1 / 2 0 1 4  decl a r ing  cer ta in 
ca teg or ies  of  a id com p a tib l e w ith  th e com m on m a r k et in 
a p p l ica tion of  A r ticl es  1 0 7  a nd 1 0 8  of  th e T r ea ty  (G ener a l  
b l ock  ex em p tion r eg ul a tion)
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S lovenia
This chapter is based on information current as of 1 January 2017.

E Y  conta ct:

Lucijan Klemenčič
l ucij a n. k l em encic@ s i. ey . com
+ 3 8 6  1  5 8 3  1 7  2 1

1.  O verview
 incenti es are used to recognize the significant contri ution that 

R & D  p l a y s  in b uil ding  g l ob a l l y  com p etitiv e com p a nies  a nd a s  a  tool  to 
a ttr a ct f or eig n inv es tor s .  T h er e a r e s ev er a l  R & D  incentiv es  to a ttr a ct 
R & D  a ctiv ity  in S l ov enia .

Types of incentives

T a x  cr edits 
C a s h  g r a nts 
L oa ns 
R educed ta x  r a tes / p r ef er a b l e ta x  
r a tes 
R educed s ocia l  s ecur ity  
contr ib utions 
A ccel er a ted dep r ecia tion on R & D  
a s s ets 
T a x  a l l ow a nce 
I nf r a s tr uctur e/ l a nd p r ef er entia l  
p r ice 
T a x  deduction (incl uding  s up er  
deduction) 
T a x  ex em p tions 
I ncom e ta x  w ith h ol ding  incentiv es 
P a tent- r el a ted incentiv es 
F ina ncia l  s up p or t 
T a x  h ol ida y 
E x p edited g ov er nm ent a p p r ov a l  
p r oces s 
V A T  r eim b ur s em ent 

ualifies for Horizon 2020 funding 
O th er 

hen clai ing  ta  relief  the ta ayer 
h a s  to p r ov e to th e ta x  a uth or ities  th a t th e 
p r oj ect a nd its  ex p ens es  q ua l if y  a s  R & D .  G iv en 
th a t th is  ca n b e ch a l l eng ed b y  th e ta x  a uth or ities ,  
ta x p a y er s  m or e of ten us e th e g ener a l  inv es tm ent 
ta  relief 0  of in est ents  e cluding office 
f ur nitur e a nd cer ta in v eh icl es ),  f or  w h ich  no 
s up p or ting  docum enta tion is  r eq uir ed a nd ca nnot 
b e us ed tog eth er  w ith  th e R & D  ta x  r el ief .  H ence,  
f ew er  th a n 1 , 0 0 0  ta x p a y er s  us ed th e 1 0 0 %  
R & D  ta x  r el ief  in 2 0 1 5 ,  com p a r ed to a l m os t 
2 0 , 0 0 0  f or  inv es tm ent ta x  r el ief ,  m a inl y  due 
to th e s ub s ta ntia l  s up p or ting  docum enta tion 
r eq uir em ent.  H ow ev er ,  due to a n ex p ected 
incr ea s e in th e g ener a l  C I T  r a te in 2 0 1 7  f r om  
1 7 %  to 1 9 % ,  th e 1 0 0 %  R & D  ta x  r el ief  w il l  b ecom e 
m or e a ttr a ctiv e.
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2.  Incentives availab le

Names of incentives General R&D tax 
relief*

Cash grants Financial support — 
reimbursable means

Loans

Types of incentives •  S up er  deduction •  C a s h  g r a nts •  F ina ncia l  s up p or t •  L oa ns

*Although not based upon scientific analysis, EY clients report that this incentive delivers the most beneficial results to investors.

General R&D tax relief
(Olajšava za vlaganja v raziskave in razvoj)

Description of benefits
A s  of  2 0 1 2 ,  ta x p a y er s  ca n r eceiv e a  doub l e ta x  deduction f or  
inv es tm ents  in R & D .  U nder  th is  incentiv e,  a  1 0 0 %  cor p or a te 
incom e ta x  (C I T ) b a s e deduction is  a v a il a b l e on R & D  inv es tm ents  
a nd cer ta in ex p ens es  incur r ed.  T a x p a y er s  a r e entitl ed to g ener a l  
R & D  ta x  r el ief  cor r es p onding  to 1 0 0 %  of  th e a m ount inv es ted 
into R & D  a ctiv ities .  T h e R & D  ta x  r el ief  a nd s p ecia l  inv es tm ent 
ta x  r el ief  ca nnot b e cl a im ed a t th e s a m e tim e.  S im il a r l y ,  a ny  
R & D  inv es tm ents  f unded f r om  th e b udg ets  of  th e R ep ub l ic of  
S l ov enia  or  th e E U  s h oul d a l s o b e ex cl uded.  T h e unus ed a m ount 
of the ta  relief can e carried for ard for fi e ta  eriods. The 
ta x p a y er  h a s  to ev a l ua te w h eth er  th e p r oj ect a nd its  ex p ens es  
q ua l if y  f or  R & D  ta x  r el ief .

Guidelines around incentive 
ap p lications
G ener a l  ta x  R & D  r el ief  is  a p p l ica b l e f or  inv es tm ents  in a  ta x  
p er iod a nd is  cl a im ed w ith  th e C I T  r etur n.  A s  th e incentiv e 
is statutory ased  the clai s follo  the cor orate ta  filing 
tim el ine.  I n or der  to cl a im  R & D  ta x  r el ief ,  a  p r es cr ib ed f or m  
(P oda tk i v  z v ez i z  ol a j š a v o z a  v l a g a nj a  v  r a z is k a v e in r a z v oj ) 
should e su itted ith the T return. The for  s ecifies 
all costs fro  arious ro ects and rogra s and is filed as an 
a p p endix  to th e C I T  r etur n,  w h ich  is  s ub m itted on a  p r eceding -
financial year asis. dditionally  a ta ayer should ro ide 
a  m or e deta il ed r ep or t on r el ev a nt R & D  inv es tm ents ,  to b e 
s ub m itted on r eq ues t b y  th e ta x  a uth or ities .

Cash grants
(Nepovratna sredstva)

Description of benefits
C a s h  g r a nts  a r e a  f or m  of  s ta te a id.  T h er ef or e,  in l ine w ith  
com m on E ur op ea n r ul es  on s ta te a id,  a  ca s h  g r a nt s h oul d b e 
im p l em ented a s  a  p ub l ic tender .  E v er y  p ub l ic tender  is  p ub l is h ed 
in the fficial azette of the e u lic of lo enia. ash grants 
a r e us ua l l y  p r ov ided a s  a  s ub s idy  or  a s  a  dona tion.  T h e M inis tr y  
of  F ina nce r eg ul a r l y  p ub l is h es  a  l is t of  op en s ta te a id.

I n D ecem b er  2 0 1 4 ,  th e E ur op ea n C om m is s ion a p p r ov ed th e 
S l ov enia n op er a tiona l  p r og r a m  f or  th e im p l em enta tion of  th e 
E ur op ea n U nion (E U ) C oh es ion P ol icy  f or  th e p er iod 2 0 1 4 – 2 0 .  
The rogra  includes arious cash grants and financial su ort 
f or  R & D  a ctiv ities .

A dditiona l l y ,  on 1  J ul y  2 0 1 6  th e p ub l ic a g ency  S P I R I T 1  
intr oduced a  p ub l ic tender  f or  th e p r om otion of  dir ect f or eig n 
inv es tm ents  in 2 0 1 6 – 1 7 ,  under  w h ich  g r a nts  a r e a v a il a b l e 
for  ro ects in lo enia. enefits are different for e ery 
ca s e.  I n g ener a l ,  dif f er ent el ig ib il ity  cos ts  ca n b e r eim b ur s ed 
(inv es tm ent cos ts ,  cos ts  of  op ening  new  j ob  p os itions ),  b ut th e 
%  of  r eim b ur s em ent dep ends  on th e num b er  of  p oints  a ch iev ed 
in tender ,  s iz e of  th e inv es tor  (b ig / m edium / s m a l l ) a nd on th e 
num b er  of  p r oj ects  decl a r ed,  a s  th e tota l  a m ount of  f unds  is  
l im ited.

1  S P I R I T  is  a  p ub l ic a g ency  of  S l ov enia  f or  th e p r om otion of  entr ep r eneur s h ip ,  
innov a tion,  dev el op m ent inv es tm ent a nd tour is m .
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Guidelines around incentive 
ap p lications
C a s h  g r a nts  a r e intended f or  new  inv es tm ents  or  a ctiv ities  
that are not yet started or realized. To qualify for a s ecific 
cash grant  the co any ust fulfill conditions s ecified in a 
p ub l ic tender .  N o p r ea p p r ov a l  is  r eq uir ed b ef or e th e s ta r t of  th e 
a ctiv ities .

Financial support — reimbursable 
means

(Povratna sredstva)

Description of benefits
ll for s of financial su ort are a for  of state aid. Therefore  

in line ith co on uro ean rules on state aid  financial 
s up p or t s h oul d b e im p l em ented a s  a  p ub l ic tender .  E v er y  p ub l ic 
tender is u lished in the fficial azette of the e u lic of 
S l ov enia .  T h e M inis tr y  of  F ina nce r eg ul a r l y  p ub l is h es  a  l is t of  
op en s ta te a id.  F ina ncia l  s up p or t ca n b e p r ov ided a s  a  l oa n,  
g ua r a ntee or  ca p ita l  incr ea s e (v entur e ca p ita l  f unds ).

Guidelines around incentive 
ap p lications
F ina ncia l  s up p or t is  intended f or  new  inv es tm ents  or  a ctiv ities  
that are not yet started or realized. To qualify for s ecific 
financial su ort  the co any ust fulfill conditions s ecified 
in a  p ub l ic tender .  N o p r ea p p r ov a l  is  r eq uir ed b ef or e th e s ta r t of  
th e a ctiv ities .

Loans
(Posojila)

Description of benefits
L eg a l  entities  es ta b l is h ed in S l ov enia  th a t a r e p er f or m ing  R & D  
a ctiv ities  (indus tr ia l  r es ea r ch  a nd ex p er im enta l  dev el op m ent) 
a nd/ or  inv es ting  in ta ng ib l e a nd inta ng ib l e a s s ets  f or  th e 
p ur p os e of  R & D  a ctiv ity  a nd th a t a im  to intr oduce new  p r oducts  
or  s ol utions  to th e ex is ting  m a r k et (or  w h en enter ing  new  

ar ets  ay o tain a loan fro  a s ecified institution  
B a nk ) w ith  m or e f a v or a b l e ter m s  a nd conditions .  L oa ns  g r a nted 
a r e r eg a r ded a s  s ta te a id.  T h e inter es t r a te is  us ua l l y  b a s ed 
on th e r a ting  of  th e com p a ny ,  th e q ua l ity  of  th e s ub m itted 
ins ur a nce col l a ter a l ,  l oa n m a tur ity  a nd oth er  r is k  p a r a m eter s .

Guidelines around incentive 
ap p lications
L oa ns  a r e a p p l ica b l e to f utur e inv es tm ents .  T h e el ig ib l e 
co any ust su it an a lication to the s ecified institution 
b ef or e th e p r oj ect h a s  s ta r ted.  T h e p r oj ect m us t b e ca r r ied out 
in S l ov enia .  

f the conditions s ecified in the tender are fulfilled  an 
a lication ithout rea ro al is sufficient. The a ount of 
th e incentiv es  is  us ua l l y  l im ited,  h ence tender  m a y  b e cl os ed 
b ef or e th e end of  th e ca l enda r  y ea r .  F or  2 0 1 6 ,  th is  h a p p ened on 
3 1  O ctob er  2 0 1 6 .
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3 .  Elig ib ility req uirements 

General R&D tax relief
T h e des ig n of  th e R & D  r eg im e is  s tr ong l y  b a s ed on th e 
O r g a nis a tion f or  E conom ic C o- op er a tion a nd D ev el op m ent’ s  
2 0 0 2  F r a s ca ti M a nua l  a nd inter p r eta tions  conta ined th er ein. 2  
F or  R & D  to q ua l if y  f or  ta x  r el ief ,  a  com p a ny  m us t b e ca r r y ing  
on a  p r oj ect th a t s eek s  a n a dv a nce in s cience or  tech nol og y .  
T h e com p a ny  m us t b e a b l e to s ta te w h a t th e intended a dv a nce 
is and to sho  ho  through the resolution of scientific or 
tech nol og ica l  uncer ta inty ,  th e p r oj ect s eek s  to a ch iev e th is .

T h e a dv a nce b eing  s oug h t m us t cons titute a n a dv a nce in th e 
ov er a l l  k now l edg e or  ca p a b il ity  in s cience or  tech nol og y ,  not 
a  com p a ny ’ s  ow n s ta te of  k now l edg e or  ca p a b il ity  a l one.  O nce 
th e a dv a nce in s cience or  tech nol og y  h a s  b een a r ticul a ted,  
the sco e of the  ro ect has een defined and the ro ect 
acti ities falling ithin the definition of  for ta  ur oses 
ha e een identified  the ta  rules in the lo enian or orate 
I ncom e T a x  A ct s et out ex p enditur es  th a t m a y  b e el ig ib l e f or  
relief and conditions that ust e satisfied for the e enditure 
to q ua l if y  f or  r el ief .  A ny  b us ines s  ca r r y ing  on q ua l if y ing  R & D  
p r oj ects  m a y  cl a im  g ener a l  R & D  ta x  r el ief .

Q ua l if y ing  ex p ens es  f or  th e g ener a l  R & D  ta x  r el ief  a r e th os e 
incur r ed f or  inter na l  a nd ex ter na l  R & D  a ctiv ities .  F or  inter na l  
R & D  a ctiv ities ,  th e f ol l ow ing  cos ts  s h oul d b e s ta ted:

•  C os ts  of  m a ter ia l

•  S er v ice cos ts

•  L a b or  cos ts

•  P ur ch a s ing  cos t of  R & D  eq uip m ent

2  “ F r a s ca ti M a nua l :  P r op os ed S ta nda r d P r a ctice f or  S ur v ey s  on R es ea r ch  a nd 
E x p er im enta l  D ev el op m ent,  6 th  edition, ”  O r g a nis a tion f or  E conom ic C o- op er a tion 
a nd D ev el op m ent w eb s ite,  w w w . oecd. or g / innov a tion/ inno/ f r a s ca tim a nua l p r o-
p os eds ta nda r dp r a cticef or s ur v ey s onr es ea r ch a ndex p er im enta l dev el op m ent6 th edi-
tion. h tm

F or  ex ter na l  R & D  a ctiv ities ,  th e f ol l ow ing  cos ts  s h oul d b e s ta ted:

•  C os ts  of  contr a cts  w ith  ex ter na l  ex p er ts  a nd r es ea r ch er s  
p er f or m ing  th e w or k  on R & D  p r oj ects  or  p r og r a m s

•  C os ts  of  contr a cts  f or  p er f or m ing  R & D  a ctiv ities ,  concl uded 
w ith  R & D  or g a niz a tions  a nd oth er  p a r ties  th a t a r e r eg is ter ed 
f or  p er f or m ing  R & D  a ctiv ities

Cash grants and financial support
E l ig ib il ity  r eq uir em ents  a r e dif f er ent f or  ea ch  tender .  U s ua l l y  a  
ca s h  g r a nt is  g iv en up  to a  cer ta in p er cent of  th e tota l  v a l ue of  
th e inv es tm ent or  p r oj ect;  th er ef or e,  a n a p p l ica nt h a s  to s ecur e 
a  p or tion of  th e r es our ces .  A dditiona l l y ,  el ig ib l e cos ts ,  w h ich  
can e included in a cash grant or financial su ort request  are 
defined.

L oans
A ny  l eg a l  entity  es ta b l is h ed in S l ov enia  th a t is  ca r r y ing  out 
eligi le acti ities in lo enia ay file an a lication for a loan at 
the s ecified institution i.e.   an a . The loan ay co er u  
to a s ecific ercentage of the eligi le costs for a ro ect.

4 .  IP  and j urisdictional 
req uirements (p atent b ox 
reg ime)

T h er e a r e no j ur is dictiona l  r eq uir em ents  r el a ted to intel l ectua l  
p r op er ty  (I P ).
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5 .  T ech nolog y or innovation 
z ones 

I ncub a tor s  h a v e b een dev el op ed in S l ov enia  in th e p a s t 
2 0  y ea r s .  A m ong  th e dif f er ent ty p es  of  incub a tor s ,  tech nol og ica l  
p a r k s  a r e es p ecia l l y  im p or ta nt f or  R & D  a ctiv ities  b eca us e m os tl y  
h ig h - tech  com p a nies  a r e incub a ted.  U niv er s ity  incub a tor s  
f ocus ed in a p p l ied tech nol og ies  a nd th e tr a ns f er  of  th eor y  
into p r a ctice a r e a l s o es p ecia l l y  im p or ta nt.  I ncub a tor s  ca n 
a ly for s ecific allocated funds fro  the lo ene nter rise 
F und (S P S ) a nd f or  oth er  p ub l ic tender s  or g a niz ed b y  S P S  or  
S P I R I T .  A dditiona l l y ,  th ey  ca n a p p l y  f or  E U  f unds .  I ncub a tor s  
p r ov ide b us ines s  p r em is es  f or  new l y  es ta b l is h ed com p a nies  
on m or e f a v or a b l e conditions  a nd p r ov ide th em  w ith  a dv is or y ,  
m a na g em ent a nd a dm inis tr a tiv e s er v ices .

T h e S l ov ene A s s ocia tion of  T ech nol og y  P a r k s  a nd I ncub a tor s  
integ r a tes  eig h t b us ines s  or  entr ep r eneur s h ip  incub a tor s ,  
th r ee univ er s ity  incub a tor s  a nd tw o tech nol og ica l  p a r k s .  T h e 
p ur p os e of  th e or g a niz a tion is  th e f or m a tion of  com m on 
inter es ts  a nd r ep r es enta tion to th e com p etent M inis tr ies ,  
ex p er iences  a nd k now l edg e ex ch a ng e a nd tr a ns f er  b etw een 
m em b er s ,  coop er a tion in E U  p r oj ects ,  a nd com p a r is on to 
r el a ted ins titutions  in dev el op ing  env ir onm ents  a nd com m on 
p r om otion.  

O nl y  new l y  es ta b l is h ed h ig h - tech  com p a nies  ca n a p p l y  to 
b e integ r a ted into tech nol og ica l  p a r k s .  E ntr ep r eneur ia l  
incub a tor s  a r e des ig ned f or  a l l  oth er  ty p es  of  new l y  es ta b l is h ed 
com p a nies .  I n or der  to r eceiv e incentiv es ,  th e incub a tor s  h a v e 
to m eet conditions  s et in th e S up p or tiv e E nv ir onm ent f or  
E ntr ep r eneur s h ip  A ct to a p p l y  f or  s ta te f unds .  N ew l y  es ta b l is h ed 
co anies can enefit fro  ore eneficial conditions and 
s er v ices  p r ov ided b y  a n incub a tor  onl y  f or  a  l im ited p er iod,  
us ua l l y  up  to th r ee y ea r s .

A n incub a tor  m us t b e r eg is ter ed in th e r ecor d of  innov a tiv e 
env ir onm ent s ub j ects ,  l ed b y  S P I R I T .  S ub s cr ip tion or  r enew a l  
s h oul d b e done on a n a nnua l  b a s is  b a s ed on a  p ub l ic inv ita tion.

6 .  Role of g overnmental 
b odies in administering  
incentives 

General R&D tax relief
E l ig ib l e p r oj ects  a r e not s ub j ect to p r ior  ev a l ua tions  or  a p p r ov a l s  
b y  th e ta x  a uth or ities  or  oth er  G ov er nm enta l  b odies .  H ow ev er ,  
if  in th e cour s e of  a  ta x  a udit th e ta x  a uth or ities  deter m ine th a t 

 e enses ere un ustified i.e.  that those e enses should 
not b e deducted f r om  th e ta x p a y er ’ s  ta x a b l e b a s e),  th ey  m a y  
r ea s s es s  th e ta x  b a s e a nd im p os e l a te p a y m ent inter es ts  on 
under p a id ta x .  P ena l ties  f or  a  ta x  of f ens e m a y  a l s o b e im p os ed 
in cer ta in cir cum s ta nces .  T h e r el a tiv e s ta tute of  l im ita tions  
for the reassess ent of the ta  ase is fi e years  hile the 
a b s ol ute s ta tute of  l im ita tions  is  1 0  y ea r s .  T h e r el a tiv e s ta tute 
of  l im ita tions  f or  th e r ig h t to a s s es s  a  p ena l ty  is  tw o y ea r s ,  w h il e 
th e a b s ol ute s ta tute of  l im ita tions  is  f our  y ea r s .

Cash grants and financial support 
ash grant and financial su ort rogra s are run y different 

p ub l ic ins titutions  (dif f er ent p ub l ic f unds  or  a g encies  or  S I D  
B a nk ) a nd/ or  b y  th e com p etent M inis tr y .

The  as esta lished to i ro e access to financial 
r es our ces  f or  dif f er ent dev el op m ent —  b us ines s  inv es tm ents  
of icro  s all and ediu sized enter rises  ia financial 
engineering  hich is ainly ased on financial instru ents 
w ith  r ef unda b l e m ea ns  (l oa ns ,  g ua r a ntees  f or  l oa ns ,  s ub s idiz ed 
inter es t r a tes ,  v entur e ca p ita l ),  a l l ow ing  f or  th e com b ina tion of  
financial resources fro  different financial institutions.
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T h e S l ov enia n R es ea r ch  A g ency  (A R R S ) w a s  es ta b l is h ed to 
select and finance research and infrastructure rogra s that 

ro ide a u lic ser ice in the research field and to anage 
y oung  r es ea r ch er s ’  p r oj ects  a nd oth er  p r oj ects  a s s ig ned to 
A R R S  a s  p a r t of  th e N a tiona l  R es ea r ch  a nd D ev el op m ent 
P r og r a m m e a nd th e a nnua l  p l a n of  th e M inis tr y  of  E duca tion,  
S cience a nd S p or t.

L oans
T h e ter m s  a nd conditions  of  ev er y  p ub l ic tender  f or  l oa ns  
(p r og r a m  of  p ub l ic tender ) r eq uir e a p p r ov a l  f r om  th e M inis tr y  of  
F ina nce b ef or e b eing  p ub l is h ed on th e w eb s ite of  S I D  B a nk  a nd 
b ef or e b ecom ing  b inding .  A p p l ica tions  a r e,  h ow ev er ,  a p p r ov ed 
b y  S I D  B a nk .

7.  Administrative 
req uirements 

General R&D tax relief
T o b e el ig ib l e f or  R & D  ta x  r el ief ,  th e com p a ny  m us t s ub m it th e 
p r es cr ib ed f or m  w ith  th e C I T  r etur n.  H ow ev er ,  th e com p a ny  
m us t h a v e p r ep a r ed a  s p ecia l  b us ines s  p l a n or  dev el op m ent 
p r oj ect docum enta tion,  w h ich  s h oul d b e s ub m itted to th e ta x  
a uth or ities  onl y  up on r eq ues t.  I f  th e ta x  a uth or ities  a r e not 
sure hether s ecific costs or in est ents can e classified as 
inv es tm ent in R & D ,  th ey  m a y  r eq ues t a  p r el im ina r y  op inion f r om  
th e M inis tr y  com p etent f or  tech nol og y ,  w h ich  s h oul d is s ue th e 
op inion w ith in 3 0  da y s  of  th e r eq ues t.

A ccor ding  to inf or m a tion ob ta ined f r om  th e ta x  a uth or ities ,  a n 
op tion to r eq ues t p r ior  op inion r eg a r ding  el ig ib il ity  of  th e p r oj ect 
f or  R & D  ta x  r el ief  s h oul d b e a v a il a b l e to ta x p a y er s .  I n s uch  a  
ca s e,  th e ta x p a y er  w oul d s ub m it a  r eq ues t f or  op inion to th e ta x  
a uth or ities ,  a nd th e ta x  a uth or ities  w oul d f or w a r d th e r eq ues t to 
th e M inis tr y  com p etent f or  tech nol og y  to ob ta in th e op inion f or  
th e ta x p a y er .

Cash grants, financial support and loans
T h e S l ov enia n M inis tr y  of  E conom ic D ev el op m ent a nd 
T ech nol og y  r eg ul a r l y  p ub l is h es  inf or m a tion a b out inter na tiona l  
or  E U  p ub l ic tender s  f ocus ed on innov a tion p r oj ects  a nd r el a ted 
r es ea r ch .  E l ig ib il ity  r eq uir em ents  f or  ea ch  tender  a r e dif f er ent 
a nd s ub j ect to p r ior  a p p r ov a l  b y  th e E ur op ea n C om m is s ion or  
oth er  des ig na ted b ody .

A t th e na tiona l  l ev el ,  s ub s idies  f or  innov a tiv e com p a nies ,  
g ua r a ntees  f or  b a nk  l oa ns ,  a nd r ef unda b l e or  nonr ef unda b l e 
f unding  f or  com p a nies  p er f or m ing  R & D  a ctiv ities  a r e of f er ed b y  
s ecified institutions the co etent inistry  T   
S P S ,  S I D  B a nk ).  S im il a r l y ,  el ig ib il ity  r eq uir em ents  f or  tender s  
dep end on th e p a r ticul a r  tender  a nd com p etent b ody  of f er ing  
th e incentiv e.

T h e ob j ectiv e of  s uch  incentiv es  is  to incr ea s e b us ines s  
inv es tm ents  in R & D  in or der  to p r om ote th e integ r a tion of  
the lo enian econo y into international scientific research 
p r og r a m s ,  to p r om ote em p l oy m ent a nd tr a ining  of  r es ea r ch er s  
a nd dev el op er s ,  a nd to cons tr uct a  p r op er  na tiona l  innov a tion 
s y s tem .
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 ash grants and financial su ort

 ll cash grant and financial su ort requests ust e sent 
to th e ins titution th a t r uns  th e a p p l ica b l e p r og r a m  b y  th e 
s ecified date. n accordance ith the rules of s ecific 
p ub l ic tender ,  th e ins titution m a y  a p p r ov e th e g r a nt 
a lication ithin the set deadline after the final date for 
s ending  th e r eq ues t.  

•  L oa ns

•  A n a p p l ica tion f or  a  l oa n w ith  th e a ccom p a ny ing  encl os ur es  
has to e su itted to the s ecified institution  an  or 
S R S ).  

8 .  S tatutory reference
•  S l ov enia n C or p or a te I ncom e T a x  A ct (“ Zakon o davku 

od dohodkov pravnih oseb — ZDDPO-2  fficial ournal 
1 1 7 / 2 0 0 6  a nd s ub s eq uent a m endm ents )

•  R ul es  on ex er cis ing  th e r ig h ts  to r el ief  concer ning  inv es tm ents  
in R & D  (“ Pravilnik o uveljavljanju davčnih olajšav za vlaganja v 
raziskave in razvoj  fficial ournal 200  20 2

•  E v er y  p ub l ic tender  h a s  its  ow n l eg a l  f r a m ew or k
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S outh  Africa
This chapter is based on information current as of 1 January 2017.

E Y  conta cts :

Heleen Etzebeth
h el een. etz eb eth @ z a . ey . com
+ 2 7  1 1  7 7 2  3 4 3 5

Marinda Fourie
m a r inda . f our ie@ z a . ey . com
+ 2 7  1 1  5 0 2  0 7 4 0

1.  O verview
R eg a r ding  th e s up er  deduction a nd a ccel er a ted dep r ecia tion 
incentiv es ,  th e S outh  A f r ica n G ov er nm ent’ s  ob j ectiv e is  to incentiv iz e 
R & D  th a t r ep r es ents  innov a tion com ing  out of  th e countr y  a nd to 
encour a g e b us ines s es  to inv es t in R & D  in S outh  A f r ica .  A dv a ncem ents  
a nd im p r ov em ents  a r e not incentiv iz ed if  th ey  ca nnot b e p r ov en to b e 
innov a tiv e a nd r ep r es enta tiv e of  g l ob a l  a dv a ncem ent.  

T h e R & D  r eg im e h a s  b een a v a il a b l e s ince N ov em b er  2 0 0 6 ,  a nd 
l eg is l a tion h a s  s ince b een up da ted to r eq uir e p r ea p p r ov a l  f or  th e 
s up er  deduction.  T h e r eg im e is  p er ceiv ed a s  not v er y  m a tur e,  a s  
th e r eg ul a ting  a uth or ities  a r e s til l  tr y ing  to ov er com e a dm inis tr a tion 
is s ues .  

C ur r entl y ,  ta x p a y er s  incur r ing  ex p enditur es  dir ectl y  a ttr ib uta b l e 
to scientific or technological  can clai  an additional 0  of 
q ua l if y ing  ex p enditur e p r ea p p r ov ed b y  th e D ep a r tm ent of  S cience a nd 
T ech nol og y  (D S T ),  r es ul ting  in a  tota l  deduction of  1 5 0 % .  N ew  a nd 
unus ed R & D  m a ch iner y  or  p l a nts  w il l  q ua l if y  f or  a  f our - y ea r  w r ite- of f  
(5 0 % ,  3 0 %  or  2 0 % ) if  th ey  m eet cer ta in cr iter ia .

T h e incentiv e is  a v a il a b l e to b us ines s es  of  a l l  s iz es  a nd in a l l  s ector s  of  
th e econom y  a s  l ong  a s  th ey  a r e r eg is ter ed in S outh  A f r ica .  T o q ua l if y  
f or  th e deduction,  th e R & D  a ctiv ities  a g a ins t w h ich  th e ex p enditur e is  
a p p r ov ed m us t b e a p p r ov ed b y  th e M inis ter  of  S cience a nd T ech nol og y .

ith regards to cash grants  the u ort rogra e for ndustrial 
I nnov a tion (S P I I ) is  des ig ned to p r om ote tech nol og y  dev el op m ent in 

outh frica s industry  through the ro ision of financial assistance 
f or  th e dev el op m ent of  innov a tiv e p r oducts  a nd/ or  p r oces s es .  S P I I  is  
f ocus ed on th e dev el op m ent p h a s e,  w h ich  b eg ins  a t th e concl us ion of  
b a s ic r es ea r ch  a nd ends  a t th e p oint w h en a  p r ep r oduction p r ototy p e 
h a s  b een p r oduced.

Types of incentives

T a x  cr edits 
C a s h  g r a nts 
L oa ns 
R educed ta x  r a tes / p r ef er a b l e ta x  
r a tes 
R educed s ocia l  s ecur ity  
contr ib utions 
A ccel er a ted dep r ecia tion on R & D  
a s s ets 
T a x  a l l ow a nce 
I nf r a s tr uctur e/ l a nd p r ef er entia l  
p r ice 
T a x  deduction (incl uding  s up er  
deduction) 
T a x  ex em p tions 
I ncom e ta x  w ith h ol ding  incentiv es 
P a tent- r el a ted incentiv es 
F ina ncia l  s up p or t 
T a x  h ol ida y 
E x p edited g ov er nm ent a p p r ov a l  
p r oces s 
V A T  r eim b ur s em ent 

ualifies for Horizon 2020 funding 
O th er 

R & D  incentiv es  in S outh  A f r ica  a im  to 
p r ov ide a n ena b l ing  env ir onm ent f or  r es ea r ch  
a nd k now l edg e p r oduction th a t p r om otes  
th e s tr a teg ic dev el op m ent of  b a s ic s ciences  
a nd p r ior ity  s cience a r ea s ,  th r oug h  s cience 
p r om otion,  h um a n ca p ita l  dev el op m ent,  th e 
p r ov is ion of  r es ea r ch  inf r a s tr uctur e a nd r el ev a nt 
r es ea r ch  s up p or t,  in p ur s uit of  S outh  A f r ica ’ s  
tr a ns ition to a  k now l edg e econom y .
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2.  Incentives availab le

Names of incentives Section 11D* Section 12C(1)(gA) Support Programme for 
Industrial Innovation (SPII)

Types of incentives •  S up er  deduction •  A ccel er a ted dep r ecia tion on 
q ua l if y ing  R & D  a s s ets

•  C a s h  g r a nts

*Although not based upon scientific analysis, EY clients report that this incentive delivers the most beneficial results to investors.

Section 11D

Description of benefits
S ince N ov em b er  2 0 0 6 ,  a  s up er  deduction eq ua l  to 1 5 0 %  is  
a l l ow ed p er  y ea r  f or  q ua l if y ing  dir ect R & D  cos ts .  T h e incentiv e 
is  conta ined in s ection 1 1 D  of  th e I ncom e T a x  A ct,  N o.  5 8  of  
1 9 6 2  (I ncom e T a x  A ct).  A s  a  r es ul t of  a m endm ents  to s ection 
1 1 D  th a t took  ef f ect on 1  O ctob er  2 0 1 2 ,  ta x p a y er s  m us t ob ta in 
p r ea p p r ov a l  of  p r oj ects  f r om  a n R & D  A dj udica tion C om m ittee 
in or der  to q ua l if y  f or  th e s up er  deduction.  I f  a  com p a ny  is  in 
a n a s s es s ed l os s  p os ition,  th e a dditiona l  deduction w il l  incr ea s e 
th e a s s es s ed l os s .  T h e l os s  ca n b e us ed a g a ins t f utur e ta x a b l e 
inco e  and can e carried for ard indefinitely.

Guidelines around incentive 
ap p lications
T h e s up er  deduction is  a p p l ica b l e f or  cur r ent a nd f utur e 
inv es tm ents .  S ince th e p r ea p p r ov a l  p r oces s  w a s  intr oduced,  
r etr os p ectiv e cl a im s  ca n onl y  b e incl uded in ta x  r etur ns  cov er ing  
p er iods  b ef or e O ctob er  2 0 1 2 .  O nce ta x  r etur ns  h a v e b een 
a s s es s ed th ey  p r es cr ib e a f ter  th r ee y ea r s .  P r ea p p r ov a l  needs  
to b e ob ta ined f r om  th e th e R & D  A dj udica tion C om m ittee;  
up on a p p r ov a l ,  cer ta in ex p enditur es  incur r ed on th e a p p r ov ed 

ro ect s  a lica le fro  the date of filing the a lication  ill 
e eligi le for the additional 0  deduction at the ti e of filing 

th e ta x  r etur n.  I n or der  to cl a im  th e incentiv e,  a n a p p l ica tion 
needs to e filed ith the T. nly e enditures incurred fro  
the date of filing the a lication are eligi le for the additional 
5 0 %  deduction.

Section 12C(1)(gA)

Description of benefits
U nder  s ection 1 2 C (1 )(g A ) of  th e I ncom e T a x  A ct,  ca p ita l  
ex p enditur es  incur r ed to dev el op ,  cons tr uct or  p ur ch a s e new  
a nd unus ed a s s ets  us ed in th e conduct of  q ua l if y ing  R & D  
a ctiv ities  q ua l if y  f or  a ccel er a ted dep r ecia tion a t a  r a te of :

•  F ir s t y ea r  a s s et is  in us e:  5 0 %  

•  Y ea r  tw o:  3 0 %  

•  Y ea r  th r ee:  2 0 %

I f  a  com p a ny  is  in a n a s s es s ed l os s  p os ition,  th e a l l ow a nce 
deduction w il l  incr ea s e th e a s s es s ed l os s .  T h e l os s  ca n b e us ed 
a g a ins t f utur e ta x a b l e incom e,  a nd ca n b e ca r r ied f or w a r d 
indefinitely.

Guidelines around incentive 
ap p lications
T h e incentiv e is  a p p l ica b l e f or  cur r ent a nd f utur e inv es tm ents .  
T h e a ccel er a ted dep r ecia tion com m ences  in th e y ea r  th e a s s et 
w a s  b r oug h t into us e.  N o p r ea p p r ov a l  is  r eq uir ed to cl a im  th e 
a ccel er a ted a l l ow a nce.
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SPII

Description of benefits
T h e S P I I ,  w h ich  is  a dm inis ter ed b y  th e D ep a r tm ent of  T r a de a nd 
ndustry  ro ides financial assistance in the for  of cash grants 
f or  th e dev el op m ent of  innov a tiv e p r oducts  a nd/ or  p r oces s es .  
The  is focused s ecifically on the de elo ent hase  hich 
b eg ins  a t th e concl us ion of  b a s ic r es ea r ch  a nd ends  a t th e p oint 
w h en a  p r e- p r oduction p r ototy p e h a s  b een p r oduced.  T h e S P I I  
of f er s  tw o s ch em es  a s  des cr ib ed b el ow .

•  S P I I  P r oduct P r oces s  D ev el op m ent (P P D ) s ch em e:  T h is  
s ch em e a p p l ies  to s m a l l ,  v er y  s m a l l  a nd m icr o enter p r is es  a nd 
to indiv idua l s  in th e f or m  of  a  nonta x a b l e a nd non- r ep a y a b l e 
g r a nt.  I t p r ov ides  f or  a  g r a nt (m a x im um  Z A R 2  m il l ion p er  
p r oj ect) th a t r a ng es  b etw een 5 0 %  a nd 8 5 %  of  th e q ua l if y ing  
cos ts  incur r ed dur ing  th e tech nica l  dev el op m ent s ta g e.  T h e 
p er centa g e is  b a s ed on th e p er centa g e ow ner s h ip  b y  cer ta in 
dis a dv a nta g ed g r oup s .  

•  S P I I  M a tch ing  s ch em e:  T h is  s ch em e is  a v a il a b l e to a l l  
enter p r is es  a nd indiv idua l s .  I t p r ov ides  f or  a  nonta x a b l e a nd 
non- r ep a y a b l e g r a nt (m a x im um  Z A R 5  m il l ion p er  p r oj ect) th a t 
r a ng es  b etw een 5 0 %  a nd 7 5 %  of  th e q ua l if y ing  cos ts  incur r ed 
dur ing  th e tech nica l  dev el op m ent s ta g e.  T h e p er centa g e is  
b a s ed on th e p er centa g e ow ner s h ip  b y  cer ta in dis a dv a nta g ed 
g r oup s .

Guidelines around incentive 
ap p lications
T h e incentiv es  a r e a p p l ica b l e f or  q ua l if y ing  f utur e p r oj ects .  
A  com p l ete a p p l ica tion m us t b e s ub m itted to th e S P I I  
a dm inis tr a tion.

3 .  Elig ib ility req uirements 

S ection 11D
E l ig ib l e ex p enditur es  incl ude a l l  ex p enditur es  a ctua l l y  
incur r ed b y  a  ta x p a y er  dir ectl y  a nd s ol el y  w ith  r es p ect to R & D  
under ta k en in th e R ep ub l ic of  S outh  A f r ica  if  th os e ex p enditur es  
a r e incur r ed in th e p r oduction of  incom e a nd in th e ca r r y ing  out 
of  a ny  tr a de.  

N o deduction s h a l l  b e a l l ow ed f or  ex p enditur es  incur r ed w ith  
r es p ect to th e f ol l ow ing :

•  M a r k et r es ea r ch ,  m a r k et tes ting  or  s a l es  p r om otion

•  R outine tes ting ,  a na l y s is ,  col l ection of  inf or m a tion or  q ua l ity  
contr ol  in th e nor m a l  cour s e of  b us ines s

•  D ev el op m ent of  inter na l  b us ines s  p r oces s es  unl es s  th os e 
inter na l  b us ines s  p r oces s es  a r e m a inl y  intended f or  s a l e 
or  f or  g r a nting  th e us e of  or  r ig h t of  us e or  f or  g r a nting  of  
p er m is s ion to us e th er eof  to p er s ons  w h o a r e not connected 
p er s ons  in r el a tion to th e p er s on ca r r y ing  on th e R & D

•  S ocia l  s cience r es ea r ch ,  incl uding  th e a r ts  a nd h um a nities

•  O il  a nd g a s  or  m iner a l  ex p l or a tion or  p r os p ecting ,  ex cep t R & D  
ca r r ied on to dev el op  tech nol og y  us ed f or  th a t ex p l or a tion or  
p r os p ecting

 The creation or de elo ent of financial instru ents or 
p r oducts

•  T h e cr ea tion or  enh a ncem ent of  tr a dem a r k s  or  g oodw il l

•  P a tent,  tr a dem a r k  a nd oth er  intel l ectua l  p r op er ty  (I P ) 
r eg is tr a tion cos ts

T h e cr iter ia  to q ua l if y  f or  th e R & D  s up er  deduction a r e a s  
f ol l ow s :

 isco ery of non o ious scientific or technological 
k now l edg e,  r el a ted to dis cov er y  of  s om eth ing  th a t a l r ea dy  
ex is ts  in na tur e (e. g . ,  th e g enetic m a k eup  of  a  v ir us );  
qualification of acti ities under this category a ears to e 
r a r e,  b a s ed on a uth or ities ’  inter p r eta tion.

•  T h e dev el op m ent of :

•  F unctiona l  des ig ns  r el a ted to des ig n of  p h y s ica l  ob j ects  
(e. g . ,  th e des ig n of  a  p iece of  eq uip m ent)

•  I nv entions  r el a ted to inv enting  new  p r oducts  or  p r oces s es  
(m os t R & D  a ctiv ities  in S outh  A f r ica  f a l l  under  th e inv ention 
ca teg or y )

•  C om p uter  p r og r a m s  r el a ted to dev el op ing  s of tw a r e (th e 
s of tw a r e m us t b e dev el op ed f or  l icens e or  s a l e) 

•  K now l edg e es s entia l  to th e us e of  s uch  inv ention,  des ig n or  
com p uter  p r og r a m

 e elo ent or significant i ro e ent of any in ention  
des ig n,  com p uter  p r og r a m  or  k now l edg e if  th a t dev el op m ent 
or  im p r ov em ent r el a tes  to a ny  of  th e f ol l ow ing :  

•  N ew  or  im p r ov ed f unction

•  I m p r ov em ent of  p er f or m a nce

•  I m p r ov em ent of  r el ia b il ity

•  I m p r ov em ent of  q ua l ity
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•  C r ea ting  or  dev el op ing  a  m ul ti- s our ce p h a r m a ceutica l  p r oduct 
as defined in the orld Health rganization Technical e ort 
S er ies ,  N o.  9 3 7

 onducting a clinical trial as defined in the guidelines for 
g ood p r a ctice in th e conduct of  cl inica l  tr ia l s  w ith  h um a n 
p a r ticip a nts  in S outh  A f r ica  is s ued b y  th e D ep a r tm ent of  
H ea l th  (2 0 0 6 )

S ection 12C (1)(g A)
T h e cr iter ia  to q ua l if y  f or  th e a ccel er a ted dep r ecia tion incentiv e 
a r e a s  f ol l ow s :

•  A s s ets  need to h a v e b een a cq uir ed b y  th e ta x p a y er  under  
an agree ent for ally and finally signed y all arties on or 
a f ter  1  J a nua r y  2 0 1 2 .  

•  A s s ets  w er e th er ea f ter  b r oug h t into us e b y  th e ta x p a y er  f or  
p ur p os es  of  S ection 1 1 D  R & D .  

S P II
T h e cr iter ia  to q ua l if y  f or  ca s h  g r a nts  a r e a s  f ol l ow s :

 e elo ent should re resent a significant ad ance ent in 
the field of technology. 

•  D ev el op m ent a nd s ub s eq uent p r oduction m us t ta k e p l a ce 
w ith in S outh  A f r ica .  

•  I P  m us t r es ide in a  S outh  A f r ica n- r eg is ter ed com p a ny .  

•  P a r ticip a ting  b us ines s es  m us t b e S outh  A f r ica n- r eg is ter ed 
enter p r is es .  

•  G ov er nm ent- f unded ins titutions  (e. g . ,  th e C ouncil  f or  
cientific and ndustrial esearch  do not directly qualify for 

s up p or t b ut m a y  p a r ticip a te a s  a  s ub contr a ctor .

•  T h er e m a y  b e no s im ul ta neous  a p p l ica tions  f r om  th e s a m e 
com p a ny .

T h e q ua l if y ing  cos ts  in S P I I  a r e a s  f ol l ow s :

•  P er s onnel - r el a ted cos ts

 Tra el e enses defined a i u

•  D ir ect m a ter ia l

•  C a p ita l  item s  a nd tool ing

•  S of tw a r e (not g ener a l  s of tw a r e)

•  D ocum enta tion

•  T es ting  a nd tr ia l s  

•  L icens ing  cos ts

 uality assurance and certification

•  P a tent cos ts  

•  S ub contr a cting  a nd cons ul ting

T h e f ol l ow ing  a r e non- q ua l if y ing  cos ts / p r oj ects :  

•  P r oj ects  r eceiv ing  oth er  g ov er nm ent f unding  

•  M il ita r y  p r oj ects

 ro ects in hich  contri ution is not significant at least 
2 0 %  of  p r oj ect cos ts )

•  P r oduction a nd com m er cia l iz a tion cos ts  

•  M a r k eting  a nd a dm inis tr a tiv e cos ts  

•  C os ts  f or  p r oduct/ p r oces s  dev el op m ent f or  a  s ing l e cl ient 

•  C os ts  f or  b a s ic a nd a p p l ied r es ea r ch  

•  C os ts  f or  p r oj ects  th a t,  a t th e tim e of  a p p l ica tion,  a r e m or e 
th a n 5 0 %  (7 0 %  f or  P P D ) com p l ete 

•  A l l  cos ts  incur r ed p r ior  to s ub m itting  a  dul y  com p l eted 
a p p l ica tion

4 .  IP  and j urisdictional 
req uirements

Effective date
•  S up er  deduction:  N ov em b er  2 0 0 6

•  A ccel er a ted dep r ecia tion:  N ov em b er  2 0 0 6

•  C a s h  g r a nts :  A p r il  1 9 9 3

Qualifying IP

I nv entions ,  f unctiona l  des ig ns  a nd com p uter  p r og r a m s  q ua l if y  
a s  I P .

Can work be performed outside the country?

E x p enditur es  r el a ted to w or k  done outs ide of  th e countr y  w il l  
not b e el ig ib l e f or  th e s up er  deduction.  O nl y  ex p enditur es  
incur r ed in S outh  A f r ica  w il l  b e el ig ib l e.
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5 .  T ech nolog y or innovation 
z ones 

T h er e a r e no tech nol og y  or  innov a tion z ones  p r ov iding  R & D  
incentiv es  in S outh  A f r ica .

6 .  Role of g overnmental 
b odies in administering  
incentives 

U nder  th e a m endm ents  to s ection 1 1  m a de b y  th e T a x a tion 
L a w s  A m endm ent A ct,  N o.  2 4  of  2 0 1 1  (ef f ectiv e 1  O ctob er  
20 2  the  d udication o ittee consisting of officials 
f r om  th e N a tiona l  T r ea s ur y ,  D S T  a nd S outh  A f r ica n R ev enue 
S er v ice is  r eq uir ed to p r ea p p r ov e p r oj ects  b ef or e th e s up er  
deduction ca n b e cl a im ed.  T h e D ep a r tm ent of  T r a de a nd 
I ndus tr y  a dm inis ter s  th e S P I I  p r og r a m .   

7.  Administrative 
req uirements 

S ection 11D
T a x p a y er s  m a y  s til l  cl a im  th e deduction under  th e p r ev ious  
l eg is l a tion to th e ex tent th a t th e ex p enditur e is  incur r ed p r ior  
to 1  O ctob er  2 0 1 2 .  A ny  ex p enditur e th er ea f ter  h a s  to p a s s  
th r oug h  a  p r ea p p r ov a l  p r oces s .  T h e p r ea p p r ov a l  p r oces s  
cons is ts  of  th e s ub m is s ion of  a  p r ea p p r ov a l  a p p l ica tion f or m ,  
a p p r ov a l  or  r ej ection b y  th e a dj udica tion com m ittee,  a nd th e 
s ub m is s ion of  p r og r es s  r ep or ts .  

T h e com p l ia nce p r oces s  is  deta il ed b el ow :

•  S ub m is s ion of  p r ea p p r ov a l  a p p l ica tion f or m  to th e D S T

 rogress u date re ort filed annually for a ro ed ro ects 
s til l  ong oing  1 2  m onth s  a f ter  th e cl os e of  th e y ea r  of  
a s s es s m ent in w h ich  a p p r ov a l  w a s  g r a nted:

•  P r og r es s ion of  th e p r oj ect (w h a t s ta g e it is  in)

•  T ech nol og ica l  uncer ta inties  ov er com e or  a dv a ncem ent 
a ch iev ed

•  T y p e of  R & D  a ctiv ities  p er f or m ed

•  U niv er s ities  a nd contr a ctor s  us ed in th e p r oces s

•  D es cr ip tion of  w or k  p er f or m ed in a nd outs ide of  S outh  
A f r ica

•  T y p es  of  r ecor ds  k ep t

•  R & D  ex p enditur e to da te

•  T h e R & D ’ s  s our ces  of  f unding  

•  E m p l oy m ent cr ea ted

•  S k il l s  dev el op ed (tr a ining )

 otification of change docu ent indicating any aterial 
ch a ng e(s ) m a de to a ny  ong oing  p r oj ect,  p r og r a m  or  
tech nol og ica l  a r ea  th a t h a s  b een a p p r ov ed,  w ith  th e f or m  
onl y  needing  to b e s ub m itted f or  a ny  m a ter ia l  ch a ng es  in th e 
p r oj ect b ef or e th e p r og r es s  r ep or t is  due.

S P II
A l l  S outh  A f r ica n r eg is ter ed enter p r is es  eng a g ed in p r e-
com p etitiv e dev el op m ent a ctiv ity  in m a nuf a ctur ing ,  s er v ices  or  
related industrial fields  or soft are de elo ent  that intend to 
l ea d to com m er cia l iz a tion of  th e p r oduct b eing  dev el op ed,  m a y  
a p p l y  f or  S P I I  a s s is ta nce.

•  S ub m is s ion of  a n a p p l ica tion f or m  to th e D ep a r tm ent of  T r a de 
a nd I ndus tr y  (D T i)

•  I f  a p p r ov ed,  cl a im s  a r e on a ch iev em ent of  m il es tones  a s  
a g r eed in th e contr a ctua l  ter m s  a nd conditions  w ith  th e D T i

8 .  S tatutory reference
•  S up er  deduction:  S ection 1 1 D  of  th e I ncom e T a x  A ct,  N o.  5 8  

of  1 9 6 2 ,  a s  a m ended b y  th e T a x a tion L a w s  A m endm ent A ct,  
N o.  2 4  of  2 0 1 1

•  A ccel er a ted dep r ecia tion:  S ection 1 2 C (1 )(g A ) of  th e I ncom e 
T a x  A ct
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S outh  K orea
This chapter is based on information current as of 1 January 2017.

E Y  conta ct:

Min Yong Kwon
m in- y ong . k w on@ k r . ey . com   
+ 8 2  2  3 7 7 0  0 9 3 4

R & D  ta x  incentiv es  in S outh  K or ea  a im  to 
encour a g e R & D  a ctiv ities  a nd inv es tm ent in 
R & D  f a cil ities  th a t enh a nce p r oductiv ity  a nd 
com p etitiv enes s  of  th e countr y ’ s  indus tr ies .  O f  
th e v a r ious  R & D  ta x  incentiv es  a v a il a b l e,  th e ta x  
cr edit f or  R & D  ex p enditur es  a nd ta x  cr edit f or  
inv es tm ent in R & D  f a cil ities  a r e th e m os t nota b l e 
R & D  ta x  incentiv es  in S outh  K or ea .  T h e S outh  
K or ea n G ov er nm ent is  incr ea s ing l y  p r om oting  
inv es tm ent in R & D ,  innov a tion a nd v a l ue 
creation to res ond to the significant changes in 
b oth  th e dom es tic a nd g l ob a l  econom y .

1.  O verview
T h e R & D  ta x  incentiv es  r eg im e in S outh  K or ea  is  m a tur e,  h a v ing  
ex is ted f or  m or e th a n 1 0  y ea r s .  T h e T a x  I ncentiv es  L im ita tion L a w  
(T I L L ) th a t cur r entl y  g ov er ns  R & D  ta x  incentiv es  w a s  ena cted on 
1  J a nua r y  1 9 9 9 .  T h e R & D  ta x  incentiv es  a im  to encour a g e R & D  
a ctiv ities  a nd inv es tm ent in R & D  f a cil ities  th a t enh a nce p r oductiv ity  
a nd com p etitiv enes s  of  th e countr y ’ s  indus tr ies .  O f  th e v a r ious  R & D  
ta x  incentiv es  a v a il a b l e,  th e ta x  cr edit f or  R & D  ex p enditur es  a nd ta x  
cr edit f or  inv es tm ent in R & D  f a cil ities  a r e th e m os t nota b l e R & D  ta x  
incentiv es  in S outh  K or ea .  

Types of incentives

T a x  cr edits 
C a s h  g r a nts 
L oa ns 
R educed ta x  r a tes / p r ef er a b l e ta x  
r a tes 
R educed s ocia l  s ecur ity  
contr ib utions 
A ccel er a ted dep r ecia tion on R & D  
a s s ets 
T a x  a l l ow a nce 
I nf r a s tr uctur e/ l a nd p r ef er entia l  
p r ice 
T a x  deduction (incl uding  s up er  
deduction) 
T a x  ex em p tions 
I ncom e ta x  w ith h ol ding  incentiv es 
P a tent- r el a ted incentiv es 
F ina ncia l  s up p or t 
T a x  h ol ida y 
E x p edited g ov er nm ent a p p r ov a l  
p r oces s 
V A T  r eim b ur s em ent 

ualifies for Horizon 2020 funding 
O th er 
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2.  Incentives availab le
Names of incentives Tax credit for R&D expenditures Tax credit for investment in R&D 

facilities

Types of incentives •  T a x  cr edit •  T a x  cr edit

Tax credit for R&D expenditures

Description of benefits
T h e f ol l ow ing  tw o ty p es  of  ta x  cr edits  a r e a v a il a b l e under  th e ta x  
cr edit r eg im e f or  R & D  ex p enditur es  f or  q ua l if y ing  com p a nies  in 
K or ea :

•  T a x  cr edit f or  R & D  ex p enditur es  in g r ow th  indus tr ies  a nd 
s our ce tech nol og ies :  2 0 %  ta x  cr edit f or  q ua l if y ing  R & D  
ex p enditur es  m a de b y  com p a nies  eng a g ing  in R & D  a ctiv ities  
f or  new  tech nol og ies  in g r ow th  indus tr ies  a nd s our ce (or ig ina l ) 
tech nol og ies .  F or  S M E s ,  3 0 %  ta x  cr edit w oul d b e a v a il a b l e f or  
q ua l if y ing  R & D  ex p enditur es .  

•  O r dina r y  ta x  cr edit f or  R & D  ex p enditur es :

•  L a r g e cor p or a tions :  th e ta x  cr edit w oul d eq ua l  th e g r ea ter  
of  (i) 4 0 %  of  cur r ent- y ea r  R & D  ex p enditur es  ex ceeding  th e 
p r ior  y ea r  R & D  ex p enditur es ,  or  (ii) [ R & D  ex p enditur es  
f or  th e cur r ent y ea r  m ul tip l ied b y  2 % ]  +  [ 5 0 %  of  th e s h a r e 
of  R & D  ex p enditur es  out of  tota l  r ev enue] ,  ca p p ed a t 3 %  
(p r ev ious l y  ca p p ed a t 4 % ).

•  M edium - s iz ed m a tur e enter p r is es  (M M E s ):  th e ta x  cr edit 
w oul d eq ua l  th e g r ea ter  of  (i) 4 0 %  of  cur r ent- y ea r  R & D  
ex p ens es  ex ceeding  th e p r ior  y ea r  R & D  ex p enditur es ,  or  
(ii) 8 %  of  cur r ent- y ea r  R & D  ex p enditur es .   

•  S m a l l  a nd m edium - s iz ed enter p r is es  (S M E s ):  th e cr edit 
w oul d eq ua l  th e g r ea ter  of  (i) 5 0 %  of  cur r ent- y ea r  R & D  
ex p ens es  ex ceeding  th e p r ior  y ea r  R & D  ex p enditur es ,  
or  (ii) 2 5 %  of  cur r ent- y ea r  R & D  ex p enditur es .  I n ca s es  
w h er e S M E s  do not q ua l if y  a s  a n S M E ,  a  ta x  cr edit of  1 5 %  
a p p l ies  f or  th e ta x  y ea r s  ending  w ith in th r ee y ea r s  f r om  
th e da te of  th e ta x  y ea r  in w h ich  th e S M E  does  not q ua l if y  
for the first ti e  a ta  credit of 0  then a lies for the 
ta x  y ea r s  ending  w ith in tw o y ea r s  f r om  th e end of  th e 
a f or em entioned p er iod.

U nus ed ta x  cr edits  f or  R & D  ex p enditur es  ca n b e ca r r ied f or w a r d 
for u  to fi e years. n cases here a start u   cannot use 
the  ta  credit carryfor ard ithin fi e years fro  its setu  
s uch  unus ed ta x  cr edits  ca n b e ca r r ied f or w a r d f or  up  to 1 0  
y ea r s .  A m endm ent of  a  p r ior  ta x  cr edit a p p l ied f or  a nd cl a im ed 
is  a v a il a b l e s o l ong  a s  th e a m ended cor p or a te incom e ta x  r etur n 

for clai ing a refund of the ta  credit is filed ithin fi e years of 
the original filing due date.

Guidelines around incentive 
ap p lications
A  dom es tic cor p or a tion m a y  a p p l y  f or  th e ta x  cr edit f or  R & D  
ex p enditur es  f or  q ua l if y ing  R & D  ex p enditur es  m a de dur ing  th e 
current fiscal year. To a ly for and clai  the ta  credit for  
e enditures  a do estic cor oration is required to file  along 
w ith  its  a nnua l  cor p or a te incom e ta x  r etur n,  a n a p p l ica tion 
f or m  (F or m  1  under  th e T I L L ),  a  deta il ed s ta tem ent of  R & D  
ex p enditur es  (F or m  3  under  th e T I L L ) a nd a n R & D  p l a n to th e 
co etent ta  office ithin three onths of the end of its fiscal 
y ea r .

Tax credit for investment in R&D 
facilities

Description of benefits
T o encour a g e inv es tm ent in new  R & D  f a cil ities ,  a n a dditiona l  ta x  
cr edit (6 %  f or  S M E s ,  3 %  f or  M M E s  a nd 1 %  f or  l a r g e cor p or a tions ) 
of  th e q ua l if y ing  inv es tm ent a m ount in new  R & D  f a cil ities  m a y  
b e a v a il a b l e in th e y ea r  th a t th e cons tr uction or  dep l oy m ent of  
R & D  f a cil ities  is  com p l eted.  

U nus ed ta x  cr edit f or  inv es tm ent in R & D  f a cil ities  ca n b e ca r r ied 
for ard for u  to fi e years. end ent of a rior ta  credit 
a p p l ied f or  a nd cl a im ed is  a v a il a b l e s o l ong  a s  th e a m ended 
cor p or a te incom e ta x  r etur n f or  cl a im ing  a  r ef und of  th e ta x  
credit is filed ithin fi e years of the original filing due date.

Guidelines around incentive 
ap p lications
A  dom es tic cor p or a tion m a y  a p p l y  f or  ta x  cr edit f or  inv es tm ent 
in R & D  f a cil ities  th a t h a s  b een m a de to cons tr uct or  dep l oy  
qualifying  facilities during the current fiscal year. To a ly 
f or  a nd cl a im  th e ta x  cr edit f or  inv es tm ent in R & D  f a cil ities ,  a  
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do estic cor oration is required to file  along ith its annual 
cor p or a te incom e ta x  r etur n,  th e a p p l ica tion f or m  (F or m  1  under  
the T  to the co etent ta  office ithin three onths of the 
end of its fiscal year.

3 .  Elig ib ility req uirements
Q ua l if y ing  R & D  a ctiv ities  incl ude th os e conducted in a  
dedica ted R & D  center  of  th e cor p or a tion or  th e cor p or a tion’ s  
inter na l  R & D  dep a r tm ent,  b oth  of  w h ich  s h oul d b e r eg is ter ed 
w ith  th e G ov er nm ent (i. e. ,  M inis tr y  of  S cience,  I nf or m a tion &  
C om m unica tion T ech nol og y  a nd F utur e P l a nning  in K or ea ).  

ligi le  e enditures are defined as contracted  salary 
a nd m a ter ia l s  ex p enditur es  th a t a r e dir ectl y  r el a ted to R & D .  
A dditiona l l y ,  m a np ow er  dev el op m ent ex p enditur es  a r e a l s o 
v iew ed a s  q ua l if y ing  R & D  ex p enditur es  s o l ong  a s  th ey  a r e 
incur r ed b y  dedica ted R & D  center s  or  R & D  dep a r tm ents .  
I nel ig ib l e ex p enditur es  incl ude (b ut a r e not l im ited to) th e 
f ol l ow ing :

•  G ener a l  m a na g em ent a nd s up p or ting  a ctiv ities

•  M a r k et r es ea r ch  a nd p r om otiona l  a ctiv ities  or  g ener a l  q ua l ity  
tes ting

•  R ep etitiv e inf or m a tion- g a th er ing  a ctiv ities

•  cti ities to i ro e anage ent or staff efficiency

•  L eg a l  a nd a dm inis tr a tiv e a ctiv ities  s uch  a s  p r otection of  
p a tent r ig h ts ,  etc.

•  E x p l or a tion a nd inv es tig a tion a ctiv ities  r el a ted to r es er v es  of  
na tur a l  r es our ces  incl uding  m iner a l s

•  R es ea r ch  a ctiv ities  on contr a ct b a s is

F or  th e ta x  cr edit f or  inv es tm ent in R & D  f a cil ities ,  q ua l if y ing  R & D  
f a cil ities  incl ude (b ut a r e not l im ited to) th e f ol l ow ing :

•  acilities for qualified research and e eri ents

•  acilities for qualified ocational training

•  acilities for co ercialization of qualified ne  technology

4 .  IP  and j urisdictional 
req uirements

R & D  a ctiv ities  r es ul ting  in new  intel l ectua l  p r op er ty  (I P ) m a y  b e 
p er f or m ed outs ide of  S outh  K or ea ,  a nd th e I P  does  not h a v e to 
b e r eg is ter ed or  ow ned l oca l l y .  H ow ev er ,  th e com p a ny  cl a im ing  
the  incenti es ust e the eneficiary of the results of the 
R & D  a ctiv ities  a nd b e incor p or a ted in K or ea .  

A  tem p or a r y  ta x  cr edit f or  tech nol og y  tr a ns f er  a m ong  S M E s  is  
a v a il a b l e (K or ea n p a tent b ox  r eg im e).  U nder  th is  r eg im e,  w h en 

s and qualified s transfer qualified technologies to a ta  
r es ident,  5 0 %  of  th e tr a ns f er  g a in f r om  s uch  tr a ns f er  is  ex em p t 
f r om  ta x .  I n ca s es  w h er e S M E s  a cq uir e a  p a tent f r om  a  ta x  
r es ident,  th e S M E  ca n cl a im  7 %  of  th e a m ount p a id to a cq uir e 
the atent. n cases here s lend a qualified atent  2  of 
th e r el a ted incom e f r om  s uch  l ending  is  ex em p t f r om  ta x .  T h e 
tem p or a r y  ta x  cr edit a p p l ies  to tr a ns f er s ,  p ur ch a s es  a nd l ea s es  
th a t ta k e p l a ce b ef or e 3 1  D ecem b er  2 0 1 8 .

5 .  T ech nolog y or innovation 
z ones 

f qualified  the co anies located ithin an  ecial one 
a r e a b l e to enj oy  cer ta in ta x  ex em p tions .

6 .  Role of g overnmental 
b odies in administering  
incentives 

E a ch  y ea r ,  th e K or ea n N a tiona l  T a x  S er v ice r ev iew s  R & D  ta x  
incentiv e a p p l ica tions  th a t h a v e b een s ub m itted w ith  a  C I T  
r etur n a nd p r oces s es  th e R & D  ta x  cr edit cl a im s .  T h e R & D  
ta x  cr edit cl a im s  m a y  a l s o b e s ub j ect to w r itten inf or m a tion 
r eq ues ts  or  a  ta x  a udit in th e f utur e.

7.  Administrative 
req uirements 

A ccor ding  to th e B a s ic R es ea r ch  P r om otion a nd T ech nol og y  
D ev el op m ent S up p or t A ct,  a  dedica ted R & D  center  or  R & D  
dep a r tm ent s et up  b y  a  com p a ny  s h oul d b e r eg is ter ed w ith  th e 
M inis tr y  of  S cience,  I nf or m a tion &  C om m unica tion T ech nol og y  
and uture lanning in order to enefit fro   ta  incenti es.  

8 .  S tatutory reference 
•  T a x  cr edit f or  R & D  ex p enditur es  —  A r ticl e 1 0  of  th e T I L L

•  T a x  cr edit f or  inv es tm ent in R & D  f a cil ities  —  A r ticl e 1 1  of  th e 
T I L L   
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S p ain
This chapter is based on information as of 1 January 2017.

E Y  conta cts :

Víctor Gómez de la Cruz Talegón
v ictor . g om ez del a cr uz ta l eg on@ es . ey . com
+  3 4  9 1 5  7 2 7  3 8 5

Jorge Baztarrica Ochoa
j or g e. b a z ta r r ica och oa @ es . ey . com
+  3 4  9 1 7  4 9 3  1 5 7

1.  O verview
Ta  enefits regarding  and inno ation acti ities ha e al ays 
r eceiv ed p r ef er entia l  tr ea tm ent in th e S p a nis h  ta x  s y s tem .  I n- dep th  
r ef or m  of  th e S p a nis h  C or p or a te I ncom e T a x  (C I T ) L a w  h a s  ta k en p l a ce 
f or  ta x  p er iods  s ta r ting  1  J a nua r y  2 0 1 5 ,  w h ich  not onl y  m a inta ined 
th e p r ev ious  R & D  ta x  r eg im e b ut a l s o intr oduced s om e im p r ov em ents .

S p a nis h  R & D  ta x / l a b or  incentiv es  ta k e th e f ol l ow ing  f or m s :

•  T a x  def er r a l s  a nd a ccel er a ted dep r ecia tion on th e R & D  a s s ets

•  T a x  cr edits  p r ov ided f or  ex p ens es  a nd inv es tm ents  r el a ted to R & D  
a nd tech nol og ica l  innov a tion (T I ) a ctiv ities

•  P a tent- r el a ted incentiv es  cons is ting  of  a  p a r tia l  ex em p tion a nd ta x  
a l l ow a nces

•  R educed s ocia l  s ecur ity  contr ib utions

Types of incentives

T a x  cr edits 
C a s h  g r a nts 
L oa ns 
R educed ta x  r a tes / p r ef er a b l e ta x  
r a tes 
R educed s ocia l  s ecur ity  
contr ib utions 
A ccel er a ted dep r ecia tion on R & D  
a s s ets 
T a x  a l l ow a nce 
I nf r a s tr uctur e/ l a nd p r ef er entia l  
p r ice 
T a x  deduction (incl uding  s up er  
deduction) 
T a x  ex em p tions 
I ncom e ta x  w ith h ol ding  incentiv es 
P a tent- r el a ted incentiv es 
F ina ncia l  s up p or t 
T a x  h ol ida y 
E x p edited g ov er nm ent a p p r ov a l  
p r oces s 
V A T  r eim b ur s em ent 

ualifies for Horizon 2020 funding 
O th er



Ta  enefits regarding  and inno ation 
a ctiv ities  h a v e a l w a y s  r eceiv ed p r ef er entia l  
tr ea tm ent in th e S p a nis h  ta x  s y s tem .  I n- dep th  
r ef or m  of  S p a nis h  C I T  L a w  h a s  ta k en p l a ce f or  
ta x  p er iods  s ta r ting  a s  of  1  J a nua r y  2 0 1 5 ,  
w h ich  not onl y  m a inta ined th e p r ev ious  R & D  ta x  
r eg im e b ut a l s o intr oduced s om e im p r ov em ents .
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2.  Incentives availab le

Names of incentives Tax credit for R&D 
expenses*

Reduced social security 
contributions

Patent box regime*

Types of incentives •  T a x  cr edits •  P a r tia l  ex em p tion •  P a r tia l  ta x  ex em p tion

*Although not based upon scientific analysis, EY clients report that these incentives deliver the most beneficial results to investors.

Tax credit for R&D expenses
(Deducción por actividades de investigación y desarrollo e innovación 
tecnológica)

Description of benefits
 anish co anies ay enefit fro  a ta  credit equal to 

2 5 %  of  R & D  ex p ens es  incur r ed in th e ta x  y ea r .  I f  th e ex p ens es  
incur r ed ex ceed th e a v er a g e a m ount of  th os e cos ts  in th e 
p r eceding  tw o y ea r s ,  th e r a te of  2 5 %  a p p l ies  to a n a m ount 
eq ua l  to th e a v er a g e,  w h il e a  r a te of  4 2 %  a p p l ies  to th e ex ces s .

•  T h e ta x  cr edit b a s e is  f or m ed of  R & D  ex p enditur es  a nd 
a ounts in ested in fi ed and intangi le assets e cluding real 
es ta te a nd l a nd) dir ectl y  r el a ted to R & D  a ctiv ities .  

•  F or  inv es tm ents  m a de in ta ng ib l e a nd inta ng ib l e a s s ets  
(ex cl uding  b uil ding s  a nd l a nd),  a n a dditiona l  ta x  cr edit is  
a p p l ica b l e eq ua l  to 8 %  (a p p l ica b l e to th e a f or em entioned 
inv es tm ents ) a s  l ong  a s  s uch  inv es tm ents  ex cl us iv el y  r el a te to 
R & D  a ctiv ities .  

•  T h er e is  a n a dditiona l  1 7 %  ta x  cr edit a v a il a b l e a g a ins t th e 
g r os s  ta x  due f or  th e com p a ny ’ s  s ta f f  ex p ens es  r el a ted to 
s k il l ed r es ea r ch er s  ex cl us iv el y  a s s ig ned to R & D  a ctiv ities .  

•  T h e ex p enditur e m us t b e indiv idua l iz ed b y  p r oj ects .  T h e 
a m ount of  R & D  ex p ens es  w il l  b e r educed b y  1 0 0 %  of  th e 
s ub s idies  r eceiv ed to encour a g e s uch  a ctiv ities ,  w h ich  a r e 
a l l oca ted to th e ta x  p er iod a s  incom e.

•  T h e S p a nis h  C I T  A ct a l s o s ta tes  th a t th e ex ecution of  T I  
a ctiv ities  g iv es  th e r ig h t to a p p l y  a  ta x  cr edit on th e ex p ens es  
incur r ed in a  ta x  p er iod r el a ted to T I  a ctiv ities .  T h e p er centa g e 
of  th e ta x  cr edit a p p l ica b l e is  1 2 % .  

 f the a ount of the  ta  credits for the fiscal year 
ex ceeds  1 0 %  of  th e ta x  due,  th e ta x  cr edits  m a y  of f s et up  
to 5 0 %  of  th e g r os s  ta x  due.  O th er w is e,  th e ta x  cr edits  m a y  
of f s et onl y  up  to 2 5 %  of  th e g r os s  ta x  due.  U nus ed cr edits  
m a y  not b e ca r r ied b a ck  b ut m a y  b e ca r r ied f or w a r d f or  1 8  
y ea r s .

•  A s  of  2 0 1 5 ,  th e C I T  L a w  s ets  f or th  a  new  s ta tute of  l im ita tions  
p er iod of  1 0  y ea r s  (p r ev ious l y  f our  y ea r s ).

Option to exclude the limit and get the refund of the 
tax credit (“monetization procedure”)
•  A s  of  1  J a nua r y  2 0 1 3 ,  if  th e ta x p a y er  com p l ies  w ith  cer ta in 

s ecific require ents it can a ly the follo ing o tion 
r eg a r ding  th e R & D  ta x  cr edits  g ener a ted (“ m onetiz a tion 
p r ocedur e” ):  th e ta x p a y er  m a y  el ect not to b e s ub j ect to th e 
a nnua l  l im ita tion on ta x  cr edits  (2 5 % – 5 0 % ) b ut a p p l y  th e f ul l  
ta x  cr edit w ith  a  2 0 %  dis count.  A dditiona l l y ,  th e non- a p p l ied 
ta x  cr edits  (a f ter  th e 2 0 %  dis count a nd due to th e l a ck  of  C I T  
ta x  due) ca n b e cl a im ed f or  r eim b ur s em ent to th e S p a nis h  ta x  
a dm inis tr a tion.  I n s uch  a  ca s e,  inter es t f or  l a te p a y m ent w il l  
not a p p l y .

•  T h e l im it es ta b l is h ed f or  th is  op tion is  € 1  m il l ion f or  I T  
a ctiv ities  a nd € 3  m il l ion f or  R & D  a ctiv ities  p l us  I T  a ctiv ities ,  a t 
th e l ev el  of  th e g r oup  of  entities  in ter m s  of  a r ticl e 4 2  of  th e 
S p a nis h  C om m er cia l  C ode.  
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I n or der  to a p p l y  th is  op tion,  cer ta in conditions  s h oul d b e m et:

•  O nl y  up  to one y ea r  m us t h a v e el a p s ed f r om  th e p er iod in 
w h ich  th e R & D  ta x  deduction w a s  g ener a ted w ith out a p p l y ing  
th e ta x  cr edit.

•  T h e com p a ny  m us t m a inta in or  incr ea s e (i) its  g ener a l  
a erage or force size or ii  the s ecific a erage or force 
ex cl us iv el y  ca r r y ing  out R & D  a ctiv ities ,  f r om  th e end of  th e 
p er iod w h er e th e ta x  incentiv e w a s  g ener a ted until  2 4  m onth s  
el a p s ed f r om  th e ta x  y ea r  w h en th is  op tion (“ m onetiz a tion 
p r ocedur e” ) is  a p p l ied.

•  D ur ing  th e f ol l ow ing  tw o p er iods  el a p s ed s ince th e C I T  
r etur n w h er e th is  op tion w a s  a p p l ied,  a n a m ount a t l ea s t 
eq ua l  to th e ta x  cr edit to b e a p p l ied or  r ef unded under  th is  
op tion (“ m onetiz a tion p r ocedur e” ) m us t b e a s s ig ned to R & D  
e enses or fi ed or intangi le assets that are e clusi ely 
a s s ig ned to R & D  a ctiv ities .

•  F ina l l y ,  th e com p a ny  m us t ob ta in a  dul y  r ea s oned r ep or t,  
issued y the co etent authority  a out the qualification of 
th e a ctiv ities  ca r r ied out b y  th e com p a ny  a s  R & D / I T  a ctiv ities .

•  A s  of  2 0 1 5 ,  a n a dditiona l  a m ount of  € 2  m il l ion ca n b e s ub j ect 
to th is  op tion (m onetiz a tion p r ocedur e) a nnua l l y  f or  th os e 
ta x p a y er s  w h os e R & D  ex p ens es  a r e h ig h er  th a n 1 0 %  of  th e 
tur nov er .  

Guidelines around incentive 
ap p lications
I ncentiv e cr edits  a r e a p p l ied in th e a nnua l  cor p or a te incom e 
ta  return. or orate inco e ta  is filed during the 2  days 
follo ing the onth eriod fro  the ta ayer s financial year
end.

Reduced social security 
contributions

(Bonificaciones en la cotización a la Seguridad Social del personal 
investigador)

Description of benefits
•  T h is  is  a  g ov er nm ent incentiv e r eg ul a ted b y  R oy a l  D ecr ee 

20  that allo s fir s to reduce 0  of social security 
p a y m ents  f or  em p l oy ees  dedica ted f ul l - tim e to r es ea r ch ,  
dev el op m ent a nd tech nol og ica l  innov a tion a ctiv ities .  

•  T h e r el ief  is  com p a tib l e w ith  oth er  R & D  a nd innov a tion 
a ctiv ities  g ov er nm ent a id p r og r a m s  (s ub s idies  a nd s ub s idiz ed 
l oa ns ),  ex cep t a id p r og r a m s  ex cl us iv el y  r el a ted to h ir ing  of  
p er s onnel .  T h is  r educed contr ib ution is  com p a tib l e w ith  oth er  
s ocia l  s ecur ity  incentiv es .  A l s o,  th e r el ief  is  com p a tib l e w ith  
R & D  ta x  cr edits  w h en th e r educed s ocia l  s ecur ity  contr ib ution 
a nd th e ta x  cr edit a r e not a p p l ied to th e s a m e ex p ens e (th e 
ta x p a y er  ca n el ect th e incentiv e to b e a p p l ied).  H ow ev er ,  a s  a n 
ex cep tion th e r educed s ocia l  s ecur ity  contr ib utions  a nd R & D  
ta x  cr edits  ca n b e a p p l ied ov er  th e s a m e ex p ens e f or  entities  
qualified as nno ati e   inno adora .

Guidelines around incentive 
ap p lications
•  T h e r educed s ocia l  s ecur ity  contr ib utions  ca n b e a p p l ied 

a utom a tica l l y  b y  inf or m ing  th e S ocia l  S ecur ity  T r ea s ur y  a s  of  
the date the co any ants to a ly this enefit  as stated in 
R oy a l  D ecr ee 4 7 5 / 2 0 1 4 .  

•  C om p a nies  a p p l y ing  th is  incentiv e to 1 0  or  m or e em p l oy ees  
need to undergo a alidation rocess ith a certification 
entity  r eg is ter ed w ith  th e N a tiona l  A ccr edita tion B ody  (E N A C ) 
a nd th en r eq ues t a  m otiv a ted r ep or t f r om  th e M inis tr y  of  
E conom y  a nd C om p etitiv enes s  g ua r a nteeing  com p l ia nce 
w ith  ex cl us iv e dedica tion to r es ea r ch ,  dev el op m ent a nd 
tech nol og ica l  innov a tion a ctiv ities .  T h e m otiv a ted r ep or t m us t 
b e s ub m itted to th e S ocia l  S ecur ity  T r ea s ur y  no l a ter  th a n s ix  

onths after the end of the fiscal year in hich the relief as 
a p p l ied.

Patent box regime
(Reducción de ingresos procedentes de determinados activos 
intangibles)

Description of benefits
I n a ccor da nce w ith  th e S p a nis h  C I T  L a w ,  r ev enues  der iv ing  
f r om  th e a s s ig nm ent of  th e r ig h t to us e or  ex p l oit cer ta in 
intangi le assets enefit fro  a reduction in the T ta a le 
b a s e (5 0 % / 6 0 % ).  T h e q ua l if y ing  intel l ectua l  p r op er ty  (I P ) m us t 
h a v e b een dev el op ed b y  th e l icens or ,  a nd th e p r op er ty  of  th e 
q ua l if y ing  I P  s h oul d b e k ep t b y  th e l icens or .
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T h er e is  p a tent b ox  r el ief ,  p r ov ided th a t:

•  T h e a s s ig ning  entity  h a s  cr ea ted th e a s s ets  to b e a s s ig ned.

•  T h e r ig h ts  to us e th e a s s ets  a r e us ed b y  th e a s s ig nee in th e 
p ur s uit of  a n econom ic a ctiv ity .

•  T h e a s s ig nee is  not r es ident in a  countr y  or  ter r itor y  th a t does  
not l ev y  ta x es  or  is  cons ider ed a  ta x  h a v en.

•  I f  a  s ing l e a s s ig nm ent a g r eem ent incl udes  th e p r ov is ion of  
a cces s or y  s er v ices ,  a  dis tinction m us t b e m a de th er ein of  th e 
cons ider a tion p a y a b l e f or  th os e s er v ices .  

•  T h e a s s ig nor  m us t m a k e th e neces s a r y  b ook  entr ies  in or der  
to deter m ine th e incom e a nd ex p ens es ,  dir ect a nd indir ect,  
cor r es p onding  to th e a s s ets  under  a s s ig nm ent.

B y  w a y  of  L a w  1 4 / 2 0 1 3 ,  th e G ov er nm ent intr oduced 
odifications to the atent o  regi e. The follo ing ro isions 

a p p l y  to a s s ig nm ents  of  I P  ca r r ied out a f ter  2 9  S ep tem b er  
2 0 1 3 :

•  T h e r a te of  th e r el ief  is  incr ea s ed f r om  5 0 %  to 6 0 % .

•  T h e r el ief  is  no l ong er  ca l cul a ted on th e b a s is  of  r ev enues  
b ut is  ca l cul a ted on th e b a s is  of  incom e (p os itiv e dif f er ence 
b etw een r ev enues  der iv ed f r om  th e a s s ig nm ent of  th e r ig h t 
of  us e/ ex p l oit of  cer ta in inta ng ib l es  a nd cer ta in deductib l e 
a m ounts  a s  a m or tiz a tion,  im p a ir m ents  or  ex p ens es  r el a ted to 
th e inta ng ib l e).  

•  T h e p a tent b ox  r eg im e m a y  now  a l s o a p p l y  to incom e der iv ing  
f r om  th e tr a ns f er  of  th e inta ng ib l e a s s et,  unl es s  th e tr a ns f er  
is  ca r r ied out b etw een g r oup  entities  in ter m s  of  a r ticl e 4 2  of  
th e S p a nis h  C om m er cia l  C ode.

 t is sufficient if the assignor has created the qualifying assets 
f or  a t l ea s t 2 5 %  of  th eir  cos t.

•  T h e a s s ig nee m a y  b e a  r es ident in a  ter r itor y  th a t does  not 
l ev y  ta x es  or  is  a  ta x  h a v en,  p r ov ided s uch  j ur is diction is  a  
M em b er  S ta te of  th e E ur op ea n U nion (E U ) a nd th e ta x p a y er  
p r ov es  th a t th e tr a ns a ction is  ca r r ied out f or  v a l id b us ines s  
r ea s ons .

•  T h e “ s ix  tim es  l im ita tion”  on th e cos t of  th e q ua l if y ing  a s s ets  
no l ong er  a p p l ies .

•  T r a ns a ctions  b etw een com p a nies  b el ong ing  to a  S p a nis h  
ta x  cons ol ida tion g r oup  need to h a v e tr a ns f er  p r icing  
docu entation in lace in order to enefit fro  this s ecial 
ta x  r eg im e.

T h e G ov er nm ent intr oduced f ur th er  a m endm ents  to th e p a tent 
b ox  r eg im e to b r ing  it in l ine w ith  A ction 5  (C ounter ing  H a r m f ul  
T a x  P r a ctices ) of  th e G 2 0 / O r g a nis a tion f or  E conom ic C o-
o eration and e elo ent s s  ase rosion and rofit 
S h if ting  initia tiv e.  T h e new  r ul es  g ener a l l y  a p p l y  f r om  1  J ul y  
2 0 1 6 .  T h e k ey  p r ov is ions  incl ude th e f ol l ow ing :

•  T h e g ener a l  f r a m ew or k  is  b a s ed on th e “ nex us  or  l ink  
a p p r oa ch ”  endor s ed b y  th e G 2 0 / O E C D :  th e ta x  incentiv e (6 0 %  
r eduction) w il l  continue to a p p l y ,  b ut p r op or tiona l l y  to th e 
“ q ua l if y ing  cos ts ”  (i. e. ,  ex cl uding  th e outs our cing  cos ts  w ith  
r el a ted p a r ties  a nd th e inta ng ib l e a s s ets  a cq uis ition cos ts ),  
m ea ning  th a t th e q ua l if y ing  incom e s h oul d b e m ul tip l ied b y  
th e f ol l ow ing  r a tio:

 The e enses e cluding any financial e enses and the 
dep r ecia tion of  b uil ding s ) incur r ed b y  th e l icens ing  entity  
dir ectl y  r el a ted to th e cr ea tion or  dev el op m ent of  th e I P  
a s s ets ,  incl uding  th os e der iv ed f r om  th e outs our cing  to 
th ir d p a r ties .  T h es e ex p ens es  w il l  b e incr ea s ed b y  3 0 %  
w ith  th e l im it of  th e a m ount incl uded in th e denom ina tor ;  
div ided b y

 The e enses e cluding any financial e enses and the 
dep r ecia tion of  b uil ding s ) incur r ed b y  th e l icens ing  entity  
r el a ted to th e cr ea tion of  th e I P ,  incl uding  th os e der iv ed 
f r om  th e outs our cing ,  a nd if  a p p l ica b l e,  f r om  th e a cq uis ition 
of  s uch  I P .

•  T h e r eq uir em ent th a t th e a s s ig nor  cr ea tes  th e q ua l if y ing  
a s s ets  f or  a t l ea s t 2 5 %  of  th eir  cos t is  r em ov ed.

•  T h e p a tent b ox  r eg im e m a y  continue a p p l y ing  to incom e 
der iv ing  f r om  th e tr a ns f er  of  th e inta ng ib l e a s s et,  b ut onl y  
w h en th e tr a ns a ction is  ca r r ied out b etw een non- r el a ted 
p a r ties .  

•  F or  a s s ig nm ents  of  I P  s ta r ted b ef or e 1  J ul y  2 0 1 6 ,  th e p a tent 
b ox  r eg im e ex is ting  w h en th e a s s ig nm ent w a s  f or m a l iz ed ca n 
b e v ol unta r il y  a p p l ied until  3 0  J une 2 0 2 1 .

Guidelines around incentive 
ap p lications
I ncentiv e cr edits  a r e a p p l ied in th e a nnua l  C I T  r etur n,  w h ich  
is filed during the 2  days follo ing si  onths fro  the 
ta ayer s financial year end.
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3 .  Elig ib ility req uirements 

R&D tax credits
ualifying acti ities are those dealing ith scientific 

inv es tig a tion a nd r es ea r ch  f or  th e m a nuf a ctur e of  new  m a ter ia l s  
or  p r oducts ,  tech nol og ica l  im p r ov em ent of  ex is ting  m eth ods ,  
ne  soft are  etc. cti ities that do not entail significant 
scientific or technological no elty  acti ities relating to industrial 
p r oduction a nd th e p r ov is ion of  s er v ices  or  dis tr ib ution of  g oods  
a nd s er v ices ;  or  a ctiv ities  r el a ting  to ex p l or a tion,  dr il l ing  or  
p r os p ecting  f or  m iner a l s  a nd oil  a nd g a s  a r e not deem ed to b e 
R & D  or  tech nol og ica l  innov a tion a ctiv ities .

R & D  inv es tm ents  m us t ta k e p l a ce in S p a in,  in a  M em b er  S ta te 
of  th e E U  or  E ur op ea n E conom ic A r ea  (E E A ).  R & D  ex p ens es  
connected to th e p r oduction of  incom e g ener a l l y  q ua l if y  a s  
R & D  ex p ens es  w ith out r es tr iction,  ex cep t f or  inv es tm ents  
m a de in l a nd or  p r op er ty .  E x p ens es  incur r ed b y  th e ta x p a y er ,  
incl uding  th e dep r ecia tion/ a m or tiz a tion of  th e a s s ets  us ed in 
R & D  a ctiv ities  s h a l l  b e deem ed to b e R & D  ex p ens es  if  th ey  a r e 
directly related to and are s ecifically and se arately recorded 
against a s ecific ro ect. s of 20  the T a  roadens the 
r eq uir em ents  to b e el ig ib l e in r es p ect of  s of tw a r e dev el op m ents .

R eg a r ding  innov a tiv e a nd tech nol og ica l  (I T ) a ctiv ities ,  el ig ib l e 
ex p ens es  incl ude th os e th a t a r e connected w ith  tech nol og ica l  
dia g nos is ;  indus tr ia l  des ig ns ;  a cq uis itions  r el a ted to p a tents ,  
no ho  and designs  and attain ent of certificates e.g.  

I S O  9 0 0 0 ,  G M P ).  E x p ens es  incur r ed in I T  a ctiv ities  s h a l l  b e 
deem ed to b e I T  ex p ens es  if  th ey  a r e dir ectl y  r el a ted to a nd a r e 
s ecifically and se arately recorded er ro ect. s of 20  
th e C I T  L a w  incl udes  a nim a tion a nd v ideo g a m es  p r oj ects  a s  a n 
eligi le acti ity for the ta  enefit as T acti ities.

A l l  indus tr ies  th a t a r e incor p or a ted in S p a in (or  a  p er m a nent 
esta lish ent  are qualified hen the  in est ents ta e 
p l a ce in S p a in,  in a  M em b er  S ta te of  th e E U  or  E E A .  N o indus tr y  
sectors are s ecifically e cluded.

Reduced social security contrib utions
T h e r el ief  a p p l ies  to a ny  p er s onnel / r es ea r ch er  w ith  a t 
l ea s t 8 5 %  of  a nnua l  w or k ing  h our s  dedica ted to R & D  a nd 
innov a tion a ctiv ities .  E l ig ib l e r es ea r ch ,  dev el op m ent a nd 
innov a tion a ctiv ities  a r e r eg ul a ted b y  a r ticl e 3 5  of  th e C I T  L a w .  
M a na g em ent,  a dm inis tr a tion or  m a r k eting  a ctiv ities  a r e not 
incl uded.

A ny  p r iv a te com p a ny  w ith out s ocia l  s ecur ity  p ena l ties  ca n 
enefit fro  this incenti e. 

C om p a nies  a p p l y ing  th is  incentiv e to 1 0  or  m or e em p l oy ees  
need to under g o a  v a l ida tion p r oces s  w ith  a n E N A C - r eg is ter ed 
certification entity and then request a oti ated re ort fro  
th e M inis tr y  of  E conom y  a nd C om p etitiv enes s  g ua r a nteeing  
com p l ia nce w ith  ex cl us iv e dedica tion to r es ea r ch ,  dev el op m ent 
a nd innov a tion a ctiv ities .  T h e m otiv a ted r ep or t m us t b e 
s ub m itted to th e S ocia l  S ecur ity  T r ea s ur y  no l a ter  th a n s ix  

onths after the end of the fiscal year in hich the relief as 
a p p l ied.

4 .  IP  and j urisdictional 
req uirements (p atent b ox 
reg ime)

Effective date

T h e ef f ectiv e da te is  ta x  p er iods  b eg inning  on 1  J a nua r y  2 0 0 9 ,  
w ith  a m endm ents  a p p l ica b l e to a s s ig nm ents  ca r r ied out (i) a f ter  
2 9  S ep tem b er  2 0 1 3  a nd (ii) a f ter  1  J ul y  2 0 1 6 .  

Qualifying IP

Q ua l if y ing  I P  is  th e a s s ig nm ent of  th e r ig h t to us e (or  tr a ns f er  
if  ca r r ied out a f ter  2 9  S ep tem b er  2 0 1 3 ) q ua l if y ing  inta ng ib l e 
fi ed assets  such as atents  dra ings  odels  lans  for ulas 
a nd r ig h ts  to inf or m a tion r el a ting  to indus tr ia l ,  com m er cia l  or  
scientific e erience.

Types of income

I ncom e der iv ed f r om  th e a s s ig nm ent of  th e r ig h t of  us e or  
ex p l oit (or  tr a ns f er  if  ca r r ied out a f ter  2 9  S ep tem b er  2 0 1 3 ) of  
cer ta in inta ng ib l es  

Calculation of income

A ccounting  incom e

IP regime rate

R eg im e a p p l ica b l e to a s s ig nm ents  of  I P  ca r r ied out b ef or e 
2 9  S ep tem b er  2 0 1 3 :  

•  A  p a r tia l  ex em p tion (incl us ion of  5 0 %  of  th e r ev enues  in th e 
ta x a b l e b a s e) a p p l ies  to incom e der iv ed f r om  I P .
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R eg im e a p p l ica b l e to a s s ig nm ents  of  I P  ca r r ied out a f ter  
2 9  S ep tem b er  2 0 1 3 :

•  A  p a r tia l  ex em p tion (incl us ion of  4 0 %  of  th e incom e —  
dif f er ence b etw een r ev enue a nd ex p ens e —  in th e ta x a b l e 
b a s e) a p p l ies  to incom e der iv ed f r om  I P .

R eg im e a p p l ica b l e to a s s ig nm ents  of  I P  ca r r ied out a f ter  1  J ul y  
2 0 1 6 :

•  T h e p a r tia l  ex em p tion (incl us ion of  4 0 %  of  th e incom e —  
dif f er ence b etw een r ev enue a nd ex p ens e —  in th e ta x a b l e 
b a s e) a p p l ies  to incom e der iv ed f r om  I P ,  b ut p r op or tiona l l y  to 
th e “ q ua l if y ing  cos ts ”  (i. e. ,  ex cl uding  th e outs our cing  cos ts  
w ith  r el a ted p a r ties  a nd th e inta ng ib l e a s s ets  a cq uis ition 
cos ts ).

Can work be performed outside the country?

T h e a s s ig nee m us t not b e r es ident in a  countr y  th a t does  not 
l ev y  ta x es  or  is  cons ider ed a  ta x  h a v en.  F r om  2 9  S ep tem b er  
2 0 1 3 ,  if  th e a s s ig nee is  a  r es ident in a  countr y  or  ter r itor y  th a t 
does  not l ev y  ta x es  or  is  cons ider ed a  ta x  h a v en b ut is  a  M em b er  
S ta te of  th e E U ,  th e ta x p a y er  m a y  p r ov e th a t th e tr a ns a ction is  
ca r r ied out f or  v a l id b us ines s  r ea s ons .

Must the IP be registered/owned locally?

I t is  not neces s a r y  f or  th e ins cr ip tion of  th e a s s et to b e in a  
p ub l ic r eg is ter .

5 .  T ech nolog y or innovation 
z ones 

S om e r eg ions  in S p a in h a v e im p r ov ed th eir  R & D  incentiv es .  A s  
a n ex a m p l e,  th e G ov er nm ent encour a g es  innov a tion a nd tech -
nica l  r es ea r ch  in th e C a na r y  I s l a nds  b y  p r ov iding  incentiv es  to 
th e R & D  ex p ens es  incur r ed th er ein.  I n th is  s ens e,  th e r eg im e is  
identica l ,  b ut b oth  th e ta x  cr edits  a nd th e l im its  of  th e deduction 
a r e incr ea s ed b y  8 0 %  w ith  a t l ea s t 2 0  units  of  incr ea s e,  w ith  
r eg a r d to th e r es t of  th e S p a nis h  s ta te.  A l l  indus tr ies  a r e el ig ib l e 
f or  th e incentiv es  a s  l ong  a s  th e R & D  w or k  a ttem p ts  to a dv a nce 
th e under l y ing  s cience or  tech nol og y ,  cr ea tes  new  or  im p r ov ed 
p r oducts  or  p r oces s es ,  is  innov a tiv e,  is  under ta k en th r oug h  
s y s tem a tic inv es tig a tion a nd is  docum ented.

A dditiona l l y ,  th e B a s q ue C ountr y  h a s  its  ow n R & D  r eg im e th a t 
i ro es the ta  enefits of the standard federal regi e. n this 
contex t,  th e g ener a l  ta x  cr edit is  3 0 %  a nd 2 0 %  f or  T I ;  h ow ev er ,  
if  th e ex p ens es  incur r ed ex ceed th e a v er a g e a m ount of  th os e 
cos ts  in th e p r eceding  tw o y ea r s ,  th e r a te of  3 0 %  a p p l ies  to a n 
a m ount eq ua l  to th e a v er a g e,  w h il e a  r a te of  5 0 %  a p p l ies  to th e 
ex ces s .  F ur th er m or e,  a n a dditiona l  2 0 %  ta x  cr edit m a y  a p p l y  
to cer ta in R & D  ex p ens es ,  a nd a  1 0 %  ta x  cr edit w il l  a p p l y  to 
ta ng ib l e a nd inta ng ib l e inv es tm ents  (ex cep t r ea l  es ta te a nd l a nd) 
a s s ocia ted w ith  R & D  a ctiv ities .  T h er e is  no l im it of  a p p l ica tion 
of  th e ta x  cr edit on th e g r os s  ta x  due a l b eit th e r eim b ur s em ent 
(“ m onetiz a tion p r ocedur e” ) is  not p os s ib l e in ca s e of  l a ck  of  th e 
g r os s  ta x  due.  T h e unus ed cr edits  m a y  b e ca r r ied f or w a r d f or  
1 5  y ea r s .

6 .  Role of g overnmental 
b odies in administering  
incentives 

R&D tax credits
T h e ta x p a y er  m a y  r eq ues t (op tiona l ) a  r ul ing  (“ m otiv a ted 
r ep or t” ) f r om  th e M inis tr y  of  E conom y  a nd C om p etitiv enes s  (or  
related institutions . This re ort ould confir  or deny the  
na tur e of  th e ex p ens es  a nd inv es tm ents  ca r r ied out b y  th e ta x -
p a y er .  T h e r ep or t is  b inding  on th e ta x  a uth or ities .  A s  a  g ener a l  
r ul e,  th e r eq ues t f or  a  r ep or t s h oul d b e s ent w ith  a  tech nica l  
analysis issued y an official certifying entity. The authorities 
h a v e th r ee m onth s  to is s ue th e r ep or t;  h ow ev er ,  th e ex p ir y  of  
th e ter m  h a s  no ef f ects  f or  th e a uth or ities  or  th e ta x p a y er  a nd 
th e r ep or ts  a r e us ua l l y  is s ued in a  l ong er  p er iod of  tim e.  I n or der  
to a p p l y  th e op tiona l  r eg im e r eg a r ding  R & D  ta x  cr edit (“ m one-
tiz a tion p r ocedur e” ),  th e com p a ny  m us t ob ta in s uch  m otiv a ted 
r ep or t on w h eth er  its  a ctiv ities  q ua l if y  a s  R & D  a ctiv ities  in a ny  
ca s e.

T h e ta x p a y er  m a y  a l s o r eq ues t a  p r e- a g r eed v a l ua tion r ep or t of  
th e ex p ens es  r el a ted to th e p r oj ect f r om  th e ta x  a uth or ities .  T h is  
r ep or t s h oul d b e r eq ues ted p r ior  to th e p r oj ect com m encem ent,  
a nd th e ta x  a uth or ities  h a v e s ix  m onth s  to r es p ond.  E x p ir y  of  
th e ter m  w ith out ta x  a uth or ity  r es p ons e im p l ies  th a t th e ta x  
a uth or ities  a ccep t th e ta x p a y er ’ s  p r op os a l .
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Reduced social security contrib utions 
C om p a nies  a p p l y ing  th is  incentiv e to 1 0  or  m or e em p l oy ees  
need to under g o a  p r ea p p r ov a l  p r oces s  w ith  a n E N A C - r eg is ter ed 
certification entity and then request a oti ated re ort fro  
th e M inis tr y  of  E conom y  a nd C om p etitiv enes s  g ua r a nteeing  
com p l ia nce w ith  ex cl us iv e dedica tion to r es ea r ch ,  dev el op m ent 
a nd innov a tion a ctiv ities .  T h e m otiv a ted r ep or t m us t b e s ub -
m itted to th e S ocia l  S ecur ity  T r ea s ur y  no l a ter  th a n s ix  m onth s  
after the end of the fiscal year in hich the relief as a lied. 

P atent b ox reg ime
R eg a r ding  tr a ns a ctions  ca r r ied out a f ter  2 9  S ep tem b er  2 0 1 3 ,  
th e ta x p a y er  ca n r eq ues t f r om  th e ta x  a uth or ities ,  b ef or e s uch  
tr a ns a ctions  a r e ca r r ied out,  a  v a l ua tion of  th e r ev enues  a nd ex -
p ens es  r el a ted to th e a s s ig nm ent a s  w el l  a s  of  th e incom e to b e 
g ener a ted f r om  a  tr a ns f er .  I n a ddition,  th e ta x p a y er  ca n r eq ues t 
an agree ent on the qualification of the assets under one of the 
q ua l if y ing  ca teg or ies .   

7.  Administrative 
req uirements 

o rea ro al or s ecific annual co liance is required for the 
R & D  cr edits  a nd p a tent b ox  r eg im e,  w ith  th e ex cep tion of  th e 
dul y  m otiv a ted r ep or t in or der  to a p p l y  th e op tiona l  R & D  r eg im e 
(“ m onetiz a tion p r ocedur e” ) a nd th e r educed s ocia l  s ecur ity  
contr ib utions  to 1 0  or  m or e em p l oy ees ,  a s  ex p l a ined a b ov e.  

8 .  S tatutory reference
•  T a x  cr edit f or  R & D  ex p ens es :  

•  A r ticl es  3 5  a nd 3 9 . 2  of  C I T  L a w  2 7 / 2 0 1 4 ,  2 7  N ov em b er

•  A r ticl e 3 8  of  C I T  R eg ul a tion a p p r ov ed b y  R oy a l  D ecr ee 
6 3 4 / 2 0 1 5 ,  1 0  J ul y

•  R educed s ocia l  s ecur ity  contr ib utions :  

•  R oy a l  D ecr ee 4 7 5 / 2 0 1 4 ,  1 3  J une

•  P a tent b ox  r eg im e:  

•  A r ticl e 2 3  of  C I T  L a w  2 7 / 2 0 1 4 ,  2 7  N ov em b er  

•  A r ticl es  3 9 – 4 4  of  C I T  R eg ul a tion a p p r ov ed b y  R oy a l  D ecr ee 
6 3 4 / 2 0 1 5 ,  1 0  J ul y
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S weden
This chapter is based on information current as of 1 January 2017.

E Y  conta cts :

Rikard Ström 
r ik a r d. s tr om @ s e. ey . com  
+ 4 6  8  5 2 0  5 9 2  0 8
David Sjöstrand
da v id. s j os tr a nd@ s e. ey . com  
+ 4 6  8  5 2 0  5 8 6  7 6

S w eden is  one of  E ur op e’ s  top  s p ender s  in 
r es ea r ch  a nd dev el op m ent;  a s  of  2 0 1 4 ,  it r a nk ed 
a s  th e s econd l a r g es t s p ender  in R & D  a m ong  
E ur op ea n countr ies  (3 . 1 6 1 %  of  g r os s  dom es tic 
p r oduct).  N o ch a ng es  a r e ex p ected to b e m a de 
to S w eden’ s  R & D  incentiv es  r eg im e in th e nea r  
f utur e.

1.  O verview
C ur r entl y  a v a il a b l e incentiv es  incl ude:

•  A  r eduction in s ocia l  s ecur ity  contr ib utions  f or  R & D  em p l oy ees  
eng a g ed in com m er cia l l y  p er f or m ed R & D  (under  cer ta in conditions )

•  A n ex p a tr ia te ta x  r eg im e w ith  2 5 %  ta x  r el ief  f or  f or eig n k ey  
p er s onnel  w h o a r e ex p er ts  a nd s cientis ts  w ith  k now l edg e a nd s k il l s  
th a t a r e s ca r ce in S w eden,  a nd w h os e p er iods  of  a s s ig nm ent w il l  not 
e ceed fi e years the reduction ay e granted for only the first 
th r ee y ea r s  of  th e a s s ig nm ent)

P l ea s e note th a t S w edis h  ta x  p ol icy  f ol l ow s  th e g ener a l l y  a ccep ted 
a ccounting  p r incip l es  (G A A P ) s et b y  th e S w edis h  A ccounting  S ta nda r ds  
B oa r d (Bokföringsnämnden  hich eans that there are no s ecific 
ta x  r ul es  w ith  r eg a r d to R & D  incom e a nd ex p ens e.  A ccor ding  to 
S w edis h  G A A P ,  R & D  incom e a nd ex p ens es  s h oul d b e ta x a b l e or  
deducted as ordinary inco e or e enses. n certain s ecific cases  
s uch  ex p ens es  ca n b e ca p ita l iz ed.

T h e ta x  p ol icy  in S w eden in r el a tion to R & D  incentiv es  is  cur r entl y  not 
v er y  ex tens iv e.  

Types of incentives

T a x  cr edits 
C a s h  g r a nts 
L oa ns 
R educed ta x  r a tes / p r ef er a b l e ta x  
r a tes 
R educed s ocia l  s ecur ity  
contr ib utions 
A ccel er a ted dep r ecia tion on R & D  
a s s ets 
T a x  a l l ow a nce 
I nf r a s tr uctur e/ l a nd p r ef er entia l  
p r ice 
T a x  deduction (incl uding  s up er  
deduction) 
T a x  ex em p tions 
I ncom e ta x  w ith h ol ding  incentiv es 
P a tent- r el a ted incentiv es 
F ina ncia l  s up p or t 
T a x  h ol ida y 
E x p edited g ov er nm ent a p p r ov a l  
p r oces s 
V A T  r eim b ur s em ent 

ualifies for Horizon 2020 funding 
O th er 
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2.  Incentives availab le
Names of incentives Reduced social security contributions 

for tasks concerning commercially 
performed R&D 

Expatriate tax regime for certain 
foreign experts*

Types of incentives •  R educed s ocia l  s ecur ity  contr ib utions •  T a x  ex em p tion

*Although not based upon scientific analysis, EY clients report that this incentive delivers the most beneficial results to investors.

Reduced social security 
contributions for tasks concerning 
commercially performed R&D  

(Sänkt arbetsgivaravgift för forskning i kommersiellt syfte)

Description of benefits
T h e S w edis h  G ov er nm ent p r ov ides  a  r eduction in contr ib ution 
a m ounts  f or  s ocia l  s ecur ity  ch a r g es  f or  R & D  em p l oy ees .  S ocia l  
s ecur ity  ch a r g es  a r e cur r entl y  r a ted a t 3 1 . 4 2 % .  T h e r eduction 
of  th e contr ib ution a m ounts  to 1 0 %  of  th e net s a l a r y  of  th e R & D  
em p l oy ee.  T h e m a x im um  r eduction in th e b a s e contr ib ution 
a m ount is  S E K 2 3 0 , 0 0 0  p er  com p a ny / g r oup ,  p er  m onth  (or  
S E K 2 . 7 6  m il l ion p er  y ea r ),  w h ich  l ow er s  a ctua l  s ocia l  s ecur ity  
ch a r g es  b y  up  to S E K 8 6 7 , 0 0 0  a nnua l l y .  

T o us e th e incentiv e,  ta x p a y er s  a r e r eq uir ed to dedica te 
a  m inim um  of  7 5 %  (a  m inim um  of  1 5  h our s  p er  m onth ) 
of  th e w or k ing  h our s  of  R & D  em p l oy ees  to R & D  a ctiv ities .  
F ur th er m or e,  el ig ib l e em p l oy ees  m us t b e b el ow  th e a g e of  6 5  
a t th e b eg inning  of  th e y ea r  w h en th e r eduction is  cl a im ed.  N o 
ca r r y b a ck  or  ca r r y f or w a r d op tion is  a v a il a b l e f or  th e incentiv e,  
a nd no p r ea p p r ov a l  is  r eq uir ed.

T en p er cent of  th e net s a l a r y  m a y  b e deducted f r om  th e s ocia l  
s ecur ity  contr ib ution.  T h e s ocia l  s ecur ity  contr ib ution cons is ts  
of  s ev er a l  ch a r g es ,  a nd th e tota l  a m ount of  th e contr ib ution 
g ener a l l y  a m ounts  to 3 1 . 4 2 % .  T h e tota l  p er centa g e of  s ocia l  
s ecur ity  contr ib ution s h a l l  not f a l l  b el ow  th e r etir em ent p ens ion 
f und ch a r g e a t 1 0 . 2 1 % ;  if  s o,  th e deduction is  a dj us ted.  

Guidelines around incentive 
ap p lications
T h e incentiv e is  a p p l ica b l e to cur r ent a nd f utur e inv es tm ents .  
T h e r eduction s h oul d b e cl a im ed on a  m onth l y  b a s is  th r oug h  

th e com p a ny ’ s  em p l oy er  r etur n.  T h e tota l  b a s e f or  s ocia l  
s ecur ity  contr ib utions ,  a s  w el l  a s  th e cl a im ed r eduction,  m us t b e 
r ep or ted in th e com p a ny ’ s  em p l oy er  r etur n.

Expatriate tax regime for certain 
foreign experts

(Expertskatt)

Description of benefits
T enty fi e ercent of the salary and enefits for indi iduals 

ho ha e een granted e atriate ta ation classification is 
ex em p t f r om  ta x a tion.  A dditiona l l y ,  m ov ing  ex p ens es  to a nd 
f r om  S w eden,  s om e tr a v el  ex p ens es  to th e h om e countr y ,  a nd 
s ch ool  f ees  a r e ex em p t.

Guidelines around incentive 
ap p lications
I n or der  to r eceiv e th e incentiv e,  p r ea p p r ov a l  is  
required fro  the Ta ation of esearch or ers oard 
(Forskarskattenämnden) w ith in th e N a tiona l  T a x  A dm inis tr a tion.  
T w o dif f er ent a p p l ica tion f or m s  a r e a v a il a b l e:  one is  to a p p l y  f or  
ta x  r el ief  b a s ed of  th e l ev el  of  r em uner a tion,  a nd th e oth er  is  to 
a p p l y  f or  ta x  r el ief  on oth er  g r ounds .

3 .  Elig ib ility req uirements
Q ua l if y ing  R & D  a ctiv ities  a r e s y s tem a tic,  w ith  com m er cia l  
o ecti es. To fulfill the research require ent  co anies shall 
de elo  ne  no ledge. To fulfill the de elo ent require ent  
com p a nies  s h a l l  dev el op  new  p r oducts ,  s er v ices  a nd p r oduction 
p r oces s es  th r oug h  th e us e of  r es ea r ch  m a ter ia l ,  or  com p a nies  
s h a l l  s ub s ta ntia l l y  enh a nce th e q ua l ity  of  ex is ting  p r oducts ,  
s er v ices  a nd p r oduction p r oces s es .  A  s ub s ta ntia l  enh a ncem ent 
r eq uir es  a n a l ter a tion r es ul ting  in a n es s entia l  im p r ov em ent to 
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q ua l ity ,  us e,  f or m a tion,  p r oduction or  p r ov is ion.  F ur th er m or e,  
th e dev el op m ent a ctiv ity  needs  to b e dir ectl y  r el a ted to th e 
r es ea r ch  r es ul t.  P r oj ects  conducted under  p ub l ic r eg im e a r e not 
el ig ib l e f or  th e incentiv es .

Reduced social security contributions for tasks 
concerning commercially performed R&D

T o q ua l if y  f or  a  r eduction of  s ocia l  s ecur ity  contr ib utions ,  th e 
em p l oy ee m us t b e ta s k ed w ith  b us ines s - or iented s y s tem a tic a nd 
qualified research or de elo ent acti ities during at least  
of  w or k ing  h our s  (or dina r y  p r oduction w or k  does  not q ua l if y ),  
w ith  a  m inim um  of  1 5  h our s  p er  m onth .  T h e em p l oy ee m us t b e 
b el ow  th e a g e of  6 5 .  F ur th er ,  th e s a l a r y  m us t b e p a id f r om  a n 
em p l oy er  th a t is  ta x  r es ident in S w eden (incl uding  a  p er m a nent 
es ta b l is h m ent of  a  f or eig n p er s on in S w eden).

Expatriate tax regime for certain foreign experts

T h e ex p a tr ia te ta x  r eg im e is  g r a nted f or  a  m a x im um  of  th r ee 
y ea r s  a nd is  a v a il a b l e f or  f or eig n em p l oy ees  intending  to w or k  in 

eden for no longer than fi e years. The e atriate ta  regi e 
ust e used during the first three years of the assign ent. 

T h e indiv idua l  m a y  not b e a  S w edis h  citiz en or  a  f or eig n citiz en 
ho has li ed or resided in eden during the last fi e years. 

T h e em p l oy er  m us t b e es ta b l is h ed in S w eden or  b e a  f or eig n 
cor p or a tion w ith  a  p er m a nent es ta b l is h m ent in S w eden.

T h e ex p a tr ia te ta x  r eg im e is  a v a il a b l e onl y  f or  ex p er ts /
s p ecia l is ts ,  k ey  p er s onnel ,  s cientis ts  a nd em p l oy ees  w ith  
a  m onth l y  s a l a r y  in ex ces s  of  a  cer ta in l ev el .  I t r eq uir es  

rea ro al fro  the Ta ation of esearch or ers oard 
(Forskarskattenämnden).  A p p l ica tion f or  ta x  r el ief  m us t b e 
s ub m itted to th e B oa r d b y  th e em p l oy er  or  f or eig n p er s on 
w ith in th r ee m onth s  of  th e s ta r t of  em p l oy m ent.  D ecis ions  b y  
th e B oa r d m a y  b e a p p ea l ed to county  or  na tiona l  a dm inis tr a tiv e 
cour ts .  E m p l oy er s ,  in r ep or ting  incom e to ta x  a uth or ities ,  m us t 
incl ude th e k ey  p er s ons ’  ta x - f r ee a m ounts .  A l l  oth er  r ep or ting  b y  
em p l oy er s  f ol l ow s  s ta nda r d p r ocedur es .  

I t s h oul d b e noted th a t th er e is  no l eg a l  m ea ns  f or  ex tending  
th e a p p l ica tion p er iod in indiv idua l  ca s es .  A p p l ica tions  r eceiv ed 
b y  th e B oa r d j us t one da y  a f ter  th e s tip ul a ted dea dl ine w il l  
b e cons ider ed to b e l a te a nd w il l  b e r ej ected.  I t is  th er ef or e 
i ortant to file the a lication on ti e. 

4 .  IP  and j urisdictional 
req uirements

N / A ,  a s  S w eden does  not h a v e a ny  intel l ectua l  p r op er ty  (I P ) ta x  
incentiv es .

5 .  T ech nolog y or innovation 
z ones 

T h er e a r e no tech nol og y  or  innov a tion z ones  p r ov iding  R & D  
incentiv es  in S w eden.

6 .  Role of g overnmental 
b odies in administering  
incentives 

•  T h e S w edis h  T a x  A g ency  (Skatteverket) m a na g es  q ues tions  
concer ning  th e r eduction of  s ocia l  s ecur ity  contr ib utions  f or  
em p l oy ees  ta s k ed w ith  R & D .

•  The Ta ation of esearch or ers oard 
(Forskarskattenämnden) g r a nts  ex p a tr ia te ta x a tion 
classification for foreign indi iduals. 

7.  Administrative 
req uirements 

T h e em p l oy er  m us t s ub m it a  b a s e of  ca l cul a tions  f or  th e 
r eductions  a nd th e a m ount of  r eductions  f or  s ocia l  s ecur ity  
f ees  in th e p a y r ol l  ta x  r etur n.  T h e em p l oy er  m us t b e a b l e to 
p r ov ide th e S w edis h  T a x  A g ency  w ith  inf or m a tion to a s s ur e 
th a t th e r eq uir em ents  a r e m et if  s ub j ected to s cr eening .  T h is  
incl udes  inf or m a tion concer ning  th e num b er  of  w or k ing  h our s ,  
th e num b er  of  w or k ing  h our s  dedica ted to R & D ,  a nd inf or m a tion 
a out the s ecific  or  erfor ed y each indi idual 
em p l oy ee.

T h e em p l oy ee or  em p l oy er  m a y  s ub m it th e a p p l ica tion to th e 
Ta ation of esearch or ers oard to e granted e atriate 
ta ation classification for foreign ey ersonnel or scientists. 
T h e a p p l ica tion m us t h a v e b een r eceiv ed b y  th e T a x a tion of  

esearch or ers oard no later than three onths fro  the 
da te w h en th e em p l oy ee s ta r ted w or k ing  in S w eden.   

8 .  S tatutory reference 
•  T h e r ig h t to r eduction of  s ocia l  s ecur ity  contr ib utions  is  

ef f ectiv e a s  of  1  J a nua r y  2 0 1 4  a nd ca n b e f ound in th e S ocia l  
S ecur ity  C ontr ib utions  L a w ,  ch a p ter  2 ,  p a r a g r a p h s  2 9  a nd 3 1 .

•  T h e l eg is l a tion r eg a r ding  th e ex p a tr ia te ta x  r eg im e h a s  b een 
in ef f ect s ince 2 0 0 1  a nd ca n b e f ound in th e S w edis h  I ncom e 
T a x  A ct,  ch a p ter  1 1 ,  p a r a g r a p h  2 2 – 2 3  a .
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S witz erland
This chapter is based on information current as of 1 January 2017.

E Y  conta cts :

Martin Huber
m a r tin. h ub er @ ch . ey . com
+ 4 1  5 8  2 8 6  6 1  2 0

Matthias Britsch 
m a tth ia s . b r its ch @ ch . ey . com
+ 4 1  5 8  2 8 6  6 5  3 7

A s  of  1  J a nua r y  2 0 1 7 ,  S w itz er l a nd 
ob ta ined f ul l  a s s ocia tion s ta tus  in th e E ur op ea n 
U nion’ s  H or iz on 2 0 2 0  r es ea r ch  a nd innov a tion 
p r og r a m ,  w h ich  w il l  a l l ow  S w is s  r es ea r ch er s  to 
cl a im  E U  f unding  under  a l l  H or iz on 2 0 2 0  p il l a r s .

1.  O verview
T h e g l ob a l  com p etition f or  th e m os t a ttr a ctiv e r es ea r ch  l oca tion h a s  
greatly intensified  and through a targeted research and inno ation 
p ol icy ,  S w itz er l a nd is  tr y ing  to f ur th er  incr ea s e its  a ttr a ctiv enes s .  

S w itz er l a nd h a s  s ev er a l  incentiv es  to l ow er  R & D  cos ts  a nd inv es tm ents  
for co anies. This includes financial contri utions grants  ta  
holidays and reduced ta  rates on royalties at statutory cor orate 
incom e ta x  (C I T ) r a te of  9 . 7 % ).  I n g ener a l ,  th e S w is s  C I T  r a te is  
r el a tiv el y  l ow  com p a r ed w ith  oth er  countr ies .  S w is s  ta x es  a r e 
deductib l e,  s o th e s ta tutor y  ta x  r a tes  h a v e to b e dis ting uis h ed f r om  th e 
ef f ectiv e ta x  r a te.  T h e ef f ectiv e ta x  r a tes  in S w itz er l a nd f or  or dina r y  
ta x ed com p a nies  on th e l ev el  of  f eder a l ,  ca ntona l  a nd com m una l  C I T  
r a ng e f r om  1 2 . 3 2 %  to 2 2 . 7 9 % .

Types of incentives

T a x  cr edits 
C a s h  g r a nts 
L oa ns 
R educed ta x  r a tes / p r ef er a b l e ta x  
r a tes 
R educed s ocia l  s ecur ity  
contr ib utions 
A ccel er a ted dep r ecia tion on R & D  
a s s ets 
T a x  a l l ow a nce 
I nf r a s tr uctur e/ l a nd p r ef er entia l  
p r ice 
T a x  deduction (incl uding  s up er  
deduction) 
T a x  ex em p tions 
I ncom e ta x  w ith h ol ding  incentiv es 
P a tent- r el a ted incentiv es 
F ina ncia l  s up p or t 
T a x  h ol ida y 
E x p edited g ov er nm ent a p p r ov a l  
p r oces s 
V A T  r eim b ur s em ent 

ualifies for Horizon 2020 funding 
O th er

R educed ta x  r a tes  f or  l icens e 
I ncom e 
(L icens e b ox ) 
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2.  Incentives availab le

Names of 
incentives

Financial 
contributions

Tax holidays License box Domiciliary and 
mixed companies

Accelerated 
depreciation on 
assets

Types of 
incentives

•  C ontr ib utions  to 
inv es tm ent cos ts

•  C ontr ib utions  
to inv es tm ent 
cos ts ,  r ep a y a b l e 
on a n inter es t-
f r ee b a s is ,  
s ub j ect to 
conditions

•  R el ief  f r om  
ca ital and rofit 
ta x es  a t f eder a l ,  
ca ntona l  a nd 
com m una l  l ev el  
a t a  m a x im um  
of  1 0 0 %  f or  
m a x im um  1 0  
y ea r s  f or  one 
l eg a l  entity

•  A  r educed C I T  
r a te f or  net 
l icens e incom e 
f r om  th e us e 
of  intel l ectua l  
p r op er ty

•  The rofits 
der iv ed b y  th es e 
com p a nies  
f r om  non-
S w is s  s our ces  
a r e ta x ed a t 
s ub s ta ntia l l y  
r educed r a tes  
a t th e ca ntona l /
com m una l  l ev el

•  P os s ib il ity  to 
a ccount a  one-
of f  dep r ecia tion 
under  cer ta in 
conditions  
(dep ends  
on dif f er ent 
ca ntona l  
p r a ctices )

Financial contributions/cash 
grants

Description of benefits
T o f a cil ita te a nd a ccel er a te th e r ea l iz a tion of  p r oj ects ,  s ev er a l  
cantons in itzerland ro ide financial contri utions of 
cr edita b l e inv es tm ents .

Guidelines around incentive 
ap p lications
The eneficiary ust fulfill arious o erational conditions e.g.  
innov a tiv e p r oj ect,  ex p or t- or iented,  m a intena nce a nd cr ea tion 
of  j ob s ) a nd p r oj ect- r el a ted conditions  (e. g . ,  new  innov a tion of  
th e com p a ny ,  na tiona l  or  inter na tiona l  ta r g et m a r k ets ,  econom ic 
im p or ta nce f or  th e r es p ectiv e ca nton).  T h e ob j ectiv e is  a l s o to 
g ua r a ntee s us ta ina b l e dev el op m ent of  th e com p a ny .

Tax holidays

Description of benefits
V a r ious  ca ntons  m a y  g r a nt ta x  h ol ida y s  f or  im p or ta nt 
ex p a ns ion p r oj ects  of  a n ex is ting  com p a ny  or  w ith  r es p ect 
to th e new  es ta b l is h m ent,  w h en s uch  p r oj ects  a r e of  m a j or  
econom ic im p or ta nce to th e r es p ectiv e ca nton.  S uch  econom ic 
im p or ta nce is  b a s ica l l y  g iv en if  new  j ob s  a r e der iv ed a nd 
ca p ita l  inv es tm ents  a r e del iv er ed v ia  s uch  dev el op m ent or  
es ta b l is h m ent p r oj ects .  I n th e ca s e of  r eor g a niz a tions ,  th e 
r es p ectiv e ca nton m a y  g r a nt a  ta x  h ol ida y  if  th e com p a ny  ca n 
dem ons tr a te th a t s uch  r eor g a niz a tion is  neces s a r y  f or  th e 
m a intena nce of  j ob s  a nd th a t inv es tm ents  in th e ca nton w il l  b e 
r ea l iz ed.  

T h e ta x  h ol ida y  is  g r a nted on th e C I T  a nd ca p ita l  ta x  on a  
ca ntona l  a nd com m una l  l ev el .  H ow ev er ,  if  th e com p a ny  is  
f ounded in cer ta in a r ea s  in th e ca ntons  of  B er ne,  L uz er n,  U r i,  

larus  olothurn  t. allen  rau nden  Tessin  allis  
N euenb ur g  a nd J ur a ,  a  ta x  h ol ida y  on a  f eder a l  l ev el  ca n a l s o 
b e ob ta ined.  I n a ny  ca s e,  th er e is  a  m a x im um  a v a il a b l e r el ief  of  
1 0 0 %  f or  a  m a x im um  of  1 0  y ea r s .  A dditiona l l y ,  th e r ea l  es ta te 
tr a ns f er  ta x  tr ig g er ed b y  th e ch a ng e of  ow ner s h ip  m a y  a l s o b e 
w a iv ed on p ur ch a s es  of  r ea l  es ta te or  indus tr ia l  l a nd,  dep ending  
on th e ca ntona l  p r a ctices ,  w h ich  ca n v a r y .  
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Guidelines around incentive 
ap p lications

 ta  holiday at the federal le el is restricted to certain defined 
a r ea s  in th e ca ntons  of  B er ne,  L uz er n,  U r i,  G l a r us ,  S ol oth ur n,  

t. allen  rau nden  Tessin  allis  euen urg and ura. 
F ur th er m or e,  it ca n onl y  b e ob ta ined if  th e r es p ectiv e ca nton 
g r a nts  a  ta x  h ol ida y  in th e s a m e a m ount (p er centa g e a nd tim e 
p er iod).  A s  a  cons eq uence,  th e ca ntona l  a uth or ities  s h oul d b e 
addressed first. 

H ow ev er ,  th e q ua ntity  of  ta x  h ol ida y s  dep ends  on th e 
inv es tm ents  of  th e com p a ny  a nd cr ea tion or  m a intena nce of  
new  em p l oy m ent in th e r es p ectiv e ca nton.  T h e new l y  cr ea ted or  
m a inta ined j ob s  w il l  a l s o b e ta k en in a ccount a s  a n inv es tm ent 
b a s ed up on th e a m ount of  th eir  a v er a g e s a l a r y .  A s  a  g ener a l  
r ul e,  th e ta x  r eduction due to th e ta x  h ol ida y  m us t not ex ceed 
5 0 %  of  th e inv es tm ents  (p r a ctices  of  th e ca ntons  m a y  v a r y ).  

F or  th e ca ntona l  a nd com m una l  ta x  h ol ida y  th e r es p ectiv e 
ad inistrati e office for econo ic de elo ent is the 
com p etent a uth or ity ,  tog eth er  w ith  th e ca ntona l  ta x  a uth or ity .  
T h e f eder a l  ta x  h ol ida y  is  a s s es s ed b y  th e S ta te S ecr eta r ia t f or  
E conom ic A f f a ir s  (S E C O ).  

A n a p p l ica tion f or  a  ta x  h ol ida y  m us t b e m a de.  T h e a p p l ica tion 
incl udes  f unda m enta l  docum enta tion r el a ted to ca p ita l  
b udg eting ,  f utur e em p l oy m ent a nd a  deta il ed b us ines s  p l a n.  

The final decision on the granting of a ta  holiday is lin ed to 
cer ta in ter m s  a nd conditions  dur ing  a nd a f ter  th e tim e p er iod 
of  th e ta x  h ol ida y .  T y p ica l l y  th e com p a ny  h a s  to r ep or t th a t 
it im p l em ented th e p r om is ed inv es tm ents  a ccor ding  to its  
b us ines s  p l a n dur ing  th e p er iod of  th e ta x  h ol ida y .  F ur th er m or e,  
th e com p a ny  is  ob l ig ed to continue its  b us ines s  a ctiv ity  f or  a  
defined length of ti e. 

License box 

Description of benefits
T h e ca ntona l  ta x  a uth or ity  of  N idw a l den h a s  im p l em ented 

enefits on net royalty or so called net license inco e fro  the 
use of intellectual ro erty . icense inco e is defined as 
p a y m ents  of  a ny  k ind r eceiv ed a s  a  cons ider a tion f or  th e us e of ,  
or the right to use  any co yright of literary  artistic  or scientific 

or  including cine atogra hic fil s  any atent  trade ar  
des ig n or  m odel ,  p l a n,  s ecr et f or m ul a  or  p r oces s ;  or  inf or m a tion 
concerning industrial  co ercial or scientific e erience. 
T h e ca p ita l  g a ins  on th e dis p os a l  of  s uch  I P  a l s o q ua l if y  f or  th e 

l icens e b ox .  T h e ter m  f ur th er  incl udes  incom e a r is ing  f r om  th e 
use of  a ong affiliated co anies. The incenti e for net 
license inco e fro  the use of  is a fi ed statutory T rate of 
9 . 7 % .

Guidelines around incentive 
ap p lications
The definition of inco e fro  eligi le  rights is identical to 
A r ticl e 1 2 (2 ) of  th e O r g a nis a tion f or  E conom ic C o- op er a tion 
a nd D ev el op m ent M odel  C onv ention.  O nl y  l eg a l  entities  w ith  a  
registered office or su sidiary in the canton of id alden ay 
m a k e us e of  th e l icens e b ox  r ul es .  F or  ta x  a s s es s m ent p ur p os es ,  
a  b r ea k dow n of  incom e a nd cos ts  b y  s eg m ent/ s our ce m us t b e 
dr a w n up .  T h is  m us t b e encl os ed w ith  th e ta x  r etur n.  

Reduced tax rates/preferable 
tax rates: domiciliary and mixed 
companies 

Description of benefits
F or  ca ntona l  a nd com m una l  ta x es ,  th e f ol l ow ing  ta x  r ul es  a p p l y  
to dom icil ia r y  a nd m ix ed com p a nies  (ef f ectiv e ta x  r a te on 
f eder a l  l ev el  of  7 . 9 %  r em a ins ):   

•  I ncom e der iv ed f r om  a  q ua l if y ing  p a r ticip a tion (1 0 %  of  th e 
share ca ital  0  of the rofit and reser es or fair ar et 
v a l ue of  C H F 1  m il l ion),  incl uding  ca p ita l  g a ins  r es ul ting  f r om  
s tep - up s  in th e ta x  b a s is  of  s uch  inv es tm ents ,  is  ex em p t f r om  
ta x .

•  I ncom e der iv ed f r om  S w is s  s our ces  not des cr ib ed in th e item  
a b ov e is  ta x ed a t or dina r y  ef f ectiv e C I T  r a tes  (th is  r ul e a p p l ies  
onl y  to m ix ed com p a nies  b eca us e dom icil ia r y  com p a nies  do 
not der iv e S w is s  s our ce incom e).

•  I ncom e der iv ed f r om  non- S w is s  s our ces  is  a l s o ta x ed a t 
or dina r y  r a tes .

•  H ow ev er ,  th e ta x  b a s e is  s ub s ta ntia l l y  r educed b y  th e 
a lication of rules that ta e into account the significance 
of  a dm inis tr a tiv e a ctiv ities  p er f or m ed b y  th e S w is s  com p a ny  
(th is  dep ends  on th e intens ity  of  its  p h y s ica l  p r es ence 
in itzerland and the le el of its econo ical affinity to 
S w itz er l a nd).

A s  a  r es ul t of  th es e r ul es ,  a p p r ox im a tel y  1 0 %  to 3 0 %  of  th e 
non- S w is s  incom e is  s ub j ect to th e or dina r y  ef f ectiv e C I T  on a  
ca ntona l  a nd com m una l  l ev el ,  w h il e th e r em a ining  non- S w is s  
incom e is  ex em p t.  
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Guidelines around incentive 
ap p lications
D om icil ia r y  a nd m ix ed com p a nies  a r e th os e p r im a r il y  eng a g ed 
in acti ities a road. The rofits deri ed y these co anies 
f r om  non- S w is s  s our ces  a r e ta x ed a t s ub s ta ntia l l y  r educed 
r a tes  a t th e ca ntona l / com m una l  l ev el .  D om icil ia r y  a nd m ix ed 
co anies ay e used for sales  financing  holding of  and 
oth er  a ctiv ities  w h ich  f ocus  p r im a r il y  on non- S w is s  m a r k ets .  
H ow ev er ,  a t th e f eder a l  l ev el  th es e com p a nies  a r e us ua l l y  ta x ed 
a t a n or dina r y  C I T  of  7 . 9 % .  A  s p ecia l  r el ief  m a y  b e a ch iev ed in 
s p ecia l  ca s es  f or  s o- ca l l ed p r incip a l  com p a nies .

Accelerated depreciation on 
assets 

Description of benefits
T h e m eth od of  dep r ecia tion b a s ica l l y  s h oul d b e in l ine w ith  
us ua l  b us ines s  p r a ctices .  H ow ev er ,  th e ta x  a uth or ities  in 
S w itz er l a nd h a v e p ub l is h ed th e r a te of  dep r ecia tion th a t is  
us ua l l y  a ccep ta b l e a nd th er ef or e tr ea ted a s  b us ines s - r el a ted 
ex p ens e.  S om e ca ntons  p r ov ide th e p os s ib il ity  to a ccount a  one-
of f  dep r ecia tion under  cer ta in conditions  (dep ends  on dif f er ent 
ca ntona l  p r a ctices ).

Note on Corporate Tax Reform III 

Descrip tion of current discussion
A  r ef or m  of  S w itz er l a nd’ s  cor p or a te ta x  s y s tem  b eca m e 
neces s a r y  due to th e ch a ng ing  inter na tiona l  ta x  env ir onm ent 
a nd th e f or m er  contr ov er s y  on b us ines s  ta x a tion w ith  th e 

uro ean nion  hich as finally resol ed y a oint 
s ta tem ent b etw een S w itz er l a nd a nd th e E U  in O ctob er  2 0 1 4 .  
T h e l eg is l a tiv e p r oces s  f or  th e C or p or a te T a x  R ef or m  I I I  (C T R  
I I I ) w a s  initia ted w ith  th e p r im a r y  g oa l  to s tr eng th en th e 
a ttr a ctiv enes s  of  S w itz er l a nd a s  a  b us ines s  l oca tion b y  a l ig ning  
th e S w is s  cor p or a te ta x  s y s tem  w ith  th e l a tes t inter na tiona l  
standards. ith res ect to  incenti es  the T   ro osed  
a m ong  oth er s ,  th e intr oduction of  th e f ol l ow ing  m ea s ur es :

•  A n O E C D - com p l ia nt (i. e. ,  f ol l ow s  th e nex us  a p p r oa ch ) p a tent 
b ox  a t th e ca ntona l  l ev el  

•  T a x  incentiv es  f or  S w is s  l oca l  R & D  (i. e. ,  a n R & D  s up er  
deduction) a t th e ca ntona l  l ev el  

T h e C T R  I I I  w a s  a dop ted b y  b oth  h ous es  of  th e S w is s  P a r l ia m ent 
in J une 2 0 1 6 .  H ow ev er ,  a  r ef er endum  w a s  ca l l ed a g a ins t th e 
r ef or m .  I n a  p ub l ic v ote h el d on 1 2  F eb r ua r y  2 0 1 7 ,  th e C T R  I I I  
w a s  r ej ected.

Note on full association status for 
participation in the EU’s Horizon 
2020 as of 1 January 2017 

B etw een 1 5  S ep tem b er  2 0 1 4  a nd 3 1  D ecem b er  2 0 1 6 ,  
S w itz er l a nd h a d “ p a r tia l l y  a s s ocia ted”  s ta tus  f or  th e p ur p os es  of  
p a r ticip a ting  in th e E U ’ s  H or iz on 2 0 2 0  r es ea r ch  a nd innov a tion 
p r og r a m .  N a tiona l  m ea s ur es  w er e a p p l ied to f und S w is s  
p r oj ect p a r ticip a tions  in th os e a r ea s  of  H or iz on 2 0 2 0  to w h ich  
S w itz er l a nd w a s  not a s s ocia ted dur ing  th a t tim e.  A s  of  2 0 1 7 ,  
S w itz er l a nd ob ta ined f ul l  a s s ocia tion s ta tus  in H or iz on 2 0 2 0 ,  
w h ich  w il l  a l l ow  S w is s  r es ea r ch er s  to cl a im  E U  f unding  under  a l l  
H or iz on 2 0 2 0  p il l a r s .  F or  f ur th er  deta il s  on th is  p r og r a m ,  p l ea s e 
s ee th e ch a p ter  on th e E U ’ s  H or iz on 2 0 2 0 .  

3 .  Elig ib ility req uirements 

F inancial contrib utions and tax h olidays
Corporate requirements
•   gro th strategy  ideally affiliated ith an inno ati e and or 

ex p or t or iented p r oj ect

•  uaranteed o erall financing and long ter  sustaina ility

•  R etention a nd cr ea tion of  j ob s

•  S us ta ina b l e cor p or a te dev el op m ent

Project-related requirements
•  I nnov a tiv enes s  of  th e l ine of  b us ines s  

•  N a tiona l  a nd inter na tiona l  ta r g et m a r k ets  a nd no dis tor tion of  
com p etition 

•  E conom ic im p or ta nce f or  S w itz er l a nd 

•  P l a nned inv es tm ents  in r es ea r ch ,  tech nol og y ,  f a cil ities ,  etc.  

Specific requirements for tax holidays
•  E x is ting  com p a ny  m us t r eq uir e r eor g a niz a tion.

•  E a r l y  conta ct w ith  th e r es p ons ib l e p r oj ect m a na g er  of  th e 
econom ic p r om otion dep a r tm ent is  neces s a r y .

•  A  b us ines s  p l a n is  r eq uir ed.

•  A  s ta tem ent of  th e r es p ectiv e ca ntona l  ta x  a uth or ities  a nd th e 
l oca l  com m unity  is  r eq uir ed.
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•  I n cer ta in ca ntons ,  a  r es ol ution b y  th e ca ntona l  g ov er nm ent is  
r eq uir ed.

•  C a p ita l  inv es tm ents  a nd m a intena nce or  cr ea tion of  
em p l oy m ent a r e r eq uir ed.

L icense b ox 
 significant o erational infrastructure co any o ned

co any occu ied offices  qualified ersonnel  etc.  ust e 
located at the registered office or su sidiary of the legal entity.

T h e l eg a l  entity  m us t p r ov ide ev idence of  th e l icens e incom e 
s ub j ect to ta x a tion b y  m ea ns  of  th e r el ev a nt l icens e a g r eem ent.

P a y m ents  f or  s o- ca l l ed m il es tones  a r e r ecog niz ed a s  l icens e 
incom e,  if  th ey  ca n a ctua l l y  b e a s s ig ned to a  us a b l e I P  or  r ig h t a t 
a  l a ter  p oint in tim e.

I f  a t l ea s t 9 0 %  of  th e tota l  g r os s  incom e is  der iv ed f r om  l icens e 
incom e,  a nd if  th e oth er  g r os s  incom e not der iv ed f r om  l icens e 
incom e does  not ex ceed C H F 5 0 , 0 0 0 ,  a  s eg m ent a ccounting  
s ta tem ent ca n b e dis p ens ed w ith .  I f  l icens e incom e a m ounts  to 
less than H 0 000  a si lified rea do n is sufficient. n 
that case  the financing costs  ad inistrati e e ense and ta es 
can e deducted at a at rate of 2 . 

4 .  IP  and j urisdictional 
req uirements

nly legal entities ith a registered office or su sidiary in the 
ca nton of  N idw a l den m a y  m a k e us e of  th e l icens e b ox  r ul es .  

5 .  T ech nolog y or innovation 
z ones 

A s  m entioned a b ov e in “ T a x  h ol ida y , ”  a  f eder a l  incom e ta x  
h ol ida y  ca n onl y  b e ob ta ined in cer ta in z ones  in th e ca ntons  of  
B er ne,  L uz er n,  U r i,  G l a r us ,  S ol oth ur n,  S t.  G a l l en,  G r a ub ü nden,  
Tessin  allis  euen urg and ura.

6 .  Role of g overnmental 
b odies in administering  
incentives

T h e S w is s  ta x  a uth or ities  a r e coop er a tiv e w h en ta x p a y er s  s eek  
to ob ta in a  ta x  r ul ing .  H ow ev er ,  it is  v er y  com m on in S w itz er l a nd 
to p r ov ide th e ta x  a uth or ities  w ith  th e r el ev a nt b a ck g r ound 
inf or m a tion a nd th e cor r es p onding  ta x  cons eq uences  b y  a  
w r itten a p p l ica tion.  T h e S w is s  ta x  a uth or ities  w il l  th en r ev iew  
th e p r op os ed ta x  a p p r a is a l  a nd,  if  th ey  a g r ee,  s h ow  th eir  (p r e- )
a p p r ov a l  b y  counter - s ig na tur e.  S uch  a  p r ocedur e p r ov ides  
cer ta inty  f or  s ev er a l  y ea r s  w ith  r eg a r d to th e env is a g ed 
s ettl em ent a nd/ or  r eor g a niz a tion,  etc. ,  f or  b oth  p a r ties  
(ta x p a y er  a nd ta x  a uth or ity ).  

P l ea s e note th a t b eca us e of  th e cur r ent ta x  tr a ns p a r ency  
m ea s ur es  b a s ed on B E P S  (A ctions  5  a nd 1 3 ),  a t l ea s t s om e 
r ul ing s  m a y  b e s ub j ect to inf or m a tion ex ch a ng e.

7.  Administrative 
req uirements 

The financial contri ution  ta  holidays and the license o  
r eq uir e a  r eq ues t a t th e r es p ectiv e ca ntona l  a nd,  if  a p p l ica b l e,  
f eder a l  a uth or ities .  A f ter  th e incentiv e is  g r a nted,  th e 
com p etent a uth or ity  m onitor s  th e cour s e of  th e p r oj ect a nd th e 
dev el op m ent.  

8 .  S tatutory reference 
•  F ina ncia l  contr ib utions :  ca ntona l  l eg is l a tion a nd p ub l is h ed (or  

non- p ub l is h ed) p r a ctices

•  T a x  h ol ida y :  ca ntona l  l eg is l a tion a nd p ub l is h ed (or  non-
p ub l is h ed) p r a ctices  

•  L icens e b ox :  C a ntona l  T a x  L a w  of  th e C a nton of  N idw a l den 
a nd th e g uidel ines  on T a x a tion of  L icence I ncom e of  th e 
ca ntona l  ta x  a uth or ities  of  N idw a l den
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T h ailand
This chapter is based on information current as of 1 January 2017.

E Y  conta cts :

Yupa Wichitkraisorn
y up a . w ich itk r a is or n@ th . ey . com
+ 6 6 2  2 6 4  9 0 9 0

Pathira Lam-ubol
p a th ir a . l a m - ub ol @ th . ey . com
+ 6 6 2  2 6 4  9 0 9 0

1.  O verview
T h e T h a i G ov er nm ent s tr ong l y  encour a g es  r es ea r ch  a nd tech nol og y  
inv ention to enh a nce th e countr y ’ s  com p etitiv enes s  a nd a ch iev e 
s us ta ina b l e dev el op m ent in th e l ong  r un,  a nd it a im s  to a ttr a ct f or eig n 
inv es tor s  b y  p r ov iding  R & D  incentiv es  to b oth  a p p r ov ed T h a i R & D  
s er v ice p r ov ider s  a nd T h a i R & D  s er v ice us er s .  C ur r entl y ,  a  2 0 0 %  
deduction p l us  a  f ur th er  1 0 0 %  ta x  deduction w ith  ca p p ed a m ounts  
a nd a n a ccel er a ted dep r ecia tion r a te of  4 0 %  a r e a v a il a b l e f or  el ig ib l e 
ex p enditur es  incur r ed on R & D  a ctiv ities  ca r r ied out in T h a il a nd.  I n 
or der  to r eceiv e th e T h a i R & D  s er v ice p r ov ider  s ta tus ,  com p a nies  
or  g ov er nm ent entities  m us t ob ta in a p p r ov a l  f r om  th e R ev enue 
D ep a r tm ent (R D ).

T h e G ov er nm ent a l s o p r ov ides  ta x  h ol ida y s  a nd nonta x  incentiv es ,  
a nd com p a nies  p r ov iding  el ig ib l e R & D  s er v ices  m a y  a l s o b e entitl ed 
to incentiv es  (i. e. ,  ta x  a nd nonta x  incentiv es ) g r a nted b y  th e B oa r d of  
I nv es tm ent (B O I ).

F ina ncia l  s up p or t is  a l s o a v a il a b l e f r om  th e N a tiona l  S cience a nd 
T ech nol og y  D ev el op m ent A g ency  (N S T D A ) in th e f or m  of  s of t l oa ns .

Types of incentives

T a x  cr edits 
C a s h  g r a nts 
L oa ns 
R educed ta x  r a tes / p r ef er a b l e ta x  
r a tes 
R educed s ocia l  s ecur ity  
contr ib utions 
A ccel er a ted dep r ecia tion on R & D  
a s s ets 
T a x  a l l ow a nce 
I nf r a s tr uctur e/ l a nd p r ef er entia l  
p r ice 
T a x  deduction (incl uding  s up er  
deduction) 
T a x  ex em p tions 
I ncom e ta x  w ith h ol ding  incentiv es 
P a tent- r el a ted incentiv es 
F ina ncia l  s up p or t 
T a x  h ol ida y 
E x p edited g ov er nm ent a p p r ov a l  
p r oces s 
V A T  r eim b ur s em ent 

ualifies for Horizon 2020 funding 
O th er



T h e T h a i G ov er nm ent is  incr ea s ing l y  
p r om oting  inv es tm ent in R & D ,  innov a tion 
a nd v a l ue cr ea tion to r es p ond to th e 
significant changes in oth the do estic 
a nd g l ob a l  econom y ,  enh a nce th e countr y ’ s  
com p etitiv enes s  a nd a ch iev e s us ta ina b l e 
dev el op m ent in th e l ong  r un.  T h us ,  a dditiona l  
R & D  incentiv es  a r e p r ov ided to encour a g e 
p r iv a te s ector  inv es tm ent in R & D  a nd 
innov a tion.
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2.  Incentives availab le

Names of incentives R&D additional 
deduction incentive

Accelerated 
depreciation

BOI tax 
incentive*

BOI nontax  
incentive

Soft loans

Types of incentives •  A dditiona l  
deduction

•  A ccel er a ted 
dep r ecia tion 
on q ua l if y ing  
R & D  a s s ets

•  T a x  h ol ida y •  N onta x  
incentiv es

•  L oa ns

*Although not based upon scientific analysis, EY clients report that this incentive delivers more beneficial results to investors.

R&D additional deduction 
incentive

Description of benefits
G ener a l l y ,  T h a i cor p or a te entities  a r e a l l ow ed to ta k e a  1 0 0 %  
ta x  deduction f or  ex p ens es  r el a ted to R & D  a ctiv ity .  P ur s ua nt 
to R oy a l  D ecr ee N o.  5 9 8 ,  w h ich  took  ef f ect on 2 5  F eb r ua r y  
2 0 1 6 ,  T h a i cor p or a te entities  m a y  ta k e a n a dditiona l  1 0 0 %  
ta x  deduction (a  doub l e deduction) f or  R & D  ex p ens es  p a id 
to a uth or iz ed g ov er nm ent a g encies  or  p r iv a te R & D  s er v ice 
p r ov ider s .   

R oy a l  D ecr ee N o.  5 9 8  a l s o p r ov ides  f or  a  f ur th er  1 0 0 %  ta x  
deduction (a  tr ip l e deduction) f or  R & D  ex p ens es  incur r ed 
b etw een 1  J a nua r y  2 0 1 5  a nd 3 1  D ecem b er  2 0 1 9 ,  w ith  
th r es h ol d a m ounts  dep ending  on th e g r os s  r ev enue of  th e 
com p a ny .   

C or p or a te entities  th a t cl a im  a  deduction under  th is  r eg ul a tion 
a r e not entitl ed to cl a im  a  p a r tia l  or  f ul l  deduction under  th e 
inv es tm ent p r om otion l a w .  L os s es  ca n b e ca r r ied f or w a r d f or  
fi e years.

Guidelines around incentive 
ap p lications
T h e a dditiona l  deduction is  a p p l ica b l e to cur r ent inv es tm ents  
a nd is  cl a im ed th r oug h  a n a nnua l  cor p or a te incom e ta x  (C I T ) 
r etur n.  T o cl a im  th e R & D  a dditiona l  deduction incentiv e (i. e. ,  
doub l e a nd/ or  tr ip l e deductions ),  th e R & D  s er v ice p r ov ider  is  
r eq uir ed to ob ta in a n a uth or iz ed R & D  s er v ice p r ov ider  s ta tus  
b y  s ub m itting  th e a p p l ica tion w ith  th e R D ,  a nd th e s er v ice 
reci ient is also required to ha e its  ro ect certified y the 
T h a i N a tiona l  S cience a nd T ech nol og y  D ev el op m ent A g ency  
(N S D T A ).  G iv en th a t th is  incentiv e op er a tes  on a  s el f - a s s es s m ent 
b a s is ,  it is  r ecom m ended th a t com p a nies  m a inta in a l l  of  th eir  
s up p or ting  docum ents  (e. g . ,  p r oj ect p a p er s ,  s er v ice r eceip ts ) 
in ca s e th ey  a r e r eq ues ted or  th e incentiv e is  ch a l l eng ed b y  th e 
R D .

Accelerated depreciation

Description of benefits
P ur s ua nt to R oy a l  D ecr ee N o.  3 1 9 ,  a n a ccel er a ted dep r ecia tion 
r a te of  4 0 %  on th e tota l  a cq uis ition cos t of  q ua l if y ing  m a ch iner y  
a nd r el a ted eq uip m ent us ed in a n R & D  p r oj ect is  a l l ow ed on th e 
a cq uis ition da te.  T h e r es idua l  cos t v a l ue s h a l l  b e dep r ecia ted in 
a ccor da nce w ith  th e nor m a l  r a te a s  p r es cr ib ed b y  R oy a l  D ecr ee 
N o.  1 4 5 .  A ny  l os s es  incur r ed f r om  th e a ccel er a ted dep r ecia tion 

ay e carried for ard for fi e consecuti e years.
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Guidelines around incentive 
ap p lications
T h e dep r ecia tion is  a p p l ica b l e to cur r ent a nd f utur e inv es tm ents .  
C l a im ing  th e R & D  doub l e deduction incentiv e is  b a s ed on a  
s el f - a s s es s m ent p r oces s .  C om p a nies  cl a im ing  th e incentiv e ca n 
incl ude q ua l if y ing  a ccel er a ted dep r ecia tion ex p ens es  in th eir  
C I T  com p uta tions  a nd s ub m it th e a nnua l  C I T  r etur n (I T . 5 0 ) to 
th e R D  w ith out p r ea p p r ov a l  f r om  th e R D .  (N ote:  th e tim el ine 
for filing T. 0 is ithin 0 days fro  the end of an accounting 
p er iod. )

BOI tax incentive

Description of benefits
nder the  ta  incenti e  co anies ay recei e enefits as 

f ol l ow s :

•  E x em p tion of  C I T  (unl im ited a m ount) f or  eig h t y ea r s

•  D oub l e deduction on ex p ens es  r el a ted to tr a ns p or t,  el ectr icity  
a nd w a ter  s up p l y  dep ending  on l oca tion

•  E x em p tion or  r eduction of  im p or t duty  on m a ch iner y

•  E x em p tion of  im p or t duty  on r a w  or  es s entia l  m a ter ia l s  us ed 
in th e m a nuf a ctur ing  of  ex p or t p r oducts

A ny  l os s es  incur r ed dur ing  th e B O I  ta x  ex em p tion p er iod ca n 
e used to offset against the net ta a le rofit for u  to fi e 

cons ecutiv e y ea r s  a f ter  th e ta x  ex em p tion p er iod.  I n or der  to 
r eceiv e th e B O I  ta x  incentiv e,  a n a p p l ica tion m us t b e s ub m itted 
to th e B O I  f or  a p p r ov a l .  C om p a nies  a r e a l s o r eq uir ed to p r ov ide 
a  des cr ip tion of  th e s cop e of  th e R & D  p r oces s ,  th e num b er  of  
researchers  their qualifications and  e erience.

Guidelines around incentive 
ap p lications
T h e B O I  ta x  incentiv e is  a p p l ica b l e to cur r ent a nd f utur e 
inv es tm ents .  I n or der  f or  a  B O I - p r om oted com p a ny  to us e th e 
B O I  ta x  incentiv es  in r el a tion to C I T  ex em p tion f or  B O I  b us ines s ,  
th e com p a ny  m us t s ub m it th e r eq ues t f or m  f or  C I T  ex em p tion 
to th e B O I  f or  a p p r ov a l  w ith in 1 2 0  da y s  a f ter  th e end of  a n 
a ccounting  p er iod.

BOI nontax incentive

Description of benefits
ith the  nonta  incenti e  co anies ay recei e enefits 

a s  f ol l ow s :

•  U nl im ited num b er  of  v is a s  a nd w or k  p er m its  f or  q ua l if y ing  
ex p a tr ia tes

•  E l ig ib il ity  to ow n l a nd1  

•  N o f or eig n ow ner s h ip  r es tr iction2  

Guidelines around incentive 
ap p lications
T h e B O I  nonta x  incentiv e is  a p p l ica b l e to cur r ent a nd f utur e 
inv es tm ents .  T o cl a im  th e B O I  nonta x  incentiv e,  th e com p a ny  
m us t r eceiv e a p p r ov a l  on its  el ig ib il ity  f r om  th e r el ev a nt 
a uth or ities  s uch  a s  th e L a nd D ep a r tm ent,  M inis tr y  of  C om m er ce 
a nd B a nk  of  T h a il a nd.

Soft loans

Description of benefits
C om p a nies  eng a g ed in a n R & D  p r oj ect ca n r eceiv e a  s of t l oa n 
of  up  to T H B 3 0  m il l ion (b ut not m or e th a n 7 5 %  of  p r oj ect 
r ev enue) f r om  th e N S T D A .  I n or der  to r eceiv e s of t l oa ns ,  
th e R & D  p r oj ect s h oul d b e r el a ted to p r oduct or  p r oduction 
p r oces s  dev el op m ent,  r ev er s e eng ineer ing ,  a nd th e b uil ding  
or  r ef ur b is h ing  of  l a b or a tor ies .  C om p a nies  a p p l y ing  f or  a  s of t 
loan ust e Thai a ority o ned co anies and qualified as 
a  s m a l l  a nd m edium - s iz ed enter p r is e (S M E ).  (L a r g er  com p a nies  
m a y  b e a b l e to q ua l if y  f or  th is  g r a nt on a  ca s e- b y - ca s e b a s is ).  I n 
a ddition,  th e N S T D A  m us t a p p r ov e th e R & D  a ctiv ity .  T h e p er iod 
of loan re ay ent is se en years starting fro  the first loan 
r eceiv ed.

1  G ener a l l y ,  a  f or eig n inv es tor  is  not el ig ib l e to ow n l a nd under  th e T h a i L a nd 
C ode.  H ow ev er ,  th e B O I - p r om oted com p a ny  is  a b l e to ow n l a nd f or  B O I  b us ines s  
r eg a r dl es s  of  th e p er centa g e of  f or eig n s h a r eh ol der .
2  G ener a l l y ,  a  f or eig n inv es tor  is  not el ig ib l e to ow n l a nd under  th e T h a i L a nd 
C ode.  H ow ev er ,  th e B O I - p r om oted com p a ny  is  a b l e to ow n l a nd f or  B O I  b us ines s  
r eg a r dl es s  of  th e p er centa g e of  f or eig n s h a r eh ol der .
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Guidelines around incentive 
ap p lications
T h e s of t l oa n is  a p p l ica b l e to cur r ent a nd f utur e inv es tm ents .  
The T  and the financial institutions ust consider and 
a p p r ov e th e g r a nt of  s of t l oa ns .

3 .  Elig ib ility req uirements
ualifying  acti ities are defined as follo s  

•  B a s ic r es ea r ch  —  th eor etica l  or  op er a tiona l  a ctiv ities  th a t 
a r e conducted to ex p l or e new  k now l edg e f r om  b a s ic na tur a l  
p h enom ena  a nd f a ctua l  ob s er v a tion,  w ith out initia l l y  
cons ider ing  th e a p p l ica tion

•  A p p l ied s cience —  r es ea r ch  to ex p l or e new  k now l edg e w ith  a n 
o ecti e to ut it into ractice for s ecific use

•  E x p er im enta l  dev el op m ent —  a  s y s tem a tic op er a tion b a s ed 
on th e k now l edg e f r om  r es ea r ch  a nd/ or  ex p er ience w ith  th e 
ob j ectiv e of  p r oducing  new  m a ter ia l s ,  p r oducts  or  inv entions ;  
to ins ta l l  new  p r ocedur es ,  s y s tem s  a nd s er v ices ;  or  to 
s ub s ta ntia l l y  im p r ov e th e ex is ting  p r oducts

ligi ility require ents for s ecific incenti e ty es are as 
f ol l ow s :

R&D additional deduction incentive

T h e R & D  a dditiona l  ta x  deduction is  a v a il a b l e onl y  f or  p a y m ents  
to el ig ib l e T h a i R & D  s er v ice p r ov ider s .  I n or der  to q ua l if y  a s  a  
T h a i R & D  s er v ice p r ov ider ,  a  com p a ny  s h oul d b e eng a g ed in 
b a s ic r es ea r ch ,  a p p l ied s cience a nd ex p er im enta l  dev el op m ent 
a ctiv ities ,  a nd m us t r eceiv e a p p r ov a l  f r om  th e R D .

Accelerated depreciation

A ccel er a ted dep r ecia tion is  a p p l ica b l e f or  m a ch iner y  a nd 
r el a ted eq uip m ent us ed f or  a n R & D  p r oj ect,  p r ov ided th a t s uch  
m a ch iner y  h a s  nev er  b een us ed a nd th e a cq uis ition cos t of  th e 
m a ch iner y  ex ceeds  T H B 1 0 0 , 0 0 0  w ith  a  m inim um  us ef ul  l if e of  
tw o y ea r s .

BOI tax incentives
•  T h e B O I  a p p l ica tion m us t b e s ub m itted to th e B O I  f or  

a p p r ov a l ,  a l ong  w ith  a  des cr ip tion of  th e s cop e of  th e R & D  
rocess  the nu er of researchers  their qualifications and 

R & D  ex p er ience.

•  R & D  s er v ice p r ov ider s  th a t a r e B O I - a p p r ov ed m us t s tr ictl y  
co ly ith any conditions attached to the  certificate.

Soft loans
•  S of t l oa ns  f or  R & D  p r oj ects  w il l  b e a v a il a b l e to s up p or t 

qualified costs  including salary costs  consultancy costs  
tr a ining  cos t incur r ed f or  th e p r oj ect,  ex p enditur es  incur r ed 
dir ectl y  on R & D  m a ter ia l s ,  a nd g ener a l  ov er h ea d ex p enditur e 
r el a ted to th e R & D  p r oj ect.

•  T o a p p l y ,  th e com p a nies  m us t b e T h a i- m a j or ity - ow ned a nd 
q ua l if y  a s  a n S M E  w ith  a  m a x im um  of  2 0 0  em p l oy ees .

•  L a r g er  com p a nies  m a y  b e a b l e to q ua l if y  f or  th is  g r a nt on a  
ca s e- b y - ca s e b a s is .

•  T h e com p a nies  m us t nev er  r eceiv e oth er  g ov er nm ent 
financial su ort for the sa e  ro ect.

4 .  IP  and j urisdictional 
req uirements

T h er e a r e no j ur is dictiona l  r eq uir em ents  r el a ted to intel l ectua l  
p r op er ty  (I P ).



T h ailand (continued)

278 Worldwide R&D Incentives Reference Guide 2017

5 .  T ech nolog y or innovation 
z ones 

T h er e a r e no tech nol og y  or  innov a tion z ones  p r ov iding  R & D  
incentiv es  in T h a il a nd.

6 .  Role of g overnmental 
b odies in administering  
incentives

T h e r el ev a nt G ov er nm ent a g encies  a r e a s  f ol l ow s :

•  C l a im s  f or  R & D  a dditiona l  deductions  m a y  b e r ev iew ed b y  th e 
T h a i ta x  a uth or ity  a s  p a r t of  its  ta x  inv es tig a tions  or  a udits .  

•  A ccel er a ted dep r ecia tion:  R D

•  B O I  ta x  incentiv e:  B O I

•  B O I  nonta x  incentiv e:  B O I

 oft loans  T  and Thai financial institutions

7.  Administrative 
req uirements 

G iv en th a t th e R & D  incentiv e op er a tes  on a  s el f - a s s es s m ent 
b a s is ,  it is  r ecom m ended th a t com p a nies  m a inta in a l l  of  th eir  
s up p or ting  docum ents  (e. g . ,  p r oj ect p a p er s ,  s er v ice r eceip ts ) 
in ca s e th ey  a r e r eq ues ted or  th e incentiv e is  ch a l l eng ed b y  th e 
R D .  

F or  B O I  ta x  a nd nonta x  incentiv es ,  th e B O I  a p p l ica tion m us t 
b e s ub m itted to th e B O I  f or  a p p r ov a l ,  a l ong  w ith  a  des cr ip tion 
of  th e s cop e of  th e R & D  p r oces s ,  th e num b er  of  r es ea r ch er s ,  
their qualifications and  e erience.  ser ice ro iders 
th a t a r e B O I - a p p r ov ed m us t s tr ictl y  com p l y  w ith  a ny  conditions  
attached to the  certificate.

I n or der  f or  a  B O I - p r om oted com p a ny  to us e th e B O I  ta x  
incentiv es  in r el a tion to C I T  ex em p tion f or  B O I  b us ines s ,  th e 
com p a ny  m us t s ub m it th e r eq ues t f or m  f or  C I T  ex em p tion to th e 
B O I  f or  a p p r ov a l  w ith in 1 2 0  da y s  a f ter  th e end of  a n a ccounting  
p er iod.

N o p r ea p p r ov a l  is  r eq uir ed f or  f or eig n- m a j or ity - ow ned 
com p a nies  to cl a im  a dditiona l  deductions  on th e cos t of  
eng a g ing  a p p r ov ed R & D  s er v ice p r ov ider s .

8 .  S tatutory reference 
•  R oy a l  D ecr ees  N o.  5 9 8  B . E .  2 5 5 9  —  C or p or a te incom e ta x  

s p ecia l  tr ea tm ent (R & D  ex p ens es )

•  R oy a l  D ecr ees  N o.  3 1 9  B . E .  2 5 4 1  —  D ep r ecia tion of  a s s ets  
us ed f or  R & D

•  R oy a l  D ecr ees  N o.  1 4 5  B . E .  2 5 2 7  —  D ep r ecia tion of  a s s ets  

•  I nv es tm ent P r otection A ct B . E .  2 5 2 0
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T urk ey
This chapter is based on information current as of 1 January 2017.

E Y  conta cts :

Serdar Altay
s er da r . a l ta y @ tr . ey . com
+ 9 0  2 1 2  4 0 8  5 1  8 7

Kutay Gün
k uta y . g un@ tr . ey . com
+ 9 0  2 1 2  4 0 8  5 3  7 3

C ur r ent s up p or ts  h a v e b een ex p a nded a nd 
a dditiona l  s up p or ts  h a v e b een intr oduced w ith  
th e p r ov is ions  of  L a w  N o.  6 6 7 6  a nd s econda r y  
l eg is l a tion,  a l s o k now n a s  th e “ R & D  R ef or m  
P a ck a g e. ”

1.  O verview
I n r ecent y ea r s ,  m a ny  r eg ul a tions  h a v e b een intr oduced to incr ea s e 
com p etitiv enes s  a nd econom ic dev el op m ent in T ur k ey .  T h es e 
r eg ul a tions  a r e intended to encour a g e R & D  a nd h um a n r es our ce 
inv es tm ents  (i. e. ,  inv es tm ents  in r es ea r ch er s  a nd s cientis ts ) w ith  th e 
ul tim a te a im  of  r einf or cing  th e tech nol og ica l  dev el op m ent l ev el  of  th e 
countr y .

The first regulation introduced for the  incenti e regi e as a  
N o.  4 6 9 1  (f or  T ech nol og y  D ev el op m ent R eg ions ),  w h ich  b eca m e 
ef f ectiv e in 2 0 0 1 .  F ur th er m or e,  th e R & D  r eduction r eg im e w a s  
a dded to th e C or p or a te T a x  C ode in 2 0 0 4  (L a w  N o.  5 7 4 6 ) to s up p or t 
R & D  a ctiv ities .  T h e r eg im e b eca m e ef f ectiv e on 1  A p r il  2 0 0 8  a nd 
is  des ig ned to p r ov ide r eductions ,  ex em p tions ,  s up p or ts  a nd oth er  
incentiv es  to ta x p a y er s  ca r r y ing  out el ig ib l e R & D  a ctiv ities .  I n a ddition,  
L a w  N o.  5 7 4 6  a l l ow s  f or  th e R & D  deduction,  incom e ta x  w ith h ol ding  
incentiv e,  s ocia l  s ecur ity  p r em ium  s up p or t,  a nd a  s ta m p  duty  
ex em p tion to ta x p a y er s  w ith  el ig ib l e R & D  a ctiv ities .  

ith a  o.  effecti e as of  arch 20  on the end ent 
of  th e L a w  on S up p or ting  of  R es ea r ch  a nd D ev el op m ent A ctiv ities  
a nd C er ta in L a w s  a nd D ecr ee L a w s , ”  a l s o k now n a s  th e “ R & D  R ef or m  
P a ck a g e, ”  ch a ng es  a nd a dditiona l  s up p or ts  h a v e b een intr oduced 
r eg a r ding  th e cur r ent R & D  s up p or ts .  A l s o,  L a w  N o.  6 5 1 8  intr oduced 
cor p or a te ta x  a nd v a l ue- a dded ta x  (V A T ) ex em p tions  to del iv er ies  
a nd s er v ices  to b e p er f or m ed a s  of  1  J a nua r y  2 0 1 5  r el a ted to th e 
inv entions  w ith in th e s cop e of  R & D  a ctiv ities .

Types of incentives

T a x  cr edits 
C a s h  g r a nts 
L oa ns 
R educed ta x  r a tes / p r ef er a b l e ta x  
r a tes 
R educed s ocia l  s ecur ity  
contr ib utions 
A ccel er a ted dep r ecia tion on R & D  
a s s ets 
T a x  a l l ow a nce 
I nf r a s tr uctur e/ l a nd p r ef er entia l  
p r ice 
T a x  deduction (incl uding  s up er  
deduction) 
T a x  ex em p tions 
I ncom e ta x  w ith h ol ding  incentiv es 
P a tent- r el a ted incentiv es 
F ina ncia l  s up p or t 
T a x  h ol ida y 
E x p edited g ov er nm ent a p p r ov a l  
p r oces s 
V A T  r eim b ur s em ent 

ualifies for Horizon 2020 funding 
O th er 
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2.  Incentives availab le

Names of 
incentives

R&D expense 
deduction

Tax 
exemptions

Cash grants Income tax 
withholding 
incentives

Social 
security 
premium 
support

Stamp duty 
exemption

Types of 
incentives

•  S up er  
deduction

•  C I T  a nd V A T  
ex em p tion

•  C a s h  g r a nts •  I ncom e ta x  
w ith h ol ding  
incentiv es

•  R educed 
s ocia l  
s ecur ity  
contr ib utions

•  T a x  
ex em p tions

R&D expense deduction
(Ar-Ge İndirimi)

Description of benefits
T a x p a y er s  a r e g r a nted th e R & D  ex p ens e deduction incentiv e 
m a inl y  in tw o w a y s :  th r oug h  R & D  center s  a nd th r oug h  R & D  
a nd innov a tion p r oj ects .  T h e R & D  ex p ens e deductions  th r oug h  
b oth  ty p es  a r e a p p l ied a g a ins t th e cor p or a te incom e ta x  (C I T ) 
b a s e,  a nd ta x p a y er s  m a y  deduct 1 0 0 %  of  R & D  ex p enditur es  
f r om  th e C I T  b a s e.  I n a ddition,  ta x p a y er s  ca n ta k e a dv a nta g e of  
de reciation at a rate of 20  for fi e years for the  asset. 

ny a ount that could not e deducted due to insufficient rofit 
in the related eriod ay e carried for ard indefinitely. To 
r eceiv e th e R & D  deduction th r oug h  th e R & D  center ,  a  com p a ny  
m us t em p l oy  a  m inim um  of  1 5  f ul l - tim e- eq uiv a l ent p er s onnel  
(3 0  f or  s om e s ector s ).

U nder  L a w  N o.  6 6 7 6 ,  des ig n a ctiv ities  h a v e b een incl uded in th e 
s cop e of  th e incentiv es  a nd s up p or ts  f or  R & D  a ctiv ities  in th e 
R & D  L a w  N o.  5 7 4 6  a nd T ech nol og y  D ev el op m ent Z ones  L a w  
N o.  4 6 9 1 .  A  m inim um  of  1 0  f ul l - tim e- eq uiv a l ent p er s onnel  ca n 
b e em p l oy ed a t des ig n center s .

H a l f  of  th e incr ea s e of  th e R & D  a nd innov a tion ex p ens es  of  
th e cur r ent y ea r  (com p a r ed w ith  th e p r ev ious  y ea r ) is  a l s o 
cons ider ed w ith in th e s cop e of  th e R & D  r eduction if  th e R & D  
center  a ch iev es  a t l ea s t a  2 0 %  incr ea s e com p a r ed w ith  th e 
p r ev ious  y ea r  in a ny  of  th e f ol l ow ing  indica tor s :

•  R a tio of  th e R & D  or  des ig n ex p enditur e to th e tota l  tur nov er  

•  N um b er  of  na tiona l  or  inter na tiona l  p a tents  r eg is ter ed 

•  N um b er  of  p r oj ects  s up p or ted inter na tiona l l y

•  R a tio of  th e num b er  of  r es ea r ch er s  w ith  a  g r a dua te deg r ee to 
th e tota l  num b er  of  R & D  p er s onnel  

•  R a tio of  th e num b er  of  tota l  r es ea r ch er s  to th e tota l  R & D  
p er s onnel  

•  R a tio of  th e tur nov er  g ener a ted f r om  new  p r oducts  der iv ed 
f r om  R & D  a ctiv ities  to th e tota l  tur nov er  

Guidelines around incentive 
ap p lications
T h e R & D  deduction is  a p p l ica b l e f or  cur r ent inv es tm ents .  
T h e a m ounts  of  R & D  deduction ca l cul a ted ov er  th e ex p ens es  
incur r ed a s  of  th e a dv a nce ta x  p er iods  of  th e ta x p a y er  ca n 
b e deducted f r om  th e incom e in th e ta x  r etur n of  th e r el a ted 
a dv a nce ta x  p er iod. 1  The final and certain a ounts of  
deduction a r e ca l cul a ted a t th e end of  th e y ea r  a nd deducted 
f r om  th e incom e in th e cor p or a te ta x  r etur n,  w h ich  ca n b e 
su itted to the ta  office until 2  ril fourth onth follo ing 
the onth the fiscal eriod ends .

1  tatutory due dates for filing the ad ance ta  returns in Tur ey are as follo s  
Q 1  —  1 4  M a y  2 0 1 7 ,  Q 2  —  1 4  A ug us t 2 0 1 7 ,  Q 3  —  1 4  N ov em b er  2 0 1 7 ,  Q 4  —  1 4  
F eb r ua r y  2 0 1 8 .
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Tax exemptions

Description of benefits
Technology Development Zones (TDZ) incentives: I n T ur k ey ,  
th er e a r e 6 3  T ech nol og y  D ev el op m ent Z ones  (T D Z s ),  a nd 4 9  
of  th em  h a v e b een op ened to a ctiv e b us ines s .  T D Z  incentiv es  
(Teknoloji Geliştirme Bölgeleri Teşvikleri) a r e p r ov ided to 
b us ines s es  op er a ting  in th e T D Z s .  G a ins  der iv ed b y  ta x p a y er s  
op er a ting  in T D Z s  ex cl us iv el y  f r om  s of tw a r e,  R & D  a nd des ig n 
a ctiv ities  ca r r ied out in th es e z ones  a r e ex em p t f r om  incom e 
a nd cor p or a te ta x  until  3 1  D ecem b er  2 0 2 3 .  T h e incentiv es  
p r ov ide eith er  R & D  ex p ens e deduction (R & D  incentiv es ) or  ta x  
ex em p tion f r om  cor p or a te ta x  a nd V A T  f or  incom e der iv ed f r om  
R & D  a nd s of tw a r e a ctiv ities  in T D Z s .  O th er  f or m s  of  s up p or t f or  
R & D  a ctiv ities  in T D Z s  a r e p a y r ol l  incom e ta x  ex em p tion,  s ta m p  
ta x  ex em p tions  a nd s ocia l  s ecur ity  p r em ium  s up p or t f or  R & D  
p er s onnel  w a g es .

Exemption on intellectual property (IP) rights: C or p or a te ta x  
a nd V A T  ex em p tions  a p p l y  to th e tr a ns f er ,  s a l e a nd l ea s ing  of  

atented in entions or in entions ith utility odel certificates. 
T h e cor p or a te ta x  ex em p tion a p p l ies  to 5 0 %  of  th e incom e 
der iv ed f r om  th e tr a ns f er ,  s a l e or  l ea s ing  of  th es e inta ng ib l e 
r ig h ts  f r om  1  J a nua r y  2 0 1 5 .

F ur th er m or e,  th e cor p or a te ta x  ex em p tion a p p l ies  to 5 0 %  of  th e 
incom e a ttr ib uted to th e inta ng ib l e r ig h ts  der iv ed f r om  th e s a l e 
of  inv ented m a nuf a ctur ed p r oducts .

F ina l l y ,  if  th e inta ng ib l e p a tented r ig h t is  us ed in th e 
m a nuf a ctur ing  of  a ny  oth er  p r oduct,  5 0 %  of  th e incom e 
a ttr ib uta b l e to th e inta ng ib l e r ig h t g a ined a s  a  r es ul t of  th e s a l es  
of  th e m a nuf a ctur ed p r oduct is  ex em p ted f r om  cor p or a te ta x .  

Guidelines around incentive 
ap p lications
TDZ incentives: G a ins  der iv ed b y  ta x p a y er s  op er a ting  in T D Z s  
ex cl us iv el y  f r om  s of tw a r e,  R & D  a nd des ig n a ctiv ities  ca r r ied out 
in th es e z ones  a r e ex em p t f r om  incom e a nd cor p or a te ta x  until  
3 1  D ecem b er  2 0 2 3 .  I f  th e R & D  deduction is  a p p l ied,  th en V A T  
or inco e ta  e e tion cannot e used. To enefit fro   
deduction in a  T D Z ,  th er e m us t b e a n R & D  p r oj ect a p p r ov ed 
y the cientific and Technological esearch ouncil of Tur ey 
T T .  rea ro al is required in order to recei e the 

incentiv es  in a  T D Z .

Exemption on IP rights: R eceiv ing  a  p a tent up on th e 
ex a m ina tion of  th e T ur k is h  P a tent I ns titute or  util ity  m odel  
certificate as a result of ositi e research re ort is a condition 
for enefiting fro  e e tion. ot e ceeding the eriod of 

rotection offered for the atent and utility odel certificate is 
a noth er  condition.

Cash grants
(Hibe Destekleri)

Description of benefits
T T  ro ides u  to 0  in a cash grant to certain ortions 
of the eligi le  e enses. rea ro al fro  T T  
is  r eq uir ed to ob ta in th e ca s h  g r a nts .  C a s h  g r a nts  a r e not 
s ub j ect to cor p or a te ta x  p r ov ided th a t th e ca s h  g r a nt a m ount 
is  r ecor ded to a  “ f und”  a ccount in th e b a l a nce s h eet.  R & D  
ex p enditur es  cor r es p onding  to th is  f und a m ount ca nnot b e us ed 
a s  deduction f r om  cor p or a te ta x  b a s e.

I f  a n R & D  center  em p l oy s  new  R & D  p er s onnel  w ith  a t l ea s t a n 
under g r a dua te deg r ee in a  b a s ic s cience,  th e p a r t eq ua l  to th e 
m onth l y  g r os s  a m ount of  th e m inim um  w a g e w il l  b e p a id f r om  
th e f und to b e p l a ced in th e b udg et of  th e M inis tr y  f or  tw o y ea r s .

Guidelines around incentive 
ap p lications
T h e ca s h  g r a nt is  a p p l ica b l e f or  cur r ent inv es tm ents .  C om p a nies  
that ill enefit fro  cash grants for their  ro ects ust 
su it a financial re ort to T T  and ta  returns are not 
used in order to enefit fro  cash grants. The financial re ort  
cons is ting  of  th e ex p ens e f or m s ,  docum ents  a nd neces s a r y  
a tta ch m ents  r el a ted to th e s up p or ted p r oj ects ,  oth er  s up p or ting  
for s and co le entary financial docu ents should e 
su itted to T T  y 0 e te er follo ing the first 
financial eriod  and y  arch follo ing the second financial 
p er iod),  r es p ectiv el y . 2

F or  ca s h  g r a nts  in th e em p l oy m ent of  b a s ic s cience g r a dua tes ,  
p er s onnel  in q ues tion m us t h a v e b een r ecr uited a nd em p l oy ed 
for the first ti e after and including  the date of  arch 20 . 
F ur th er m or e,  th e a m ount of  s up p or ts  th a t ca n b e p r ov ided 
f or  ea ch  R & D  center  is  l im ited to 1 0 %  of  th e tota l  num b er  of  
p er s onnel  em p l oy ed a t th e R & D  center  in th e m onth  in q ues tion.

2  n general  the financial re orts are re ared for t o eriods   anuary 0 
une first eriod  and  uly  ece er second eriod .
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Income tax withholding incentives

Description of benefits
I ncom e ta x  ca l cul a ted on w a g es  ea r ned b y  th e R & D  a nd 
a s s is ting  p er s onnel  s h a l l  b e ca ncel l ed a t 9 5 %  f or  p er s onnel  w ith  
a  doctor a te deg r ee or  a t l ea s t one g r a dua te deg r ee in one of  
th e b a s ic s ciences ,  9 0 %  f or  th os e w ith  a  g r a dua te deg r ee or  a n 
under g r a dua te deg r ee in one of  th e b a s ic s ciences ,  a nd 8 0 %  
f or  oth er  p er s onnel  b y  deducting  f r om  th e ta x  a ccr ued ov er  th e 
w ith h ol ding  ta x  r etur n to b e s ub m itted.  

T o b e a ccep ted a s  a n R & D  center ,  a  com p a ny  m us t continuous l y  
em p l oy  a  m inim um  of  1 5  (3 0  f or  s om e s ector s ) f ul l - tim e-
eq uiv a l ent p er s onnel  in q ua r ter s  (th e a dv a nce ta x a tion p er iod).  
T h e incom e ta x  w ith h ol ding  incentiv e w il l  not b e a p p l ica b l e in 
th e f ol l ow ing  s itua tions :  

•  I n ca s es  w h er e th e p r oj ect is  ter m ina ted or  w h er e p r oj ect 
s up p or t h a s  ended,  a s  of  th e ter m ina tion da te,  th e R & D  a nd 
innov a tion a ctiv ities  w il l  a l s o b e deem ed to h a v e b een ended.

•  I n ca s es  w h er e th e R & D  center  did not continuous l y  em p l oy  
1 5  f ul l - tim e- eq uiv a l ent p er s onnel  (3 0  in s om e s ector s ) in th e 
a dv a nce ta x a tion p er iod,  th e incentiv e w il l  not b e a p p l ica b l e.

The nu er of full ti e equi alent su ort staff that enefit 
f r om  th e incentiv es  f or  incom e ta x  w ith h ol ding  m a y  not ex ceed 
1 0 %  of  th e tota l  num b er  of  f ul l - tim e R & D  s ta f f .  F r a ctions  in 
ca l cul a tions  a r e r ounded up  to th e w h ol e num b er .  I f  th e f ul l -
tim e- eq uiv a l ent num b er  of  s up p or t s ta f f  ex ceeds  1 0 %  of  th e 
total nu er of full ti e  staff  the staff to enefit shall 
b e deter m ined b y  s ta r ting  f r om  th e w a g e of  th e s up p or t s ta f f  
m em b er  w ith  th e l ow es t g r os s  w a g e.  I f  th e w a g es  of  th os e 

ithin the sco e of enefit are equal  the deter ination shall e 
p er f or m ed b y  th e em p l oy er .  A  p r ea p p r ov a l  p r oces s  is  r eq uir ed to 
ob ta in th e incentiv e.

Guidelines around incentive 
ap p lications 
T h e incentiv e is  a p p l ica b l e f or  cur r ent inv es tm ents :  9 5 % ,  9 0 %  
a nd 8 0 %  of  th e incom e ta x  ca l cul a ted ov er  th e w a g es  of  R & D  
a nd s up p or t s ta f f  s h a l l  b e ca ncel l ed b y  deducting  f r om  th e ta x  
a ccr ued ov er  th e w ith h ol ding  ta x  r etur n to b e s ub m itted.  A  
w ith h ol ding  ta x  r etur n is  s ub m itted until  th e 2 3 r d of  th e m onth  
f ol l ow ing  th e m onth  th e w a g es  a r e p a id (e. g . ,  a  w ith h ol ding  ta x  
r etur n r el a ted to J ul y  is  s ub m itted 2 3  A ug us t).

Social security premium support
(Sigorta Primi Desteği)

Description of benefits
F or  R & D  a nd s up p or t p er s onnel  w h o w or k  in a n R & D  center  
on R & D  a nd innov a tion p r oj ects ,  h a l f  of  th e s ocia l  s ecur ity  
em p l oy er ’ s  s h a r e ca l cul a ted on th e r em uner a tions  r eceiv ed b y  
R & D ,  des ig n a nd s up p or t p er s onnel  in r etur n f or  R & D  a nd des ig n 
w or k  ca n b e p a id f r om  a  f und to b e p l a ced in th e M inis tr y  of  
F ina nce b udg et.

The full ti e equi alent su ort ersonnel ho enefit fro  
th e em p l oy er  s h a r e ins ur a nce p r em ium  ca nnot ex ceed 1 0 %  of  
th e num b er  of  tota l  f ul l - tim e R & D  p er s onnel .  I f  th e num b er  of  
th e s up p or t p er s onnel  ex ceeds  1 0 %  of  th e tota l  f ul l - tim e R & D  
p er s onnel ,  th e ins ur a nce p r em ium  em p l oy er ’ s  s h a r e incentiv e 
is  a p p l ied s ta r ting  f r om  th e w a g e of  th e s up p or t p er s onnel  
m em b er  w ith  th e l ow es t g r os s  s a l a r y .  I f  th e g r os s  s a l a r ies  a r e 
the sa e  the su ort ersonnel to enefit fro  the insurance 
p r em ium  em p l oy er ’ s  s h a r e incentiv e s h a l l  b e deter m ined b y  
th e em p l oy er .  P r ea p p r ov a l  is  r eq uir ed in or der  to r eceiv e th e 
s up p or t.

Guidelines around incentive 
ap p lications
T h e incentiv e is  a p p l ica b l e f or  cur r ent inv es tm ents .  T a x  r etur ns  
are not used in order to enefit fro  social security re iu  
s up p or t.  S ocia l  s ecur ity  p r em ium  s up p or t m a y  b e a p p l ied to 
p r em ium s  a ccr ued due to th e m onth l y  p r em ium  a nd s er v ice 
docum ents  is s ued in th e s cop e of  L a w  N o.  5 5 1 0 .  M onth l y  
p r em ium  a nd s er v ice docum ents  a r e s ub m itted until  th e 2 3 r d of  
th e m onth  th a t f ol l ow s  th e m onth  th e w a g es  a r e p a id.

Stamp duty exemption 
(Damga Vergisi İstisnası) 

Description of benefits
A  r a ng e of  docum ents  (e. g . ,  contr a cts  a nd p a y r ol l  s l ip s ) 
is s ued in r el a tion to R & D  a nd innov a tion a ctiv ities  (incl uding  
th e docum ents  is s ued f or  th e w a g e p a y m ents  m a de to R & D  
p er s onnel ) a r e ex em p t f r om  s ta m p  ta x .  F or  a p p l y ing  th e s ta m p  
ta x  ex em p tion,  p r ea p p r ov a l  f r om  th e a uth or iz ed G ov er nm ent 
entities i.e.  T T  is sufficient.
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G oods  im p or ted f r om  f or eig n countr ies  in th e s cop e of  R & D  
p r oj ects  a r e ex em p t f r om  cus tom s  duties ,  a nd a l l  k inds  of  f unds ,  
w h il e p a p er s  is s ued a nd tr a ns a ctions  conducted w ith in th is  
s cop e a r e ex em p t f r om  s ta m p  duty  a nd f ee.  

Guidelines around incentive 
ap p lications
T h e incentiv e is  a p p l ica b l e f or  cur r ent inv es tm ents .  T h e w a g es  
of  R & D  a nd s up p or t s ta f f  a r e ex em p ted f r om  s ta m p  ta x ,  a nd 
th e a m ounts  of  ex em p tion a r e not s h ow n in th e w ith h ol ding  
ta x  r etur n in a ny  s ep a r a te s ection.  F or  th e oth er  docum ents  
regarding  acti ities  it is sufficient to deli er the list 
deter m ining  a nd s up p or ting  p er f or m ed tr a ns a ctions  in s cop e 
of the  acti ity confir ed y the a lied u lic institution 
a nd f ounda tion to th e ins titutions  a nd f ounda tions  ca r r y ing  out 
tr a ns a ctions  dur ing  th e tr a ns a ction in or der  to im p l em ent s ta m p  
duty  ex em p tion.

3 .  Elig ib ility req uirements
Q ua l if y ing  a ctiv ities  incl ude th e f ol l ow ing :  

•  O b ta ining  new  tech nica l  inf or m a tion f or  th e dev el op m ent 
of  s cience a nd tech nol og y  w ith  th e a im  of  cl a r if y ing  th e 
a iguities in scientific and technological fields

•  D ev el op ing  new  p r oducts ,  m a ter ia l s ,  s up p l ies ,  dev ices ,  
eq uip m ent,  p r ocedur es  a nd s y s tem s  th r oug h  new  m eth ods  
a nd p r oducing  new  tech niq ues  a nd p r ototy p es  th r oug h  des ig n 
a nd dr a w ing  s tudies

•  P er f or m ing  s of tw a r e a ctiv ities  b a s ed on new  a nd or ig ina l  
des ig ns

•  R es ea r ch ing  a nd dev el op ing  new  p r oductions ,  m eth ods ,  
p r oces s es  a nd p r ocedur es

•  R es ea r ch ing  new  tech niq ues  a nd tech nol og ies  th a t decr ea s e 
th e cos t of  a  p r oduct w h il e incr ea s ing  its  q ua l ity ,  s ta nda r d or  
p er f or m a nce

•  M ea s ur ing  th e us a b il ity  of  th e p r oducts  ob ta ined dur ing  th e 
hase of final roduct for ation and testing the  ithin and 

outs ide of  th e enter p r is e,  th en m a k ing  neces s a r y  a dj us tm ents

•  P er f or m ing  des ig n a ctiv ities  f or  incr ea s ing ,  dev el op ing  a nd 
dif f er entia ting  th e p r oducts  w ith  th e p otentia l  to cr ea te a dded 
v a l ue a nd com p etitiv e a dv a nta g e

T h e f ol l ow ing  ex p ens es  a r e cons ider ed w ith in th e s cop e of  R & D  
a nd innov a tion a ctiv ities :

•  R a w  m a ter ia l  a nd s up p l ies  ex p ens es

•  D ep r ecia tion

•  P er s onnel  ex p ens es  (i. e. ,  s a l a r ies  a nd w a g es )

•  G ener a l  ex p ens es

•  enefits and ser ices o tained fro  the outside cannot 
ex ceed 2 0 %  of  tota l  R & D  a nd innov a tion ex p ens es )

•  T a x es ,  duties  a nd ch a r g es  th a t a r e dir ectl y  r el a ted to R & D  
a ctiv ities

The incenti es are not li ited to a s ecific industry or entity.

4 .  IP  and j urisdictional 
req uirements

T h e I P  th a t em er g es  a t th e end of  th e R & D  p r oj ect ca n a l s o 
e registered or o ned a road. Ho e er  in order to enefit 

f r om  th e R & D  incentiv es ,  R & D  a ctiv ities  s h oul d b e p er f or m ed in 
T ur k ey .

5 .  T ech nolog y or innovation 
z ones

S ee “ T a x  ex em p tions ”  under  S ection 2  f or  a  des cr ip tion of  T D Z  
incentiv es .

6 .  Role of g overnmental 
b odies in administering  
incentives

ntities ishing to recei e  center certificates should 
p r ep a r e a n a p p l ica tion incl uding  th e inf or m a tion a nd docum ents  
r eq uir ed b y  th e R ep ub l ic of  T ur k ey  M inis tr y  of  S cience,  
I ndus tr y  a nd T ech nol og y .  E ntities  th a t do not h a v e R & D  center  
certificates should o tain a ro al fro  T T  or other 
a uth or iz ed G ov er nm ent ins titutions  f or  R & D  p r oj ects  in or der  
to enefit fro   deductions. T T  also ro ides cash 
grants for  ro ects. n order to enefit fro  T  incenti es  
ta x p a y er s  w or k ing  in s of tw a r e eng ineer ing  a nd R & D  in th e 
r eg ion m us t a p p l y  to th e M inis tr y  of  F ina nce.
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7.  Administrative 
req uirements 

I n or der  to r eceiv e th e R & D  incentiv es  th r oug h  R & D  p r oj ects ,  
ta ayers should ha e an  center certificate or o tain 
a ro al fro  T T  or other authorized o ern ent 
ins titutions .  

To enefit fro  the incenti es  the  acti ity should satisfy 
th e cr iter ia  b el ow ,  p r ov ided b y  th e ta x  r eg ul a tions .

R&D expense deduction

ntities that ould li e to recei e an  center certificate 
s h oul d p r ep a r e a n a p p l ica tion incl uding  th e inf or m a tion 
a nd docum ents  r eq uir ed b y  th e R ep ub l ic of  T ur k ey  M inis tr y  
of  S cience,  I ndus tr y  a nd T ech nol og y .  E ntities  a r e r eq uir ed 
to recei e an a ro al fro  T T  or other authorized 
G ov er nm ent ins titutions  f or  new  R & D  a ctiv ities  in or der  to 
r eceiv e th e R & D  ex p ens e deduction on a  p r oj ect b a s is .

D ocum ents  r el a ted to th e p r oces s  of  th e R & D  a nd innov a tion 
p r oj ects  conducted w ith in R & D  center s  a nd R & D  p r oj ects  s h oul d 

e su itted to the affiliated ta  offices ith annual inco e 
and cor orate ta  returns to enefit fro  the  deduction. 
E x p ens es  m a de w ith in R & D  center s  or  R & D  p r oj ects  a nd 
included in the  deduction should e certified y a s orn in 
certified u lic accountant.

Tax exemptions

TDZ incentives: I n or der  to r eceiv e th is  incentiv e,  ta x p a y er s  
m us t a p p l y  to th e M inis tr y  of  F ina nce.  F or  inf or m a tion p ur p os es ,  
th ey  m us t a tta ch  docum enta tion p r ov ing  th e em p l oy m ent of  
the ta ayers in the region and their fields of occu ation to 
th e a p p l ica tion.  T h e a s s ocia ted entr ep r eneur s  m us t p r ov ide 
th e M inis tr y  of  F ina nce w ith  a  l is t a p p r ov ed b y  th e m a na g ing  
com p a ny  of  a l l  th e r es ea r ch er s ,  s of tw a r e eng ineer s  a nd R & D  
p er s onnel  it em p l oy s ,  w ith  des cr ip tions  of  th eir  f unctions ,  
a ttr ib utes  a nd dur a tion of  th eir  em p l oy m ent on th e R & D  
p r oj ects ,  on a  m onth l y  b a s is .

Exemption for IP rights: I n or der  to r eceiv e th e ex em p tion,  
ta ayers need to issue a aluation re ort in the first year 
of  entitl em ent to ta x  ex em p tion,  th e v a l ua tion r ep or t f or  th e 
a s s es s m ent of  th e v a l ue of  th e inv ention in ca s e of  tr a ns f er  
or  s a l e b y  ta k ing  into a ccount th e v a l ue a dded cr ea ted b y  th e 
inv ention).  T h e v a l ua tion r ep or t to b e p r ep a r ed b y  th e ta x p a y er  
s h a l l  conta in th e v a l ues  th a t w il l  b e deter m ined s ep a r a tel y  
a ccor ding  to th e deter m ined m eth ods  (cos t- b a s ed m eth ods ,  
m a r k et m eth od,  incom e- b a s ed m eth ods  a nd oth er  v a l ua tion 
m eth ods ) a nd ca l cul a tions  a b out th e deter m ina tion of  th es e 
v a l ues  w ith  r es p ect to p a tented inv entions  or  inv entions  w ith  
utility odel certificates.

Cash grants

T h er e a r e tw o m a in p h a s es  of  th e op er a tion of  ca s h  g r a nts  
ro ided y T T

•  T h e a p p l ica tion a nd ev a l ua tion p h a s e:  T h e com p a ny  a p p l ies  
f or  th e p r oj ect,  w h ich  is  th en a ccep ted f or  p r el im ina r y  
e a ination y a T T  e ert and sent to inde endent 
ex a m iner s  w h o w il l  p r ep a r e ev a l ua tion r ep or ts .  U p on 
com p l etion of  ev a l ua tion r ep or ts ,  th e r el ev a nt tech nol og y  
g r oup  com m ittee dis cus s es  th e p r oj ect p r op os a l  in or der  to 
grant a final decision of acce tance or re ection. 

•  T h e m onitor ing  a nd g r a nting  p h a s e:  F or  a ccep ted p r oj ects ,  th e 
ro ect agree ent is signed y the co any and T T . 

A f ter w a r d,  th e com p a ny  is  r eq uir ed to s end p er f or m a nce a nd 
e ense re orts to T T  se iannually during the ro ect. 
T h e com p a ny ’ s  ex p ens es  a r e ex a m ined a nd a p p r ov ed b y  a  
s orn in certified u lic accountant. The ro ect erfor ance 
is  ex a m ined b y  indep endent ex a m iner s .  T h e a ccep ted a m ount 
of  ex p ens es  is  m ul tip l ied b y  th e p r og r a m ’ s  g r a nt r a tio,  a nd 
th e r es p ectiv e a m ount of  g r a nt is  dep os ited to th e com p a ny ’ s  
a ccount.

C a s h  g r a nts  a r e not s ub j ect to cor p or a te ta x  p r ov ided th a t 
th e ca s h  g r a nt a m ount is  r ecor ded to a  “ f und”  a ccount in th e 
b a l a nce s h eet.  R & D  ex p enditur es  cor r es p onding  to th is  f und 
a m ount ca nnot b e us ed a s  deduction f r om  cor p or a te ta x  b a s e.
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Income tax withholding incentives

I n R & D  center s ,  th e incom e ta x  w ith h ol ding  incentiv e w il l  b e 
enefited fro  as of the date hen the  center certificate 

is  is s ued.  F or  R & D  a nd innov a tion p r oj ects  s up p or ted b y  p ub l ic 
b odies  a nd f ounda tions  es ta b l is h ed b y  l a w  or  inter na tiona l  
funds  or anaged y T T  it is as of the date hen the 
s up p or t decis ion l etter  is  is s ued or  w h en th e p r oj ect contr a ct is  
enf or ced.  I n T D Z s ,  1 0 0 %  of  R & D  p er s onnel  w a g es  is  ex em p ted 
fro  inco e ta  ithholding  the figure is 0  to  in  
center s .

Social security premium support 

A s  l ong  a s  th e incom e ta x  ex em p tion is  a p p l ied f or  p er s onnel  
w h o a r e a ctua l l y  w or k ing  a nd w h os e w a g e is  ex em p t f r om  
incom e ta x ,  h a l f  of  th e ins ur a nce p r em ium  em p l oy er ’ s  s h a r e 
ca l cul a ted ov er  th e ex em p ted w a g e a m ounts  w il l  b e p a id f r om  
th e a l l ow a nce to b e contr ib uted to th e b udg et of  th e M inis tr y  of  
F ina nce.  

Stamp duty exemption

To a ly sta  ta  e e tion  it is sufficient to su it the 
p r oj ect p r op os a l  deta il  l is t or  s up p or t decis ion l etter  or  p r oj ect 
a g r eem ent to ins titutions  a nd or g a niz a tions  th a t conduct 
the transactions  such as notary  state offices  other u lic 
ins titutions  a nd or g a niz a tions  dur ing  th e tr a ns a ction.

8 .  S tatutory reference 
•  R & D  ex p ens e deduction,  incom e ta x  w ith h ol ding  incentiv es ,  

s ocia l  s ecur ity  p r em ium  s up p or t a nd s ta m p  duty  ex em p tion:  
L a w  N o.  5 7 4 6 ,  w h ich  b eca m e ef f ectiv e on 1  A p r il  2 0 0 8  a nd 
w il l  b e in f or ce until  3 1  D ecem b er  2 0 2 3 .  

•  F or  T D Z  incentiv es :  L a w  N o.  4 6 9 1  on T ech nol og y  
D ev el op m ent Z ones .  T h is  l a w  b eca m e ef f ectiv e on 6  J ul y  
2 0 0 1 ,  a nd th e ta x  incentiv es  g r a nted to th e ta x p a y er s  w ith  
th is  l a w  a r e v a l id until  3 1  D ecem b er  2 0 2 3 .

•  ash grants ro ided y T T  T T  egulation on 
T ech nol og y  a nd I nnov a tion S up p or t P r og r a m s ,  1 9 9 5

•  E x em p tion f or  I P  r ig h ts :  L a w  N o.  5 5 2 0 ,  A r ticl e 5 / B
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U nited K ing dom
This chapter is based on information current as of 1 January 2017.

E Y  conta ct:

Frank Buffone
f b uf f one@ uk . ey . com
+ 4 4  2 0  7 9 5 1  1 9 9 1

T h e R es ea r ch  a nd D ev el op m ent 
E x p enditur e C r edit (R D E C ),  a  ta x a b l e cr edit p a id 
a t a  h ea dl ine r a te of  1 1 % ,  w a s  intr oduced w ith  
ef f ect f r om  1  A p r il  2 0 1 5 .  F or  a  2 0 %  ta x p a y er ,  
this ty ically results in an .  net enefit 
a f ter  ta x .  T h e m a in intention f or  intr oducing  
th e R D E C  s ch em e is  to incr ea s e th e v is ib il ity  
a nd cer ta inty  of  U K  R & D  r el ief .  A noth er  a im  
is to ro ide greater financial su ort to loss
m a k ing  com p a nies  b y  h a v ing  th e R D E C  p a y a b l e 
ev en w h er e th er e is  no cor p or a tion ta x  l ia b il ity ,  
s ub j ect to cer ta in ca p s .  A noth er  m a j or  R & D  
dev el op m ent w a s  th e incor p or a tion of  th e 

odified ne us  a roach to the atent o  
r eg im e,  a s  r eq uir ed b y  th e outcom e of  A ction 5  
of  th e B E P S  p r oj ect.

1.  O verview
A v a il a b l e incentiv es  incl ude R & D  ta x  r el ief ,  a n R & D  ta x  cr edit a nd a n 
R & D  a l l ow a nce (f or  ca p ita l  ex p enditur e).  A n incentiv e is  a l s o a v a il a b l e 
th a t p r ov ides  a  r educed ef f ectiv e r a te of  cor p or a tion ta x  of  1 0 %  on 
certain rofits deri ed fro  qualifying atents and other si ilar  
r ig h ts  (th e p a tent b ox ).

R & D  ta x  r el ief  is  cur r entl y  a v a il a b l e f or  l a r g e com p a nies  a s  a n 
enh a nced deduction of  1 3 0 %  f or  com p a nies  th a t incur  q ua l if y ing  
e enditure in resol ing technological and scientific uncertainties. The 
enh a nced deduction s ch em e is  b eing  p h a s ed out a nd w il l  no l ong er  b e 
a v a il a b l e a f ter  th e a ccounting  p er iod ending  3 1  M a r ch  2 0 1 6  (a l th oug h  
com p a nies  a r e s til l  entitl ed to m a k e a  cl a im  until  tw o y ea r s  a f ter  th e 
ex p enditur e w a s  incur r ed,  up  to 3 1  M a r ch  2 0 1 8 ).  F r om  1  A p r il  2 0 1 3  
large co anies can a e an irre oca le election to file esearch 
a nd D ev el op m ent E x p enditur e C r edit (R D E C ) cl a im s .  A  1 0 % 1  ta x  
cr edit is  a v a il a b l e f or  q ua l if y ing  ex p enditur e b etw een 1  A p r il  2 0 1 3  
a nd 3 1  M a r ch  2 0 1 5 ,  a nd f r om  1  A p r il  2 0 1 5  th e ta x  cr edit r a te w a s  
incr ea s ed f r om  1 0 %  to 1 1 % .

1  F ina nce A ct 2 0 1 3  s ection 6 ,  F ina nce A ct 2 0 1 5  s ection 6

Types of incentives

T a x  cr edits 
C a s h  g r a nts 
L oa ns 
R educed ta x  r a tes / p r ef er a b l e ta x  
r a tes 
R educed s ocia l  s ecur ity  
contr ib utions 
A ccel er a ted dep r ecia tion on R & D  
a s s ets 
T a x  a l l ow a nce 
I nf r a s tr uctur e/ l a nd p r ef er entia l  
p r ice 
T a x  deduction (incl uding  s up er  
deduction) 
T a x  ex em p tions 
I ncom e ta x  w ith h ol ding  incentiv es 
P a tent- r el a ted incentiv es 
F ina ncia l  s up p or t 
T a x  h ol ida y 
E x p edited g ov er nm ent a p p r ov a l  
p r oces s 
V A T  r eim b ur s em ent 

ualifies for Horizon 2020 funding 
O th er 
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S m a l l  a nd m edium - s iz ed enter p r is es  (S M E s ) a r e el ig ib l e to 
cl a im  a  m or e g ener ous  enh a nced deduction.  T h e cr iter ia  f or  
qualification as an  ho e er  are co licated. To qualify 
a s  a n S M E ,  a  com p a ny  m us t h a v e f ew er  th a n 5 0 0  em p l oy ees ,  
a n a nnua l  tur nov er  not ex ceeding  € 1 0 0  m il l ion or  a n a nnua l  
b a l a nce s h eet tota l  not ex ceeding  € 8 6  m il l ion,  a nd no m or e 
th a n 2 5 %  of  th e com p a ny  s h a r e ca p ita l  ow ned b y  l a r g e 
enter rises. ther s ecific circu stances can re ail  ut this is 
a  p a r ticul a r l y  com p l ex  a r ea  of  l eg is l a tion.

A n R & D  ca p ita l  a l l ow a nce is  a v a il a b l e f or  ca p ita l  ex p enditur e 
incurred on  assets.  first year allo ance of 00  is 
a v a il a b l e in r el a tion to q ua l if y ing  ex p enditur e.  T h is  a l l ow a nce is  
s et out w ith in s ection 4 3 7  of  th e C a p ita l  A l l ow a nces  A ct 2 0 0 1 .  

T h e U K  ta x  a uth or ities  ty p ica l l y  p l a y  a  h el p f ul  r ol e in th e cl a im  
a nd a udit p r oces s ,  a nd a s  s uch  th es e incentiv es  a r e cons ider ed 
s om eth ing  ta x p a y er s  s h oul d b e ta k ing  a dv a nta g e of .  T h e 
incentiv es  a r e tr ea ted th e s a m e a s  a ny  oth er  ta x  r ul es ;  th ey  
a r e s tr ictl y  enf or ced a nd a udited l ik e oth er  ex p ens es .  T h e ta x  
a uth or ities  m a y  a udit th e ex p enditur e incur r ed a nd th e el ig ib il ity  
of  th e a ctiv ities  under ta k en.  

T h e U K  R & D  r eg im e is  a  m a tur e s ch em e.  C om p a nies  h a v e b een 
el ig ib l e to cl a im  under  th e l a r g e com p a ny  s ch em e s ince 1  A p r il  
2 0 0 2 ,  a nd th e S M E  r eg im e com m enced in 2 0 0 0 .  

T h e cor p or a tion ta x  r a te w ith in th e U K  is  2 0 %  f or  ex p enditur es  
incur r ed b eg inning  1  A p r il  2 0 1 6  a nd 1 9 %  f or  ex p enditur es  
incur r ed b eg inning  1  A p r il  2 0 1 7 .

T h e U K  p a tent b ox  r eg im e h a s  b een p h a s ed in s ince 1  A p r il  
2 0 1 3 .  M os t r ecentl y ,  th e r eg im e h a s  b een a da p ted to 
incor orate the odified ne us  a roach required y the 
O r g a nis a tion f or  E conom ic C o- op er a tion a nd D ev el op m ent in 
a ccor da nce w ith  th e outcom e of  A ction 5  of  th e B a s e E r os ion 
and rofit hifting  ro ect. hile the regi e is relati ely 
new ,  a s  w ith  R & D ,  th e U K  ta x  a uth or ities  ty p ica l l y  p l a y  a  h el p f ul  

r ol e in th e el ection a nd com p uta tion p r oces s ,  a nd a s  s uch  th is  
incentiv e is  cons ider ed s om eth ing  ta x p a y er s  s h oul d b e ta k ing  
a dv a nta g e of .  H ow ev er ,  th e p a tent b ox  is  p a r t of  th e us ua l  
cor p or a tion ta x  f r a m ew or k ;  th er ef or e,  ta x  a uth or ities  m a y  a udit 
th e ca l cul a tion a nd th e q ua l if y ing  cr iter ia  on w h ich  it is  b a s ed.

I n a ddition to ta x  incentiv es ,  th e U K  G ov er nm ent a nd a s s ocia ted 
a g encies  of f er  a  num b er  of  g r a nt a nd l oa n s ch em es  a im ed a t 
s tim ul a ting  ov er a l l  econom ic g r ow th ,  a nd/ or  R & D  in p r ior ity  
tech nol og y  dom a ins .  T h es e a r e ty p ica l l y  im p l em ented th r oug h  
s ch edul ed op en “ com p etitions ”  f or  a p p l ica tions ,  j udg ed on 
a  com p etitiv e b a s is  f or  m il l ions  of  B r itis h  p ounds  in f unding .  

ecific rogra s include

•  T h e L oca l  G r ow th  F und:  D r a w n f r om  th e b udg ets  of  
ex is ting  G ov er nm enta l  D ep a r tm ents ,  th e L oca l  G r ow th  
F und p r om is es  to dis tr ib ute a t l ea s t £ 2  b il l ion a  y ea r  f r om  
2 0 1 5 – 1 6  a m ong  th e 3 9  L oca l  E nter p r is e P a r tner s h ip s  (L E P s ) 
l oca ted a cr os s  E ng l a nd.  O f  th a t s um ,  l oa ns  a nd ca s h  g r a nt 
f unding  a r e m a de a v a il a b l e a t a  l oca l  l ev el  to s up p or t ca p ita l  
a nd r ev enue inv es tm ents ,  incl uding  R & D  p r oj ects  f ocus ed 
a r ound econom ica l l y  ch a l l eng ed r eg ions ,  a nd th e cr ea tion of  
s us ta ina b l e new  j ob s .

•  I nnov a te U K :  A n a g ency  of  th e D ep a r tm ent f or  B us ines s ,  
E ner g y  &  I ndus tr ia l  S tr a teg y ,  I nnov a te U K  connects  
tech nol og y  com m unities  (a ca dem ia ,  r es ea r ch  es ta b l is h m ents ,  
indus tr y ),  a nd a l l oca tes  a r ound £ 2 0 0  m il l ion of  its  £ 6 0 0  
m il l ion b udg et in dir ect g r a nt f unding  ev er y  y ea r  on R & D  
p r oj ects  r un b y  com p a nies  of  a l l  s iz es  in a  w ide r a ng e of  
tech nol og y  s ector s .  C ur r ent p r ior ities  f or  f unding  incl ude 
em er g ing  a nd ena b l ing  tech nol og ies ,  h ea l th  a nd l if e s ciences ,  
m a nuf a ctur ing  a nd m a ter ia l s ,  a nd inf r a s tr uctur e s y s tem s  
p r oj ects .  T h er e is  a l s o a n op en innov a tion com p etition.

T h er e a r e a l s o a  num b er  of  oth er  com p l em enta r y  g r a nt s ch em es  
a v a il a b l e a cr os s  th e U K  a nd th e r eg ions  th a t f ocus  p r im a r il y  on 
R & D  a nd j ob  cr ea tion.

2.  Incentives availab le

Names of incentives Super deduction Tax credits* Research and development 
allowance (RDA)

Types of incentives •  A n enh a nced deduction 
ov er  a nd a b ov e th e us ua l  
cor p or a tion ta x  deduction 

•  A  cr edit to op er a ting  incom e 
a s  a  p er centa g e of  q ua l if y ing  
s p end

•  F ir s t- y ea r  a l l ow a nce on 
q ua l if y ing  ca p ita l  ex p enditur e

*Although not based upon scientific analysis, EY clients report that this incentive delivers more beneficial results to investors.
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Super deduction

Description of benefits
A  G ov er nm enta l  a l l ow a nce is  a v a il a b l e f or  com p a nies  th a t incur  
q ua l if y ing  ex p enditur es  dur ing  th e r es ol ution of  tech nol og ica l  
and scientific uncertainties. n general the  sche e is 
a v a il a b l e f or  el ig ib l e r ev enue s p ending  (s ep a r a te l a r g e com p a ny  
a nd S M E  s ch em es  a r e a v a il a b l e),  a nd th e r es ea r ch  a nd 
dev el op m ent a l l ow a nce (R D A ) s ch em e is  a v a il a b l e f or  el ig ib l e 
ca p ita l  s p end (a v a il a b l e to a l l  com p a nies ).  T h e R & D  incentiv e 
is  cur r entl y  a v a il a b l e f or  l a r g e com p a nies  a s  a n enh a nced 
deduction of  1 3 0 %  (f or  S M E s ,  2 2 5 %  f r om  1  A p r il  2 0 1 2  a nd 
2 3 0 %  f r om  1  A p r il  2 0 1 5 ) of  q ua l if y ing  s p end.  T h is  deduction 
is a aila le efore ta  as a deduction against ta ayers  rofits 
ch a r g ea b l e to cor p or a tion ta x .  T h e enh a nced deduction s ch em e 
is  b eing  p h a s ed out f or  l a r g e com p a nies  a nd w il l  no l ong er  b e 
a v a il a b l e a f ter  th e a ccounting  p er iod ending  3 1  M a r ch  2 0 1 6  
(a l th oug h  com p a nies  a r e s til l  entitl ed to m a k e a  cl a im  until  
tw o y ea r s  a f ter  th e ex p enditur e w a s  incur r ed,  up  to 3 1  M a r ch  
2 0 1 8 ).

I f  th e s up er  deduction ex ceeds  th e com p a ny ’ s  ta x  b a s e f or  th a t 
y ea r ,  it m a y  cr ea te a  net op er a ting  l os s  th a t m a y  b e ca r r ied 
for ard indefinitely or carried ac  for a eriod of one year. 
A  ca s h  r ef und m a y  b e ob ta ined f or  S M E s  m a k ing  a  cl a im  if  
th e enh a nced deduction ex ceeds  th e com p a ny ’ s  ta x  b a s e f or  
th a t g iv en y ea r .  T h e ca s h  r ef und is  ca l cul a ted f r om  £ 3 2 . 6 3  
to £ 3 3 . 3 5 2  ca s h  b a ck  f or  ev er y  £ 1 0 0  of  q ua l if y ing  el ig ib l e 
ex p enditur es .  

T h e ca s h  r ef und w a s  p r ev ious l y  ca p p ed a t th e com p a ny ’ s  tota l  
p a y - a s - y ou- ea r n (P A Y E ) a nd na tiona l  ins ur a nce contr ib utions  
(N I C ) l ia b il ity  f or  th e p er iod under  r ev iew ,  b ut th is  r es tr iction h a s  
b een r em ov ed f or  ex p enditur e incur r ed a f ter  1  A p r il  2 0 1 2 .

Guidelines around incentive 
ap p lications
T h e s up er  deduction is  a p p l ica b l e to q ua l if y ing  ex p enditur e,  
e ensed to a co any s rofit and loss account. The clai  

ust e filed ithin t o years of the end of the accounting 
eriod to hich it relates  therefore  co anies ay file 

a ended clai s u  to the first anni ersary of the filing deadline 
f or  th e ta x  r etur n.

2  F r om  1  A p r il  2 0 1 4 ,  th e r a te of  R & P  p a y a b l e ta x  cr edit f or  l os s  m a k ing  S M E  
incr ea s es  f r om  1 1 %  to 1 4 . 5 % .  C ons eq uentl y ,  th is  incr ea s es  th e ca s h  cr edit p a y a b l e 
to l os s  m a k ing  S M E s  under ta k ing  q ua l if y ing  R & D  f r om  £ 3 2 . 6 3  to £ 3 3 . 3 5  ca s h  
b a ck  f or  ev er y  £ 1 0 0  of  q ua l if y ing  el ig ib l e ex p enditur es .

Tax credits

Description of benefits
L a r g e com p a nies  incur r ing  q ua l if y ing  R & D  ex p enditur es  a f ter  
1  A p r il  2 0 1 3  a r e entitl ed to el ect to m a k e a n R & D  E x p enditur e 
C r edit (R D E C ) cl a im .  T h is  ir r ev oca b l e el ection w il l  r ep l a ce th e 
cur r ent enh a nced deduction w ith  a  ta x a b l e cr edit th a t w il l  b e 
recei ed a o e the line  as a credit to a co any s rofit and 
l os s  a ccount.  A  1 0 %  (cur r entl y  7 . 7 %  p os t- ta x ) ta x a b l e cr edit 
is  a v a il a b l e f or  q ua l if y ing  ex p enditur e b etw een 1  A p r il  2 0 1 3  
a nd 3 1  M a r ch  2 0 1 5 .  T h e r a te incr ea s es  to 1 1 %  (cur r entl y  8 . 8 %  
p os t- ta x ) f r om  1  A p r il  2 0 1 5 .  T h e enh a nced deduction a nd th e 
R D E C  s ch em es  r a n in p a r a l l el  until  2 0 1 6 .  F r om  A p r il  2 0 1 6  
onw a r d,  th e enh a nced deduction s ch em e f or  l a r g e com p a nies  
h a s  cea s ed to ex is t (s ee “ S up er  deduction”  a b ov e).  U nder  th e 
ta x  cr edit s ch em e,  a  r ep a y a b l e cr edit m a y  b e a v a il a b l e in cer ta in 
cir cum s ta nces .  T h e r ep a y a b l e cr edit is  a v a il a b l e to com p a nies  
w ith  no cur r ent y ea r  cor p or a tion ta x  l ia b il ity .

T h e initia l  ta x  cr edit (k now n a s  th e s et of f  a m ount a v a il a b l e to 
th e com p a ny ,  w h ich  is  ca l cul a ted a s  1 0 % / 1 1 %  of  th e q ua l if y ing  
R & D  ex p enditur e) is  s ub j ect to cor p or a tion ta x  a nd P A Y E  a nd 
N I C  ca p s ,  a nd is  a l s o r educed b y  a ny  cur r ent y ea r  cor p or a tion 
ta x  p a y a b l e or  oth er  ta x  l ia b il ities  of  th e entity .  T h er e a r e s om e 
oth er  r es tr ictions  b ut,  s ub j ect to th er e b eing  a  p os itiv e s et 
of f  a m ount once a l l  r es tr ictions  h a v e b een m a de,  a  r ep a y a b l e 
cr edit w il l  b e a v a il a b l e.  I f  th e P A Y E  a nd N I C  ca p s  l im it th e cr edit 
a v a il a b l e,  th e a m ount it is  l im ited b y  is  ca r r ied f or w a r d to th e 
ne t accounting eriod. The enefit as announced in the 
F ina nce B il l  2 0 1 3  a nd w a s  g r a nted R oy a l  A s s ent on 1 7  J ul y  
2 0 1 3 .

Guidelines around incentive 
ap p lications
T h e ta x  cr edits  a r e a p p l ica b l e f or  cur r ent inv es tm ents .  C l a im s  

ust e filed ithin t o years of the end of the accounting 
eriod to hich they relate  therefore  co anies ay file 

a ended clai s u  to the first anni ersary of the filing deadline 
f or  th e ta x  r etur n.

RDA

Description of benefits
a ital e enditure on  attracts a first year allo ance of 

1 0 0 %  on th e q ua l if y ing  ex p enditur e.  T h is  incl udes  ex p enditur e 
on p l a nts ,  m a ch iner y  a nd b uil ding s  (b ut not l a nd) us ed f or  
th e p ur p os es  of  ca r r y ing  out R & D  a ctiv ities .  T h e R D A s  g iv e 
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b us ines s es  a n enh a nced r a te of  ca p ita l  a l l ow a nces  in th e 
a ccounting  p er iod in w h ich  th e ex p ens e is  incur r ed.

Guidelines around incentive 
ap p lications
T h e R D A  a p p l ies  to cur r ent inv es tm ents  a nd is  cl a im ed th r oug h  
the cor oration ta  return. The clai  ust e filed ithin t o 
y ea r s  of  th e end of  th e a ccounting  p er iod to w h ich  it r el a tes ;  
therefore  co anies ay file a ended clai s u  to the first 
anni ersary of the filing deadline of the ta  return.

3 .  Elig ib ility req uirements
F or  th er e to b e R & D  f or  th e p ur p os e of  th e ta x  r el ief ,  a  com p a ny  
m us t b e ca r r y ing  on a  p r oj ect th a t s eek s  a n a dv a nce in s cience 
or  tech nol og y .  T h e a dv a nce b eing  s oug h t m us t cons titute a n 
ad ance in the o erall no ledge or ca a ility in a field of 
s cience or  tech nol og y ,  not a  com p a ny ’ s  ow n s ta te of  k now l edg e 
or  ca p a b il ity  a l one.  Q ua l if y ing  ex p ens es  incl ude s ta f f  cos ts ,  
ex ter na l l y  p r ov ided w or k er s  (s ub contr a ct ex p enditur e f or  S M E s  
onl y ),  m a ter ia l s  us ed up  in th e R & D  p r oces s  (cons um a b l es ), 3  
s of tw a r e a nd s of tw a r e l icens es ,  util ities  (w a ter ,  f uel  a nd p ow er ),  
a nd p a y m ents  to univ er s ities  or  oth er  r es ea r ch  or g a niz a tions  to 
do R & D .  T h er e is  no r es tr iction in r el a tion to th e ty p e of  indus tr y  
th e entity  m us t b el ong  to in or der  to m a k e a  cl a im .

4 .  IP  and j urisdictional 
req uirements

T h er e is  no r eq uir em ent th a t th e com p a ny  r eceiv ing  th e R & D  
incentiv e (w h eth er  it b e a n R & D  ta x  r el ief ,  a n R & D  ta x  cr edit or  
a n R & D  a l l ow a nce) m us t ow n th e intel l ectua l  p r op er ty  a r is ing  
f r om  th e R & D  ex p enditur e.  T h er e is  a l s o no r eq uir em ent th a t th e 
R & D  b e p er f or m ed w ith in th e U K  in or der  f or  th e ex p enditur e to 
b e el ig ib l e f or  th e incentiv es  a v a il a b l e.

P atent b ox reg ime
Overview

T h e p a tent b ox  r eg im e p r ov ides  f or  a n ef f ectiv e r a te of  
cor oration ta  of 0  on rofits deri ed fro  qualifying 

atents and certain si ilar  rights. t a lies to such rofits 

3  F r om  1  J a nua r y  2 0 1 5 ,  r a w  m a ter ia l s  us ed in s ol d p r oducts  a r e no l ong er  el ig ib l e 
R & D  cos ts .

a r is ing  a f ter  1  A p r il  2 0 1 3  (p h a s ed in ov er  f our  y ea r s ).  T h er e 
are no restrictions on hen a atent as granted  and rofits 
ea r ned w h il e a  p a tent is  p ending  (up  to s ix  y ea r s ) ca n b e 
incl uded in th e a ccounting  p er iod of  g r a nt.

B r oa dl y ,  if  th e q ua l if y ing  cr iter ia  a r e m et (s ee b el ow ),  th e 
calculation of the enefit starts ith the identification of 
r el ev a nt incom e.  T h e ty p es  of  incom e a r e v er y  b r oa d.  F or  
ex a m p l e,  a  p r oduct onl y  needs  to conta in one p a tented 
com p onent f or  a l l  th e incom e f r om  s a l e of  th a t p r oduct to f a l l  
w ith in th e r eg im e.  I ncom e m a y  a l s o der iv e f r om  th e l icens e 
of  p a tents  (a nd p otentia l l y  oth er  r ig h ts  l icens ed a l ong s ide th e 
p a tent a nd f or  th e s a m e p ur p os e) a nd th e us e of  p a tented 
tech nol og y  w ith in a  b us ines s  (i. e. ,  ex p l oita tion w ith in th e 
b us ines s  r a th er  th a n m onetiz a tion th r oug h  s a l es  of  p r oducts  
or  l icens es ),  in w h ich  ca s e a  notiona l  r oy a l ty  ca l cul a tion f or  th e 
v a l ue of  th e p a tented tech nol og y  is  under ta k en to deter m ine th e 
r el ev a nt incom e.

A n im p or ta nt p oint to note is  th a t th e R & D  ta x  r eg im e a nd th e 
p a tent b ox  w or k  s ide b y  s ide.  I n oth er  w or ds ,  w h er e a  com p a ny  
h a s  ta k en a dv a nta g e of  one of  th e R & D  incentiv es ,  th is  does  not 
dilute its atent o  enefit.

Qualifying IP

T h e p a tent b ox  r eg im e is  a v a il a b l e to U K  com p a nies  th a t h ol d or  
ex cl us iv el y  l icens e g r a nted U K  or  E ur op ea n p a tents  (in a ddition 
to p a tents  g r a nted b y  a  num b er  of  oth er  s el ected E ur op ea n 
E conom ic A r ea  m em b er  s ta tes  th a t h a v e s im il a r  ex a m ina tion 
a nd p a tenta b il ity  cr iter ia  to th e U K ).  T h e r eg im e ca nnot b e 
a cces s ed b y  h ol ding  r ig h ts  s uch  a s  tr a dem a r k s  or  des ig ns .  

Qualifying development

T h e p a tent b ox  com p a ny ,  or  a  g r oup  m em b er ,  m us t h a v e cr ea ted 
or significantly contri uted to the creation of the atented 
in ention or ha e erfor ed a significant a ount of acti ity to 
dev el op  th e p a tented inv ention,  a ny  p r oduct incor p or a ting  th e 
p a tented inv ention or  a ny  p r oces s  incor p or a ting  th e p a tented 
inv ention.  I f  a  g r oup  m em b er  h a s  p er f or m ed th e dev el op m ent 
a ctiv ity ,  th e p a tent b ox  com p a ny  m us t b e a ctiv el y  m a na g ing  th e 
r es ul ta nt p a tent r ig h ts .

Regime changes: the “modified nexus” approach

F r om  1  J ul y  2 0 1 6 ,  th e U K  p a tent b ox  r eg im e h a s  b een ch a ng ed 
to a l ig n w ith  th e outcom e of  A ction 5  (H a r m f ul  T a x  P r a ctices ) of  
th e B E P S  p r oj ect.  S ub j ect to “ g r a ndf a th er ing ”  (s ee b el ow ),  f r om  
1  J ul y  2 0 1 6  th e com p a ny  m us t b r ea k  dow n its  ov er a l l  p a tent 

o  rofit into se arate rofit strea s attri uta le to indi idual 
p a tents ,  p r oducts  or  p r oduct f a m il ies  a nd th en a p p l y  a  “ nex us  
fraction  to each resultant rofit strea .
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The ne us fraction a lied to each rofit strea  loo s at the 
l ev el  of  R & D  under ta k en b y  th e com p a ny  its el f ,  or  contr a cted 
out to th ir d p a r ties  b y  th e com p a ny ,  r el a tiv e to th e tota l  R & D  
(i. e. ,  incl uding  th a t s ub contr a cted out to g r oup  m em b er s ) p l us  
a ny  a cq uis ition cos ts  r el a ted to ea ch  p a tent/ p r oduct or  p r oduct 
f a m il y  in q ues tion.

nder the odified ne us regi e  the location and structuring 
of  th e R & D  a ctiv ity  w ith in a  w ider  g r oup  is  th er ef or e v er y  
i ortant in deter ining the le el of ulti ate enefit.

Grandfathering into the old regime

here the grandfathering conditions are et  it ill e ossi le 
for a co any to continue to use the re odified ne us rules 
w ith  r es p ect to th e r el ev a nt q ua l if y ing  I P  r ig h ts  until  2 0 2 1 .  
T h e g r a ndf a th er ing  conditions  ca n b e m et w ith  r es p ect to 
q ua l if y ing  I P  r ig h ts  th a t eith er  ex is ted a t 3 0  J une 2 0 1 6  or  
result fro  atent a lications filed y 0 une 20 . To attain 
g r a ndf a th er ed s ta tus  w ith  r es p ect to th es e r ig h ts ,  a  p a tent b ox  
el ection m us t a l s o b e m a de w ith in tw o y ea r s  of  th e end of  th e 
accounting eriod in hich  uly 20  falls. here a co any 
h a s  q ua l if y ing  I P  r ig h ts  th a t do not m eet th e a b ov e cr iter ia ,  
the co any ill fall under the odified ne us rules fro  
1  J ul y  2 0 1 6 .  I t is  p os s ib l e (a nd ex p ected) th a t m a ny  com p a nies  
w il l  h a v e b oth  g r a ndf a th er ed p a tents  a nd non- g r a ndf a th er ed 

atents  ith so e rofits therefore eing outside odified 
ne us until  uly 202  and so e rofits eing su ect to these 
r ul es  f r om  th e outs et.

Can R&D activity still be performed outside the 
country for patent box purposes?

T h e a ns w er  is  y es ,  b ut th e im m edia te im p a ct on th e p a tent b ox  
ca l cul a tion w il l  dep end up on w h eth er  or  not th e q ua l if y ing  I P  
r ig h ts  to w h ich  th e R & D  r el a tes  a r e g r a ndf a th er ed.  I f  th ey  a r e,  
th en th e f a ct th a t th e R & D  is  under ta k en outs ide th e U K  w il l  
onl y  h a v e a n im p a ct if  it is  under ta k en b y  connected p a r ties  a nd 
th en not until  1  J ul y  2 0 2 1  (a l th oug h  b eca us e th e nex us  f r a ction 
is  cum ul a tiv e,  if  R & D  h a s  b een under ta k en outs ide th e U K  b y  
th e connected p a r ty  f r om  1  J ul y  2 0 1 6  th is  w il l  h a v e a n im p a ct 
on th e p a tent b ox  ca l cul a tion f r om  1  J ul y  2 0 2 1 ).  I f  th e nex us  
r ul es  a p p l y  f r om  1  J ul y  2 0 1 6 ,  h ow ev er ,  th en th e a m ount of  
R & D  p er f or m ed outs ide th e U K  b y  connected p a r ties  is  l ik el y  to 
ha e an i ediate effect on the a ount of enefit that can e 
ob ta ined th r oug h  th e p a tent b ox  r eg im e.

5 .  T ech nolog y or innovation 
z ones

T h er e a r e no tech nol og y  or  innov a tion z ones  in th e U nited 
K ing dom .

6 .  Role of g overnmental 
b odies in administering  
incentives

o anies ay file oth an  clai  and an  clai  
a nnua l l y  w ith in th eir  cor p or a tion ta x  r etur ns .  H M  R ev enue &  
C us tom s ,  th e U K  G ov er nm enta l  b ody ,  th en r ev iew s  it.  E l ig ib il ity  
is  deter m ined b y  a n eng ineer  w ith in th e com p a ny ,  th e s o-
ca l l ed com p etent p r of es s iona l .  H M  R ev enue &  C us tom s  is  a l s o 
r es p ons ib l e f or  r ev iew ing  p a tent b ox  cl a im s .

7.  Administrative 
req uirements 

The clai  ust e filed ithin t o years of the end of the 
a ccounting  p er iod to w h ich  it r el a tes .  T h er ef or e,  com p a nies  

ay file a ended clai s u  to the first anni ersary of the filing 
dea dl ine f or  th e ta x  r etur n.

8 .  S tatutory reference 
S ch edul e 1 5 ,  C h a p ter  2 9  of  C or p or a tion T a x  A ct 2 0 0 9  a nd P a r t 
6  s  4 3 7  of  C a p ita l  A l l ow a nces  A ct 2 0 0 1 .  T h e R D E C  s ch em e 
w a s  a nnounced in th e F ina nce B il l  2 0 1 3  a nd w a s  g r a nted R oy a l  
A s s ent on 1 7  J ul y  2 0 1 3 .
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U nited S tates
This chapter is based on information current as of 1 January 2017.

E Y  conta cts :

Craig M. Frabotta
cr a ig . f r a b otta @ ey . com
+ 1  2 1 6  5 8 3  4 9 4 8

David S. Hudson
da v id. h uds on@ ey . com
+ 1  2 0 2  3 2 7  8 7 1 0

Alexa Claybon
a l ex a . cl a y b on@ ey . com
+ 1  2 0 2  3 2 7  7 6 4 2

ith the  research credit no  eing 
er anent  e are finding its status has 

ch a ng ed in th e ey es  of  m a ny  cl ients .  T h ey  now  
p l a ce a  h ig h er  v a l ue on th e cr edit,  a nd th ey  a r e 
w il l ing  to inv es t m or e into th e p r oces s  th a t th ey  
a r e em p l oy ing  to ca l cul a te a nd docum ent it.

1.  O verview1

n the  a nonrefunda le ta  credit is a aila le for certain qualified 
r es ea r ch  ex p ens es  (Q R E s ) incur r ed in th e U S  th a t ex ceed one of  tw o 
com p uted b a s e a m ounts .  T h is  ta x  cr edit m a y  b e us ed b y  a  b us ines s  
to r educe its  f eder a l  ta x  l ia b il ity .  A  deduction is  a l s o a l l ow ed f or  1 0 0 %  
of  th e ex p ens es  of  R & D  (oth er  th a n ex p ens es  a s s ocia ted w ith  th e 
a cq uis ition of  dep r ecia b l e p r op er ty ,  e. g . ,  b uil ding ,  eq uip m ent).  T h e 
Q R E s  el ig ib l e f or  th e r es ea r ch  cr edit a r e a  s ub s et of  th e ex p ens es  
el ig ib l e f or  th e deduction,  a s  Q R E s  a r e g ener a l l y  m ea s ur ed a s  dir ect 
ex p ens es  of  R & D  w ith out incl uding  ov er h ea d ex p ens es  or  indir ect 
ex p ens es .  Q R E s  g ener a l l y  incl ude w a g e,  s up p l y ,  a nd a  p or tion of  
contr a ct or  th ir d- p a r ty  ex p ens es .  

M os t of  th e 5 0  U S  s ta tes  p er m it a  deduction f or  R & D  ex p ens es  th a t 
is  identica l  to th e f eder a l  deduction.  A p p r ox im a tel y  tw o- th ir ds  of  th e 
s ta tes  a l s o of f er  a  r es ea r ch  cr edit f or  s ta te ta x  p ur p os es .  M a ny  s ta tes  
m odel  th eir  r es ea r ch  cr edit on th e f eder a l  cr edit;  h ow ev er ,  th e cr edit 
is  g ener a l l y  p er m itted onl y  f or  Q R E s  incur r ed w ith in th e s ta te,  a nd th e 
s ta te cr edits  ca n v a r y  dr a m a tica l l y  b etw een j ur is dictions .  F or  ex a m p l e,  
s om e s ta tes  do not r eq uir e a  b us ines s  to incr ea s e its  Q R E s  (a s  th e 
f eder a l  cr edit does ) in or der  to r eceiv e a  cr edit.  O f ten th e ty p es  of  
ex p ens es  th a t q ua l if y  f or  th e cr edit a r e dif f er ent,  a nd th e p er centa g es  
of  Q R E s  us ed to com p ute th e cr edit a l s o dif f er .  F or  m os t b us ines s es ,  
th eir  f eder a l  r es ea r ch  cr edits  a r e l a r g er  th a n th eir  s ta te r es ea r ch  
cr edits ,  b ut th a t is  not a l w a y s  th e ca s e.

1  T h is  ch a r t is  f or  f eder a l  p ur p os es  onl y .  V a r ious  s ta tes  m a y  of f er  a dditiona l  r es ea r ch  
incentiv es  (e. g . ,  ca s h  g r a nts ,  l oa ns ).  P l ea s e ch eck  w ith  y our  l oca l  E Y  Q S  p r of es s iona l  f or  a  
com p l ete s ta te- b y - s ta te l is t.

Types of incentives1

T a x  cr edits 
C a s h  g r a nts 
L oa ns 
R educed ta x  r a tes / p r ef er a b l e ta x  
r a tes 
R educed s ocia l  s ecur ity  
contr ib utions 
A ccel er a ted dep r ecia tion on R & D  
a s s ets 
T a x  a l l ow a nce 
I nf r a s tr uctur e/ l a nd p r ef er entia l  
p r ice 
T a x  deduction (incl uding  s up er  
deduction) 
T a x  ex em p tions 
I ncom e ta x  w ith h ol ding  incentiv es 
P a tent- r el a ted incentiv es 
F ina ncia l  s up p or t 
T a x  h ol ida y 
E x p edited g ov er nm ent a p p r ov a l  
p r oces s 
V A T  r eim b ur s em ent 

ualifies for Horizon 2020 funding 
O th er 
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2.  Incentives availab le

Names of incentives Research credit Tax deduction* 

Types of incentives •  T a x  cr edit •  T a x  deduction

*Although not based upon scientific analysis, EY clients report that this incentive delivers more beneficial results to investors in 
general; however, the results depend on the taxpayers’ facts and circumstances.

A l th oug h  th e f eder a l  r es ea r ch  cr edit h a d a l w a y s  b een a  
tem p or a r y  p r ov is ion in th e l a w  r eq uir ing  a n a ct of  C ong r es s  to 
r enew  it y ea r  a f ter  y ea r ,  th e ter m ina tion p r ov is ion w a s  r em ov ed 
in 2 0 1 5 ,  s ea m l es s l y  ex tending  th e r es ea r ch  cr edit p er m a nentl y  
f or  a m ounts  p a id or  incur r ed a f ter  3 1  D ecem b er  2 0 1 4 .  I n 
a ddition to m a k ing  th e cr edit p er m a nent,  oth er  ch a ng es  m a de 

in 20  to the research credit enefit eligi le s all usinesses  
th a t ca n now  cl a im  th e cr edit a g a ins t a l ter na tiv e m inim um  
ta  T  and other qualified s all usinesses  that ay 
a p p l y  th e r es ea r ch  cr edit a g a ins t th e em p l oy er ’ s  p a y r ol l  ta x  
l ia b il ity .  G ener a l l y ,  m os t s ta te r es ea r ch  cr edits  continue to b e 
p er m a nent.

Research credit

Description of benefits
F eder a l  a nd s ta te r es ea r ch  cr edits  f or  cer ta in Q R E s  incur r ed 
in th e U S  m a y  b e us ed b y  a  b us ines s  to r educe its  f eder a l  a nd 
s ta te ta x  l ia b il ities .  T h es e a r e s ta tutor y  ta x  incentiv es  w ith  
s ecific a ounts and a lica ility defined in the statute at 
eith er  th e f eder a l  or  s ta te l ev el .  I n g ener a l  th e f eder a l  cr edits  
a r e nonr ef unda b l e,  w h il e s om e s ta te cr edits  a r e r ef unda b l e.  
I n a ddition,  s om e s ta te cr edits  m a y  h a v e th e p otentia l  to b e 

urchased or sold to the enefit of the ta ayer. 

T h e f eder a l  r es ea r ch  cr edit is  des ig ned to r ew a r d a  b us ines s  
f or  p er f or m ing  r es ea r ch  in th e U nited S ta tes  a nd f or  incr ea s ing  
its  s p ending  on r es ea r ch ;  th us ,  a  ta x p a y er  m us t deter m ine 
th e incr em ent of  its  cur r ent- y ea r  Q R E s  ov er  a  com p uted b a s e 
a m ount in or der  to cl a im  th e r es ea r ch  cr edit.

T h er e a r e tw o m eth ods  f or  com p uting  th e r es ea r ch  cr edit:

•  R eg ul a r  cr edit:  T h e r eg ul a r  cr edit is  com p uted b y  m ea s ur ing  
s p ending  a s  a  p er centa g e of  a  b us ines s ’ s  g r os s  r eceip ts .  
T h us ,  if  a  b us ines s  is  incr ea s ing  its  Q R E s  a s  a  p er centa g e of  
g r os s  r eceip ts  m ea s ur ed a g a ins t a  h is tor ic p er iod (g ener a l l y  
1 9 8 4 – 8 8 ),  it w il l  l ik el y  b e el ig ib l e f or  th e r eg ul a r  cr edit.  T h e 

a i u  cash enefit in ta  sa ings for the regular credit 
is a out .  of a usiness s s  ut the enefit ay e 
s m a l l er .  

•  lternati e i lified redit  The  is a uch 
s im p l er  w a y  to com p ute th e r es ea r ch  cr edit.  G ener a l l y ,  th e 
cr edit is  eq ua l  to 9 . 1 %  of  a  b us ines s ’ s  incr ea s e in Q R E s  in th e 
cur r ent y ea r ,  ov er  5 0 %  of  th e a v er a g e Q R E s  f or  th e p r ior  th r ee 
y ea r s .

I n g ener a l ,  th e r es ea r ch  cr edit is  l im ited to a  m a x im um  of  2 5 %  of  
th e r eg ul a r  ta x  l ia b il ity .  U nus ed r es ea r ch  cr edits  m a y  b e ca r r ied 
b a ck  f or  1  y ea r  a nd ca r r ied f or w a r d f or  2 0  y ea r s .

Guidelines around incentive 
ap p lications
T h e r es ea r ch  cr edit is  a p p l ica b l e to r etr oa ctiv e inv es tm ents  
a nd cur r ent inv es tm ents .  T h e r es ea r ch  cr edit is  cl a im ed on th e 
or ig ina l  cor p or a te incom e ta x  r etur n b y  com p l eting  F or m  6 7 6 5  
a nd el ecting  eith er  th e r eg ul a r  cr edit or  th e A S C .  I t m us t b e 
filed y the due date of the return ith e tensions.  retroacti e 
research credit ay e filed y a ending the inco e ta  
r etur n f or  th e op en y ea r  f or  w h ich  th e cr edit is  b eing  cl a im ed.  
I n g ener a l ,  ta x p a y er s  m a y  cl a im  th e incentiv e r etr oa ctiv el y  f or  
th r ee y ea r s .  A s  of  th e p ub l ica tion da te of  th is  g uide,  th e I R S  
has released draft ersions of t o ta  for s to re ect recent 
a end ents to the research credit allo ing qualified s all 
b us ines s es  to cl a im  th e cr edit a g a ins t th eir  f eder a l  F or m  9 4 1  
p a y r ol l  ta x  l ia b il ity  f or  ta x  y ea r s  b eg inning  on or  a f ter  1  J a nua r y  
2 0 1 6 .  P l ea s e conta ct y our  U S  r es ea r ch  cr edit col l ea g ues  f or  
m or e inf or m a tion a nd up da tes .
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Tax deduction 

Description of benefits
T h e ta x  deduction is  p er m itted f or  1 0 0 %  of  R & D  ex p ens es  (oth er  
th a n ex p ens es  a s s ocia ted w ith  th e a cq uis ition of  dep r ecia b l e 
p r op er ty ) f or  f eder a l  a nd s ta te ta x  p ur p os es .

Guidelines around incentive 
ap p lications
T h e deduction is  a p p l ica b l e to r etr oa ctiv e inv es tm ents  a nd 
cur r ent inv es tm ents .  T h e deduction f or  r es ea r ch  ex p enditur es  

ust e ade on the originally filed inco e ta  return. 
T a x p a y er s  m a y  cl a im  a dditiona l  deductions  f or  r es ea r ch  
ex p enditur es  on a m ended r etur ns  if  th e ta x p a y er  h a s  
es ta b l is h ed a  m eth od of  a ccounting  to deduct its  r es ea r ch  
ex p ens es  a nd m er el y  er r ed in not deducting  th em  on th e 
or ig ina l  r etur n.  I n g ener a l ,  ta x p a y er s  m a y  cl a im  th e incentiv e 
r etr oa ctiv el y  f or  th r ee y ea r s .

3 .  Elig ib ility req uirements
ualified research  includes research for the ur ose of 

dev el op ing  new  or  im p r ov ed “ b us ines s  com p onents . ”  B us ines s  
co onents are defined as roducts  rocesses  co uter 
s of tw a r e,  tech niq ues ,  f or m ul a s  a nd inv entions ,  w h eth er  h el d 
f or  s a l e or  l ea s e b y  th e ta x p a y er  or  us ed in th e ta x p a y er ’ s  tr a de 
or  b us ines s .  T h e cr edit is  a v a il a b l e f or  in- h ous e a nd contr a ct 
e enses incurred for qualified research. ualified research 
cons is ts  of  R & D  a ctiv ities  inv ol v ing  a  p r oces s  of  ex p er im enta tion 
des ig ned to el im ina te uncer ta inty  in th e dev el op m ent p r oces s .  
T h e R & D  m us t r el a te to th e f unction,  p er f or m a nce,  r el ia b il ity  
or  q ua l ity  of  th e b us ines s  com p onent a nd m us t b e b a s ed on 
eng ineer ing  or  on b iol og ica l ,  ch em ica l ,  p h y s ica l  or  com p uter  
s ciences .  

Q ua l if y ing  ex p ens es  f or  th e f eder a l  r es ea r ch  cr edit (a nd m os t 
state credits  are defined as ta a le ages aid to e loyees 
dir ectl y  inv ol v ed in R & D ,  cons um a b l e s up p l ies  (not dep r ecia b l e 
p r op er ty ) us ed dir ectl y  in R & D  a nd 6 5 %  of  a m ounts  p a id to 
contr a ct or  th ir d p a r ties  f or  r es ea r ch  s er v ices .  Q ua l if y ing  
e enses for the federal and state deductions are defined as 
dir ect a nd a n a l l oca b l e p or tion of  indir ect ex p ens es  f or  R & D .  

4 .  IP  and j urisdictional 
req uirements

There is no s ecific urisdictional require ent on the location of 
intel l ectua l  p r op er ty  (I P ).  

5 .  T ech nolog y or innovation 
z ones 

T h er e a r e no tech nol og y  or  innov a tion z ones  p r ov iding  R & D  
incentiv es  in th e U S .

6 .  Role of g overnmental 
b odies in administering  
incentives 

G ener a l l y  s p ea k ing ,  th e ta x ing  a uth or ities  m a y  a udit r es ea r ch  
credits and deductions clai ed y any ta ayer after the filing 
f or  th e cr edit or  deduction.  A l th oug h  th er e is  no s p ecia l  a udit 
or  p r ea p p r ov a l  p r oces s  r eq uir ed,  th er e a r e s p ecia l  p r ocedur es ,  
s uch  a s  P r e- F il ing  A g r eem ents  (P F A s ),  a v a il a b l e to ta x p a y er s  
w h o w is h  to h a v e th eir  f eder a l  r es ea r ch  cr edit a nd/ or  deduction 
audited in ad ance of filing their ta  returns.

7.  Administrative 
req uirements

A s  w ith  a ny  cr edit or  deduction,  a  ta x p a y er  m us t m a inta in 
b us ines s  r ecor ds  to s up p or t cr edits  a nd deductions  cl a im ed.  
T h er e a r e no s p ecia l  p r ocedur es  f or  r es ea r ch  cr edits  or  
deductions .  N o p r ea p p r ov a l  p r oces s  is  r eq uir ed f or  th e R & D  
incentiv es .  

8 .  S tatutory reference
•  F eder a l  r es ea r ch  cr edit:  S ection 4 1  of  th e I nter na l  R ev enue 

C ode

•  F eder a l  R & D  deduction:  S ection 1 7 4  of  th e I nter na l  R ev enue 
C ode

•  S ta te cr edits  a nd deductions :  v a r ious  p r ov is ions  b a s ed on 
ea ch  s ta te’ s  s ta tutor y  f r a m ew or k
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V ietnam
This chapter is based on information current as of 1 January 2017.

E Y  conta ct:

Huong Vu
h uong . v u@ v n. ey . com
+ 8 4  4  3 8 3 1  5 1 0 0  (ex t.  6 6 1 6 )

I ncentiv es  f or  R & D  h a v e b een cons is tentl y  
a m ong  th e m os t f a v or a b l e in V ietna m ,  g iv en th a t 
R & D  a ctiv ities  a r e im p or ta nt to th e countr y ’ s  
dev el op m ent.  E l ig ib il ity  r eq uir em ents  f or  
ob ta ining  incentiv es ,  h ow ev er ,  a r e s tr ictl y  s et 
out.

1.  O verview
ietna ese regulations do not ro ide s ecific incenti e sche es 

f or  R & D  a ctiv ities .  H ow ev er ,  R & D  a ctiv ities  a r e im p or ta nt cr iter ia  in 
the e aluation and qualification of ro ects in the high tech sector  
w h ich  is  h ig h l y  encour a g ed a nd incentiv iz ed b y  th e G ov er nm ent.  I n 
addition  the o ern ent encourages acti ities of scientific research 
a nd tech nol og ica l  dev el op m ent a nd th e a p p l ica tion of  r es ul ts  f r om  
scientific research and technological de elo ent of hich  
a ctiv ities  m a y  b e incl uded a s  a n im p or ta nt a ctiv ity .  C ur r entl y ,  th e 
V ietna m es e G ov er nm ent p r ov ides  incentiv es  f or  th e h ig h - tech  s ector  
a nd f or  s cience r es ea r ch  a nd th e tech nol og y  dep l oy m ent s ector ,  
through hich it ro ides enefits of ta  e e tions  financial su ort  
r educed ta x  r a tes ,  a nd a  ta x  h ol ida y .

Types of incentives

T a x  cr edits 
C a s h  g r a nts 
L oa ns 
R educed ta x  r a tes / p r ef er a b l e ta x  
r a tes 
R educed s ocia l  s ecur ity  
contr ib utions 
A ccel er a ted dep r ecia tion on R & D  
a s s ets 
T a x  a l l ow a nce 
I nf r a s tr uctur e/ l a nd p r ef er entia l  
p r ice 
T a x  deduction (incl uding  s up er  
deduction) 
T a x  ex em p tions 
I ncom e ta x  w ith h ol ding  incentiv es 
P a tent- r el a ted incentiv es 
F ina ncia l  s up p or t 
T a x  h ol ida y 
E x p edited g ov er nm ent a p p r ov a l  
p r oces s 
V A T  r eim b ur s em ent 

ualifies for Horizon 2020 funding 
O th er  (f r ee tr a ining ) 
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2.  Incentives availab le

Names of incentives Incentives for the high-tech sector Incentives for science research and 
technology development*

Types of incentives •  R educed ta x  r a tes
•  T a x  ex em p tions
•  T a x  h ol ida y
•  F ina ncia l  s up p or t
•  P r ef er entia l  l a nd l ea s e f ees

•  R educed ta x  r a tes
•  T a x  ex em p tions
•  T a x  h ol ida y
•  F ina ncia l  s up p or t
•  P r ef er entia l  l a nd l ea s e f ees

*Although not based upon scientific analysis, EY clients report that this incentive delivers the most beneficial results to investors.

Incentives for the high-tech sector

Description of benefits
nter rises qualified under the high tech sector ill e entitled 

to th e f ol l ow ing  incentiv es  a nd s up p or t:

•  C orp orate income tax (C IT ):  A  r educed ta x  r a te of  1 0 %  
a p p l ies  f or  1 5  y ea r s  (up  to 3 0  y ea r s  if  a p p r ov ed b y  th e P r im e 
M inis ter ).  C om p a nies  a r e a l s o entitl ed to f our  y ea r s  of  C I T  
ex em p tion a nd nine y ea r s  of  5 0 %  C I T  deduction.  

•  V AT :  V A T  ex em p tion a p p l ies  to tr a ns f er s  of  tech nol og y .  A  V A T  
r ef und is  a l s o a v a il a b l e in s om e ca s es  w h er e th e inp ut V A T  h a s  
not b een cr edited a g a ins t th e outp ut V A T .

•  Exemp tion from imp ort duty on imp orted g oods to create 
fixed assets used in an R&D project:  ta  e e tion of fi e 
y ea r s  is  a v a il a b l e on im p or t duty  f or  r a w  m a ter ia l s ,  m a ter ia l s  
a nd com p onent p a r ts  th a t a r e not y et a b l e to b e dom es tica l l y  
p r oduced,  f or  q ua l if y ing  p r oj ects .  A n im p or t duty  r ef und 
is also a aila le for so e s ecific cases here goods are 
not s ub j ect to im p or t ta x  b ut th e ta x  h a s  b een p a id f or  th e 
im p or ta tion of  s uch  g oods .

•  L and incentives:  T h e p r ef er entia l  l a nd l ea s e f ee is  r eg ul a ted 
b y  th e l oca l  a uth or ity  w h er e th e p r oj ect is  l oca ted.  

•  F unding  sch emes from th e national h ig h - tech  develop ment 
p rog ram:  F unds  a r e a v a il a b l e f or  tr a ining ,  R & D  or  tr ia l  
p r oduction.  

fter ta  is finalized at year end  net o erating losses if any  
m us t b e ca r r ied f or w a r d tota l l y  a nd continuous l y  f or  a  m a x im um  

eriod of fi e years. arry ac  of losses is not er itted. To 
recei e the incenti es  ta ayers ust o tain certification fro  
th e M inis tr y  of  S cience a nd T ech nol og y .

Guidelines around incentive 
ap p lications
T h e h ig h - tech  s ector  incentiv es  a r e a p p l ica b l e to cur r ent a nd 
f utur e inv es tm ents  on a  s el f - a s s es s m ent b a s is .  S o l ong  a s  th e 

ro ect qualifies as a high tech ro ect  the incenti es ay e 
a lied. The co any ust a ly for certification fro  the 
com p etent a uth or ity  to cer tif y  th a t th e p r oj ect is  a  h ig h - tech  
p r oj ect (i. e. ,  a p p l y ing  h ig h  tech ,  ca r r y ing  out h ig h - tech  R & D  
a ctiv ities  or  b eing  a  h ig h - tech  enter p r is e).  

The incenti e rate is a lied and re ected in the co any s 
ta x  r etur ns .  F or m  N o.  0 1 A - T N D N  (f or  p r ov is iona l  r etur n on 
a quarterly asis  or or  o. 0 T  for final return on 
a n a nnua l  b a s is ) is  us ed to cl a im  th e incentiv es .  E nter p r is es  
a r e p er m itted to a dj us t th eir  ta x  decl a r a tion p r ior  to th e ta x  
a uth or ity  deciding  to conduct a  ta x  a udit on th e enter p r is es .

Incentives for science research 
and technology development

Description of benefits
 qualifying enter rise in the scientific research and technology 

dev el op m ent s ector  w il l  b e entitl ed to th e f ol l ow ing  incentiv es  
a nd s up p or t:  

CIT
•  A  r educed ta x  r a te of  1 0 %  a p p l ies  f or  1 5  y ea r s  (up  to 3 0  

y ea r s  if  a p p r ov ed b y  th e P r im e M inis ter ).  C om p a nies  a r e a l s o 
entitl ed to f our  y ea r s  of  C I T  ex em p tion a nd nine y ea r s  of  5 0 %  
C I T  deduction.
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•  nco e earned fro  erfor ance of contracts for scientific 
r es ea r ch  a nd tech nol og ica l  dev el op m ent,  f r om  s a l e of  
p r oducts  dur ing  th eir  tes t p r oduction,  a nd f r om  p r oducts  

ade fro  ne  technology a lied for the first ti e in 
V ietna m  w il l  b e ex em p ted f r om  C I T  f or  one y ea r  f r om  th e 
da te of  com m encem ent of  p r oduction,  tes t p r oduction or  
a p p l ica tion of  new  tech nol og y .

•  o anies are er itted to use rofits efore ta  to esta lish 
a fund for scientific and technology de elo ent ithin the 
enter p r is e.  T h e a m ount p a id into th e f und m a y  not ex ceed 
1 0 %  of  th e tota l  ta x a b l e incom e f or  th e a s s es s a b l e ta x  y ea r .

VAT
•  A  r educed 5 %  V A T  r a te m a y  b e a p p l ied to:  

•  cti ities that su ort scientific research and technology 
dev el op m ent

•  er ices related to the a lication of scientific research and 
tech nol og y  dev el op m ent r es ul ts

•  A  V A T  r ef und is  a v a il a b l e in s om e ca s es  w h er e inp ut V A T  h a s  
not b een cr edited a g a ins t th e outp ut V A T .

•  achinery  equi ent and aterial i orted for scientific 
r es ea r ch  a nd tech nol og y  dev el op m ent a r e not s ub j ect to V A T  
a t th e im p or t s ta g e.  

Import duty
•  A n ex em p tion is  a p p l ica b l e on im p or t duty  on im p or ted g oods  

and those directly used for scientific research and technology 
dev el op m ent.  

•  A n ex em p tion is  a p p l ica b l e on im p or t duty  on im p or ted 
goods to create a fi ed asset of the res ecti e ro ect. There 
is a fi e year e e tion of i ort duty on ra  aterials  
m a ter ia l s  a nd com p onent p a r ts  th a t a r e not y et a b l e to b e 
dom es tica l l y  p r oduced.

•  I nv es tm ent p r oj ects  us ing  2 5 %  or  m or e of  th eir  r ev enue 
f or  R & D  a ctiv ities  th a t m a y  b e r eg a r ded a s  a n “ encour a g ed 
s ector ”  a r e entitl ed to ex em p tion f r om  im p or t duty  on its  
i orts to create fi ed assets of the ro ects.

•  A n im p or t duty  r ef und is  a v a il a b l e in cer ta in ca s es  w h er e 
g oods  a r e not s ub j ect to im p or t ta x  b ut th e ta x  h a s  b een p a id 
f or  im p or ta tion of  s uch  g oods .

Land incentives 

T h e l a nd l ea s e f ee is  r eg ul a ted b y  th e l oca l  a uth or ity  w h er e th e 
p r oj ect is  l oca ted.  

Stamp duty

A  s ta m p  duty  ex em p tion a p p l ies  w h en r eg is ter ing  f or  l a nd us e 
r ig h t or  h ous e ow ner s h ip .

Other support
•  P r oj ects  a r e entitl ed to a  cr edit incentiv e f or  inv es tm ent.

•  P r ior ity  is  g iv en to th e us e of  eq uip m ent in na tiona l  
l a b or a tor ies  or  r es ea r ch  ins titutions .

•  P r oj ects  a r e entitl ed to f r ee tr a ining  a nd cons ul ting  s er v ices  
f r om  a  s ta te- ow ned tech nol og ies  ins titution.  

fter ta  is finalized at year end  net o erating losses if any  
m us t b e ca r r ied f or w a r d tota l l y  a nd continuous l y  f or  a  m a x im um  

eriod of fi e years. arry ac  of losses is not er itted. To 
recei e the incenti es  ta ayers ust o tain certification fro  
th e l oca l  D ep a r tm ent of  S cience a nd T ech nol og y .

Guidelines around incentive 
ap p lications
S ee “ G uidel ines  a r ound incentiv e a p p l ica tions ”  under  
“ I ncentiv es  f or  th e h ig h - tech  s ector . ”

3 .  Elig ib ility req uirements

Incentives for th e h ig h - tech  sector 
T h e M inis tr y  of  S cience a nd T ech nol og y  p r ov ides  a  l is t of  
e enses qualified as e ense for  acti ities. ualifying 
ex p ens es  incl ude ex p ens es  f or  b uil ding  tech nica l  inf r a s tr uctur e 
f or  r es ea r ch ,  ex p ens es  f or  R & D  a ctiv ities  a nd ex p ens es  f or  
tr a ining  r es ea r ch  s ta f f .  E x p ens es  f or  R & D  a ctiv ities  incl ude 
ex p ens es  r el a ted to w a g es ,  r a w  m a ter ia l s ,  s up p l ies ,  ch em ica l s ,  
f uel s  a nd p ow er  in s er v ice of  r es ea r ch .
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T h e f ol l ow ing  ex p ens es  m a y  not b e incl uded into ex p ens es  f or  
R & D  a ctiv ities :

•  E x p ens es  f or  ins p ection of  p r oduct q ua l ity  or  p er iodica l  
ins p ection of  r a w  m a ter ia l s ,  s up p l ies ,  f uel  a nd ener g y  

•  E x p ens es  f or  p r ocur em ent of  tool s  or  p r oducts  in s er v ice of  
p r oduction 

•  E x p ens es  f or  r es ea r ch  a ctiv ities  in s ocia l  s ciences  a nd 
h um a nities  

•  E x p ens es  f or  p er iodica l  col l ection of  da ta  th a t a r e not r el a ted 
to r es ea r ch  

•  E x p ens es  f or  s ur v ey s  on m a na g em ent ef f ectiv enes s  or  
r es ea r ch  

•  E x p ens es  f or  m a r k eting  a nd a dv er tis ing

Q ua l if y ing  a ctiv ities  incl ude a ctiv ities  in:  

•  A p p l y ing  h ig h  tech nol og ies  (i. e. ,  encour a g ed tech nol og ies  in 
p r oduction p r oces s )

•  M a nuf a ctur ing  h ig h - tech  p r oducts  

•  C a r r y ing  out h ig h - tech  R & D  a ctiv ities

H ig h - tech  dev el op m ent inv es tm ent w il l  b e encour a g ed in th e 
f ol l ow ing  tech nol og ica l  s ector s :

•  I nf or m a tion tech nol og y

•  B iotech nol og y

•  N ew  m a ter ia l  tech nol og y

•  A utom a tion tech nol og y

Incentives for science research  and 
tech nolog y develop ment 
The follo ing acti ities erfor ed y scientific research and 
tech nol og y  dev el op m ent enter p r is es ) q ua l if y :

•  M a nuf a ctur e a nd tr a de of  p r oducts  or  g oods  th a t a r e m a de a s  
result of scientific research and technology de elo ent

•  cientific research and technology de elo ent duty

•  P r oduction a nd p r ov is ion of  oth er  g oods  a nd s er v ices  

4 .  IP  and j urisdictional 
req uirements

T h e intel l ectua l  p r op er ty  (I P ) m us t b e r eg is ter ed a nd ow ned 
locally. n enter rise a lying for certification as a scientific 
r es ea r ch  a nd tech nol og y  dev el op m ent enter p r is e m us t l eg a l l y  
o n or ha e the right to use the results of scientific research 
a nd tech nol og y  dev el op m ent th a t w il l  b e us ed in its  p r oduction.

T h e M inis tr y  of  F ina nce’ s  C ir cul a r  N o.  2 1 9 / 2 0 1 3 / T T - B T C ,  da ted 
3 1  D ecem b er  2 0 1 3 ,  g uides  th e im p l em enta tion of  L a w  on V a l ue 
A dded T a x  a nd is  ef f ectiv e f r om  1  J a nua r y  2 0 1 4 .  I t incl udes  a n 
a dded V A T  ex em p tion w ith  r es p ect to tr a ns f er s  of  tech nol og y .  I n 
ca s es  w h en a  tech nol og y  tr a ns f er  contr a ct ex is ts  tog eth er  w ith  
a  tr a ns f er  of  m a ch iner y  a nd eq uip m ent,  th e a s s ets  s h a l l  b e not 
s ub j ect to V A T  on th e tech nol og y  tr a ns f er  v a l ue.

5 .  T ech nolog y or innovation 
z ones

V ietna m  cur r entl y  h a s  tw o h ig h - tech  indus tr ia l  p a r k s :  H oa  L a c 
H ig h - T ech  P a r k  (l oca ted in H a noi) a nd S a ig on H ig h - T ech  P a r k  
(l oca ted in H o C h i M inh ).

H oa L ac H ig h - T ech  P ark  
T h e p a r k  p r ov ides  ta x  incentiv es  a nd oth er  s up p or t to 
enter p r is es  in th e h ig h - tech  s ector .  (P l ea s e r ef er  to deta il ed 

enefits entioned a o e for the high tech sector.  n 
inv es tm ent p r oj ect th a t m eets  th e f ol l ow ing  conditions  w il l  b e 
cons ider ed f or  th e H oa  L a c H ig h - T ech  P a r k :

•  I ts  op er a tiona l  dom a in is  a  h ig h - tech  dom a in el ig ib l e f or  
in est ent encourage ent s ecified in rticle  of the a  
on H ig h  T ech ,  incl uding  th e f ol l ow ing :

•  I nf or m a tion a nd com m unica tion tech nol og y

•  B iotech nol og y

•  N ew  m a ter ia l  tech nol og y

•  A utom a tion tech nol og y
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•  E ncour a g ed h ig h - tech  p r oducts  a r e th os e p r oduced f r om  th e 
tech nol og ies  incl uded in th e l is t of  h ig h  tech nol og ies  th a t h a v e 
p r ior ity  f or  inv es tm ent a nd dev el op m ent a nd m us t s a tis f y  one 
of  th e f ol l ow ing  conditions :

•  H a v e a  h ig h  a dded- v a l ue r a tio in th e v a l ue s tr uctur e of  
p r oducts  

•  B e h ig h l y  com p etitiv e a nd s ocioeconom ica l l y  ef f ectiv e

•  B e ex p or ta b l e or  a b l e to s ub s titute im p or ted p r oducts  

•  C ontr ib ute to im p r ov ing  th e na tiona l  tech nol og y  a nd 
s cience ca p a city

•  E x p ens es  f or  R & D  w or k  under  th e p r oj ect incl ude tota l  
ex p ens es  f or  R & D  w or k  p er f or m ed in V ietna m  a ccounting  
f or  a t l ea s t 5 %  of  a nnua l  tota l  tur nov er ,  or  ex p ens es  f or  R & D  
a ctiv ities  ca r r ied out in V ietna m  a ccounting  f or  a t l ea s t 1 %  of  
a nnua l  tota l  tur nov er .

•  T h e num b er  of  l a b or er s  w ith  a  univ er s ity  or  h ig h er  deg r ee 
w h o a r e dir ectl y  eng a g ed in th e p r oj ect’ s  R & D  w or k  a ccounts  
f or  a t l ea s t 5 %  of  th e p r oj ect’ s  tota l  num b er  of  l a b or er s .

•  T h e p r oj ect’ s  tech nol og ica l  ch a in is  a t a n a dv a nced l ev el  a nd 
satisfies the follo ing require ents  roduction acti ities 
a r e s p ecia l iz ed a nd or g a niz ed w ith  a utom a tion m eth ods ,  of  
w h ich  a t l ea s t a  th ir d of  a utom a tic dev ices  a r e contr ol l ed 
under  s et p r og r a m s ,  a nd th ey  a r e a r r a ng ed in a  w or k ing  
s ace that satisfies industrial sanitation standards required y 
V ietna m es e l a w .

•  T h e p r oj ect’ s  q ua l ity  m a na g em ent s y s tem  r ea ch es  s p ecia l iz ed 
inter na tiona l  s ta nda r ds  (e. g . ,  I S O  9 0 0 0 / 2 0 0 1 ,  C M M  or  G M P );  
it a p p l ies  to a  com p uter iz ed cor p or a te a dm inis tr a tion s y s tem .

•  T h e p r oj ect a b ides  b y  env ir onm enta l  s ta nda r ds  a nd tech nica l  
r eg ul a tions  in its  op er a tion dom a in a s  r eq uir ed b y  V ietna m es e 
l a w .  I t is  encour a g ed to a p p l y  f or  inter na tiona l  env ir onm enta l  
s ta nda r ds  s uch  a s  I S O  1 4 0 0 0  or  eq uiv a l ent s ta nda r ds .

S aig on H ig h - T ech  P ark  
T h e p a r k  p r ov ides  ta x  incentiv es  a nd oth er  s up p or t g iv en 
to enter p r is es  in th e h ig h - tech  s ector .  (P l ea s e r ef er  to deta il  

enefits entioned a o e for the high tech sector.  n 
inv es tm ent p r oj ect th a t m eets  th e f ol l ow ing  conditions  w il l  b e 
encour a g ed to inv es t in th e S a ig on H ig h - T ech  P a r k :

•  T h e p r oj ect us es  a n encour a g ed tech nol og y :  

•  M icr oel ectr onics ,  op toel ectr onics ,  inf or m a tion tech nol og y  
a nd tel ecom m unica tions

•  P r ecis ion eng ineer ing  a nd a utom a tion,  r ob ot p r oduction

•  A p p l ica tion of  b iotech nol og y  in a g r icul tur e,  h ea l th  a nd 
env ir onm ent

•  N ew  m a ter ia l s ,  na notech nol og y ,  new  ener g y

•  T ota l  ex p ens es  f or  R & D  w or k  p er f or m ed in V ietna m  a ccount 
f or  a t l ea s t 1 %  of  a nnua l  tota l  tur nov er  in th r ee cons ecutiv e 
y ea r s  a nd a r e h ig h er  th a n 1 %  f r om  th e f our th  y ea r .  

•  A v er a g e r ev enue f r om  h ig h - tech  p r oducts  in th r ee 
cons ecutiv e y ea r s  a ccounts  f or  a t l ea s t 6 0 %  of  tota l  p r oj ect 
r ev enue a nd a t l ea s t 7 0 %  f r om  th e f our th  y ea r .

•  T h e num b er  of  l a b or er s  w ith  a  univ er s ity  or  h ig h er  deg r ee 
w h o a r e dir ectl y  eng a g ed in th e p r oj ect’ s  R & D  w or k  a ccounts  
f or  a t l ea s t 5 %  of  th e p r oj ect’ s  tota l  num b er  of  l a b or er s .

•  A  q ua l ity  contr ol  s y s tem  (e. g . ,  I S O ,  C M M ,  a nd G M P ) is  a p p l ied.

•  T h e p r oj ect f ul l y  com p l ies  w ith  V ietna m  r eg ul a tion on 
env ir onm ent p r otection.

6 .  Role of g overnmental 
b odies in administering  
incentives

T h e r ol e of  th e ta x  a uth or ities  (i. e. ,  th e P r ov incia l  T a x  
D ep a r tm ent w h er e th e com p a ny  is  l oca ted) in a dm inis ter ing  ta x -
b a s ed R & D  incentiv es  incl udes  th e f ol l ow ing :

•  n the recei t of an a lication for an n est ent ertificate  
l icens ing  a uth or ities  w il l  p er f or m  a n a s s es s m ent a nd w il l  
indica te w h eth er  th e ta x  incentiv e is  a p p l ica b l e to th e 
inv es tm ent p r oj ect.

•  fter o taining the n est ent ertificate  the enter rise 
w il l  f ur th er  a p p l y  to th e r el ev a nt S cience a nd T ech nol og y  
a uth or ity  (i. e. ,  P r ov incia l  S cience a nd T ech nol og y  D ep a r tm ent 
w h er e th e com p a ny  is  l oca ted) f or  th is  a uth or ity  to ev a l ua te 
and certify that it is a high tech ro ect or scientific research 
and technology de elo ent ro ect. This certification ill e 
th e b a s is  f or  th e enter p r is e to enj oy  r el ev a nt incentiv es .  
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•  F or  enter p r is es ,  th is  is  a  s el f - a s s es s m ent r eg im e (i. e. ,  
enter p r is es  s el f - decl a r e a nd p a y  ta x  in a ccor da nce w ith  l oca l  
r eg ul a tions ).

•  T h e r el ev a nt ta x  a uth or ities  m onitor  a nd conduct ta x  a udits  
on th e ta x  com p l ia nce of  th e enter p r is e.  

•  C us tom s  a uth or ities  (i. e. ,  th e P r ov incia l  C us tom s  D ep a r tm ent 
a nd th e G ener a l  D ep a r tm ent of  C us tom s ) m onitor  a nd 
conduct cus tom s  a udits  on th e enter p r is e’ s  im p or t duties .

7.  Administrative 
req uirements 

7. 1 Incentives for th e h ig h - tech  sector 
To e certified as a high tech ro ect and en oy the incenti es  
the co any has to a ly for certification fro  the inistry of 
S cience a nd T ech nol og y  (i. e. ,  a p p l y ing  h ig h  tech ,  ca r r y ing  out 
h ig h - tech  R & D  or  b eing  a  h ig h - tech  enter p r is e).

Application for a certification of an enterprise applying high 
tech or carrying out high-tech R&D activities (operation 
certificate)

A n or g a niz a tion’ s  dos s ier  of  a p p l ica tion f or  a n op er a tion 
certificate co rises the follo ing

•  n a lication for the certificate  ade according to a for  
p r ov ided b y  th e M inis tr y  of  S cience a nd T ech nol og y

•   notarized co y of the usiness registration certificate  
in est ent certificate  science and technology enter rise 
certificate  or certificate of registration of scientific and 
tech nol og ica l  op er a tions

•  A  w r itten ex p l a na tion r eg a r ding  th e h ig h - tech  a p p l ica tion 
p r oj ect or  h ig h - tech  R & D  s ch em e (f or  h ig h  tech nol og ies  on th e 
l is t of  th os e p r ior itiz ed f or  dev el op m ent inv es tm ent)

•  The anaging agency s ritten certification of the contents 
p r es ented in th e w r itten ex p l a na tion (f or  or g a niz a tions  
m a na g ed b y  m inis tr ies ,  m inis ter ia l - l ev el  a g encies  or  

o ern ent attached agencies  or a ritten certification of 
th e p r ov incia l - l ev el  S cience a nd T ech nol og y  D ep a r tm ent of  
th e l oca l ity  in w h ich  th e or g a niz a tion ca r r ies  out h ig h - tech  
a p p l ica tion or  R & D  op er a tions  (f or  or g a niz a tions  not m a na g ed 
b y  m inis tr ies ,  m inis ter ia l - l ev el  a g encies  or  g ov er nm ent-
a tta ch ed a g encies )

n indi idual s dossier of a lication for an o eration certificate 
com p r is es  th e f ol l ow ing :

•  n a lication for the certificate  ade according to a for  
s et b y  th e M inis tr y  of  S cience a nd T ech nol og y ,  encl os ed w ith  
tw o 4 x 6  cm  p h otos

•  A  cop y  of  h is  or  h er  v a l id identity  ca r d or  p a s s p or t

•  A  w r itten ex p l a na tion a b out th e h ig h - tech  a p p l ica tion p r oj ect 
or  h ig h - tech  r es ea r ch  a nd dev el op m ent s ch em e (f or  h ig h  
tech nol og ies  on th e l is t of  th os e p r ior itiz ed f or  dev el op m ent 
inv es tm ent)

•   ritten certification of the contents resented in the 
w r itten ex p l a na tion,  g iv en b y  th e p r ov incia l - l ev el  S cience a nd 
T ech nol og y  D ep a r tm ent of  th e l oca l ity  in w h ich  th e indiv idua l  
ca r r ies  out h ig h - tech  a p p l ica tion or  R & D  op er a tions

n o eration certificate is alid fro  the date of its issuance 
until  th e com p l etion of  a  p r oj ect or  s ch em e.

Application for a high-tech enterprise certification 

ossiers of a lication for high tech enter rise certificates 
a r e r eq uir ed to b e s ent dir ectl y  to th e M inis tr y  of  S cience a nd 
T ech nol og y .  A  dos s ier  is  m a de in tw o s ets ,  incl uding  one or ig ina l  
s et a nd one p h otocop ied s et,  a nd it com p r is es  th e f ol l ow ing :

•  A n a p p l ica tion f or  h ig h - tech  enter p r is e r ecog nition,  m a de 
a ccor ding  to a  f or m  s et b y  th e M inis tr y  of  S cience a nd 
T ech nol og y

•   notarized co y of the usiness registration certificate  
in est ent certificate  or science and technology enter rise 
certificate

•  A  w r itten ex p l a na tion a b out th e enter p r is e’ s  s a tis f a ction of  a l l  
th e conditions  in a ccor da nce w ith  th e l a w

 high tech enter rise certificate is alid for fi e years fro  the 
da te of  its  is s ua nce.  R eg ul a tion does  not p r ov ide g uida nce f or  
certificate rene al. 



V ietnam (continued)

3 04 Worldwide R&D Incentives Reference Guide 2017

7. 2  Incentives related to science 
research  and tech nolog y 
develop ment 

To e certified as a scientific research and technology 
dev el op m ent p r oj ect,  th e com p a ny  is  r eq uir ed to a p p l y  f or  
certification y the inistry of cience and Technology. n 
a lication dossier for the certification is required to ro ide 
docum ents ,  incl uding  th e a p p l ica tion l etter ,  b us ines s  r eg is tr a tion 
certificate or in est ent certificate  and a detailed e lanation 
of the ro ect. This certificate is alid fro  the issuing date until 
th e end of  th e C I T  ex em p tion a nd r eduction p er iod.  

8 .  S tatutory reference 
•  L a w  N o.  2 1 / 2 0 0 8 / Q H 1 2  da ted 1 3  N ov em b er  2 0 0 8  of  th e 

N a tiona l  A s s em b l y  on h ig h  tech nol og ies

•  D ecis ion N o.  5 5 / 2 0 1 0 / Q D - T T g  da ted 1 0  S ep tem b er  2 0 1 0  of  
th e P r im e M inis ter  on th e com p etence,  or der  a nd p r ocedur es  
f or  cer tif y ing  or g a niz a tions  a nd indiv idua l s  ca r r y ing  out h ig h -
tech  a p p l ica tion or  R & D  op er a tions  a nd r ecog niz ing  h ig h - tech  
enter p r is es  

•  D ecis ion N o.  6 6 / 2 0 1 4 / Q D - T T g  da ted 2 5  N ov em b er  2 0 1 4  b y  
th e P r im e M inis ter  on a p p r ov ing  th e l is t of  h ig h  tech nol og ies  
p r ior itiz ed f or  dev el op m ent inv es tm ent a nd th e l is t of  h ig h -
tech  p r oducts  el ig ib l e f or  dev el op m ent p r om otion 

•  D ecis ion N o.  2 7 / 2 0 0 6 / Q D - B K H C N  da ted 1 8  D ecem b er  2 0 0 6  
of  th e M inis tr y  of  S cience a nd T ech nol og y  on R eg ul a tion on 
th e cr iter ia  of  h ig h - tech  p r oj ects  

•  D ecr ee N o.  9 6 / 2 0 1 0 / N D - C P  da ted 2 0  S ep tem b er  2 0 1 0  of  
th e G ov er nm ent on a m ending  a nd s up p l em enting  a  num b er  
of  a r ticl es  of  th e G ov er nm ent’ s  D ecr ee N o.  1 1 5 / 2 0 0 5 / N D - C P  
of  0 5  S ep tem b er  2 0 0 5 ,  on th e m ech a nis m  of  a utonom y  a nd 
a ccounta b il ity  of  p ub l ic s cience a nd tech nol og y  or g a niz a tions ,  
a nd th e G ov er nm ent’ s  D ecr ee N o.  8 0 / 2 0 0 7 / N D - C P  of  1 9  M a y  
2 0 0 7 ,  on s cience a nd tech nol og y  

•  D ecr ee N o.  8 0 / 2 0 0 7 / N D - C P  da ted 1 9  M a y  2 0 0 7  of  th e 
G ov er nm ent on s cience a nd tech nol og y  enter p r is es

•  D ecr ee N o.  5 4 / 2 0 1 6 / N D - C P  da ted 1 4  J une 2 0 1 6  p r ov iding  
for the autono y echanis  a lica le to u lic scientific 
a nd tech nol og ica l  or g a niz a tions

•  J oint C ir cul a r  N o.  1 2 / 2 0 1 6 / T T L T - B K H C N - B T C  da ted 2 8  J une 
2 0 1 6  on g uidel ines  f or  th e a l l oca tion a nd m a na g em ent of  th e 
s cience a nd tech nol og y  dev el op m ent f und in enter p r is es
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Europ ean U nion’ s H oriz on 
2020 p rog ram
This chapter is based on information current as of 1 January 2017.

E Y  conta ct:

Frank Burkert
f r a nk . b ur k er t@ de. ey . com
+ 4 9  4 0  3 6 1 3 2  2 1 1 5 5

C om p a r ed to p r ev ious  y ea r s ,  s ub m itting  
p r op os a l s  f or  th e R & D  ca s h  g r a nt p r og r a m  
H or iz on 2 0 2 0  w il l  r eq uir e a  m or e el a b or a ted 
m a r k et up ta k e a nd com m er cia l iz a tion s tr a teg y .  
P r oj ects  s h oul d b e in th e r a ng e of  T ech nol og y  
R ea dines s  L ev el s  3  th r oug h  6 .  A l s o,  a  new  
ch a p ter  dedica ted to def ens e r es ea r ch  w il l  b e 
intr oduced in 2 0 1 7 .  I n a ddition to H or iz on 2 0 2 0 ,  
num er ous  ca s h  g r a nt p r og r a m s  a r e a v a il a b l e 
to s up p or t com p a nies  a nd p ub l ic entities  to 
conduct R & D ,  innov a tion a nd inv es tm ent 
p r og r a m s  in th e E ur op ea n U nion.

1.  O verview
L a unch ed on 1  J a nua r y  2 0 1 4 ,  H or iz on 2 0 2 0  is  th e E ur op ea n 

nion s s  financial instru ent i le enting the nno ation 
nion  a uro e 2020 agshi  initiati e ai ed at securing 

E ur op e’ s  com p etitiv enes s .  H or iz on 2 0 2 0  r ep l a ces  th e p r ev ious  
7 th  F r a m ew or k  P r og r a m m e f or  R es ea r ch  a nd T ech nol og ica l  
D ev el op m ent (F P 7 ).

A v a il a b l e f r om  2 0 1 4  to 2 0 2 0  w ith  a  € 7 0 . 2  b il l ion b udg et,  th e E U ’ s  
p r og r a m  f or  r es ea r ch  a nd innov a tion f or m s  p a r t of  th e dr iv e to 
cr ea te g r ow th  a nd new  j ob  op p or tunities  in E ur op e.  I t is  des ig ned to 
b r ing  b us ines s  into th e r es ea r ch  a nd innov a tion ch a in th r oug h out its  
arious co onents and is the financial instru ent that effecti ely 

im p l em ents  th e I nnov a tion U nion.

T h e m a in f ea tur es  of  H or iz on 2 0 2 0  a r e:  

•  B r ing ing  tog eth er  th e F r a m ew or k  P r og r a m m e f or  R es ea r ch  
a nd T ech nol og ica l  D ev el op m ent,  th e innov a tion p a r t of  th e 
C om p etitiv enes s  a nd I nnov a tion F r a m ew or k  P r og r a m m e (C I P ) a nd 
th e E ur op ea n I ns titute f or  I nnov a tion a nd T ech nol og y

 i lification and standardization of funding sche es and 
a dm inis tr a tiv e r ul es

•  I ncr ea s ed f unding

Identifying  and p ursuing  
H oriz on 2020 op p ortunities
C om p a nies ,  incl uding  non- E U  com p a nies  —  a s  w el l  
a s  p ub l ic s ector  entities  a nd univ er s ities  —  th a t 
conduct r es ea r ch  w ith in th e E U  m a y  b e el ig ib l e f or  
H or iz on 2 0 2 0  f unding .  E x a m p l es  of  f unding  a r ea s  
incl ude (b ut a r e not l im ited to):

Sustainability
•  S m a r t,  g r een a nd integ r a ted tr a ns p or t

 li ate action  resource efficiency and ra  
m a ter ia l s

•  E co- innov a tiv e s ol utions  f or  w a ter  m a na g em ent

Information and communication technolo-
gies
•  F utur e inter net,  cl oud com p uting ,  b ig  da ta ,  

cy b er s ecur ity  a nd I nter net of  T h ing s

Energy
•  A dv a nced b iof uel  tech nol og ies

•  S m a r t cities

 Highly energy efficient uildings  rene a le 
h ea ting  a nd cool ing

•  S m a r t el ectr icity  netw or k s

Food
 o etiti e and resource efficient food 

p r oduction s y s tem s   

A dditiona l l y ,  H or iz on 2 0 2 0  w il l  of f er  op p or tunities  
in the fields of nanotechnologies  ad anced 
m a ter ia l s ,  b iotech nol og y ,  a dv a nced m a nuf a ctur ing  
a nd p r oces s ing ,  s ecur ity ,  h ea l th  a nd s p a ce 
tech nol og ies .

T h e a v er a g e g r a nt a  p a r ticip a ting  or g a niz a tion ca n 
p otentia l l y  s ecur e w il l  r a ng e b etw een € 2 0 0 , 0 0 0  
a nd € 1 . 5 m  p er  p r oj ect,  w ith  f unding  up  to 1 0 0 %  
of  el ig ib l e p r oj ect cos ts .  T h er e is  no l im ita tion on 
th e num b er  of  p r oj ects  f or  w h ich  a  com p a ny  ca n 
a p p l y  a nd,  a dditiona l l y ,  H or iz on 2 0 2 0  f unding  
ca n ty p ica l l y  b e com p l em ented w ith  l oca l  ta x  a nd 
nonta x  incentiv es .  T h e p r og r a m  is  a v a il a b l e in th e 
E U  M em b er  S ta tes  a nd a s s ocia ted countr ies .  
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T h e H oriz on 2020 p rocess
•  T h e H or iz on 2 0 2 0  p r og r a m  is  com p etitiv e a nd r eq uir es  a  

s ea m l es s  ef f or t of  identif y ing  R & D  p r oj ects  th a t a l ig n w ith  
th e p r og r a m ’ s  s cop e a nd com p l eting  th e intens iv e a p p l ica tion 
p r oces s .

•  A  dil ig ent,  coor dina ted ef f or t is  neces s a r y  to identif y  p r oj ects  
a nd q ua l if y  v a l ue,  w or k ing  w ith  s ta k eh ol der s  f r om  th e 
com p a ny  a nd g ov er ning  b odies .

EY ’ s ap p roach  to H oriz on 2020
•  T h e E Y  G l ob a l  R & D  a nd I nnov a tion S er v ices  netw or k  

com p r is es  m or e th a n 8 0 0  p r of es s iona l s  f ocus ed on a s s is ting  
com p a nies  w ith  ta x  incentiv es ,  ca s h  g r a nts  a nd oth er  r el a ted 
b us ines s  incentiv es .  T h e E Y  s er v ice del iv er y  a p p r oa ch  
center s  on dedica ted a ccount m a na g em ent to m ul tina tiona l  
com p a nies .

•  E Y  w il l  w or k  to com p l ete th e ef f or ts  to s ecur e H or iz on 2 0 2 0  
enefits in con unction ith ey co any ersonnel ith 

m inim a l  dis r up tion to com p a nies ’  b us ines s  op er a tion tea m s .

T iming  and next step s
H or iz on 2 0 2 0  w il l  cov er  f unding  op p or tunities  f r om  2 0 1 4  to 
2 0 2 0 .

alls for ro osals are launched and currently o en in all fields.

More information on H oriz on 2020

T h e E ur op ea n U nion w eb s ite p r ov ides  in- dep th  deta il s  r eg a r ding  
H or iz on 2 0 2 0  a nd ca n b e a cces s ed a t ec. eur op a . eu/ r es ea r ch /
h or iz on2 0 2 0 .

F or  a  dis cus s ion w ith  a n E Y  s ub j ect m a tter  p r of es s iona l  a b out 
H or iz on 2 0 2 0  op p or tunities  f or  y our  com p a ny ,  p l ea s e conta ct 
one of  th e na m ed indiv idua l s  in th is  docum ent.

EY :  th e g ateway to Europ ean funding  
and eq uity
A t th e E ur op ea n l ev el ,  a b out 3 5 0  f unding  p r og r a m s  h a v e 
b een cr ea ted to s up p or t j ob  cr ea tion,  inv es tm ents ,  R & D  a nd 
innov a tion not onl y  a cr os s  th e E U  b ut a l s o in m a ny  oth er  
countr ies ,  too.  E Y  h a s  a  p r ov en tr a ck  r ecor d a nd ca n p r ov ide 
a s s is ta nce in identif y ing  a nd a cces s ing  th e a p p r op r ia te p r og r a m  
to s up p or t th e a g enda  of  our  cl ients .  P r om inent f unding  
p r og r a m s  incl ude:

•  C onnecting  E ur op e F a cil ity  (C E F )

•  S M E  I ns tr um ent

•  L I F E

•  E ur op ea n S tr uctur a l  &  I nv es tm ent F unds  (E S I F )

•  E ur op ea n R eg iona l  D ev el op m ent F und (E R D F )

I n a ddition,  our  tea m s  p r ov ide s er v ices  to a cces s  th e v a r ious  
co financing instru ents offered y the uro ean n est ent 
B a nk ,  s uch  a s  l ow - inter es t l oa ns ,  g ua r a ntees  a nd eq uity .

http://ec.europa.eu/programmes/horizon2020/
http://ec.europa.eu/programmes/horizon2020/
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Country Names of incentives Incentive types Description of benefits Applicability Carryforward/carryback 
option

Preapproval required Annual compliance 
required

Certification required

Argentina S of tw a r e p r om otiona l  r eg im e •  R educed ta x  r a tes
•  T a x  s ta b il ity

•  T a x  s ta b il ity  f or  ta x p a y er s  r eg is ter ing  w ith  
s ch em e.

•  7 0 %  of  s ocia l  s ecur ity  p a y m ents  a s  ta x  
cr edit.

•  6 0 %  incom e ta x  r eduction.
•  E x cl us ion f r om  V A T  w ith h ol ding  or  r ev er s e 

w ith h ol ding ,  w h ich  coul d b e a n im p or ta nt 
ad antage fro  financial stand oint.

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A Y es N o Y es

R & D  p r om otiona l  r eg im e •  T a x  cr edits •  U p  to 5 0 %  ta x  cr edit on q ua l if y ing  R & D . •  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A Y es N o Y es

B iotech nol og y  p r om otiona l  r eg im e •  V A T  r eim b ur s em ent
•  A ccel er a ted dep r ecia tion a nd 

cer ta in ex em p tions

•  5 0 %  ta x  cr edit on s ocia l  s ecur ity  
contr ib utions  p a y a b l e to p a y r ol l  a s s ig ned to 
el ig ib l e R & D  p r oj ect.

•  5 0 %  ta x  cr edit on ex p ens es  r el a ted to R & D  
ser ices ro ided y national scientific 
ins titutions .

•  E a r l y  V A T  r eim b ur s em ent.
•  A ccel er a ted dep r ecia tion.

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A Y es N o Y es

T r a ining  cour s es  r eg im e •  T a x  cr edits •  T a x  cr edits  of  0 . 8 %  of  q ua l if y ing  ex p ens es  
(s a l a r ies ) r el a ted to tr a ining  cour s es .

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A Y es N o N o

Brazil R & D  deduction •  S up er  deduction •  A  s up er  deduction of  1 6 0 %  to 2 0 0 %  
is  a v a il a b l e to ta x p a y er s  w ith  el ig ib l e 
ex p ens es .  

•  T h e “ s ta nda r d”  s up er  deduction is  1 6 0 %  
of  el ig ib l e R & D  ex p ens es .  I f  a  com p a ny  
incr ea s es  its  num b er  of  contr a cted 
r es ea r ch er s  dur ing  a  ca l enda r  y ea r  w h en 
com p a r ed w ith  th e a v er a g e num b er  of  
contr a cted r es ea r ch er s  in p r ior  ca l enda r  
y ea r ,  th e a m ount of  th e s up er  deduction 
incr ea s es .  I f  th e num b er  of  contr a cted 
r es ea r ch er s  incr ea s ed up  to 5 % ,  a n ex tr a  
deduction of  1 0 %  is  a v a il a b l e (r es ul ting  
in a  tota l  s up er  deduction of  1 7 0 % );  if  
th e num b er  of  contr a cted r es ea r ch er s  
incr ea s ed b y  m or e th a n 5 % ,  a n ex tr a  
deduction of  2 0 %  is  a v a il a b l e (r es ul ting  in a  
tota l  s up er  deduction of  1 8 0 % ).  I n a ddition,  
if  a  com p a ny  r eg is ter s  I P  in B r a z il ,  a n ex tr a  
2 0 %  deduction is  a v a il a b l e.

•  C ur r ent inv es tm ents •  U nus ed R & D  deductions  
ca nnot b e ca r r ied 
f or w a r d or  ca r r ied b a ck .

N o Y es Y es

A ccel er a ted dep r ecia tion •  A ccel er a ted dep r ecia tion on 
q ua l if y ing  R & D  a s s ets

•  1 0 0 %  dep r ecia tion on el ig ib l e R & D  a s s ets  
dur ing  s a m e y ea r  of  a cq uis ition.

•  C ur r ent inv es tm ents N A N o N o N o

F unding  a uth or ity  f or  s tudies  a nd 
p r oj ects

•  F ina ncia l  s up p or t •  F ina ncia l  s up p or t w ith  r educed inter es t 
r a tes  f or  new  R & D  inv es tm ents  of  B r a z il ia n 
com p a nies .

•  G ov er nm ent m a y  f und up  to 9 0 %  of  tota l  
p r oj ect cos ts .

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A Y es N o

Canada cientific esearch  eri ental 
D ev el op m ent (S R & E D ) ta x  cr edit

•  T a x  cr edit •  1 5 %  f eder a l  ta x  cr edit on el ig ib l e a ctiv ities  
a nd ex p enditur es .

•  T a x  cr edit is  incr ea s ed to 3 5 %  f or  s m a l l  
C a na dia n- contr ol l ed p r iv a te cor p or a tions  
on first  illion of e enditures er 
y ea r .  T h e 3 5 %  cr edit is  1 0 0 %  r ef unda b l e.

•  R etr oa ctiv e inv es tm ents
•  C ur r ent inv es tm ents

•  U nus ed R & D  ta x  cr edits  
m a y  b e ca r r ied f or w a r d 
f or  2 0  y ea r s  a nd ca r r ied 
b a ck  f or  th r ee y ea r s .

N o N o N o

A ccel er a ted ca p ita l  cos t a l l ow a nce 
(C C A ) r a te a nd M a nuf a ctur ing  a nd 
P r oces s ing  (M & P ) ta x  cr edit

•  A ccel er a ted dep r ecia tion a nd ta x  
cr edit on th e R & D  a s s et

•  C er ta in R & D  a s s ets  us ed in connection 
w ith  ta x p a y er ’ s  el ig ib l e m a nuf a ctur ing  
a nd p r oces s ing  a ctiv ities  m a y  q ua l if y  f or  

lass  ro erty classification and can e 
dep r ecia ted ov er  a p p r ox im a tel y  f our  y ea r s .

•  E l ig ib l e a s s ets  m a y  q ua l if y  f or  f eder a l  a nd/
or  p r ov incia l  m a nuf a ctur ing  or  p r oces s ing  
inv es tm ent ta x  cr edits  r a ng ing  f r om  4 %  to 
1 0 %  (or  m or e) of  q ua l if y ing  ex p enditur es .

•  R etr oa ctiv e inv es tm ents
•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A N o N o N o

R&D incentives summary matrix — Americas 
(2017)
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R&D incentives summary matrix — Americas (2017) continued

Country Names of incentives Incentive types Description of benefits Applicability Carryforward/carryback 
option

Preapproval required Annual compliance 
required

Certification required

Argentina S of tw a r e p r om otiona l  r eg im e •  R educed ta x  r a tes
•  T a x  s ta b il ity

•  T a x  s ta b il ity  f or  ta x p a y er s  r eg is ter ing  w ith  
s ch em e.

•  7 0 %  of  s ocia l  s ecur ity  p a y m ents  a s  ta x  
cr edit.

•  6 0 %  incom e ta x  r eduction.
•  E x cl us ion f r om  V A T  w ith h ol ding  or  r ev er s e 

w ith h ol ding ,  w h ich  coul d b e a n im p or ta nt 
ad antage fro  financial stand oint.

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A Y es N o Y es

R & D  p r om otiona l  r eg im e •  T a x  cr edits •  U p  to 5 0 %  ta x  cr edit on q ua l if y ing  R & D . •  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A Y es N o Y es

B iotech nol og y  p r om otiona l  r eg im e •  V A T  r eim b ur s em ent
•  A ccel er a ted dep r ecia tion a nd 

cer ta in ex em p tions

•  5 0 %  ta x  cr edit on s ocia l  s ecur ity  
contr ib utions  p a y a b l e to p a y r ol l  a s s ig ned to 
el ig ib l e R & D  p r oj ect.

•  5 0 %  ta x  cr edit on ex p ens es  r el a ted to R & D  
ser ices ro ided y national scientific 
ins titutions .

•  E a r l y  V A T  r eim b ur s em ent.
•  A ccel er a ted dep r ecia tion.

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A Y es N o Y es

T r a ining  cour s es  r eg im e •  T a x  cr edits •  T a x  cr edits  of  0 . 8 %  of  q ua l if y ing  ex p ens es  
(s a l a r ies ) r el a ted to tr a ining  cour s es .

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A Y es N o N o

Brazil R & D  deduction •  S up er  deduction •  A  s up er  deduction of  1 6 0 %  to 2 0 0 %  
is  a v a il a b l e to ta x p a y er s  w ith  el ig ib l e 
ex p ens es .  

•  T h e “ s ta nda r d”  s up er  deduction is  1 6 0 %  
of  el ig ib l e R & D  ex p ens es .  I f  a  com p a ny  
incr ea s es  its  num b er  of  contr a cted 
r es ea r ch er s  dur ing  a  ca l enda r  y ea r  w h en 
com p a r ed w ith  th e a v er a g e num b er  of  
contr a cted r es ea r ch er s  in p r ior  ca l enda r  
y ea r ,  th e a m ount of  th e s up er  deduction 
incr ea s es .  I f  th e num b er  of  contr a cted 
r es ea r ch er s  incr ea s ed up  to 5 % ,  a n ex tr a  
deduction of  1 0 %  is  a v a il a b l e (r es ul ting  
in a  tota l  s up er  deduction of  1 7 0 % );  if  
th e num b er  of  contr a cted r es ea r ch er s  
incr ea s ed b y  m or e th a n 5 % ,  a n ex tr a  
deduction of  2 0 %  is  a v a il a b l e (r es ul ting  in a  
tota l  s up er  deduction of  1 8 0 % ).  I n a ddition,  
if  a  com p a ny  r eg is ter s  I P  in B r a z il ,  a n ex tr a  
2 0 %  deduction is  a v a il a b l e.

•  C ur r ent inv es tm ents •  U nus ed R & D  deductions  
ca nnot b e ca r r ied 
f or w a r d or  ca r r ied b a ck .

N o Y es Y es

A ccel er a ted dep r ecia tion •  A ccel er a ted dep r ecia tion on 
q ua l if y ing  R & D  a s s ets

•  1 0 0 %  dep r ecia tion on el ig ib l e R & D  a s s ets  
dur ing  s a m e y ea r  of  a cq uis ition.

•  C ur r ent inv es tm ents N A N o N o N o

F unding  a uth or ity  f or  s tudies  a nd 
p r oj ects

•  F ina ncia l  s up p or t •  F ina ncia l  s up p or t w ith  r educed inter es t 
r a tes  f or  new  R & D  inv es tm ents  of  B r a z il ia n 
com p a nies .

•  G ov er nm ent m a y  f und up  to 9 0 %  of  tota l  
p r oj ect cos ts .

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A Y es N o

Canada cientific esearch  eri ental 
D ev el op m ent (S R & E D ) ta x  cr edit

•  T a x  cr edit •  1 5 %  f eder a l  ta x  cr edit on el ig ib l e a ctiv ities  
a nd ex p enditur es .

•  T a x  cr edit is  incr ea s ed to 3 5 %  f or  s m a l l  
C a na dia n- contr ol l ed p r iv a te cor p or a tions  
on first  illion of e enditures er 
y ea r .  T h e 3 5 %  cr edit is  1 0 0 %  r ef unda b l e.

•  R etr oa ctiv e inv es tm ents
•  C ur r ent inv es tm ents

•  U nus ed R & D  ta x  cr edits  
m a y  b e ca r r ied f or w a r d 
f or  2 0  y ea r s  a nd ca r r ied 
b a ck  f or  th r ee y ea r s .

N o N o N o

A ccel er a ted ca p ita l  cos t a l l ow a nce 
(C C A ) r a te a nd M a nuf a ctur ing  a nd 
P r oces s ing  (M & P ) ta x  cr edit

•  A ccel er a ted dep r ecia tion a nd ta x  
cr edit on th e R & D  a s s et

•  C er ta in R & D  a s s ets  us ed in connection 
w ith  ta x p a y er ’ s  el ig ib l e m a nuf a ctur ing  
a nd p r oces s ing  a ctiv ities  m a y  q ua l if y  f or  

lass  ro erty classification and can e 
dep r ecia ted ov er  a p p r ox im a tel y  f our  y ea r s .

•  E l ig ib l e a s s ets  m a y  q ua l if y  f or  f eder a l  a nd/
or  p r ov incia l  m a nuf a ctur ing  or  p r oces s ing  
inv es tm ent ta x  cr edits  r a ng ing  f r om  4 %  to 
1 0 %  (or  m or e) of  q ua l if y ing  ex p enditur es .

•  R etr oa ctiv e inv es tm ents
•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A N o N o N o
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R&D incentives summary matrix — Americas (2017) continued

Country Names of incentives Incentive types Description of benefits Applicability Carryforward/carryback 
option

Preapproval required Annual compliance 
required

Certification required

Chile T a x  incentiv e to p r iv a te inv es tm ent 
in R & D  

•  T a x  cr edits
•  T a x  deductions

R&D certified contract with a registered 
research center:

•  A  ta x  cr edit a g a ins t th e ta x p a y er ’ s  
cor p or a te ta x  eq uiv a l ent to 3 5 %  of  

ay ents associated ith  certified 
contr a cts  enter ed into w ith  r eg is ter ed 
r es ea r ch  center ,  w ith  a  ca p  of  U T M 1 5 , 0 0 0  
(a p p r ox im a tel y  U S $ 1 . 2  m il l ion).

•  T a x p a y er  a l l ow ed to deduct a s  a n ex p ens e 
a ny  a m ounts  p a id,  not deducted a s  a  
credit  associated ith  certified 
contr a cts  enter ed into w ith  r eg is ter ed 
r es ea ch  center .

R&D project (based on in-house R&D 
activities):

•  A  ta x  cr edit a g a ins t th e ta x p a y er ’ s  
cor p or a te ta x  eq uiv a l ent to 3 5 %  of  b a s e 
com p os ed of  tota l  p a y m ents  m a de 
concer ning  cur r ent ex p ens es  in ta ndem  
w ith  a nnua l  q uota  of  dep r ecia tion of  
fi ed tangi le ro erty acquired ithin 
s cop e of  R & D  p r oj ect,  w ith  a n a nnua l  ca p  
of  U T M 1 5 , 0 0 0  (a p p r ox im a tel y  U S $ 1 . 2  
m il l ion).

•  T a x p a y er  a l l ow ed to deduct a s  a n ex p ens e 
a ny  a m ounts  p a id,  not deducted a s  a  
credit  in connection ith  certified 
p r oj ect.

•  C ur r ent inv es tm ents •  M a y  b e ca r r ied f or w a r d 
indefinitely.

Y es Y es Y es

C O R F O  g r a nts  a nd l ine of  cr edits •  C a s h  g r a nts Attraction of International R&D Centers of 
Excellence:

•  F or  I ns titutiona l  I nter na tiona l  R & D  C enter s  
of  E x cel l ence,  a  m a x im um  of  U S $ 1 2 . 8  

illion in co financing is ro ided o er 
eig h t y ea r s .

•  F or  C or p or a te I nter na tiona l  R & D  C enter s  of  
E x cel l ence,  a  m a x im um  of  U S $ 8  m il l ion in 
co financing is ro ided o er four years.

Applied R&D Profile Competition:

•  eneficiaries recei e contri ution of u  to 
8 0 %  of  tota l  cos t of  p r oj ect,  w ith  ceil ing  of  
C L P 1 5  m il l ion (a p p r ox im a tel y  U S $ 3 0 , 0 0 0 ).

•  A p p l ied R & D  P r oj ect C om p etition:
•  eneficiaries recei e grant of u  to 0  of 

tota l  cos t of  p r oj ect,  w ith  ceil ing  of  C L P 1 8 0  
m il l ion (a p p r ox im a tel y  U S $ 3 6 0 , 0 0 0 ).

High Technology Business Innovation 
Program:

•  F ina nces  up  to 5 0 %  of  tota l  a m ount 
r eq uir ed,  w ith  m a x im um  g r a nt ceil ing  of  
C L P 7 5 0  m il l ion (a p p r ox im a tel y  U S $ 1 . 5  
m il l ion).

Technology Consortiums for Innovation:

•  o finances u  to 0  of total a ount 
r eq uir ed,  w ith  m a x im um  ceil ing  of  C L P 5  
b il l ion (a p p r ox im a tel y  U S $ 1 0  m il l ion),  w ith  
m a x im um  p r oj ect dur a tion of  1 0  y ea r s .

•  F utur e inv es tm ents N A Y es N o N o

Colombia I ncom e ta x  dis count f or  inv es tm ent 
in r es ea r ch ,  tech nol og y  dev el op m ent 
a nd innov a tion

•  T a x  dis count •  C a p ita l  a l l ow a nce of  2 5 %  f or  inv es tm ents  
in s cience,  tech nol og y  a nd innov a tion 
p r oj ects  a im ed a t s ol v ing  b us ines s  
p r ob l em s ,  g ener a ting  new  k now l edg e,  
s a tis f y ing  needs  or  ta k ing  a dv a nta g e of  
m a r k et op p or tunities  a nd s ol v ing  ex is ting  
p r ob l em s .

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A Y es N o N o
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R&D incentives summary matrix — Americas (2017) continued

Country Names of incentives Incentive types Description of benefits Applicability Carryforward/carryback 
option

Preapproval required Annual compliance 
required

Certification required

Chile T a x  incentiv e to p r iv a te inv es tm ent 
in R & D  

•  T a x  cr edits
•  T a x  deductions

R&D certified contract with a registered 
research center:

•  A  ta x  cr edit a g a ins t th e ta x p a y er ’ s  
cor p or a te ta x  eq uiv a l ent to 3 5 %  of  

ay ents associated ith  certified 
contr a cts  enter ed into w ith  r eg is ter ed 
r es ea r ch  center ,  w ith  a  ca p  of  U T M 1 5 , 0 0 0  
(a p p r ox im a tel y  U S $ 1 . 2  m il l ion).

•  T a x p a y er  a l l ow ed to deduct a s  a n ex p ens e 
a ny  a m ounts  p a id,  not deducted a s  a  
credit  associated ith  certified 
contr a cts  enter ed into w ith  r eg is ter ed 
r es ea ch  center .

R&D project (based on in-house R&D 
activities):

•  A  ta x  cr edit a g a ins t th e ta x p a y er ’ s  
cor p or a te ta x  eq uiv a l ent to 3 5 %  of  b a s e 
com p os ed of  tota l  p a y m ents  m a de 
concer ning  cur r ent ex p ens es  in ta ndem  
w ith  a nnua l  q uota  of  dep r ecia tion of  
fi ed tangi le ro erty acquired ithin 
s cop e of  R & D  p r oj ect,  w ith  a n a nnua l  ca p  
of  U T M 1 5 , 0 0 0  (a p p r ox im a tel y  U S $ 1 . 2  
m il l ion).

•  T a x p a y er  a l l ow ed to deduct a s  a n ex p ens e 
a ny  a m ounts  p a id,  not deducted a s  a  
credit  in connection ith  certified 
p r oj ect.

•  C ur r ent inv es tm ents •  M a y  b e ca r r ied f or w a r d 
indefinitely.

Y es Y es Y es

C O R F O  g r a nts  a nd l ine of  cr edits •  C a s h  g r a nts Attraction of International R&D Centers of 
Excellence:

•  F or  I ns titutiona l  I nter na tiona l  R & D  C enter s  
of  E x cel l ence,  a  m a x im um  of  U S $ 1 2 . 8  

illion in co financing is ro ided o er 
eig h t y ea r s .

•  F or  C or p or a te I nter na tiona l  R & D  C enter s  of  
E x cel l ence,  a  m a x im um  of  U S $ 8  m il l ion in 
co financing is ro ided o er four years.

Applied R&D Profile Competition:

•  eneficiaries recei e contri ution of u  to 
8 0 %  of  tota l  cos t of  p r oj ect,  w ith  ceil ing  of  
C L P 1 5  m il l ion (a p p r ox im a tel y  U S $ 3 0 , 0 0 0 ).

•  A p p l ied R & D  P r oj ect C om p etition:
•  eneficiaries recei e grant of u  to 0  of 

tota l  cos t of  p r oj ect,  w ith  ceil ing  of  C L P 1 8 0  
m il l ion (a p p r ox im a tel y  U S $ 3 6 0 , 0 0 0 ).

High Technology Business Innovation 
Program:

•  F ina nces  up  to 5 0 %  of  tota l  a m ount 
r eq uir ed,  w ith  m a x im um  g r a nt ceil ing  of  
C L P 7 5 0  m il l ion (a p p r ox im a tel y  U S $ 1 . 5  
m il l ion).

Technology Consortiums for Innovation:

•  o finances u  to 0  of total a ount 
r eq uir ed,  w ith  m a x im um  ceil ing  of  C L P 5  
b il l ion (a p p r ox im a tel y  U S $ 1 0  m il l ion),  w ith  
m a x im um  p r oj ect dur a tion of  1 0  y ea r s .

•  F utur e inv es tm ents N A Y es N o N o

Colombia I ncom e ta x  dis count f or  inv es tm ent 
in r es ea r ch ,  tech nol og y  dev el op m ent 
a nd innov a tion

•  T a x  dis count •  C a p ita l  a l l ow a nce of  2 5 %  f or  inv es tm ents  
in s cience,  tech nol og y  a nd innov a tion 
p r oj ects  a im ed a t s ol v ing  b us ines s  
p r ob l em s ,  g ener a ting  new  k now l edg e,  
s a tis f y ing  needs  or  ta k ing  a dv a nta g e of  
m a r k et op p or tunities  a nd s ol v ing  ex is ting  
p r ob l em s .

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A Y es N o N o
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R&D incentives summary matrix — Americas (2017) continued

Country Names of incentives Incentive types Description of benefits Applicability Carryforward/carryback 
option

Preapproval required Annual compliance 
required

Certification required

E x p edited G ov er nm ent a p p r ov a l  
p r oces s

•  E x p edited G ov er nm ent a p p r ov a l  
p r oces s

•  n the call for Ta  eductions for fiscal 
y ea r  2 0 1 6 ,  C O L C I E N C I A S  h a s  conducted 
a n a ccel er a ted a p p r ov a l  p il ot p r oces s  
f or  com p a nies  th a t p r ev ious l y  h a d 
b een r ecog niz ed a s  H ig h l y  I nnov a tiv e 
C om p a nies .  B a s ed on th e ex p er ience a nd 
op er a tion of  th is  initia tiv e,  C O L C I E N C I A S  
w il l  cons ider  incor p or a ting  th is  p r oces s  in a  
m or e g ener a l  w a y  f or  2 0 1 7 .  

N A N A N A N A N A

V A T  ex em p tion f or  im p or ts  in 
r es ea r ch ,  dev el op m ent a nd 
innov a tion

•  T a x  ex em p tions •  V A T  ex em p tion on eq uip m ent im p or ted 
b y  r es ea r ch  or  tech nol og ica l  dev el op m ent 
center s  a nd b a s ic educa tion ins titutions  
dedica ted to th e dev el op m ent of  p r oj ects  
rated scientific  technological or inno ati e.

•  C ur r ent inv es tm ents N A Y es N o N o

T a x  ex em p tion on new  s of tw a r e w ith  
high scientific content

•  T a x  ex em p tions •  E x em p tion is  intended to cer tif y  s of tw a r e 
dev el op ed in C ol om b ia  th a t h a s  h ig h  
scientific and technological content used 
for the solution to an identified need and 
v a l ida ted b y  th e end us er .  I ncom e r eceiv ed 
b y  b us ines s es  f r om  s a l es  of  s uch  s of tw a r e 
is  ex em p t f r om  incom e ta x  until  2 0 1 7 .

•  C ur r ent inv es tm ents N A Y es N o Y es

E x em p t incom e f or  r es our ces  f or  
s cience,  tech nol og y  a nd innov a tion,  
a nd p a y m ent of  w or k  p er f or m a nces  
r el a ted to th es e concep ts

•  T a x  ex em p tions •  I ncom e der iv ed f r om  dev el op m ent of  
scientific  technological and inno ation 
p r oj ects  m a y  b e ex em p t f r om  ta x .  S a m e 
tr ea tm ent is  a p p l ied to com p ens a tion of  
indiv idua l s  f or  th e dir ect ex ecution of  w or k  
of scientific  technological and inno ation  
p r ov ided th a t s uch  com p ens a tion is  der iv ed 
f r om  th e r es p ectiv e r es our ces  f or  th e 
p r oj ect.

•  C ur r ent inv es tm ents N A Y es N o N o

F ina ncia l  s up p or t of  s tr a teg ic 
p r og r a m s  a nd/ or  p r oj ects  of  a p p l ied 
r es ea r ch ,  tech nol og ica l  dev el op m ent 
a nd innov a tion

•  T a x  ex em p tions •   ro ides co financing 
and financing to a range of strategic 
p r og r a m s  a nd p r oj ects  of  a p p l ied r es ea r ch ,  
tech nol og ica l  dev el op m ent a nd innov a tion.

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A Y es N o N o

Israel* P r ef er r ed E nter p r is e/ S p ecia l  
P r ef er r ed E nter p r is e s ta tus

•  R educed ta x  r a tes / p r ef er a b l e ta x  
r a tes

Preferred Enterprise: R educed C I T  r a te on 
P r ef er r ed I ncom e a ccor ding  to s et s ch edul e 
(f or  2 0 1 7  onw a r d,  th e r a te is  7 . 5 %  f or  
com p a nies  l oca ted in D ev el op m ent A r ea  A  
a nd 1 6 %  f or  r es t of  th e countr y ).

Special Preferred Enterprise: R educed C I T  
r a te of  5 %  in D ev el op m ent A r ea  A  a nd 8 %  
r a te in r es t of  th e countr y  w ith  r es p ect to a l l  
P r ef er r ed I ncom e f or  p er iod of  1 0  y ea r s .

•  C om p a nies  under  eith er  s ta tus  a l s o 
entitl ed to inv es tm ent g r a nts ,  a ccel er a ted 
dep r ecia tion a nd r educed w ith h ol ding  ta x  
r a tes  on div idend dis tr ib utions .

•  A  s p ecia l  w ith h ol ding  ta x  p r ov is ion h a s  
b een intr oduced f or  S p ecia l  P r ef er r ed 
E nter p r is es :  F r om  1  J a nua r y  2 0 1 7  th r oug h  
3 1  D ecem b er  2 0 1 9 ,  a  5 %  w ith h ol ding  ta x  
r a te a p p l ies  to div idends  p a id to a  f or eig n 
p a r ent com p a ny  f r om  P r ef er r ed I ncom e.

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A N o N o N o
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R&D incentives summary matrix — Americas (2017) continued

Country Names of incentives Incentive types Description of benefits Applicability Carryforward/carryback 
option

Preapproval required Annual compliance 
required

Certification required

E x p edited G ov er nm ent a p p r ov a l  
p r oces s

•  E x p edited G ov er nm ent a p p r ov a l  
p r oces s

•  n the call for Ta  eductions for fiscal 
y ea r  2 0 1 6 ,  C O L C I E N C I A S  h a s  conducted 
a n a ccel er a ted a p p r ov a l  p il ot p r oces s  
f or  com p a nies  th a t p r ev ious l y  h a d 
b een r ecog niz ed a s  H ig h l y  I nnov a tiv e 
C om p a nies .  B a s ed on th e ex p er ience a nd 
op er a tion of  th is  initia tiv e,  C O L C I E N C I A S  
w il l  cons ider  incor p or a ting  th is  p r oces s  in a  
m or e g ener a l  w a y  f or  2 0 1 7 .  

N A N A N A N A N A

V A T  ex em p tion f or  im p or ts  in 
r es ea r ch ,  dev el op m ent a nd 
innov a tion

•  T a x  ex em p tions •  V A T  ex em p tion on eq uip m ent im p or ted 
b y  r es ea r ch  or  tech nol og ica l  dev el op m ent 
center s  a nd b a s ic educa tion ins titutions  
dedica ted to th e dev el op m ent of  p r oj ects  
rated scientific  technological or inno ati e.

•  C ur r ent inv es tm ents N A Y es N o N o

T a x  ex em p tion on new  s of tw a r e w ith  
high scientific content

•  T a x  ex em p tions •  E x em p tion is  intended to cer tif y  s of tw a r e 
dev el op ed in C ol om b ia  th a t h a s  h ig h  
scientific and technological content used 
for the solution to an identified need and 
v a l ida ted b y  th e end us er .  I ncom e r eceiv ed 
b y  b us ines s es  f r om  s a l es  of  s uch  s of tw a r e 
is  ex em p t f r om  incom e ta x  until  2 0 1 7 .

•  C ur r ent inv es tm ents N A Y es N o Y es

E x em p t incom e f or  r es our ces  f or  
s cience,  tech nol og y  a nd innov a tion,  
a nd p a y m ent of  w or k  p er f or m a nces  
r el a ted to th es e concep ts

•  T a x  ex em p tions •  I ncom e der iv ed f r om  dev el op m ent of  
scientific  technological and inno ation 
p r oj ects  m a y  b e ex em p t f r om  ta x .  S a m e 
tr ea tm ent is  a p p l ied to com p ens a tion of  
indiv idua l s  f or  th e dir ect ex ecution of  w or k  
of scientific  technological and inno ation  
p r ov ided th a t s uch  com p ens a tion is  der iv ed 
f r om  th e r es p ectiv e r es our ces  f or  th e 
p r oj ect.

•  C ur r ent inv es tm ents N A Y es N o N o

F ina ncia l  s up p or t of  s tr a teg ic 
p r og r a m s  a nd/ or  p r oj ects  of  a p p l ied 
r es ea r ch ,  tech nol og ica l  dev el op m ent 
a nd innov a tion

•  T a x  ex em p tions •   ro ides co financing 
and financing to a range of strategic 
p r og r a m s  a nd p r oj ects  of  a p p l ied r es ea r ch ,  
tech nol og ica l  dev el op m ent a nd innov a tion.

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A Y es N o N o

Israel* P r ef er r ed E nter p r is e/ S p ecia l  
P r ef er r ed E nter p r is e s ta tus

•  R educed ta x  r a tes / p r ef er a b l e ta x  
r a tes

Preferred Enterprise: R educed C I T  r a te on 
P r ef er r ed I ncom e a ccor ding  to s et s ch edul e 
(f or  2 0 1 7  onw a r d,  th e r a te is  7 . 5 %  f or  
com p a nies  l oca ted in D ev el op m ent A r ea  A  
a nd 1 6 %  f or  r es t of  th e countr y ).

Special Preferred Enterprise: R educed C I T  
r a te of  5 %  in D ev el op m ent A r ea  A  a nd 8 %  
r a te in r es t of  th e countr y  w ith  r es p ect to a l l  
P r ef er r ed I ncom e f or  p er iod of  1 0  y ea r s .

•  C om p a nies  under  eith er  s ta tus  a l s o 
entitl ed to inv es tm ent g r a nts ,  a ccel er a ted 
dep r ecia tion a nd r educed w ith h ol ding  ta x  
r a tes  on div idend dis tr ib utions .

•  A  s p ecia l  w ith h ol ding  ta x  p r ov is ion h a s  
b een intr oduced f or  S p ecia l  P r ef er r ed 
E nter p r is es :  F r om  1  J a nua r y  2 0 1 7  th r oug h  
3 1  D ecem b er  2 0 1 9 ,  a  5 %  w ith h ol ding  ta x  
r a te a p p l ies  to div idends  p a id to a  f or eig n 
p a r ent com p a ny  f r om  P r ef er r ed I ncom e.

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A N o N o N o
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R&D incentives summary matrix — Americas (2017) continued

Country Names of incentives Incentive types Description of benefits Applicability Carryforward/carryback 
option

Preapproval required Annual compliance 
required

Certification required

I nnov a tion b ox  r eg im e (P r ef er r ed 
T ech nol og y  E nter p r is e/ S p ecia l  
P r ef er r ed T ech nol og y  E nter p r is e 
s ta tus )

•  R educed ta x  r a tes / p r ef er a b l e ta x  
r a tes

Preferred Technology Enterprise:

•  R educed C I T  r a te of  1 2 %  on p or tion of  I P  
dev el op ed in I s r a el  (ta x  r a te is  r educed to 
7 . 5 %  if  com p a ny  is  l oca ted in D ev el op m ent 
A r ea  A ).

•  R educed ca p ita l  g a ins  r a te of  1 2 %  f or  new  
I P  a cq uir ed f r om  a  f or eig n com p a ny  a f ter  
1  J a nua r y  2 0 1 7  a t a  m inim um  cos t of  
I L S 2 0 0  m il l ion (p l ea s e note th a t a  r ul ing  is  
r eq uir ed).

•  R educed w ith h ol ding  ta x  r a te of  4 %  on 
div idends  dis tr ib uted to a  “ q ua l if y ing  
com p a ny ”  (i. e. ,  a  f or eig n com p a ny  th a t 
h ol ds  a t l ea s t 9 0 %  of  th e P r ef er r ed 
T ech nol og y  E nter p r is e’ s  s h a r es ).

Special Preferred Technology Enterprise:

•  R educed C I T  r a te of  6 %  on p or tion of  I P  
dev el op ed in I s r a el .

•  R educed ca p ita l  g a ins  r a te of  6 %  f or  new  
I P  dev el op ed or  a cq uir ed f r om  a  f or eig n 
com p a ny  a f ter  1  J a nua r y  2 0 1 7  (p l ea s e 
note th a t a  r ul ing  is  r eq uir ed).

•  R educed w ith h ol ding  ta x  r a te of  4 %  
on div idends  dis tr ib uted to “ q ua l if y ing  
com p a ny ”  (i. e. ,  f or eig n com p a ny  th a t 
h ol ds  a t l ea s t 9 0 %  of  S p ecia l  P r ef er r ed 
T ech nol og y  E nter p r is e’ s  s h a r es ).

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A N o N o N o

dditional ta  enefits including the 
A ng el s  L a w )

•  R educed ta x  r a tes / p r ef er a b l e ta x  
r a tes

• R&D expense deduction: S ection 2 0 A  of  
I ncom e T a x  O r dina nce ena b l es  com p a nies  
to deduct R & D  ex p ens es  (i. e. ,  ex p ens es  
incurred in scientific research in industry  
a g r icul tur e,  tr a ns p or ta tion or  ener g y ) on 
a  cur r ent b a s is  in ta x  y ea r  in w h ich  th ey  
w er e p a id.

• Business asset rollover relief: S ection 1 0 4  
of  I ncom e T a x  O r dina nce p r ov ides  ca p ita l  
g a ins  ta x  r el ief  to R & D - intens iv e com p a nies  
th a t tr a ns f er  cer ta in a s s ets  to a noth er  
com p a ny  in or der  to r a is e ca p ita l  f or  R & D  
a ctiv ity .

• Angels Law: P er m its  indiv idua l  inv es tor s ,  
or  indiv idua l  inv es tor s  in a  p a r tner s h ip ,  to 
deduct inv es tm ents  (up  to I L S 5  m il l ion p er  
ta r g et) m a de b y  3 1  D ecem b er  2 0 1 9  to a  
q ua l if y ing  R & D  s ta r t- up  com p a ny  or  ta r g et 
com p a ny .  D eduction is  s p r ea d ov er  th r ee-
y ea r  p er iod s ta r ting  w ith  ta x  y ea r  in w h ich  
inv es tm ent is  m a de.

• Deduction for purchase of shares in 
other R&D companies: A  com p a ny  th a t 
p ur ch a s es  s h a r es  of  a  q ua l if y ing  R & D  
com p a ny  m a y  deduct th e p ur ch a s e a m ount 
for a eriod of fi e years starting fro  year 
f ol l ow ing  th e y ea r  of  p ur ch a s e.

•  F utur e inv es tm ents N A Y es N o N o
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R&D incentives summary matrix — Americas (2017) continued

Country Names of incentives Incentive types Description of benefits Applicability Carryforward/carryback 
option

Preapproval required Annual compliance 
required

Certification required

I nnov a tion b ox  r eg im e (P r ef er r ed 
T ech nol og y  E nter p r is e/ S p ecia l  
P r ef er r ed T ech nol og y  E nter p r is e 
s ta tus )

•  R educed ta x  r a tes / p r ef er a b l e ta x  
r a tes

Preferred Technology Enterprise:

•  R educed C I T  r a te of  1 2 %  on p or tion of  I P  
dev el op ed in I s r a el  (ta x  r a te is  r educed to 
7 . 5 %  if  com p a ny  is  l oca ted in D ev el op m ent 
A r ea  A ).

•  R educed ca p ita l  g a ins  r a te of  1 2 %  f or  new  
I P  a cq uir ed f r om  a  f or eig n com p a ny  a f ter  
1  J a nua r y  2 0 1 7  a t a  m inim um  cos t of  
I L S 2 0 0  m il l ion (p l ea s e note th a t a  r ul ing  is  
r eq uir ed).

•  R educed w ith h ol ding  ta x  r a te of  4 %  on 
div idends  dis tr ib uted to a  “ q ua l if y ing  
com p a ny ”  (i. e. ,  a  f or eig n com p a ny  th a t 
h ol ds  a t l ea s t 9 0 %  of  th e P r ef er r ed 
T ech nol og y  E nter p r is e’ s  s h a r es ).

Special Preferred Technology Enterprise:

•  R educed C I T  r a te of  6 %  on p or tion of  I P  
dev el op ed in I s r a el .

•  R educed ca p ita l  g a ins  r a te of  6 %  f or  new  
I P  dev el op ed or  a cq uir ed f r om  a  f or eig n 
com p a ny  a f ter  1  J a nua r y  2 0 1 7  (p l ea s e 
note th a t a  r ul ing  is  r eq uir ed).

•  R educed w ith h ol ding  ta x  r a te of  4 %  
on div idends  dis tr ib uted to “ q ua l if y ing  
com p a ny ”  (i. e. ,  f or eig n com p a ny  th a t 
h ol ds  a t l ea s t 9 0 %  of  S p ecia l  P r ef er r ed 
T ech nol og y  E nter p r is e’ s  s h a r es ).

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A N o N o N o

dditional ta  enefits including the 
A ng el s  L a w )

•  R educed ta x  r a tes / p r ef er a b l e ta x  
r a tes

• R&D expense deduction: S ection 2 0 A  of  
I ncom e T a x  O r dina nce ena b l es  com p a nies  
to deduct R & D  ex p ens es  (i. e. ,  ex p ens es  
incurred in scientific research in industry  
a g r icul tur e,  tr a ns p or ta tion or  ener g y ) on 
a  cur r ent b a s is  in ta x  y ea r  in w h ich  th ey  
w er e p a id.

• Business asset rollover relief: S ection 1 0 4  
of  I ncom e T a x  O r dina nce p r ov ides  ca p ita l  
g a ins  ta x  r el ief  to R & D - intens iv e com p a nies  
th a t tr a ns f er  cer ta in a s s ets  to a noth er  
com p a ny  in or der  to r a is e ca p ita l  f or  R & D  
a ctiv ity .

• Angels Law: P er m its  indiv idua l  inv es tor s ,  
or  indiv idua l  inv es tor s  in a  p a r tner s h ip ,  to 
deduct inv es tm ents  (up  to I L S 5  m il l ion p er  
ta r g et) m a de b y  3 1  D ecem b er  2 0 1 9  to a  
q ua l if y ing  R & D  s ta r t- up  com p a ny  or  ta r g et 
com p a ny .  D eduction is  s p r ea d ov er  th r ee-
y ea r  p er iod s ta r ting  w ith  ta x  y ea r  in w h ich  
inv es tm ent is  m a de.

• Deduction for purchase of shares in 
other R&D companies: A  com p a ny  th a t 
p ur ch a s es  s h a r es  of  a  q ua l if y ing  R & D  
com p a ny  m a y  deduct th e p ur ch a s e a m ount 
for a eriod of fi e years starting fro  year 
f ol l ow ing  th e y ea r  of  p ur ch a s e.

•  F utur e inv es tm ents N A Y es N o N o
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R&D incentives summary matrix — Americas (2017) continued

Country Names of incentives Incentive types Description of benefits Applicability Carryforward/carryback 
option

Preapproval required Annual compliance 
required

Certification required

E m p l oy m ent g r a nts •  C a s h  g r a nts • Employment Grant Program for High 
Salaries (R&D Centers): F or  enter p r is es  
w ith  cons ol ida ted incom e tur nov er  
(incl uding  a  f or eig n p a r ent com p a ny ) 
in ex ces s  of  I L S 1 0 0  m il l ion th a t a r e 
l oca ted in na tiona l  p r ef er ence a r ea s  
a nd a r e p l a nning  to r ecr uit 1 5 - 1 0 0  new  
em p l oy ees  w ith  s a l a r y  cos t of  a t l ea s t 2 . 5  
tim es  th e a v er a g e s a l a r y  in th e m a r k et.  
A v er a g e g r a nt is  2 5 %  of  s a l a r y  cos t to th e 
em p l oy er  (up  to m a x im um  m onth l y  s a l a r y  
of  I L S 3 0 , 0 0 0  p er  em p l oy ee) f or  p er iod of  
f our  y ea r s .

• “Ogen” employment grants: F or  
enter p r is es  w ith  cons ol ida ted incom e 
tur nov er  (incl uding  a  f or eig n p a r ent 
com p a ny ) in ex ces s  of  I L S 1 0 0  m il l ion th a t 
a r e l oca ted in na tiona l  p r ef er ence a r ea s  
a nd a r e p l a nning  to r ecr uit 8 0 - 1 5 0  new  
em p l oy ees  w ith  s a l a r y  of  a t l ea s t 1 . 5  
tim es  th e a v er a g e s a l a r y  in th e m a r k et.  
A v er a g e g r a nt is  2 5 %  of  s a l a r y  cos t to th e 
em p l oy er  (up  to a  m a x im um  m onth l y  s a l a r y  
of  I L S 2 0 , 0 0 0  p er  em p l oy ee) f or  p er iod of  
f our  y ea r s .

• Employment grants for employers in the 
National Cyber Arena in Be’er-Sheva: F or  
cor p or a tions ,  incl uding  p a r tner s h ip s ,  th a t 
em p l oy  (or  a r e cons ider ing  em p l oy ing ) s ta f f  
in field of cy er security at ational y er 
A r ena  in B e’ er  S h ev a .  Q ua l if y ing  com p a nies  
r eceiv e g r a nt of  2 0 %  of  em p l oy ees ’  
salaries for first three years under 
cer ta in conditions ),  w ith  th e p er centa g e 
decr ea s ing  ov er  f ol l ow ing  f our  y ea r s .

•  F utur e inv es tm ents N A Y es N o N o

R & D ,  innov a tion a nd tech nol og y  
col l a b or a tion g r a nts  (S ta r t- U p  
D iv is ion)

•  •  C a s h  g r a nts • Tnufa Program: S up p or ts  p r iv a te 
entr ep r eneur s  a nd na s cent s ta r t- up s  th a t 
w is h  to b r ing  nov el  tech nol og ica l  idea  to 
b us ines s  f r uition.  A  g r a nt of  up  to 8 5 %  of  
a p p r ov ed b udg et,  w ith  m a x im um  g r a nt of  
I L S 2 0 0 , 0 0 0  f or  a  p er iod of  up  to tw o y ea r s ,  
is  p r ov ided.

• Early Stage Incentive Program: F or  p r e-
s eed com p a nies  th a t a r e l ook ing  to dev el op  
a nd p r om ote innov a tiv e tech nol og ica l  
p r oj ect a nd p enetr a te m a r k et b y  r a is ing  
ca p ita l  f r om  p r iv a te s ector .  A  g r a nt of  up  
to 5 0 %  of  a p p r ov ed b udg et,  w ith  m a x im um  
g r a nt of  I L S 5  m il l ion f or  a  p er iod of  up  to 
tw o y ea r s ,  is  p r ov ided.

• Incubators Incentive Program: H el p s  
entr ep r eneur s  tr a ns f or m  innov a tiv e 
tech nol og y  idea  (b ut w h ich  is  too 
r is k y  f or  ob ta ining  p r iv a te eq uity ) into 
a  s ta r t- up  com p a ny .  A  tech nol og ica l  
incub a tor  p r ov ides  entr ep r eneur s  w ith  
a dm inis tr a tiv e,  tech nol og ica l  a nd b us ines s  
s up p or t.  A  g r a nt of  up  to 8 5 %  of  a p p r ov ed 
b udg et is  p r ov ided,  w ith  b udg et l im it of  
I L S 3 . 5  m il l ion f or  p er iod of  up  to tw o y ea r s .

• Open Innovation Labs: T h e I I A  w il l  f und 
3 3 %  (5 0 %  in D ev el op m ent A r ea  A ) of  
cos ts  of  es ta b l is h ing  l a b  inf r a s tr uctur e 
a nd m a k ing  th e tech nol og y  a cces s ib l e 
(up  to I L S 2  m il l ion,  or  I L S 4  m il l ion in 
D ev el op m ent A r ea  A ),  a nd w il l  f und 5 0 %  of  
cos ts  of  r unning  th e l a b  (up  to I L S 5 0 0 , 0 0 0 ) 
p er  y ea r .  T h e s ta r t- up  com p a nies  w il l  b e 
p r ov ided g r a nts  of  up  to 8 5 %  of  a p p r ov ed 
b udg et (up  to I L S 1  m il l ion) f or  one y ea r .

•  F utur e inv es tm ents N A Y es N o N o
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R&D incentives summary matrix — Americas (2017) continued

Country Names of incentives Incentive types Description of benefits Applicability Carryforward/carryback 
option

Preapproval required Annual compliance 
required

Certification required

E m p l oy m ent g r a nts •  C a s h  g r a nts • Employment Grant Program for High 
Salaries (R&D Centers): F or  enter p r is es  
w ith  cons ol ida ted incom e tur nov er  
(incl uding  a  f or eig n p a r ent com p a ny ) 
in ex ces s  of  I L S 1 0 0  m il l ion th a t a r e 
l oca ted in na tiona l  p r ef er ence a r ea s  
a nd a r e p l a nning  to r ecr uit 1 5 - 1 0 0  new  
em p l oy ees  w ith  s a l a r y  cos t of  a t l ea s t 2 . 5  
tim es  th e a v er a g e s a l a r y  in th e m a r k et.  
A v er a g e g r a nt is  2 5 %  of  s a l a r y  cos t to th e 
em p l oy er  (up  to m a x im um  m onth l y  s a l a r y  
of  I L S 3 0 , 0 0 0  p er  em p l oy ee) f or  p er iod of  
f our  y ea r s .

• “Ogen” employment grants: F or  
enter p r is es  w ith  cons ol ida ted incom e 
tur nov er  (incl uding  a  f or eig n p a r ent 
com p a ny ) in ex ces s  of  I L S 1 0 0  m il l ion th a t 
a r e l oca ted in na tiona l  p r ef er ence a r ea s  
a nd a r e p l a nning  to r ecr uit 8 0 - 1 5 0  new  
em p l oy ees  w ith  s a l a r y  of  a t l ea s t 1 . 5  
tim es  th e a v er a g e s a l a r y  in th e m a r k et.  
A v er a g e g r a nt is  2 5 %  of  s a l a r y  cos t to th e 
em p l oy er  (up  to a  m a x im um  m onth l y  s a l a r y  
of  I L S 2 0 , 0 0 0  p er  em p l oy ee) f or  p er iod of  
f our  y ea r s .

• Employment grants for employers in the 
National Cyber Arena in Be’er-Sheva: F or  
cor p or a tions ,  incl uding  p a r tner s h ip s ,  th a t 
em p l oy  (or  a r e cons ider ing  em p l oy ing ) s ta f f  
in field of cy er security at ational y er 
A r ena  in B e’ er  S h ev a .  Q ua l if y ing  com p a nies  
r eceiv e g r a nt of  2 0 %  of  em p l oy ees ’  
salaries for first three years under 
cer ta in conditions ),  w ith  th e p er centa g e 
decr ea s ing  ov er  f ol l ow ing  f our  y ea r s .

•  F utur e inv es tm ents N A Y es N o N o

R & D ,  innov a tion a nd tech nol og y  
col l a b or a tion g r a nts  (S ta r t- U p  
D iv is ion)

•  •  C a s h  g r a nts • Tnufa Program: S up p or ts  p r iv a te 
entr ep r eneur s  a nd na s cent s ta r t- up s  th a t 
w is h  to b r ing  nov el  tech nol og ica l  idea  to 
b us ines s  f r uition.  A  g r a nt of  up  to 8 5 %  of  
a p p r ov ed b udg et,  w ith  m a x im um  g r a nt of  
I L S 2 0 0 , 0 0 0  f or  a  p er iod of  up  to tw o y ea r s ,  
is  p r ov ided.

• Early Stage Incentive Program: F or  p r e-
s eed com p a nies  th a t a r e l ook ing  to dev el op  
a nd p r om ote innov a tiv e tech nol og ica l  
p r oj ect a nd p enetr a te m a r k et b y  r a is ing  
ca p ita l  f r om  p r iv a te s ector .  A  g r a nt of  up  
to 5 0 %  of  a p p r ov ed b udg et,  w ith  m a x im um  
g r a nt of  I L S 5  m il l ion f or  a  p er iod of  up  to 
tw o y ea r s ,  is  p r ov ided.

• Incubators Incentive Program: H el p s  
entr ep r eneur s  tr a ns f or m  innov a tiv e 
tech nol og y  idea  (b ut w h ich  is  too 
r is k y  f or  ob ta ining  p r iv a te eq uity ) into 
a  s ta r t- up  com p a ny .  A  tech nol og ica l  
incub a tor  p r ov ides  entr ep r eneur s  w ith  
a dm inis tr a tiv e,  tech nol og ica l  a nd b us ines s  
s up p or t.  A  g r a nt of  up  to 8 5 %  of  a p p r ov ed 
b udg et is  p r ov ided,  w ith  b udg et l im it of  
I L S 3 . 5  m il l ion f or  p er iod of  up  to tw o y ea r s .

• Open Innovation Labs: T h e I I A  w il l  f und 
3 3 %  (5 0 %  in D ev el op m ent A r ea  A ) of  
cos ts  of  es ta b l is h ing  l a b  inf r a s tr uctur e 
a nd m a k ing  th e tech nol og y  a cces s ib l e 
(up  to I L S 2  m il l ion,  or  I L S 4  m il l ion in 
D ev el op m ent A r ea  A ),  a nd w il l  f und 5 0 %  of  
cos ts  of  r unning  th e l a b  (up  to I L S 5 0 0 , 0 0 0 ) 
p er  y ea r .  T h e s ta r t- up  com p a nies  w il l  b e 
p r ov ided g r a nts  of  up  to 8 5 %  of  a p p r ov ed 
b udg et (up  to I L S 1  m il l ion) f or  one y ea r .

•  F utur e inv es tm ents N A Y es N o N o
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R&D incentives summary matrix — Americas (2017) continued

Country Names of incentives Incentive types Description of benefits Applicability Carryforward/carryback 
option

Preapproval required Annual compliance 
required

Certification required

R & D ,  innov a tion a nd tech nol og y  
col l a b or a tion g r a nts  (G r ow th  
D iv is ion)

• R&D Fund for Support of Competitive 
Research and Development: G r a nts  a r e 
not l im ited in a m ount b ut com p a nies  
w h os e a nnua l  dev el op m ent p r oj ect b udg et 
ex ceeds  I L S 1 0  m il l ion a r e r eq uir ed to 
su it a lication for financial aid at 
b eg inning  of  th e ca l enda r  y ea r .  D ur a tion of  
a p p r ov ed dev el op m ent p r oj ect is  g ener a l l y  
up  to one y ea r  a nd s cop e of  s up p or t 
r a ng es  b etw een 2 0 %  a nd 5 0 %  of  a p p r ov ed 
dev el op m ent b udg et.  

• Generic R&D Arrangement for Large 
Companies: Q ua l if y ing  com p a nies  r eceiv e 
g r a nt of  up  to 5 0 %  of  a p r ov ed R & D  
ex p enditur es  f or  l ong - ter m  R & D  p l a ns  or  
f or  R & D  p r oj ect ex ecuted w ith  a noth er  
I s r a el i com p a ny .  

• Encouragement of R&D for Space 
Technology: ncourages  in finding 
s p a ce- r el a ted tech nol og ica l  s ol utions ,  s uch  
a s  dev el op m ent or  up g r a ding  of  s p a ce-
r el a ted p r oducts .  A p p l ica nts  a r e el ig ib l e 
f or  g r a nts  of  up  to 8 5 %  of  a p p r ov ed R & D  
ex p enditur es  f or  p er iod of  3 6  m onth s .

•  F utur e inv es tm ents N A Y es N o N o

R & D ,  innov a tion a nd tech nol og y  
col l a b or a tion g r a nts  (T ech nol og ica l  
I nf r a s tr uctur e D iv is ion)

• MAGNET Consortia: S up p or ts  f or m a tion of  
cons or tia  com p r is ing  indus tr ia l  com p a nies  
a nd a ca dem ic ins titutions  in or der  to 
j ointl y  dev el op  g ener ic,  p r ecom p etitiv e 
tech nol og ies .  I ndus tr ia l  com p a nies  a r e 
g r a nted up  to 6 6 %  of  a p p r ov ed b udg et,  
a nd a ca dem ic ins titutions  a r e g r a nted up  
to 1 0 0 % .

• MAGNETON: P r om otes  tech nol og y  
tr a ns f er  f r om  a ca dem ic r es ea r ch  
ins titutions  to indus tr ia l  com p a nies  f or  
dev el op m ent of  b r ea k th r oug h  p r oducts .  
G r a nts  a r e g iv en of  up  to 6 6 %  of  a p p r ov ed 
b udg et (up  to a  tota l  of  I L S 3 . 4  m il l ion f or  
p er iod of  2 4  m onth s ).

• NOFAR: P r ov ides  s up p or t to a ca dem ic 
r es ea r ch  g r oup s  w ith  tech nol og ica l l y  
f ea s ib l e idea s  th a t a r e not m a tur e 
enoug h  f or  s up p or t f r om  M A G N E T O N  

rogra  ut need financing in initial 
a p p l ied r es ea r ch  s ta g e.  G r a nts  under  th is  
p r og r a m  cons titute up  to 9 0 %  of  a p p r ov ed 
b udg et,  up  to I L S 5 5 0 , 0 0 0  f or  p er iod of  

2 onths. rogra  is li ited to fields of 
b iotech nol og y  a nd na notech nol og y .

• Leveraging Military, Defense and 
Commercial R&D for Dual-Use 
Technologies (MEIMAD): M a x im um  g r a nt 
p er  p r oj ect is  I L S 5  m il l ion,  a nd g r a nt r a te 
is  5 0 %  to 6 6 %  f or  indus tr ia l  com p a nies  a nd 
5 0 %  to 9 0 %  f or  r es ea r ch  ins titutions .

•  F utur e inv es tm ents N A Y es N o N o

R & D ,  innov a tion a nd tech nol og y  
col l a b or a tion g r a nts  (A dv a nced 
M a nuf a ctur ing  D iv is ion)

•  C a s h  g r a nts • Encouraging Support in Traditional 
Industries: F or  com p a nies  in tr a ditiona l  
indus tr ies  (s uch  a s  p l a s tic,  r ub b er ,  m eta l ,  
g l a s s ,  cer a m ics ,  h a r dw a r e,  tex til e,  w ood,  
l ea th er ,  p a p er ,  m eta l w or k  a nd f ood) th a t 
h a v e r el a tiv el y  l ow  inv es tm ent in R & D  a nd 
w a nt to conduct innov a tiv e R & D .  E l ig ib l e 
com p a nies  r eceiv e g r a nt of  up  to 5 0 %  of  
a p p r ov ed b udg et.

•  F utur e inv es tm ents N A Y es N o N o
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R&D incentives summary matrix — Americas (2017) continued

Country Names of incentives Incentive types Description of benefits Applicability Carryforward/carryback 
option

Preapproval required Annual compliance 
required

Certification required

R & D ,  innov a tion a nd tech nol og y  
col l a b or a tion g r a nts  (G r ow th  
D iv is ion)

• R&D Fund for Support of Competitive 
Research and Development: G r a nts  a r e 
not l im ited in a m ount b ut com p a nies  
w h os e a nnua l  dev el op m ent p r oj ect b udg et 
ex ceeds  I L S 1 0  m il l ion a r e r eq uir ed to 
su it a lication for financial aid at 
b eg inning  of  th e ca l enda r  y ea r .  D ur a tion of  
a p p r ov ed dev el op m ent p r oj ect is  g ener a l l y  
up  to one y ea r  a nd s cop e of  s up p or t 
r a ng es  b etw een 2 0 %  a nd 5 0 %  of  a p p r ov ed 
dev el op m ent b udg et.  

• Generic R&D Arrangement for Large 
Companies: Q ua l if y ing  com p a nies  r eceiv e 
g r a nt of  up  to 5 0 %  of  a p r ov ed R & D  
ex p enditur es  f or  l ong - ter m  R & D  p l a ns  or  
f or  R & D  p r oj ect ex ecuted w ith  a noth er  
I s r a el i com p a ny .  

• Encouragement of R&D for Space 
Technology: ncourages  in finding 
s p a ce- r el a ted tech nol og ica l  s ol utions ,  s uch  
a s  dev el op m ent or  up g r a ding  of  s p a ce-
r el a ted p r oducts .  A p p l ica nts  a r e el ig ib l e 
f or  g r a nts  of  up  to 8 5 %  of  a p p r ov ed R & D  
ex p enditur es  f or  p er iod of  3 6  m onth s .

•  F utur e inv es tm ents N A Y es N o N o

R & D ,  innov a tion a nd tech nol og y  
col l a b or a tion g r a nts  (T ech nol og ica l  
I nf r a s tr uctur e D iv is ion)

• MAGNET Consortia: S up p or ts  f or m a tion of  
cons or tia  com p r is ing  indus tr ia l  com p a nies  
a nd a ca dem ic ins titutions  in or der  to 
j ointl y  dev el op  g ener ic,  p r ecom p etitiv e 
tech nol og ies .  I ndus tr ia l  com p a nies  a r e 
g r a nted up  to 6 6 %  of  a p p r ov ed b udg et,  
a nd a ca dem ic ins titutions  a r e g r a nted up  
to 1 0 0 % .

• MAGNETON: P r om otes  tech nol og y  
tr a ns f er  f r om  a ca dem ic r es ea r ch  
ins titutions  to indus tr ia l  com p a nies  f or  
dev el op m ent of  b r ea k th r oug h  p r oducts .  
G r a nts  a r e g iv en of  up  to 6 6 %  of  a p p r ov ed 
b udg et (up  to a  tota l  of  I L S 3 . 4  m il l ion f or  
p er iod of  2 4  m onth s ).

• NOFAR: P r ov ides  s up p or t to a ca dem ic 
r es ea r ch  g r oup s  w ith  tech nol og ica l l y  
f ea s ib l e idea s  th a t a r e not m a tur e 
enoug h  f or  s up p or t f r om  M A G N E T O N  

rogra  ut need financing in initial 
a p p l ied r es ea r ch  s ta g e.  G r a nts  under  th is  
p r og r a m  cons titute up  to 9 0 %  of  a p p r ov ed 
b udg et,  up  to I L S 5 5 0 , 0 0 0  f or  p er iod of  

2 onths. rogra  is li ited to fields of 
b iotech nol og y  a nd na notech nol og y .

• Leveraging Military, Defense and 
Commercial R&D for Dual-Use 
Technologies (MEIMAD): M a x im um  g r a nt 
p er  p r oj ect is  I L S 5  m il l ion,  a nd g r a nt r a te 
is  5 0 %  to 6 6 %  f or  indus tr ia l  com p a nies  a nd 
5 0 %  to 9 0 %  f or  r es ea r ch  ins titutions .

•  F utur e inv es tm ents N A Y es N o N o

R & D ,  innov a tion a nd tech nol og y  
col l a b or a tion g r a nts  (A dv a nced 
M a nuf a ctur ing  D iv is ion)

•  C a s h  g r a nts • Encouraging Support in Traditional 
Industries: F or  com p a nies  in tr a ditiona l  
indus tr ies  (s uch  a s  p l a s tic,  r ub b er ,  m eta l ,  
g l a s s ,  cer a m ics ,  h a r dw a r e,  tex til e,  w ood,  
l ea th er ,  p a p er ,  m eta l w or k  a nd f ood) th a t 
h a v e r el a tiv el y  l ow  inv es tm ent in R & D  a nd 
w a nt to conduct innov a tiv e R & D .  E l ig ib l e 
com p a nies  r eceiv e g r a nt of  up  to 5 0 %  of  
a p p r ov ed b udg et.

•  F utur e inv es tm ents N A Y es N o N o



3 20 Worldwide R&D Incentives Reference Guide 2017  *This country qualifies for Horizon 2020 funding.

R&D incentives summary matrix — Americas (2017) continued

Country Names of incentives Incentive types Description of benefits Applicability Carryforward/carryback 
option

Preapproval required Annual compliance 
required

Certification required

R & D ,  innov a tion a nd tech nol og y  
col l a b or a tion g r a nts  (S ocieta l  
C h a l l eng es  D iv is ion)

•  C a s h  g r a nts • Support in R&D of Assistive Technology 
for the Disabled: on rofits recei e 
s up p or t of  8 5 %  of  a p p r ov ed ex p ens es  
f or  R & D ,  w ith  no r ep a y m ent of  r oy a l ties .  
C om m er cia l  com p a nies  r eceiv e s up p or t of  
6 5 %  of  a p p r ov ed b udg et a s  a  conditiona l  
g r a nt.  T h e conditiona l  g r a nt is  p r ov ided 
f or  p er iod of  up  to tw o y ea r s ,  up  to 
I L S 6 0 0 , 0 0 0  p er  y ea r .

• Grand Challenges Israel (GCI) Incentive 
Program: ro ides financing of u  to 0  
of  a p p r ov ed b udg et,  up  to I L S 5 0 0 , 0 0 0 .

• Technological Innovation in Industry 
Focused on Public Sector Challenges: 
There are t o enefit trac s  i  reli inary 
R & D  tr a ck ,  w h ich  p r ov ides  s up p or t of  up  
to 9 0 %  of  a p p r ov ed b udg et or  conditiona l  
g r a nt of  I L S 3 0 0 , 0 0 0  f or  p er iod of  1 8  
m onth s ;  a nd (ii) R & D  tr a ck ,  w h ich  p r ov ides  
s up p or t of  up  to 5 0 %  of  a p p r ov ed b udg et 
or  conditiona l  g r a nt of  I L S 4  m il l ion f or  
p er iod of  2 4  m onth s .

•  F utur e inv es tm ents N A Y es N o N o

R & D ,  innov a tion a nd tech nol og y  
col l a b or a tion g r a nts  (I nter na tiona l  
C ol l a b or a tion D iv is ion)

•  C a s h  g r a nts • Bilateral parallel support programs: 
I s r a el i G ov er nm ent h a s  concl uded m or e 
th a n 4 0  b i- na tiona l  R & D  a g r eem ents  w ith  
countr ies ,  s ta tes ,  p r ov inces  a nd r eg ions  
th a t ena b l e I s r a el i com p a nies  to enter  into 
j oint R & D  p r oj ects  w ith  f or eig n com p a nies .  
S up p or t incl udes  g r a nts  of  up  to 5 0 %  of  
a p p r ov ed R & D  b udg et,  or  in a ccor da nce 
w ith  incentiv e p r og r a m  a p p l ica b l e to j oint 
p r oj ect.  

• Bi-national funds: I s r a el  I nnov a tion 
A uth or ity  op er a tes  b i- na tiona l  f unds ,  
w h er eb y  I s r a el  a nd f or eig n countr y  a l l oca te 
dedicated funds to finance oint  
p r oj ects  b etw een com p a nies  in I s r a el  a nd in 
p a r tner  countr y .  T h e f unds  op er a te under  
p r ov is ions  s et out in b il a ter a l  a g r eem ents .  
T h er e a r e cur r entl y  f our  b i- na tiona l  f unds  
(w ith  th e U S ,  C a na da ,  S outh  K or ea  a nd 
S ing a p or e).

• Horizon 2020: I s r a el  is  “ a s s ocia ted 
countr y ”  to E U ’ s  H or iz on 2 0 2 0  p r og r a m ,  
w h ich  ena b l es  I s r a el  to p a r ticip a te in 
H or iz on 2 0 2 0  p r og r a m  under  s a m e 
conditions  a s  E U  M em b er  S ta tes .

• EUREKA: I s r a el  is  m em b er  of  E U R E K A ,  a n 
inter g ov er nm enta l  netw or k  th a t s up p or ts  
p a n- E ur op ea n m a r k et- or iented indus tr ia l  
R & D  a nd innov a tion p r oj ects .  T h e netw or k  
f a cil ita tes  th e inter na tiona l  coor dina tion of  
na tiona l  R & D  a nd innov a tion p r og r a m s ,  a nd 
p r ov ides  s up p or t to com p a nies ,  r es ea r ch  
center s  a nd univ er s ities .  I s r a el i com p a nies  
th a t ta k e p a r t in p r og r a m  a r e entitl ed to 
r eceiv e r oy a l ty - b ea r ing  R & D  g r a nts  f r om  
I s r a el  I nnov a tion A uth or ity  of  up  to 5 0 %  
of  a p p r ov ed b udg et.  E U R E K A  netw or k  
h a s  ov er  4 0  m em b er  countr ies  a nd 
p r ov ides  s up p or t th r oug h  f our  ins tr um ents  
(netw or k  p r oj ects ,  E ur os ta r s ,  C l us ter s  a nd 
U m b r el l a s ).

•  F utur e inv es tm ents N A Y es N o N o
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R&D incentives summary matrix — Americas (2017) continued

Country Names of incentives Incentive types Description of benefits Applicability Carryforward/carryback 
option

Preapproval required Annual compliance 
required

Certification required

R & D ,  innov a tion a nd tech nol og y  
col l a b or a tion g r a nts  (S ocieta l  
C h a l l eng es  D iv is ion)

•  C a s h  g r a nts • Support in R&D of Assistive Technology 
for the Disabled: on rofits recei e 
s up p or t of  8 5 %  of  a p p r ov ed ex p ens es  
f or  R & D ,  w ith  no r ep a y m ent of  r oy a l ties .  
C om m er cia l  com p a nies  r eceiv e s up p or t of  
6 5 %  of  a p p r ov ed b udg et a s  a  conditiona l  
g r a nt.  T h e conditiona l  g r a nt is  p r ov ided 
f or  p er iod of  up  to tw o y ea r s ,  up  to 
I L S 6 0 0 , 0 0 0  p er  y ea r .

• Grand Challenges Israel (GCI) Incentive 
Program: ro ides financing of u  to 0  
of  a p p r ov ed b udg et,  up  to I L S 5 0 0 , 0 0 0 .

• Technological Innovation in Industry 
Focused on Public Sector Challenges: 
There are t o enefit trac s  i  reli inary 
R & D  tr a ck ,  w h ich  p r ov ides  s up p or t of  up  
to 9 0 %  of  a p p r ov ed b udg et or  conditiona l  
g r a nt of  I L S 3 0 0 , 0 0 0  f or  p er iod of  1 8  
m onth s ;  a nd (ii) R & D  tr a ck ,  w h ich  p r ov ides  
s up p or t of  up  to 5 0 %  of  a p p r ov ed b udg et 
or  conditiona l  g r a nt of  I L S 4  m il l ion f or  
p er iod of  2 4  m onth s .

•  F utur e inv es tm ents N A Y es N o N o

R & D ,  innov a tion a nd tech nol og y  
col l a b or a tion g r a nts  (I nter na tiona l  
C ol l a b or a tion D iv is ion)

•  C a s h  g r a nts • Bilateral parallel support programs: 
I s r a el i G ov er nm ent h a s  concl uded m or e 
th a n 4 0  b i- na tiona l  R & D  a g r eem ents  w ith  
countr ies ,  s ta tes ,  p r ov inces  a nd r eg ions  
th a t ena b l e I s r a el i com p a nies  to enter  into 
j oint R & D  p r oj ects  w ith  f or eig n com p a nies .  
S up p or t incl udes  g r a nts  of  up  to 5 0 %  of  
a p p r ov ed R & D  b udg et,  or  in a ccor da nce 
w ith  incentiv e p r og r a m  a p p l ica b l e to j oint 
p r oj ect.  

• Bi-national funds: I s r a el  I nnov a tion 
A uth or ity  op er a tes  b i- na tiona l  f unds ,  
w h er eb y  I s r a el  a nd f or eig n countr y  a l l oca te 
dedicated funds to finance oint  
p r oj ects  b etw een com p a nies  in I s r a el  a nd in 
p a r tner  countr y .  T h e f unds  op er a te under  
p r ov is ions  s et out in b il a ter a l  a g r eem ents .  
T h er e a r e cur r entl y  f our  b i- na tiona l  f unds  
(w ith  th e U S ,  C a na da ,  S outh  K or ea  a nd 
S ing a p or e).

• Horizon 2020: I s r a el  is  “ a s s ocia ted 
countr y ”  to E U ’ s  H or iz on 2 0 2 0  p r og r a m ,  
w h ich  ena b l es  I s r a el  to p a r ticip a te in 
H or iz on 2 0 2 0  p r og r a m  under  s a m e 
conditions  a s  E U  M em b er  S ta tes .

• EUREKA: I s r a el  is  m em b er  of  E U R E K A ,  a n 
inter g ov er nm enta l  netw or k  th a t s up p or ts  
p a n- E ur op ea n m a r k et- or iented indus tr ia l  
R & D  a nd innov a tion p r oj ects .  T h e netw or k  
f a cil ita tes  th e inter na tiona l  coor dina tion of  
na tiona l  R & D  a nd innov a tion p r og r a m s ,  a nd 
p r ov ides  s up p or t to com p a nies ,  r es ea r ch  
center s  a nd univ er s ities .  I s r a el i com p a nies  
th a t ta k e p a r t in p r og r a m  a r e entitl ed to 
r eceiv e r oy a l ty - b ea r ing  R & D  g r a nts  f r om  
I s r a el  I nnov a tion A uth or ity  of  up  to 5 0 %  
of  a p p r ov ed b udg et.  E U R E K A  netw or k  
h a s  ov er  4 0  m em b er  countr ies  a nd 
p r ov ides  s up p or t th r oug h  f our  ins tr um ents  
(netw or k  p r oj ects ,  E ur os ta r s ,  C l us ter s  a nd 
U m b r el l a s ).

•  F utur e inv es tm ents N A Y es N o N o
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R&D incentives summary matrix — Americas (2017) continued

Country Names of incentives Incentive types Description of benefits Applicability Carryforward/carryback 
option

Preapproval required Annual compliance 
required

Certification required

Mexico I nnov a tion I ncentiv e P r og r a m  (P E I ) •  C a s h  g r a nts •  S ub s idies  a r e g r a nted a s  ca s h  g r a nts  a s  a  
p er centa g e of  el ig ib l e ex p ens es  incur r ed 
dur ing  th e y ea r  f ol l ow ing  th e p ub l ica tion 
of  C O N A C Y T ’ s  ca l l  f or  P E I  s ub m is s ions .  P E I  
of f er s  th r ee s up p or t m oda l ities :

•  H ig h  A dded V a l ue T ech nol og ica l  I nnov a tion 
f or  T ech nol og ica l  R es ea r ch ,  D ev el op m ent,  
a nd I nnov a tion (I N N O V A P Y M E ) —  f or  
M I P Y M E S ,  w ith  g r a nts  of  up  to M X $ 1 5  
m il l ion p er  com p a ny .

•  T ech nol og ica l  I nnov a tion to E nh a nce 
C om p etitiv enes s  f or  T ech nol og ica l  
R es ea r ch ,  D ev el op m ent,  a nd I nnov a tion 
(I N N O V A T E C ) —  f or  l a r g e com p a nies ,  
w ith  g r a nts  of  up  to M X $ 2 5  m il l ion p er  
com p a ny .

•  D ev el op m ent a nd I nnov a tion of  
P r ecur s or  T ech nol og ies  f or  T ech nol og ica l  
R es ea r ch ,  D ev el op m ent,  a nd I nnov a tion 
(P R O I N N O V A ) —  f or  p r oj ects  th a t inv ol v e 
th e col l a b or a tion of  a t l ea s t tw o r es ea r ch  
center s  or  univ er s ities ,  w ith  g r a nts  of  up  to 
M X $ 1 9  m il l ion p er  com p a ny .

•  F utur e inv es tm ents N A Y es N o Y es

I ndus tr ia l  P r oductiv ity  a nd 
C om p etitiv enes s  P r og r a m  (P P C I )

•  C a s h  g r a nts •  S ub s idies  a r e g r a nted a s  ca s h  g r a nts  
of  5 0 %  of  el ig ib l e ex p ens es  incur r ed in 
ca l enda r  y ea r  f ol l ow ing  th e p ub l ica tion of  
th e S E ’ s  ca l l  f or  P P C I  s ub m is s ions .

•  F utur e inv es tm ents N A Y es N o Y es

S of tw a r e I ndus tr y  a nd I nf or m a tion 
T ech nol og y  S er v ices  D ev el op m ent 
P r og r a m  (P R O S O F T )

•  C a s h  g r a nts •  S ub s idies  a r e g r a nted a s  ca s h  g r a nts  of  
2 5 %  or  5 0 %  of  el ig ib l e ex p ens es  incur r ed 
dur ing  ca l enda r  y ea r  in w h ich  th e S E ’ s  ca l l  
f or  P R O S O F T  s ub m is s ions  is  a nnounced.  

•  C ur r ent inv es tm ents N A Y es N o Y es

R & D  T a x  C r edit •  T a x  cr edits •  T h e 2 0 1 7  M ex ica n I ncom e L a w  p r ov ides  
a  s tim ul us  in th e f or m  of  3 0 %  ta x  cr edit 
f or  ex p ens es  a nd inv es tm ents  m a de f or  
r es ea r ch  a nd tech nol og ica l  dev el op m ent,  
cr edita b l e a g a ins t C I T .  T h e cr edit w il l  b e 
ca l cul a ted a s  th e dif f er ence b etw een R & D  
inv es tm ents  of  cur r ent y ea r  w ith  a v er a g e 
of  R & D  inv es tm ents  of  p a s t th r ee y ea r s .  
M a x im um  a m ount g r a nted p er  ta x p a y er  is  
M X $ 5 0  m il l ion.

•  C ur r ent inv es tm ents N A Y es N o Y es

United States R es ea r ch  cr edit •  T a x  cr edits • Regular credit: a i u  cash enefit in 
ta x  s a v ing s  f or  r eg ul a r  cr edit is  a b out 6 . 5 %  
of  a  b us ines s ’ s  Q R E s .  

• Alternative Simplified Credit (ASC):  
G ener a l l y ,  th e cr edit is  eq ua l  to 9 . 1 %  of  a  
b us ines s ’ s  incr ea s e in Q R E s  in cur r ent y ea r ,  
ov er  5 0 %  of  a v er a g e Q R E s  f or  th e p r ior  
th r ee y ea r s .

•  R etr oa ctiv e inv es tm ents
•  C ur r ent inv es tm ents

•  U nus ed r es ea r ch  cr edits  
m a y  b e ca r r ied b a ck  f or  
one y ea r  a nd ca r r ied 
f or w a r d f or  2 0  y ea r s .

N o N o N o

T a x  deduction •  T a x  deduction •  T a x  deduction p er m itted f or  1 0 0 %  of  
el ig ib l e R & D  ex p ens es  f or  f eder a l  a nd s ta te 
ta x  p ur p os es .

•  R etr oa ctiv e inv es tm ents
•  C ur r ent inv es tm ents

N A N o N o N o
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R&D incentives summary matrix — Americas (2017) continued

Country Names of incentives Incentive types Description of benefits Applicability Carryforward/carryback 
option

Preapproval required Annual compliance 
required

Certification required

Mexico I nnov a tion I ncentiv e P r og r a m  (P E I ) •  C a s h  g r a nts •  S ub s idies  a r e g r a nted a s  ca s h  g r a nts  a s  a  
p er centa g e of  el ig ib l e ex p ens es  incur r ed 
dur ing  th e y ea r  f ol l ow ing  th e p ub l ica tion 
of  C O N A C Y T ’ s  ca l l  f or  P E I  s ub m is s ions .  P E I  
of f er s  th r ee s up p or t m oda l ities :

•  H ig h  A dded V a l ue T ech nol og ica l  I nnov a tion 
f or  T ech nol og ica l  R es ea r ch ,  D ev el op m ent,  
a nd I nnov a tion (I N N O V A P Y M E ) —  f or  
M I P Y M E S ,  w ith  g r a nts  of  up  to M X $ 1 5  
m il l ion p er  com p a ny .

•  T ech nol og ica l  I nnov a tion to E nh a nce 
C om p etitiv enes s  f or  T ech nol og ica l  
R es ea r ch ,  D ev el op m ent,  a nd I nnov a tion 
(I N N O V A T E C ) —  f or  l a r g e com p a nies ,  
w ith  g r a nts  of  up  to M X $ 2 5  m il l ion p er  
com p a ny .

•  D ev el op m ent a nd I nnov a tion of  
P r ecur s or  T ech nol og ies  f or  T ech nol og ica l  
R es ea r ch ,  D ev el op m ent,  a nd I nnov a tion 
(P R O I N N O V A ) —  f or  p r oj ects  th a t inv ol v e 
th e col l a b or a tion of  a t l ea s t tw o r es ea r ch  
center s  or  univ er s ities ,  w ith  g r a nts  of  up  to 
M X $ 1 9  m il l ion p er  com p a ny .

•  F utur e inv es tm ents N A Y es N o Y es

I ndus tr ia l  P r oductiv ity  a nd 
C om p etitiv enes s  P r og r a m  (P P C I )

•  C a s h  g r a nts •  S ub s idies  a r e g r a nted a s  ca s h  g r a nts  
of  5 0 %  of  el ig ib l e ex p ens es  incur r ed in 
ca l enda r  y ea r  f ol l ow ing  th e p ub l ica tion of  
th e S E ’ s  ca l l  f or  P P C I  s ub m is s ions .

•  F utur e inv es tm ents N A Y es N o Y es

S of tw a r e I ndus tr y  a nd I nf or m a tion 
T ech nol og y  S er v ices  D ev el op m ent 
P r og r a m  (P R O S O F T )

•  C a s h  g r a nts •  S ub s idies  a r e g r a nted a s  ca s h  g r a nts  of  
2 5 %  or  5 0 %  of  el ig ib l e ex p ens es  incur r ed 
dur ing  ca l enda r  y ea r  in w h ich  th e S E ’ s  ca l l  
f or  P R O S O F T  s ub m is s ions  is  a nnounced.  

•  C ur r ent inv es tm ents N A Y es N o Y es

R & D  T a x  C r edit •  T a x  cr edits •  T h e 2 0 1 7  M ex ica n I ncom e L a w  p r ov ides  
a  s tim ul us  in th e f or m  of  3 0 %  ta x  cr edit 
f or  ex p ens es  a nd inv es tm ents  m a de f or  
r es ea r ch  a nd tech nol og ica l  dev el op m ent,  
cr edita b l e a g a ins t C I T .  T h e cr edit w il l  b e 
ca l cul a ted a s  th e dif f er ence b etw een R & D  
inv es tm ents  of  cur r ent y ea r  w ith  a v er a g e 
of  R & D  inv es tm ents  of  p a s t th r ee y ea r s .  
M a x im um  a m ount g r a nted p er  ta x p a y er  is  
M X $ 5 0  m il l ion.

•  C ur r ent inv es tm ents N A Y es N o Y es

United States R es ea r ch  cr edit •  T a x  cr edits • Regular credit: a i u  cash enefit in 
ta x  s a v ing s  f or  r eg ul a r  cr edit is  a b out 6 . 5 %  
of  a  b us ines s ’ s  Q R E s .  

• Alternative Simplified Credit (ASC):  
G ener a l l y ,  th e cr edit is  eq ua l  to 9 . 1 %  of  a  
b us ines s ’ s  incr ea s e in Q R E s  in cur r ent y ea r ,  
ov er  5 0 %  of  a v er a g e Q R E s  f or  th e p r ior  
th r ee y ea r s .

•  R etr oa ctiv e inv es tm ents
•  C ur r ent inv es tm ents

•  U nus ed r es ea r ch  cr edits  
m a y  b e ca r r ied b a ck  f or  
one y ea r  a nd ca r r ied 
f or w a r d f or  2 0  y ea r s .

N o N o N o

T a x  deduction •  T a x  deduction •  T a x  deduction p er m itted f or  1 0 0 %  of  
el ig ib l e R & D  ex p ens es  f or  f eder a l  a nd s ta te 
ta x  p ur p os es .

•  R etr oa ctiv e inv es tm ents
•  C ur r ent inv es tm ents

N A N o N o N o
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Country Names of incentives Incentive types Description of benefits Applicability Carryforward/carryback 
option

Preapproval required Annual compliance 
required

Certification required

Australia R & D  T a x  I ncentiv e •  T a x  cr edits •  A  4 5 %  (a f ter  1  J ul y  2 0 1 6 ,  th is  is  r educed 
to 4 3 . 5 % ) r ef unda b l e ta x  of f s et is  a v a il a b l e 
f or  el ig ib l e R & D  entities  w ith  tur nov er  of  
l es s  th a n A $ 2 0  m il l ion p er  a nnum .

•  A  nonr ef unda b l e 4 0 %  (a f ter  1  J ul y  2 0 1 6 ,  
th is  is  r educed to 3 8 . 5 % ) ta x  of f s et is  
a v a il a b l e f or  a l l  oth er  el ig ib l e R & D  entities .

•  F or eig n- ow ned R & D  ca n q ua l if y  f or  th e 
4 0 %  or  4 5 %  ta x  of f s et dep ending  on its  
a g g r eg a ted tur nov er .

•  C ur r ent inv es tm ents •  U nus ed ta x  cr edits  
m a y  b e ca r r ied f or w a r d 
indefinitely.

•  E l ig ib il ity  of  w or k  
p er f or m ed outs ide 
countr y  r eq uir es  
p r ea p p r ov a l  th r oug h  
O v er s ea s  F inding  
A p p l ica tion;  h ow ev er ,  
th is  is  onl y  a v a il a b l e to 
A us tr a l ia n- ow ned R & D  
a ctiv ities ,  not 
f or eig n- ow ned R & D  
a ctiv ities .

Y es N o

China I ncentiv es  f or  T ech nol og ica l l y  
A dv a nced S er v ice C om p a ny  (T A S C ) 
s ta tus

•  R educed ta x  r a tes •  R educed C I T  r a te of  1 5 % .
•  D eduction l im it of  em p l oy ee educa tion 

ex p ens es  incr ea s es  to 8 %  of  tota l  s a l a r ies  
a nd w a g es  (com p a r ed w ith  nor m a l  r a te of  
2 . 5 % ) f or  C I T  p ur p os es .

•  T e e tion a lies on qualified 
of f s h or e outs our cing  s er v ice incom e.

•  C ur r ent inv es tm ents N A Y es Y es Y es

I ncentiv es  f or  H ig h -  a nd N ew  
T ech nol og y  E nter p r is es  (H N T E ) 
s ta tus

•  R educed ta x  r a tes
•  T a x  h ol ida y
•  T a x  ex em p tions

•  R educed C I T  r a te of  1 5 % .
•  or qualified H T  ne ly esta lished in 

one of the fi e ecial cono ic ones 
or  S h a ng h a i P udong  N ew  A r ea  on or  
a f ter  1  J a nua r y  2 0 0 8 ,  enter p r is e coul d 
b e entitl ed to ta x  h ol ida y  of  “ tw o y ea r s ’  
ex em p tion a nd th r ee y ea r s ’  h a l f  deduction”  
fro  first year in hich it deri es 
p r oduction or  op er a ting  incom e.

•  C ur r ent inv es tm ents N A Y es Y es Y es

R & D  ex p ens es  s up er  deduction •  S up er  deduction •  R es ident enter p r is es  a l l ow ed to deduct 
0  of qualified  e enses for T 

p ur p os es .

•  C ur r ent inv es tm ents N A Y es Y es N o

ncenti es for qualified technology 
tr a ns f er  incom e

•  T a x  ex em p tion a nd r eduction •  C I T  ca n b e ex em p ted a nd r educed f or  
qualified technology transfer inco e.

•  I f  r es ident enter p r is e’ s  incom e f r om  its  
tech nol og y  tr a ns f er  does  not ex ceed R M B 5  
m il l ion (a b out U S $ 8 0 6 , 4 5 2 ),  C I T  m a y  b e 
ex em p ted.

•  F or  th e p a r t of  th e enter p r is e’ s  incom e 
ex ceeding  R M B 5  m il l ion,  th e enter p r is e 
incom e ta x  s h a l l  b e h a l f - ex em p ted.

•  C ur r ent inv es tm ents N A Y es Y es Y es

Indonesia T a x  a l l ow a nce •  A ccel er a ted dep r ecia tion a nd 
a m or tiz a tion

•  R educed ta x  r a tes
•  I nv es tm ent a l l ow a nce

•  A ccel er a ted dep r eca tion a nd a m or tiz a tion.
•  R educed ta x  r a te of  1 0 %  f or  div idend p a id 

to nonr es idents  (or  a p p l ica b l e ta x  tr ea ty  
r a te).

•  I nv es tm ent a l l ow a nce in th e f or m  of  a  
r eduction of  net incom e.

•  E x tended tim e p er iod in r el a tion to ca r r y ing  
f or w a r d of  ta x  l os s es .

•  F utur e inv es tm ents •  N or m a l l y ,  ta x  l os s  m a y  
b e ca r r ied f or w a r d f or  
fi e years. Ta ayers 
g r a nted ta x  a l l ow a nce 
incentiv e m a y  b e entitl ed 
to ca r r y  f or w a r d a nd 
cl a im  ta x  l os s es  f or  
a dditiona l  y ea r  if  th ey  
conduct q ua l if y ing  
R & D  a ctiv ities  on 
p r oduct dev el op m ent or  

anufacturing efficiency.

Y es Y es Y es

R&D incentives summary matrix —  
Asia- P acific (AP AC ) (2017)
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Country Names of incentives Incentive types Description of benefits Applicability Carryforward/carryback 
option

Preapproval required Annual compliance 
required

Certification required

Australia R & D  T a x  I ncentiv e •  T a x  cr edits •  A  4 5 %  (a f ter  1  J ul y  2 0 1 6 ,  th is  is  r educed 
to 4 3 . 5 % ) r ef unda b l e ta x  of f s et is  a v a il a b l e 
f or  el ig ib l e R & D  entities  w ith  tur nov er  of  
l es s  th a n A $ 2 0  m il l ion p er  a nnum .

•  A  nonr ef unda b l e 4 0 %  (a f ter  1  J ul y  2 0 1 6 ,  
th is  is  r educed to 3 8 . 5 % ) ta x  of f s et is  
a v a il a b l e f or  a l l  oth er  el ig ib l e R & D  entities .

•  F or eig n- ow ned R & D  ca n q ua l if y  f or  th e 
4 0 %  or  4 5 %  ta x  of f s et dep ending  on its  
a g g r eg a ted tur nov er .

•  C ur r ent inv es tm ents •  U nus ed ta x  cr edits  
m a y  b e ca r r ied f or w a r d 
indefinitely.

•  E l ig ib il ity  of  w or k  
p er f or m ed outs ide 
countr y  r eq uir es  
p r ea p p r ov a l  th r oug h  
O v er s ea s  F inding  
A p p l ica tion;  h ow ev er ,  
th is  is  onl y  a v a il a b l e to 
A us tr a l ia n- ow ned R & D  
a ctiv ities ,  not 
f or eig n- ow ned R & D  
a ctiv ities .

Y es N o

China I ncentiv es  f or  T ech nol og ica l l y  
A dv a nced S er v ice C om p a ny  (T A S C ) 
s ta tus

•  R educed ta x  r a tes •  R educed C I T  r a te of  1 5 % .
•  D eduction l im it of  em p l oy ee educa tion 

ex p ens es  incr ea s es  to 8 %  of  tota l  s a l a r ies  
a nd w a g es  (com p a r ed w ith  nor m a l  r a te of  
2 . 5 % ) f or  C I T  p ur p os es .

•  T e e tion a lies on qualified 
of f s h or e outs our cing  s er v ice incom e.

•  C ur r ent inv es tm ents N A Y es Y es Y es

I ncentiv es  f or  H ig h -  a nd N ew  
T ech nol og y  E nter p r is es  (H N T E ) 
s ta tus

•  R educed ta x  r a tes
•  T a x  h ol ida y
•  T a x  ex em p tions

•  R educed C I T  r a te of  1 5 % .
•  or qualified H T  ne ly esta lished in 

one of the fi e ecial cono ic ones 
or  S h a ng h a i P udong  N ew  A r ea  on or  
a f ter  1  J a nua r y  2 0 0 8 ,  enter p r is e coul d 
b e entitl ed to ta x  h ol ida y  of  “ tw o y ea r s ’  
ex em p tion a nd th r ee y ea r s ’  h a l f  deduction”  
fro  first year in hich it deri es 
p r oduction or  op er a ting  incom e.

•  C ur r ent inv es tm ents N A Y es Y es Y es

R & D  ex p ens es  s up er  deduction •  S up er  deduction •  R es ident enter p r is es  a l l ow ed to deduct 
0  of qualified  e enses for T 

p ur p os es .

•  C ur r ent inv es tm ents N A Y es Y es N o

ncenti es for qualified technology 
tr a ns f er  incom e

•  T a x  ex em p tion a nd r eduction •  C I T  ca n b e ex em p ted a nd r educed f or  
qualified technology transfer inco e.

•  I f  r es ident enter p r is e’ s  incom e f r om  its  
tech nol og y  tr a ns f er  does  not ex ceed R M B 5  
m il l ion (a b out U S $ 8 0 6 , 4 5 2 ),  C I T  m a y  b e 
ex em p ted.

•  F or  th e p a r t of  th e enter p r is e’ s  incom e 
ex ceeding  R M B 5  m il l ion,  th e enter p r is e 
incom e ta x  s h a l l  b e h a l f - ex em p ted.

•  C ur r ent inv es tm ents N A Y es Y es Y es

Indonesia T a x  a l l ow a nce •  A ccel er a ted dep r ecia tion a nd 
a m or tiz a tion

•  R educed ta x  r a tes
•  I nv es tm ent a l l ow a nce

•  A ccel er a ted dep r eca tion a nd a m or tiz a tion.
•  R educed ta x  r a te of  1 0 %  f or  div idend p a id 

to nonr es idents  (or  a p p l ica b l e ta x  tr ea ty  
r a te).

•  I nv es tm ent a l l ow a nce in th e f or m  of  a  
r eduction of  net incom e.

•  E x tended tim e p er iod in r el a tion to ca r r y ing  
f or w a r d of  ta x  l os s es .

•  F utur e inv es tm ents •  N or m a l l y ,  ta x  l os s  m a y  
b e ca r r ied f or w a r d f or  
fi e years. Ta ayers 
g r a nted ta x  a l l ow a nce 
incentiv e m a y  b e entitl ed 
to ca r r y  f or w a r d a nd 
cl a im  ta x  l os s es  f or  
a dditiona l  y ea r  if  th ey  
conduct q ua l if y ing  
R & D  a ctiv ities  on 
p r oduct dev el op m ent or  

anufacturing efficiency.

Y es Y es Y es
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Country Names of incentives Incentive types Description of benefits Applicability Carryforward/carryback 
option

Preapproval required Annual compliance 
required

Certification required

Japan R & D  ta x  cr edit •  T a x  cr edit Base credit:

•  C ons is ts  of  cr edit f or  ” g ener a l  R & D  
ex p ens es ”  a nd cr edit f or  ” s p ecia l  R & D  
ex p ens es . ”

•  T h e cr edit f or  ” g ener a l  R & D  ex p ens es ”  is  
a  g r os s - ty p e cr edit eq ua l  to g r os s  g ener a l  
R & D  ex p ens es  m ul tip l ied b y  8 %  to 1 0 %  (f or  
l a r g e cor p or a tions ) or  1 2 %  (f or  S M E s ).

•  T h e cr edit f or  “ s p ecia l  R & D  ex p ens es ”  is  
a  g r os s - ty p e cr edit eq ua l  to g r os s  s p ecia l  
R & D  ex p ens es  m ul tip l ied b y  3 0 %  (f or  
ex p ens es  incur r ed in j oint r es ea r ch  w ith  
s p ecia l  R & D  ins titutions  or  univ er s ities ) 
or  2 0 %  (f or  ex p ens es  incur r ed in j oint 
r es ea r ch  w ith  p r iv a te cor p or a tions ).

Additional credit (available only for fiscal 
years beginning on or before 31 March 2017 
in certain cases):

•  T a x p a y er s  m a y  ch oos e eith er  “ incr em enta l -
ty p e cr edit”  or  “ ex ces s - ty p e cr edit. ”

•  hen current year s  e enses e ceed 
a v er a g e a nnua l  R & D  ex p ens es  ov er  p a s t 
th r ee y ea r s  b y  m or e th a n 5 %  a nd cur r ent 
y ea r ’ s  R & D  ex p ens es  ex ceed l a r g es t a nnua l  
R & D  ex p ens es  in p a s t tw o y ea r s ,  ta x p a y er  
ca n us e incr em enta l - ty p e cr edit,  w h ich  
is  th e cur r ent y ea r ’ s  R & D  ex p ens e m inus  
l a r g es t a nnua l  R & D  ex p ens e in p a s t tw o 
y ea r s  m ul tip l ied b y  a  cer ta in p er centa g e.

•  T h e ex ces s - ty p e cr edit eq ua l s  ex ces s  R & D  
ex p ens es  ov er  1 0 %  of  a v er a g e a nnua l  s a l es  
a ount of current fiscal year and ast 
three fiscal years ulti lied y a certain 
p er centa g e.

* Note: T h e 2 0 1 7  ta x  r ef or m  is  ex p ected to 
ch a ng e th e s cop e of  th e b a s e a nd a dditiona l  
R & D  cr edits  g oing  f or w a r d (a m ong  oth er  
ch a ng es ,  th e incr em enta l - ty p e cr edit is  
ex p ected to b e a b ol is h ed).

•  C ur r ent inv es tm ents •  C a r r y f or w a r d/ ca r r y b a ck  
of  ex ces s  cr edit is  not 
p er m itted.

N o N o N o

Malaysia P ioneer  s ta tus •  T a x  h ol ida y •  7 0 %  to 1 0 0 %  incom e ta x  ex em p tion f or  5  to 
1 0  y ea r s  on el ig ib l e R & D  incom e.

•  F utur e inv es tm ents N A Y es N o N o

I nv es tm ent ta x  a l l ow a nce (I T A ) •  T a x  a l l ow a nce •  6 0 %  to 1 0 0 %  ta x  a l l ow a nce on q ua l if y ing  
ca p ita l  ex p enditur e incur r ed w ith in 1 0  
y ea r s .

•  F utur e inv es tm ents •  U nus ed I T A  ca n 
b e ca r r ied f or w a r d 
indefinitely.

Y es N o N o

S p ecia l  incentiv e s ch em e •  T a x  ex em p tion
•  T a x  a l l ow a nce
•  C a s h  g r a nts
•  ithholding ta  e e tion

Pre-packaged incentive scheme that offers 
two types of incentives:

• Income tax exemption: up  to 1 0 0 %  of  
inco e ta  e e tion for s ecific eriod.

• Investment tax allowance: up  to 1 0 0 %  
ta x  a l l ow a nce on q ua l if y ing  ca p ita l  
e enditures incurred for s ecific eriod.

•  F utur e inv es tm ents •  U nus ed I T A  ca n 
b e ca r r ied f or w a r d 
indefinitely.

Y es N o N o

I ncentiv es  f or  r es ea r ch er s  to 
co ercialize research findings

•  T a x  ex em p tion •  1 0 0 %  incom e ta x  ex em p tion on incom e 
r eceiv ed f r om  com m er cia l iz a tion of  R & D  
findings for eriod of 0 years.

•  F utur e inv es tm ents N A Y es N o N o

D oub l e deductions •  S up er  deduction •  2 0 0 %  deduction f or  q ua l if y ing  R & D  r ev enue 
ex p enditur es  f or  el ig ib l e R & D  a ctiv ities  
ex cl uding  ca p ita l  ex p enditur e.

•  C ur r ent inv es tm ents
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Country Names of incentives Incentive types Description of benefits Applicability Carryforward/carryback 
option

Preapproval required Annual compliance 
required

Certification required

Japan R & D  ta x  cr edit •  T a x  cr edit Base credit:

•  C ons is ts  of  cr edit f or  ” g ener a l  R & D  
ex p ens es ”  a nd cr edit f or  ” s p ecia l  R & D  
ex p ens es . ”

•  T h e cr edit f or  ” g ener a l  R & D  ex p ens es ”  is  
a  g r os s - ty p e cr edit eq ua l  to g r os s  g ener a l  
R & D  ex p ens es  m ul tip l ied b y  8 %  to 1 0 %  (f or  
l a r g e cor p or a tions ) or  1 2 %  (f or  S M E s ).

•  T h e cr edit f or  “ s p ecia l  R & D  ex p ens es ”  is  
a  g r os s - ty p e cr edit eq ua l  to g r os s  s p ecia l  
R & D  ex p ens es  m ul tip l ied b y  3 0 %  (f or  
ex p ens es  incur r ed in j oint r es ea r ch  w ith  
s p ecia l  R & D  ins titutions  or  univ er s ities ) 
or  2 0 %  (f or  ex p ens es  incur r ed in j oint 
r es ea r ch  w ith  p r iv a te cor p or a tions ).

Additional credit (available only for fiscal 
years beginning on or before 31 March 2017 
in certain cases):

•  T a x p a y er s  m a y  ch oos e eith er  “ incr em enta l -
ty p e cr edit”  or  “ ex ces s - ty p e cr edit. ”

•  hen current year s  e enses e ceed 
a v er a g e a nnua l  R & D  ex p ens es  ov er  p a s t 
th r ee y ea r s  b y  m or e th a n 5 %  a nd cur r ent 
y ea r ’ s  R & D  ex p ens es  ex ceed l a r g es t a nnua l  
R & D  ex p ens es  in p a s t tw o y ea r s ,  ta x p a y er  
ca n us e incr em enta l - ty p e cr edit,  w h ich  
is  th e cur r ent y ea r ’ s  R & D  ex p ens e m inus  
l a r g es t a nnua l  R & D  ex p ens e in p a s t tw o 
y ea r s  m ul tip l ied b y  a  cer ta in p er centa g e.

•  T h e ex ces s - ty p e cr edit eq ua l s  ex ces s  R & D  
ex p ens es  ov er  1 0 %  of  a v er a g e a nnua l  s a l es  
a ount of current fiscal year and ast 
three fiscal years ulti lied y a certain 
p er centa g e.

* Note: T h e 2 0 1 7  ta x  r ef or m  is  ex p ected to 
ch a ng e th e s cop e of  th e b a s e a nd a dditiona l  
R & D  cr edits  g oing  f or w a r d (a m ong  oth er  
ch a ng es ,  th e incr em enta l - ty p e cr edit is  
ex p ected to b e a b ol is h ed).

•  C ur r ent inv es tm ents •  C a r r y f or w a r d/ ca r r y b a ck  
of  ex ces s  cr edit is  not 
p er m itted.

N o N o N o

Malaysia P ioneer  s ta tus •  T a x  h ol ida y •  7 0 %  to 1 0 0 %  incom e ta x  ex em p tion f or  5  to 
1 0  y ea r s  on el ig ib l e R & D  incom e.

•  F utur e inv es tm ents N A Y es N o N o

I nv es tm ent ta x  a l l ow a nce (I T A ) •  T a x  a l l ow a nce •  6 0 %  to 1 0 0 %  ta x  a l l ow a nce on q ua l if y ing  
ca p ita l  ex p enditur e incur r ed w ith in 1 0  
y ea r s .

•  F utur e inv es tm ents •  U nus ed I T A  ca n 
b e ca r r ied f or w a r d 
indefinitely.

Y es N o N o

S p ecia l  incentiv e s ch em e •  T a x  ex em p tion
•  T a x  a l l ow a nce
•  C a s h  g r a nts
•  ithholding ta  e e tion

Pre-packaged incentive scheme that offers 
two types of incentives:

• Income tax exemption: up  to 1 0 0 %  of  
inco e ta  e e tion for s ecific eriod.

• Investment tax allowance: up  to 1 0 0 %  
ta x  a l l ow a nce on q ua l if y ing  ca p ita l  
e enditures incurred for s ecific eriod.

•  F utur e inv es tm ents •  U nus ed I T A  ca n 
b e ca r r ied f or w a r d 
indefinitely.

Y es N o N o

I ncentiv es  f or  r es ea r ch er s  to 
co ercialize research findings

•  T a x  ex em p tion •  1 0 0 %  incom e ta x  ex em p tion on incom e 
r eceiv ed f r om  com m er cia l iz a tion of  R & D  
findings for eriod of 0 years.

•  F utur e inv es tm ents N A Y es N o N o

D oub l e deductions •  S up er  deduction •  2 0 0 %  deduction f or  q ua l if y ing  R & D  r ev enue 
ex p enditur es  f or  el ig ib l e R & D  a ctiv ities  
ex cl uding  ca p ita l  ex p enditur e.

•  C ur r ent inv es tm ents
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Country Names of incentives Incentive types Description of benefits Applicability Carryforward/carryback 
option

Preapproval required Annual compliance 
required

Certification required

F ina ncia l  a s s is ta nce •  F ina ncia l  s up p or t •  F ina ncia l  a s s is ta nce is  a v a il a b l e f r om  
S cienceF und,  P r e- C om m er cia l iz a tion 
F unds ,  C om m er cia l iz a tion of  R es ea r ch  
a nd D ev el op m ent F und a nd C r a dl e 
I nv es tm ent P r og r a m m e.  T h e q ua ntum  of  
f und a p p r ov ed w il l  b e deter m ined b a s ed 
on m er its  of  ea ch  a p p l ica tion,  a nd v a l ue 
p otentia l  v a r ies  dep ending  on th e f und 
a p p r ov ed.

•  F utur e inv es tm ents N A Y es N o N o

R & D  g r a nts •  C a s h  g r a nts •  R eim b ur s a b l e dol l a r - f or - dol l a r  g r a nt on 
q ua l if y ing  R & D  ex p enditur e.

•  F utur e inv es tm ents N A Y es N o N o

Philippines R & D  ex p ens e deductib il ity •  T a x  deduction •  I n g ener a l ,  R & D  ex p enditur es  p a id or  
incur r ed dur ing  ta x a b l e y ea r  in connection 
w ith  ta x p a y er ’ s  tr a de,  b us ines s  or  
p r of es s ion m a y  b e tr ea ted a s  or dina r y  
a nd neces s a r y  ex p ens es ,  w h ich  a r e not 
ch a r g ea b l e to a  ca p ita l  a ccount,  or  a s  
def er r ed ex p ens es  r a ta b l y  dis tr ib uted 
ov er  p er iod of  no l es s  th a n 6 0  m onth s  
(b eg inning  w ith  m onth  in w h ich  ta x p a y er  
first realizes enefits fro  such 
ex p enditur es ),  a t th e el ection of  th e 
ta x p a y er .

•  R & D  ex p enditur es  m a y  b e tr ea ted a s  
def er r ed ex p ens es  if  th r ee conditions  
a r e m et (th ey  a r e p a id or  incur r ed in 
connection w ith  th e ta x p a y er ’ s  tr a de,  
b us ines s  or  p r of es s ion;  th ey  a r e not tr ea ted 
a s  or dina r y  a nd neces s a r y  ex p ens e;  th ey  
a r e ch a r g ea b l e to th e ca p ita l  a ccount 
b ut not ch a r g ea b l e to th e p r op er ty  of  a  
ch a r a cter  th a t is  s ub j ect to dep r ecia tion or  
dep l etion).

•  C ur r ent inv es tm ents N A N o N o N o

I ncom e ta x  h ol ida y  (I T H ) •  T a x  h ol ida y  f or  R & D  enter p r is es •  E nter p r is es  eng a g ed in I T  R & D  a ctiv ities  
a nd r eg is ter ed w ith  P E Z A  a s  I T  E coz one 
E nter p r is e m a y  b e entitl ed to f our - y ea r  
I T H  f or  non- p ioneer  p r oj ects ,  a s  w el l  a s  
other fiscal and non fiscal incenti es.

•  T h e P E Z A  I T  E coz one E nter p r is e s h oul d 
inv es t in b r a nd new  I T  eq uip m ent.

•  I T H  m a y  b e cl a im ed onl y  on incom e der iv ed 
f r om  r eg is ter ed a ctiv ity  of  th e P E Z A  I T  
E coz one E nter p r is e.  I ncom e der iv ed f r om  
non- r eg is ter ed a ctiv ities  s h a l l  b e s ub j ect to 
th e 3 0 %  r eg ul a r  C I T .

•  C ur r ent inv es tm ents N A Y es N o Y es

E x em p tion f r om  donor ’ s  ta x •  T a x  ex em p tions  f or  dona tions  to 
a ccr edited r es ea r ch  ins titutions

•  G if ts  in f a v or  of  a ccr edited r es ea r ch  
ins titution or  or g a niz a tion s h a l l  b e ex em p t 
f r om  donor ’ s  ta x  p r ov ided th a t no m or e 
th a n 3 0 %  of  th e g if t s h a l l  b e us ed f or  
a dm inis tr a tion p ur p os es .

•  D ona tions  to a ccr edited N G O  or g a niz ed 
and o erated e clusi ely for scientific  
r es ea r ch  a nd educa tiona l  p ur p os es  s h a l l  
b e 1 0 0 %  deductib l e f r om  ta x a b l e b us ines s  
incom e of  th e donor  s ub j ect to th e donee’ s  
com p l ia nce w ith  th e l ev el  of  a dm inis tr a tiv e 
ex p ens e a nd us e r eq uir em ents .

•  C ur r ent inv es tm ents N A N o N o Y es



3 29

R&D incentives summary matrix — AP AC  (2017) (continued)

Worldwide R&D Incentives Reference Guide 2017 *This country qualifies for Horizon 2020 funding.

Country Names of incentives Incentive types Description of benefits Applicability Carryforward/carryback 
option

Preapproval required Annual compliance 
required

Certification required

F ina ncia l  a s s is ta nce •  F ina ncia l  s up p or t •  F ina ncia l  a s s is ta nce is  a v a il a b l e f r om  
S cienceF und,  P r e- C om m er cia l iz a tion 
F unds ,  C om m er cia l iz a tion of  R es ea r ch  
a nd D ev el op m ent F und a nd C r a dl e 
I nv es tm ent P r og r a m m e.  T h e q ua ntum  of  
f und a p p r ov ed w il l  b e deter m ined b a s ed 
on m er its  of  ea ch  a p p l ica tion,  a nd v a l ue 
p otentia l  v a r ies  dep ending  on th e f und 
a p p r ov ed.

•  F utur e inv es tm ents N A Y es N o N o

R & D  g r a nts •  C a s h  g r a nts •  R eim b ur s a b l e dol l a r - f or - dol l a r  g r a nt on 
q ua l if y ing  R & D  ex p enditur e.

•  F utur e inv es tm ents N A Y es N o N o

Philippines R & D  ex p ens e deductib il ity •  T a x  deduction •  I n g ener a l ,  R & D  ex p enditur es  p a id or  
incur r ed dur ing  ta x a b l e y ea r  in connection 
w ith  ta x p a y er ’ s  tr a de,  b us ines s  or  
p r of es s ion m a y  b e tr ea ted a s  or dina r y  
a nd neces s a r y  ex p ens es ,  w h ich  a r e not 
ch a r g ea b l e to a  ca p ita l  a ccount,  or  a s  
def er r ed ex p ens es  r a ta b l y  dis tr ib uted 
ov er  p er iod of  no l es s  th a n 6 0  m onth s  
(b eg inning  w ith  m onth  in w h ich  ta x p a y er  
first realizes enefits fro  such 
ex p enditur es ),  a t th e el ection of  th e 
ta x p a y er .

•  R & D  ex p enditur es  m a y  b e tr ea ted a s  
def er r ed ex p ens es  if  th r ee conditions  
a r e m et (th ey  a r e p a id or  incur r ed in 
connection w ith  th e ta x p a y er ’ s  tr a de,  
b us ines s  or  p r of es s ion;  th ey  a r e not tr ea ted 
a s  or dina r y  a nd neces s a r y  ex p ens e;  th ey  
a r e ch a r g ea b l e to th e ca p ita l  a ccount 
b ut not ch a r g ea b l e to th e p r op er ty  of  a  
ch a r a cter  th a t is  s ub j ect to dep r ecia tion or  
dep l etion).

•  C ur r ent inv es tm ents N A N o N o N o

I ncom e ta x  h ol ida y  (I T H ) •  T a x  h ol ida y  f or  R & D  enter p r is es •  E nter p r is es  eng a g ed in I T  R & D  a ctiv ities  
a nd r eg is ter ed w ith  P E Z A  a s  I T  E coz one 
E nter p r is e m a y  b e entitl ed to f our - y ea r  
I T H  f or  non- p ioneer  p r oj ects ,  a s  w el l  a s  
other fiscal and non fiscal incenti es.

•  T h e P E Z A  I T  E coz one E nter p r is e s h oul d 
inv es t in b r a nd new  I T  eq uip m ent.

•  I T H  m a y  b e cl a im ed onl y  on incom e der iv ed 
f r om  r eg is ter ed a ctiv ity  of  th e P E Z A  I T  
E coz one E nter p r is e.  I ncom e der iv ed f r om  
non- r eg is ter ed a ctiv ities  s h a l l  b e s ub j ect to 
th e 3 0 %  r eg ul a r  C I T .

•  C ur r ent inv es tm ents N A Y es N o Y es

E x em p tion f r om  donor ’ s  ta x •  T a x  ex em p tions  f or  dona tions  to 
a ccr edited r es ea r ch  ins titutions

•  G if ts  in f a v or  of  a ccr edited r es ea r ch  
ins titution or  or g a niz a tion s h a l l  b e ex em p t 
f r om  donor ’ s  ta x  p r ov ided th a t no m or e 
th a n 3 0 %  of  th e g if t s h a l l  b e us ed f or  
a dm inis tr a tion p ur p os es .

•  D ona tions  to a ccr edited N G O  or g a niz ed 
and o erated e clusi ely for scientific  
r es ea r ch  a nd educa tiona l  p ur p os es  s h a l l  
b e 1 0 0 %  deductib l e f r om  ta x a b l e b us ines s  
incom e of  th e donor  s ub j ect to th e donee’ s  
com p l ia nce w ith  th e l ev el  of  a dm inis tr a tiv e 
ex p ens e a nd us e r eq uir em ents .

•  C ur r ent inv es tm ents N A N o N o Y es
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Country Names of incentives Incentive types Description of benefits Applicability Carryforward/carryback 
option

Preapproval required Annual compliance 
required

Certification required

Singapore E nh a nced R & D  deduction •  S up er  deduction •  P r ov ides  f or  5 0 %  enh a nced deduction 
(a l ong  w ith  1 0 0 %  b a s e deduction) on 
q ua l if y ing  R & D  ex p enditur e in S ing a p or e up  
until  Y A  2 0 2 5 .

•  R & D  ta x  deduction is  f ur th er  enh a nced 
fro  0  to 00  for first 00 000 
of  el ig ib l e R & D  ex p enditur e f or  Y A s  2 0 1 1  
to 2 0 1 5 .  

•  A dditiona l l y ,  f or  Y A s  2 0 1 5  to 2 0 1 8 ,  S M E s  
w il l  enj oy  4 0 0 %  enh a nced ta x  deduction 
on a n a dditiona l  S $ 2 0 0 , 0 0 0  of  q ua l if y ing  
ex p enditur e.

•  E l ig ib l e b us ines s es  a l s o h a v e op tion to 
conv er t up  to S $ 1 0 0 , 0 0 0  of  q ua l if y ing  
ex p enditur es  into ca s h  a t a  conv er s ion r a te 
of  4 0 %  (6 0 %  f or  q ua l if y ing  ex p enditur e 
incur r ed b ef or e 1  A ug us t 2 0 1 6 ) up  until  
Y A  2 0 1 8 .

•  C ur r ent inv es tm ents •  U nus ed l os s es  m a y  
b e ca r r ied f or w a r d 
indefinitely  su ect 
to s a tis f a ction of  th e 
s h a r eh ol ding  tes t.

N o Y es N o

R es ea r ch  I ncentiv e S ch em e F or  
C om p a nies  (R I S C )

•  C a s h  g r a nts •  S up p or t is  ty p ica l l y  3 0 %  or  5 0 %  of  tota l  
q ua l if y ing  cos t,  s uch  a s  m a np ow er -
r el a ted cos ts ,  eq uip m ent a nd m a ter ia l s ,  
p r of es s iona l  s er v ices  a nd I P  r ig h ts .

•  G r a nts  h a v e b een p r ov ided s el ectiv el y  
to l a r g e p r oj ects  in cer ta in s tr a teg ic 
technology areas identified y the 
S ing a p or e G ov er nm ent.  H ow ev er ,  p r oj ects  
a w a r ded th e ca s h  g r a nt a r e not a nnounced 
nor  m a de p ub l ic.

•  F utur e inv es tm ents N A Y es Y es Y es

" D oub l e ta x  deduction f or  R & D  
ex p ens es "

•  S up er  deduction •  2 0 0 %  ta x  deduction on R & D  ex p enditur e 
incur r ed on a p p r ov ed p r oj ects .

•  U nder  th e cur r ent l a w ,  no R & D  p r oj ects  
m a y  b e a p p r ov ed f or  th is  incentiv e a f ter  3 1  
M a r ch  2 0 2 0 .

•  F utur e inv es tm ents •  U nus ed l os s es  m a y  
b e ca r r ied f or w a r d 
indefinitely  su ect 
to s a tis f a ction of  th e 
s h a r eh ol ding  tes t.

Y es Y es Y es

South Korea T a x  cr edit f or  R & D  ex p enditur es  •  T a x  cr edits Tax credit for R&D expenditures in growth 
industries and source technologies:

•  2 0 %  ta x  cr edit f or  q ua l if y ing  R & D  
ex p enditur es  m a de b y  com p a nies  eng a g ing  in 
R & D  a ctiv ities  f or  new  tech nol og ies  in g r ow th  
indus tr ies  a nd s our ce (or ig ina l ) tech nol og ies .  
•  F or  S M E s ,  3 0 %  ta x  cr edit is  a v a il a b l e f or  
q ua l if y ing  R & D  ex p enditur es .

Ordinary credit for R&D expenditures:

• Large corporations: ta x  cr edit eq ua l s  th e 
g r ea ter  of  (i) 4 0 %  of  cur r ent- y ea r  R & D  
ex p enditur es  ex ceeding  th e p r ior  y ea r  R & D  
ex p enditur es ,  or  (ii) [ R & D  ex p enditur es  f or  
th e cur r ent y ea r  m ul tip l ied b y  2 % ]  +  [ 5 0 %  
of  th e s h a r e of  R & D  ex p enditur es  out of  
tota l  r ev enue] ,  ca p p ed a t 3 %  (p r ev ious l y  
ca p p ed a t 4 % ).

• Medium-sized mature enterprises (MMEs):  
ta x  cr edit eq ua l s  th e g r ea ter  of  (i) 4 0 %  of  
cur r ent- y ea r  R & D  ex p ens es  ex ceeding  th e 
p r ior  y ea r  R & D  ex p enditur es ,  or  (ii) 8 %  of  
cur r ent- y ea r  R & D  ex p enditur es .

• SMEs: ta x  cr edit eq ua l s  th e g r ea ter  of  
(i) 5 0 %  of  cur r ent- y ea r  R & D  ex p ens es  
ex ceeding  th e p r ior  y ea r  R & D  ex p enditur es ,  
or  (ii) 2 5 %  of  cur r ent- y ea r  R & D  
ex p enditur es .  I n ca s es  w h er e S M E s  do 
not q ua l if y  a s  a n S M E ,  a  ta x  cr edit of  1 5 %  
a p p l ies  f or  th e ta x  y ea r s  ending  w ith in 
th r ee y ea r s  f r om  th e da te of  th e ta x  y ea r  in 

hich the  does not qualify for the first 
tim e;  a  ta x  cr edit of  1 0 %  th en a p p l ies  f or  
th e ta x  y ea r s  ending  w ith in tw o y ea r s  f r om  
th e end of  th e a f or em entioned p er iod.

•  C ur r ent inv es tm ents •  U nus ed ta x  cr edits  f or  
R & D  ex p enditur es  ca n b e 
ca r r ied f or w a r d f or  up  to 
fi e years.

•  I n ca s es  w h er e s ta r t- up  
S M E  ca nnot us e R & D  
ta x  cr edit ca r r y f or w a r d 

ithin fi e years fro  its 
s et- up ,  th e unus ed ta x  
cr edits  ca n b e ca r r ied 
f or w a r d f or  up  to 1 0  
y ea r s .

N o N o Y es
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Country Names of incentives Incentive types Description of benefits Applicability Carryforward/carryback 
option

Preapproval required Annual compliance 
required

Certification required

Singapore E nh a nced R & D  deduction •  S up er  deduction •  P r ov ides  f or  5 0 %  enh a nced deduction 
(a l ong  w ith  1 0 0 %  b a s e deduction) on 
q ua l if y ing  R & D  ex p enditur e in S ing a p or e up  
until  Y A  2 0 2 5 .

•  R & D  ta x  deduction is  f ur th er  enh a nced 
fro  0  to 00  for first 00 000 
of  el ig ib l e R & D  ex p enditur e f or  Y A s  2 0 1 1  
to 2 0 1 5 .  

•  A dditiona l l y ,  f or  Y A s  2 0 1 5  to 2 0 1 8 ,  S M E s  
w il l  enj oy  4 0 0 %  enh a nced ta x  deduction 
on a n a dditiona l  S $ 2 0 0 , 0 0 0  of  q ua l if y ing  
ex p enditur e.

•  E l ig ib l e b us ines s es  a l s o h a v e op tion to 
conv er t up  to S $ 1 0 0 , 0 0 0  of  q ua l if y ing  
ex p enditur es  into ca s h  a t a  conv er s ion r a te 
of  4 0 %  (6 0 %  f or  q ua l if y ing  ex p enditur e 
incur r ed b ef or e 1  A ug us t 2 0 1 6 ) up  until  
Y A  2 0 1 8 .

•  C ur r ent inv es tm ents •  U nus ed l os s es  m a y  
b e ca r r ied f or w a r d 
indefinitely  su ect 
to s a tis f a ction of  th e 
s h a r eh ol ding  tes t.

N o Y es N o

R es ea r ch  I ncentiv e S ch em e F or  
C om p a nies  (R I S C )

•  C a s h  g r a nts •  S up p or t is  ty p ica l l y  3 0 %  or  5 0 %  of  tota l  
q ua l if y ing  cos t,  s uch  a s  m a np ow er -
r el a ted cos ts ,  eq uip m ent a nd m a ter ia l s ,  
p r of es s iona l  s er v ices  a nd I P  r ig h ts .

•  G r a nts  h a v e b een p r ov ided s el ectiv el y  
to l a r g e p r oj ects  in cer ta in s tr a teg ic 
technology areas identified y the 
S ing a p or e G ov er nm ent.  H ow ev er ,  p r oj ects  
a w a r ded th e ca s h  g r a nt a r e not a nnounced 
nor  m a de p ub l ic.

•  F utur e inv es tm ents N A Y es Y es Y es

" D oub l e ta x  deduction f or  R & D  
ex p ens es "

•  S up er  deduction •  2 0 0 %  ta x  deduction on R & D  ex p enditur e 
incur r ed on a p p r ov ed p r oj ects .

•  U nder  th e cur r ent l a w ,  no R & D  p r oj ects  
m a y  b e a p p r ov ed f or  th is  incentiv e a f ter  3 1  
M a r ch  2 0 2 0 .

•  F utur e inv es tm ents •  U nus ed l os s es  m a y  
b e ca r r ied f or w a r d 
indefinitely  su ect 
to s a tis f a ction of  th e 
s h a r eh ol ding  tes t.

Y es Y es Y es

South Korea T a x  cr edit f or  R & D  ex p enditur es  •  T a x  cr edits Tax credit for R&D expenditures in growth 
industries and source technologies:

•  2 0 %  ta x  cr edit f or  q ua l if y ing  R & D  
ex p enditur es  m a de b y  com p a nies  eng a g ing  in 
R & D  a ctiv ities  f or  new  tech nol og ies  in g r ow th  
indus tr ies  a nd s our ce (or ig ina l ) tech nol og ies .  
•  F or  S M E s ,  3 0 %  ta x  cr edit is  a v a il a b l e f or  
q ua l if y ing  R & D  ex p enditur es .

Ordinary credit for R&D expenditures:

• Large corporations: ta x  cr edit eq ua l s  th e 
g r ea ter  of  (i) 4 0 %  of  cur r ent- y ea r  R & D  
ex p enditur es  ex ceeding  th e p r ior  y ea r  R & D  
ex p enditur es ,  or  (ii) [ R & D  ex p enditur es  f or  
th e cur r ent y ea r  m ul tip l ied b y  2 % ]  +  [ 5 0 %  
of  th e s h a r e of  R & D  ex p enditur es  out of  
tota l  r ev enue] ,  ca p p ed a t 3 %  (p r ev ious l y  
ca p p ed a t 4 % ).

• Medium-sized mature enterprises (MMEs):  
ta x  cr edit eq ua l s  th e g r ea ter  of  (i) 4 0 %  of  
cur r ent- y ea r  R & D  ex p ens es  ex ceeding  th e 
p r ior  y ea r  R & D  ex p enditur es ,  or  (ii) 8 %  of  
cur r ent- y ea r  R & D  ex p enditur es .

• SMEs: ta x  cr edit eq ua l s  th e g r ea ter  of  
(i) 5 0 %  of  cur r ent- y ea r  R & D  ex p ens es  
ex ceeding  th e p r ior  y ea r  R & D  ex p enditur es ,  
or  (ii) 2 5 %  of  cur r ent- y ea r  R & D  
ex p enditur es .  I n ca s es  w h er e S M E s  do 
not q ua l if y  a s  a n S M E ,  a  ta x  cr edit of  1 5 %  
a p p l ies  f or  th e ta x  y ea r s  ending  w ith in 
th r ee y ea r s  f r om  th e da te of  th e ta x  y ea r  in 

hich the  does not qualify for the first 
tim e;  a  ta x  cr edit of  1 0 %  th en a p p l ies  f or  
th e ta x  y ea r s  ending  w ith in tw o y ea r s  f r om  
th e end of  th e a f or em entioned p er iod.

•  C ur r ent inv es tm ents •  U nus ed ta x  cr edits  f or  
R & D  ex p enditur es  ca n b e 
ca r r ied f or w a r d f or  up  to 
fi e years.

•  I n ca s es  w h er e s ta r t- up  
S M E  ca nnot us e R & D  
ta x  cr edit ca r r y f or w a r d 

ithin fi e years fro  its 
s et- up ,  th e unus ed ta x  
cr edits  ca n b e ca r r ied 
f or w a r d f or  up  to 1 0  
y ea r s .

N o N o Y es
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Country Names of incentives Incentive types Description of benefits Applicability Carryforward/carryback 
option

Preapproval required Annual compliance 
required

Certification required

T a x  cr edit f or  inv es tm ent in R & D  
f a cil ities

•  T a x  cr edits •  A dditiona l  ta x  cr edit (6 %  f or  S M E s ,  3 %  
f or  M M E s  a nd 1 %  f or  l a r g e cor p or a tions ) 
of  q ua l if y ing  inv es tm ent a m ounts  in new  
R & D  f a cil ities  m a y  b e a v a il a b l e in th e y ea r  
th a t cons tr uction or  dep l oy m ent of  R & D  
f a cil ities  is  com p l eted.

•  C ur r ent inv es tm ents •  U nus ed ta x  cr edit f or  
inv es tm ent in R & D  
f a cil ities  ca n b e ca r r ied 
for ard for u  to fi e 
y ea r s .

N o N o Y es

Thailand R & D  a dditiona l  deduction incentiv e •  A dditiona l  deduction •  T h a i cor p or a te entities  m a y  ta k e a dditiona l  
1 0 0 %  ta x  deduction (a  doub l e deduction) 
f or  R & D  ex p ens es  p a id to a uth or iz ed 
g ov er nm ent a g encies  or  p r iv a te R & D  
s er v ice p r ov ider s .

•  A  f ur th er  1 0 0 %  ta x  deduction (a  tr ip l e 
deduction) f or  R & D  ex p ens es  incur r ed 
b etw een 1  J a nua r y  2 0 1 5  a nd 3 1  
D ecem b er  2 0 1 9  is  a v a il a b l e,  w ith  th r es h ol d 
a m ounts  dep ending  on g r os s  r ev enue of  
th e com p a ny .

•  C ur r ent inv es tm ents •  L os s es  ca n b e ca r r ied 
for ard for fi e years.

Y es N o Y es

A ccel er a ted dep r ecia tion •  A ccel er a ted dep r ecia tion on 
q ua l if y ing  R & D  a s s ets

•  A ccel er a ted dep r ecia tion r a te of  4 0 %  
on tota l  a cq uis ition cos t of  q ua l if y ing  
m a ch iner y  a nd r el a ted eq uip m ent us ed in 
R & D  p r oj ect- is  a l l ow ed on th e a cq uis ition 
da te.

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

•  L os s es  ca n b e ca r r ied 
for ard for fi e years.

N o N o N o

B oa r d of  I nv es tm ent (B O I ) ta x  
incentiv e

•  T a x  h ol ida y •  E x em p tion of  C I T  (unl im ited a m ount) f or  
eig h t y ea r s .

•  D oub l e deduction on ex p ens es  r el a ted to 
tr a ns p or t,  el ectr icity  a nd w a ter  s up p l y .

•  E x em p tion or  r eduction of  im p or t 
m a ch iner y ,  r eg a r dl es s  of  B O I  z ones .

•  E x em p tion of  im p or t duty  on r a w  
or  es s entia l  m a ter ia l s  us ed in th e 
m a nuf a ctur ing  of  ex p or t p r oducts .

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

•  L os s es  incur r ed dur ing  
B O I  ta x  ex em p tion p er iod 
ca n b e us ed to of f s et 
a g a ins t net ta x a b l e 

rofit for u  to fi e 
cons ecutiv e y ea r s  a f ter  
ta x  ex em p tion p er iod.

Y es N o Y es

B O I  nonta x  incentiv e •  N onta x  incentiv es •  U nl im ited num b er  of  v is a s  a nd w or k  
p er m its  f or  q ua l if y ing  ex p a tr ia tes .

•  E l ig ib il ity  to ow n l a nd.
•  N o f or eig n ow ner s h ip  r es tr iction.

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A Y es N o Y es

S of t l oa ns •  L oa ns •  C om p a nies  eng a g ed in R & D  p r oj ect ca n 
r eceiv e s of t l oa n of  up  to T H B 3 0  m il l ion 
(b ut not m or e th a n 7 5 %  of  p r oj ect r ev enue) 
f r om  th e N a tiona l  S cience a nd T ech nol og y  
D ev el op m ent A g ency  (N S T D A ).

•  R & D  p r oj ect s h oul d b e r el a ted to p r oduct or  
p r oduction p r oces s  dev el op m ent,  r ev er s e 
eng ineer ing ,  a nd b uil ding  or  r ef ur b is h ing  of  
l a b or a tor ies .

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A Y es N o N o

Vietnam I ncentiv es  f or  th e h ig h - tech  s ector •  R educed ta x  r a tes
•  T a x  ex em p tions
•  T a x  h ol ida y
•  F ina ncia l  s up p or t
•  P r ef er entia l  l a nd l ea s e f ees

•  C I T :  R educed ta x  r a te of  1 0 %  a p p l ies  f or  1 5  
y ea r s  (up  to 3 0  y ea r s  if  a p p r ov ed b y  P r im e 
M inis ter ).  C om p a nies  a r e a l s o entitl ed to 
f our  y ea r s  of  C I T  ex em p tion a nd nine y ea r s  
of  5 0 %  C I T  deduction.

•  V A T :  V A T  ex em p tion a p p l ies  to tr a ns f er s  
of  tech nol og y .  V A T  r ef und is  a v a il a b l e in 
s om e ca s es  w h er e inp ut V A T  h a s  not b een 
cr edited a g a ins t outp ut V A T .

•  E x em p tion f r om  im p or t duty  on im p or ted 
goods to create fi ed assets used in  

ro ect  Ta  e e tion of fi e years is 
a v a il a b l e on im p or t duty  f or  r a w  m a ter ia l s ,  
m a ter ia l s  a nd com p onent p a r ts  th a t a r e 
not y et a b l e to b e dom es tica l l y  p r oduced,  
f or  q ua l if y ing  p r oj ects .

•  L a nd incentiv es :  P r ef er entia l  l a nd l ea s e 
f ee is  r eg ul a ta ed b y  l oca l  a uth or ity  w h er e 
p r oj ect is  l oca ted.

•  F unding  s ch em es  f r om  na tiona l  h ig h - tech  
dev el op m ent p r og r a m  a r e a v a il a b l e f or  
tr a ining ,  R & D  or  tr ia l  p r oduction.

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

•  fter ta  is finalized at 
y ea r - end,  N O L s  (if  a ny ) 
m us t b e ca r r ied f or w a r d 
tota l l y  a nd continuous l y  
f or  m a x im um  p er iod of  
fi e years.

•  C a r r y b a ck  of  l os s es  is  
not p er m itted.

Y es N o Y es
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Preapproval required Annual compliance 
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T a x  cr edit f or  inv es tm ent in R & D  
f a cil ities

•  T a x  cr edits •  A dditiona l  ta x  cr edit (6 %  f or  S M E s ,  3 %  
f or  M M E s  a nd 1 %  f or  l a r g e cor p or a tions ) 
of  q ua l if y ing  inv es tm ent a m ounts  in new  
R & D  f a cil ities  m a y  b e a v a il a b l e in th e y ea r  
th a t cons tr uction or  dep l oy m ent of  R & D  
f a cil ities  is  com p l eted.

•  C ur r ent inv es tm ents •  U nus ed ta x  cr edit f or  
inv es tm ent in R & D  
f a cil ities  ca n b e ca r r ied 
for ard for u  to fi e 
y ea r s .

N o N o Y es

Thailand R & D  a dditiona l  deduction incentiv e •  A dditiona l  deduction •  T h a i cor p or a te entities  m a y  ta k e a dditiona l  
1 0 0 %  ta x  deduction (a  doub l e deduction) 
f or  R & D  ex p ens es  p a id to a uth or iz ed 
g ov er nm ent a g encies  or  p r iv a te R & D  
s er v ice p r ov ider s .

•  A  f ur th er  1 0 0 %  ta x  deduction (a  tr ip l e 
deduction) f or  R & D  ex p ens es  incur r ed 
b etw een 1  J a nua r y  2 0 1 5  a nd 3 1  
D ecem b er  2 0 1 9  is  a v a il a b l e,  w ith  th r es h ol d 
a m ounts  dep ending  on g r os s  r ev enue of  
th e com p a ny .

•  C ur r ent inv es tm ents •  L os s es  ca n b e ca r r ied 
for ard for fi e years.

Y es N o Y es

A ccel er a ted dep r ecia tion •  A ccel er a ted dep r ecia tion on 
q ua l if y ing  R & D  a s s ets

•  A ccel er a ted dep r ecia tion r a te of  4 0 %  
on tota l  a cq uis ition cos t of  q ua l if y ing  
m a ch iner y  a nd r el a ted eq uip m ent us ed in 
R & D  p r oj ect- is  a l l ow ed on th e a cq uis ition 
da te.

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

•  L os s es  ca n b e ca r r ied 
for ard for fi e years.

N o N o N o

B oa r d of  I nv es tm ent (B O I ) ta x  
incentiv e

•  T a x  h ol ida y •  E x em p tion of  C I T  (unl im ited a m ount) f or  
eig h t y ea r s .

•  D oub l e deduction on ex p ens es  r el a ted to 
tr a ns p or t,  el ectr icity  a nd w a ter  s up p l y .

•  E x em p tion or  r eduction of  im p or t 
m a ch iner y ,  r eg a r dl es s  of  B O I  z ones .

•  E x em p tion of  im p or t duty  on r a w  
or  es s entia l  m a ter ia l s  us ed in th e 
m a nuf a ctur ing  of  ex p or t p r oducts .

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

•  L os s es  incur r ed dur ing  
B O I  ta x  ex em p tion p er iod 
ca n b e us ed to of f s et 
a g a ins t net ta x a b l e 

rofit for u  to fi e 
cons ecutiv e y ea r s  a f ter  
ta x  ex em p tion p er iod.

Y es N o Y es

B O I  nonta x  incentiv e •  N onta x  incentiv es •  U nl im ited num b er  of  v is a s  a nd w or k  
p er m its  f or  q ua l if y ing  ex p a tr ia tes .

•  E l ig ib il ity  to ow n l a nd.
•  N o f or eig n ow ner s h ip  r es tr iction.

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A Y es N o Y es

S of t l oa ns •  L oa ns •  C om p a nies  eng a g ed in R & D  p r oj ect ca n 
r eceiv e s of t l oa n of  up  to T H B 3 0  m il l ion 
(b ut not m or e th a n 7 5 %  of  p r oj ect r ev enue) 
f r om  th e N a tiona l  S cience a nd T ech nol og y  
D ev el op m ent A g ency  (N S T D A ).

•  R & D  p r oj ect s h oul d b e r el a ted to p r oduct or  
p r oduction p r oces s  dev el op m ent,  r ev er s e 
eng ineer ing ,  a nd b uil ding  or  r ef ur b is h ing  of  
l a b or a tor ies .

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A Y es N o N o

Vietnam I ncentiv es  f or  th e h ig h - tech  s ector •  R educed ta x  r a tes
•  T a x  ex em p tions
•  T a x  h ol ida y
•  F ina ncia l  s up p or t
•  P r ef er entia l  l a nd l ea s e f ees

•  C I T :  R educed ta x  r a te of  1 0 %  a p p l ies  f or  1 5  
y ea r s  (up  to 3 0  y ea r s  if  a p p r ov ed b y  P r im e 
M inis ter ).  C om p a nies  a r e a l s o entitl ed to 
f our  y ea r s  of  C I T  ex em p tion a nd nine y ea r s  
of  5 0 %  C I T  deduction.

•  V A T :  V A T  ex em p tion a p p l ies  to tr a ns f er s  
of  tech nol og y .  V A T  r ef und is  a v a il a b l e in 
s om e ca s es  w h er e inp ut V A T  h a s  not b een 
cr edited a g a ins t outp ut V A T .

•  E x em p tion f r om  im p or t duty  on im p or ted 
goods to create fi ed assets used in  

ro ect  Ta  e e tion of fi e years is 
a v a il a b l e on im p or t duty  f or  r a w  m a ter ia l s ,  
m a ter ia l s  a nd com p onent p a r ts  th a t a r e 
not y et a b l e to b e dom es tica l l y  p r oduced,  
f or  q ua l if y ing  p r oj ects .

•  L a nd incentiv es :  P r ef er entia l  l a nd l ea s e 
f ee is  r eg ul a ta ed b y  l oca l  a uth or ity  w h er e 
p r oj ect is  l oca ted.

•  F unding  s ch em es  f r om  na tiona l  h ig h - tech  
dev el op m ent p r og r a m  a r e a v a il a b l e f or  
tr a ining ,  R & D  or  tr ia l  p r oduction.

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

•  fter ta  is finalized at 
y ea r - end,  N O L s  (if  a ny ) 
m us t b e ca r r ied f or w a r d 
tota l l y  a nd continuous l y  
f or  m a x im um  p er iod of  
fi e years.

•  C a r r y b a ck  of  l os s es  is  
not p er m itted.

Y es N o Y es
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I ncentiv es  f or  s cience r es ea r ch  a nd 
tech nol og y  dev el op m ent

•  R educed ta x  r a tes
•  T a x  ex em p tions
•  T a x  h ol ida y
•  F ina ncia l  s up p or t
•  P r ef er entia l  l a nd l ea s e f ees

•  C I T :  R educed ta x  r a te of  1 0 %  a p p l ies  f or  
1 5  y ea r s  (up  to 3 0  y ea r s  if  a p p r ov ed b y  
P r im e M inis ter ).  C om p a nies  a l s o entitl ed 
to f our  y ea r s  of  C I T  ex em p tion a nd nine 
y ea r s  of  5 0 %  C I T  deduction.  I ncom e f r om  
p r oduction,  tes t p r oduction or  a p p l ica tion 
of  new  tech nol og y  ex em p t f r om  C I T  f or  one 
year. o anies er itted to use rofits 

efore ta  to esta lish fund for scientific 
a nd tech nol og y  dev el op m ent w ith in 
enter p r is e.

•  V A T :  R educed 5 %  V A T  r a te a p p l ica b l e f or  
q ua l if y ing  a ctiv ities  a nd s er v ices .  V A T  
r ef und is  a v a il a b l e in s om e ca s es  w h er e 
inp ut V A T  h a s  not b een cr edited a g a ins t 
outp ut V A T .  S om e m a ter ia l  a nd m a ch iner y  
not s ub j ect to V A T  a t im p or t s ta g e.

•  I m p or t duty :  E x em p tion on im p or ted g oods  
used for scientific research and technology 
de elo ent and used to create fi ed 
a s s et.  I m p or t duty  r ef und w h en g oods  a r e 
not s ub j ect to im p or t ta x  b ut ta x  h a s  b een 
p a id f or  im p or ta tion of  g oods .

•  L a nd incentiv es :  L a nd l ea s e f ee is  r eg ul a ted 
b y  l oca l  a uth or ity  w h er e p r oj ect is  l oca ted.

•  S ta m p  duty :  S ta m p  duty  ex em p tion w h en 
r eg is ter ing  f or  l a nd us e r ig h t or  h ous e 
ow ner s h ip .

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

•  fter ta  is finalized at 
y ea r - end,  N O L s  (if  a ny ) 
m us t b e ca r r ied f or w a r d 
tota l l y  a nd continuous l y  
f or  m a x im um  p er iod of  
fi e years.

•  C a r r y b a ck  of  l os s es  is  
not p er m itted.

Y es N o Y es
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Country Names of incentives Incentive types Description of benefits Applicability Carryforward/carryback 
option

Preapproval required Annual compliance 
required

Certification required

I ncentiv es  f or  s cience r es ea r ch  a nd 
tech nol og y  dev el op m ent

•  R educed ta x  r a tes
•  T a x  ex em p tions
•  T a x  h ol ida y
•  F ina ncia l  s up p or t
•  P r ef er entia l  l a nd l ea s e f ees

•  C I T :  R educed ta x  r a te of  1 0 %  a p p l ies  f or  
1 5  y ea r s  (up  to 3 0  y ea r s  if  a p p r ov ed b y  
P r im e M inis ter ).  C om p a nies  a l s o entitl ed 
to f our  y ea r s  of  C I T  ex em p tion a nd nine 
y ea r s  of  5 0 %  C I T  deduction.  I ncom e f r om  
p r oduction,  tes t p r oduction or  a p p l ica tion 
of  new  tech nol og y  ex em p t f r om  C I T  f or  one 
year. o anies er itted to use rofits 

efore ta  to esta lish fund for scientific 
a nd tech nol og y  dev el op m ent w ith in 
enter p r is e.

•  V A T :  R educed 5 %  V A T  r a te a p p l ica b l e f or  
q ua l if y ing  a ctiv ities  a nd s er v ices .  V A T  
r ef und is  a v a il a b l e in s om e ca s es  w h er e 
inp ut V A T  h a s  not b een cr edited a g a ins t 
outp ut V A T .  S om e m a ter ia l  a nd m a ch iner y  
not s ub j ect to V A T  a t im p or t s ta g e.

•  I m p or t duty :  E x em p tion on im p or ted g oods  
used for scientific research and technology 
de elo ent and used to create fi ed 
a s s et.  I m p or t duty  r ef und w h en g oods  a r e 
not s ub j ect to im p or t ta x  b ut ta x  h a s  b een 
p a id f or  im p or ta tion of  g oods .

•  L a nd incentiv es :  L a nd l ea s e f ee is  r eg ul a ted 
b y  l oca l  a uth or ity  w h er e p r oj ect is  l oca ted.

•  S ta m p  duty :  S ta m p  duty  ex em p tion w h en 
r eg is ter ing  f or  l a nd us e r ig h t or  h ous e 
ow ner s h ip .

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

•  fter ta  is finalized at 
y ea r - end,  N O L s  (if  a ny ) 
m us t b e ca r r ied f or w a r d 
tota l l y  a nd continuous l y  
f or  m a x im um  p er iod of  
fi e years.

•  C a r r y b a ck  of  l os s es  is  
not p er m itted.

Y es N o Y es
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Country Names of incentives Incentive types Description of benefits Applicability Carryforward/carryback 
option

Preapproval required Annual compliance 
required

Certification required

Austria* R & D  p r em ium •  T a x  cr edit •  S ub s idy  of  1 2 %  is  g r a nted f or  q ua l if y ing  
R & D  ex p ens es  incur r ed b y  S M E s  a nd l a r g e 
b us ines s es .  C om p a nies  a r e el ig ib l e f or  
tw o ty p es  of  s ub s idies :  in- h ous e r es ea r ch  
s ub s idies  a nd s ub s idies  f or  outs our ced 
(ex ter na l  or  s ub contr a cted) r es ea r ch .  

•  R etr oa ctiv e inv es tm ents
•  C ur r ent I nv es tm ents
•  F utur e inv es tm ents

N A •  Y es  (f or  in- h ous e 
r es ea r ch ;  p r ea p p r ov a l  
not r eq uir ed f or  
outs our ced r es ea r ch )

N o N o

G r a nts  b y  th e A us tr ia n R es ea r ch  
P r om otion A g ency

•  C a s h  g r a nts
•  L oa ns
•  G ua r a ntees

•  P r ov ides  ca s h  g r a nts ,  g ua r a ntees ,  l oa ns  
a nd a dv is or y  s er v ices .  T h e a m ount g r a nted 
v a r ies ,  dep ending  on th e dev el op m ent 
p h a s e a nd ty p e of  p r oj ect,  b us ines s  a nd 
s ub j ect a r ea .  

•  F utur e inv es tm ents N A Y es N o N o

G r a nts  b y  A us tr ia ’ s  nine f eder a l  
s ta tes

•  C a s h  g r a nts  
•  L oa ns
•  G ua r a ntees

•  P r ov ide ca s h  g r a nts .  T h e a m ount g r a nted 
v a r ies ,  dep ending  on th e dev el op m ent 
p h a s e a nd ty p e of  p r oj ect,  b us ines s  a nd 
s ub j ect a r ea .  

•  F utur e inv es tm ents N A Y es N o N o

Belgium* C a s h  g r a nts •  C a s h  g r a nts  •  G r a nts  a r e p r ov ided a nd m a na g ed b y  th e 
dif f er ent r eg ions .  I n g ener a l ,  th e g r a nts  
s up p or t b etw een 2 5 %  a nd 8 0 %  of  el ig ib l e 
R & D  cos ts .

•  G r a nts  m a y  b e p r ov ided in a ddition to ta x  
incentiv es ,  a nd ta x p a y er s  m a y  cl a im  ta x  
incentiv es  a nd ca s h  g r a nts  s im ul ta neous l y .

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A Y es N o N o

L oa ns •  L oa ns •  I n th e F l em is h  r eg ion,  indep endent 
inv es tm ent com p a nies  P M V  a nd L R M  
of f er  v a r iety  of  l oa ns  to s ta r t- up s ,  S M E s  
a nd l a r g e com p a nies .  L oa ns  r a ng e f r om  
m inim um  of  € 3 5 0 , 0 0 0  to m a x im um  of  
€ 5 , 0 0 0 , 0 0 0  f or  l a r g er  cor p or a tions  a nd 
f r om  € 5 0 , 0 0 0  up  to € 3 5 0 , 0 0 0  f or  S M E s  
a nd s ta r t- up s .  L if e of  l oa n ca n r a ng e f r om  
th r ee to 1 0  y ea r s ,  a nd ca n b e s ub or dina ted 
or  non- s ub or dina ted w ith  a n inter es t r a te 

et een 2.2  u  to . n the alloon 
and russels a ital regions  o alfin 
and finance. russels ro ide access to 
financing for all co anies acti e in 
th es e r eg ions .  I n g ener a l ,  l oa ns  cov er  
5 0  %  of  r eq ues ted ca p ita l  w ith  m a x im um  
of  € 5 0 0 , 0 0 0 ,  w ith  a  p ub l ic g ua r a ntee 
g ener a l l y  up  to 7 5 % .

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A Y es N o N o

I nv es tm ent deduction f or  R & D  a nd 
p a tents

•  S up er  deduction •  O ne- s h ot deduction:  a m ounts  to 1 3 . 5 %  (f or  
ta x  y ea r  2 0 1 7 ) of  a cq uis ition v a l ue of  th e 
asset .  ta  enefit ased on T rate 
of  3 3 . 9 9 % ).

•  S p r ea d deduction:  a m ounts  to 2 0 . 5 %  (f or  
ta x  y ea r  2 0 1 7 ) of  dep r ecia tion a m ount (7 %  
ta  enefit ased on T rate of . .

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents ”

•  I f  incr ea s ed inv es tm ent 
deduction ex ceeds  
ta x a b l e b a s is ,  ex ces s  
b a l a nce m a y  b e ca r r ied 
for ard indefinitely.

N o N o •  es ust o tain certificate 
f r om  r eg iona l  a uth or ities  
r eg a r ding  env ir onm enta l  
im p a ct)

T a x  cr edit f or  R & D  a nd p a tents •  T a x  cr edit •  A  ta x  cr edit eq ua l  to th e inv es tm ent 
deduction m ul tip l ied b y  s ta nda r d C I T  
r a te of  3 3 . 9 9 %  is  a v a il a b l e f or  q ua l if y ing  
ex p ens es  a nd a ctiv ities .

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

•  E x ces s  ta x  cr edit is  
ca r r ied f or w a r d,  a nd 
r em a ining  b a l a nce a f ter  
fi e years is refunded  
w h ich  m a y  r es ul t in a  
cash enefit.

N o N o •  es ust o tain certificate 
f r om  r eg iona l  a uth or ities  
r eg a r ding  env ir onm enta l  
im p a ct)

R&D incentives summary matrix — Europe, 
Middle East, India and Africa (EMEIA) (2017)
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Country Names of incentives Incentive types Description of benefits Applicability Carryforward/carryback 
option

Preapproval required Annual compliance 
required

Certification required

Austria* R & D  p r em ium •  T a x  cr edit •  S ub s idy  of  1 2 %  is  g r a nted f or  q ua l if y ing  
R & D  ex p ens es  incur r ed b y  S M E s  a nd l a r g e 
b us ines s es .  C om p a nies  a r e el ig ib l e f or  
tw o ty p es  of  s ub s idies :  in- h ous e r es ea r ch  
s ub s idies  a nd s ub s idies  f or  outs our ced 
(ex ter na l  or  s ub contr a cted) r es ea r ch .  

•  R etr oa ctiv e inv es tm ents
•  C ur r ent I nv es tm ents
•  F utur e inv es tm ents

N A •  Y es  (f or  in- h ous e 
r es ea r ch ;  p r ea p p r ov a l  
not r eq uir ed f or  
outs our ced r es ea r ch )

N o N o

G r a nts  b y  th e A us tr ia n R es ea r ch  
P r om otion A g ency

•  C a s h  g r a nts
•  L oa ns
•  G ua r a ntees

•  P r ov ides  ca s h  g r a nts ,  g ua r a ntees ,  l oa ns  
a nd a dv is or y  s er v ices .  T h e a m ount g r a nted 
v a r ies ,  dep ending  on th e dev el op m ent 
p h a s e a nd ty p e of  p r oj ect,  b us ines s  a nd 
s ub j ect a r ea .  

•  F utur e inv es tm ents N A Y es N o N o

G r a nts  b y  A us tr ia ’ s  nine f eder a l  
s ta tes

•  C a s h  g r a nts  
•  L oa ns
•  G ua r a ntees

•  P r ov ide ca s h  g r a nts .  T h e a m ount g r a nted 
v a r ies ,  dep ending  on th e dev el op m ent 
p h a s e a nd ty p e of  p r oj ect,  b us ines s  a nd 
s ub j ect a r ea .  

•  F utur e inv es tm ents N A Y es N o N o

Belgium* C a s h  g r a nts •  C a s h  g r a nts  •  G r a nts  a r e p r ov ided a nd m a na g ed b y  th e 
dif f er ent r eg ions .  I n g ener a l ,  th e g r a nts  
s up p or t b etw een 2 5 %  a nd 8 0 %  of  el ig ib l e 
R & D  cos ts .

•  G r a nts  m a y  b e p r ov ided in a ddition to ta x  
incentiv es ,  a nd ta x p a y er s  m a y  cl a im  ta x  
incentiv es  a nd ca s h  g r a nts  s im ul ta neous l y .

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A Y es N o N o

L oa ns •  L oa ns •  I n th e F l em is h  r eg ion,  indep endent 
inv es tm ent com p a nies  P M V  a nd L R M  
of f er  v a r iety  of  l oa ns  to s ta r t- up s ,  S M E s  
a nd l a r g e com p a nies .  L oa ns  r a ng e f r om  
m inim um  of  € 3 5 0 , 0 0 0  to m a x im um  of  
€ 5 , 0 0 0 , 0 0 0  f or  l a r g er  cor p or a tions  a nd 
f r om  € 5 0 , 0 0 0  up  to € 3 5 0 , 0 0 0  f or  S M E s  
a nd s ta r t- up s .  L if e of  l oa n ca n r a ng e f r om  
th r ee to 1 0  y ea r s ,  a nd ca n b e s ub or dina ted 
or  non- s ub or dina ted w ith  a n inter es t r a te 

et een 2.2  u  to . n the alloon 
and russels a ital regions  o alfin 
and finance. russels ro ide access to 
financing for all co anies acti e in 
th es e r eg ions .  I n g ener a l ,  l oa ns  cov er  
5 0  %  of  r eq ues ted ca p ita l  w ith  m a x im um  
of  € 5 0 0 , 0 0 0 ,  w ith  a  p ub l ic g ua r a ntee 
g ener a l l y  up  to 7 5 % .

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A Y es N o N o

I nv es tm ent deduction f or  R & D  a nd 
p a tents

•  S up er  deduction •  O ne- s h ot deduction:  a m ounts  to 1 3 . 5 %  (f or  
ta x  y ea r  2 0 1 7 ) of  a cq uis ition v a l ue of  th e 
asset .  ta  enefit ased on T rate 
of  3 3 . 9 9 % ).

•  S p r ea d deduction:  a m ounts  to 2 0 . 5 %  (f or  
ta x  y ea r  2 0 1 7 ) of  dep r ecia tion a m ount (7 %  
ta  enefit ased on T rate of . .

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents ”

•  I f  incr ea s ed inv es tm ent 
deduction ex ceeds  
ta x a b l e b a s is ,  ex ces s  
b a l a nce m a y  b e ca r r ied 
for ard indefinitely.

N o N o •  es ust o tain certificate 
f r om  r eg iona l  a uth or ities  
r eg a r ding  env ir onm enta l  
im p a ct)

T a x  cr edit f or  R & D  a nd p a tents •  T a x  cr edit •  A  ta x  cr edit eq ua l  to th e inv es tm ent 
deduction m ul tip l ied b y  s ta nda r d C I T  
r a te of  3 3 . 9 9 %  is  a v a il a b l e f or  q ua l if y ing  
ex p ens es  a nd a ctiv ities .

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

•  E x ces s  ta x  cr edit is  
ca r r ied f or w a r d,  a nd 
r em a ining  b a l a nce a f ter  
fi e years is refunded  
w h ich  m a y  r es ul t in a  
cash enefit.

N o N o •  es ust o tain certificate 
f r om  r eg iona l  a uth or ities  
r eg a r ding  env ir onm enta l  
im p a ct)
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Country Names of incentives Incentive types Description of benefits Applicability Carryforward/carryback 
option

Preapproval required Annual compliance 
required

Certification required

P a tent incom e deduction (P I D ) (ol d 
r eg im e)

•  T a x  deduction •  A l l ow s  8 0 %  ta x  deduction of  g r os s  p a tent 
incom e f r om  ta x a b l e b a s is ,  r educing  
ef f ectiv e ta x  r a te on s uch  incom e to 
m a x im um  of  6 . 8 %  (i. e. ,  2 0 %  of  B el g ia n 
s ta tutor y  C I T  r a te of  3 3 . 9 9 % ).

•  A s  a  r es ul t of  B E P S  A ction 5  (H a r m f ul  
T a x  P r a ctices ),  P I D  r eg im e w a s  a b ol is h ed 
w ith  ef f ect f r om  1  J ul y  2 0 1 6 .  H ow ev er ,  it 
w il l  r em a in in p l a ce f or  incom e ea r ned up  
to 3 0  J une 2 0 2 1  f or  p a tents  r eq ues ted 
a nd p a tents  or  l icens es  a cq uir ed p r ior  to 
1  J ul y  2 0 1 6 .  T o a v oid “ p a tent s h if ting , ”  
non- q ua l if y ing  p a tents  a cq uir ed dir ectl y  
or  indir ectl y  a f ter  1  J a nua r y  2 0 1 6  f r om  
r el a ted p a r ty  w il l  not b e g r a ndf a th er ed 
under  tr a ns ition r eg im e.

•  C ur r ent inv es tm ents ,  
s ub j ect to tr a ns ition 
r ul es  

N A N o N o N o

I nnov a tion deduction (I D ) (new  
r eg im e)

•  T a x  deduction •  R ep l a ces  P I D  r eg im e.
•  P r ov ides  f or  deduction of  8 5 %  of  q ua l if y ing  

net I P  incom e,  ef f ectiv el y  r educing  th e 
r el a ted m a x im um  ef f ectiv e ta x  r a te to 
5 . 1 0 %  (i. e. ,  1 5 %  of  th e B el g ia n s ta tutor y  
C I T  r a te of  3 3 . 9 9 % ).  E x tent to w h ich  th e 
I D  ca n b e a p p l ied dep ends  on th e nex us  
r a tio (i. e, .  a  B E P S  A ction 5 - com p l ia nt 
f or m ul a  w ith  a  3 0 %  up l if t to th e q ua l if y ing  
ex p enditur es ).

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

•  U nus ed I D  ca n b e ca r r ied 
for ard indefinitely.

N o N o N o

N otiona l  inter es t deduction (N I D ) •  T a x  deduction •  A l l ow s  com p a nies ,  ir r es p ectiv e of  
s iz e,  indus tr y  or  a ctiv ities ,  to deduct a  
p er centa g e of  th eir  eq uity  f r om  ta x a b l e 
incom e.

•  N I D  r a tes  f or  ta x  y ea r s  2 0 1 7  a nd 2 0 1 8  a r e 
1 . 1 3 1 %  a nd 0 . 2 3 7 % ,  r es p ectiv el y .  

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A N o N o N o

F or eig n ta x  cr edit (F T C ) f or  
w ith h ol ding  ta x  on r oy a l ties  r eceiv ed

•  T a x  cr edit •  A v a il a b l e f or  f or eig n w ith h ol ding  ta x  on 
r oy a l ties  of  1 5 / 8 5  of  net incom e a t th e 
b or der .  I t is  cr edita b l e a g a ins t C I T  due.

•  I n ca s es  w h er e P I D  or  I D  r eg im e is  
a p p l ica b l e,  F T C  is  l im ited to th e a ctua l  
w ith h ol ding  ta x es  p a id on r oy a l ties  
r eceiv ed.

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A N o N o N o

P a r tia l  ex em p tion of  p r of es s iona l  
w ith h ol ding  ta x

•  I ncom e ta x  w ith h ol ding  incentiv e •  8 0 %  ex em p tion of  p r of es s iona l  w ith h ol ding  
ta es on ages aid to s ecific ersonnel 

ith h  or aster s degree in scientific 
or  eng ineer ing  dom a in p er f or m ing  R & D -
a ctiv ities .

•  R etr oa ctiv e inv es tm ents
•  C ur r ent inv es tm ents

N A Y es N o N o

E x p a t ta x  r eg im e -  ta x - f r ee 
a l l ow a nces  f or  f or eig n ex ecutiv es  a nd 
r es ea r ch er s  a nd ex cl us ion of  f or eig n 
w or k ing  da y s

•  T a x  ex em p tion •  ersons classified as foreign e ecuti e 
or  r es ea r ch er  a r e ta x ed onl y  on incom e 
r el a ting  to p r of es s iona l  a ctiv ities  ca r r ied 
out in B el g ium .

•  E x p a tr ia te a l l ow a nce f or  r es ea r ch er s  ca n 
incr ea s e to a  m a x im um  € 2 9 , 7 5 0  p er  
y ea r  (com p a r ed to s ta nda r d m a x im um  of  
€ 1 1 , 2 5 0  p er  y ea r ).

•  E x p a t is  not ta x a b l e on r em uner a tion th a t 
r el a tes  to p r of es s iona l  a ctiv ity  outs ide 
B el g ium .

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N o N o N o N o

 inco e  eneficial ta  regi e •  R educed ta x  r a tes / p r ef er a b l e ta x  
r a tes  

•  I ncom e r el a ted to ces s ion a nd conces s ion 
of  I P  incom e a nd r el a ted r ig h ts  ca n b e 
cons ider ed a s  m ov a b l e incom e (up  to 
€ 5 7 , 5 9 0  f or  incom e y ea r  2 0 1 6 ) a nd w il l  b e 
s ub j ect to ta x  dif f er entl y  th a n r eg ul a r  
p r of es s iona l  incom e.

•  I ncom e f r om  I P  w il l  b e ta x a b l e a t a  r a te of  
1 5 %  w ith  a  5 0 %  l um p  s um  cos t deduction 
up  to €  1 5 , 3 6 0 ,  a nd l um p  s um  cos t 
deduction of  2 5 %  f or  I P  incom e b etw een 
€ 1 5 , 3 6 0  a nd € 3 0 , 7 1 0 .

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N o •  N o (b ut ob ta ining  
ta x  r ul ing  is  s tr ong l y  
r ecom m ended)

N o N o
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P a tent incom e deduction (P I D ) (ol d 
r eg im e)

•  T a x  deduction •  A l l ow s  8 0 %  ta x  deduction of  g r os s  p a tent 
incom e f r om  ta x a b l e b a s is ,  r educing  
ef f ectiv e ta x  r a te on s uch  incom e to 
m a x im um  of  6 . 8 %  (i. e. ,  2 0 %  of  B el g ia n 
s ta tutor y  C I T  r a te of  3 3 . 9 9 % ).

•  A s  a  r es ul t of  B E P S  A ction 5  (H a r m f ul  
T a x  P r a ctices ),  P I D  r eg im e w a s  a b ol is h ed 
w ith  ef f ect f r om  1  J ul y  2 0 1 6 .  H ow ev er ,  it 
w il l  r em a in in p l a ce f or  incom e ea r ned up  
to 3 0  J une 2 0 2 1  f or  p a tents  r eq ues ted 
a nd p a tents  or  l icens es  a cq uir ed p r ior  to 
1  J ul y  2 0 1 6 .  T o a v oid “ p a tent s h if ting , ”  
non- q ua l if y ing  p a tents  a cq uir ed dir ectl y  
or  indir ectl y  a f ter  1  J a nua r y  2 0 1 6  f r om  
r el a ted p a r ty  w il l  not b e g r a ndf a th er ed 
under  tr a ns ition r eg im e.

•  C ur r ent inv es tm ents ,  
s ub j ect to tr a ns ition 
r ul es  

N A N o N o N o

I nnov a tion deduction (I D ) (new  
r eg im e)

•  T a x  deduction •  R ep l a ces  P I D  r eg im e.
•  P r ov ides  f or  deduction of  8 5 %  of  q ua l if y ing  

net I P  incom e,  ef f ectiv el y  r educing  th e 
r el a ted m a x im um  ef f ectiv e ta x  r a te to 
5 . 1 0 %  (i. e. ,  1 5 %  of  th e B el g ia n s ta tutor y  
C I T  r a te of  3 3 . 9 9 % ).  E x tent to w h ich  th e 
I D  ca n b e a p p l ied dep ends  on th e nex us  
r a tio (i. e, .  a  B E P S  A ction 5 - com p l ia nt 
f or m ul a  w ith  a  3 0 %  up l if t to th e q ua l if y ing  
ex p enditur es ).

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

•  U nus ed I D  ca n b e ca r r ied 
for ard indefinitely.

N o N o N o

N otiona l  inter es t deduction (N I D ) •  T a x  deduction •  A l l ow s  com p a nies ,  ir r es p ectiv e of  
s iz e,  indus tr y  or  a ctiv ities ,  to deduct a  
p er centa g e of  th eir  eq uity  f r om  ta x a b l e 
incom e.

•  N I D  r a tes  f or  ta x  y ea r s  2 0 1 7  a nd 2 0 1 8  a r e 
1 . 1 3 1 %  a nd 0 . 2 3 7 % ,  r es p ectiv el y .  

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A N o N o N o

F or eig n ta x  cr edit (F T C ) f or  
w ith h ol ding  ta x  on r oy a l ties  r eceiv ed

•  T a x  cr edit •  A v a il a b l e f or  f or eig n w ith h ol ding  ta x  on 
r oy a l ties  of  1 5 / 8 5  of  net incom e a t th e 
b or der .  I t is  cr edita b l e a g a ins t C I T  due.

•  I n ca s es  w h er e P I D  or  I D  r eg im e is  
a p p l ica b l e,  F T C  is  l im ited to th e a ctua l  
w ith h ol ding  ta x es  p a id on r oy a l ties  
r eceiv ed.

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A N o N o N o

P a r tia l  ex em p tion of  p r of es s iona l  
w ith h ol ding  ta x

•  I ncom e ta x  w ith h ol ding  incentiv e •  8 0 %  ex em p tion of  p r of es s iona l  w ith h ol ding  
ta es on ages aid to s ecific ersonnel 

ith h  or aster s degree in scientific 
or  eng ineer ing  dom a in p er f or m ing  R & D -
a ctiv ities .

•  R etr oa ctiv e inv es tm ents
•  C ur r ent inv es tm ents

N A Y es N o N o

E x p a t ta x  r eg im e -  ta x - f r ee 
a l l ow a nces  f or  f or eig n ex ecutiv es  a nd 
r es ea r ch er s  a nd ex cl us ion of  f or eig n 
w or k ing  da y s

•  T a x  ex em p tion •  ersons classified as foreign e ecuti e 
or  r es ea r ch er  a r e ta x ed onl y  on incom e 
r el a ting  to p r of es s iona l  a ctiv ities  ca r r ied 
out in B el g ium .

•  E x p a tr ia te a l l ow a nce f or  r es ea r ch er s  ca n 
incr ea s e to a  m a x im um  € 2 9 , 7 5 0  p er  
y ea r  (com p a r ed to s ta nda r d m a x im um  of  
€ 1 1 , 2 5 0  p er  y ea r ).

•  E x p a t is  not ta x a b l e on r em uner a tion th a t 
r el a tes  to p r of es s iona l  a ctiv ity  outs ide 
B el g ium .

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N o N o N o N o

 inco e  eneficial ta  regi e •  R educed ta x  r a tes / p r ef er a b l e ta x  
r a tes  

•  I ncom e r el a ted to ces s ion a nd conces s ion 
of  I P  incom e a nd r el a ted r ig h ts  ca n b e 
cons ider ed a s  m ov a b l e incom e (up  to 
€ 5 7 , 5 9 0  f or  incom e y ea r  2 0 1 6 ) a nd w il l  b e 
s ub j ect to ta x  dif f er entl y  th a n r eg ul a r  
p r of es s iona l  incom e.

•  I ncom e f r om  I P  w il l  b e ta x a b l e a t a  r a te of  
1 5 %  w ith  a  5 0 %  l um p  s um  cos t deduction 
up  to €  1 5 , 3 6 0 ,  a nd l um p  s um  cos t 
deduction of  2 5 %  f or  I P  incom e b etw een 
€ 1 5 , 3 6 0  a nd € 3 0 , 7 1 0 .

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N o •  N o (b ut ob ta ining  
ta x  r ul ing  is  s tr ong l y  
r ecom m ended)

N o N o
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Czech Republic* R & D  deduction •  S up er  deduction •  E l ig ib l e R & D  cos ts  m a y  b e deducted tw ice:  
once a s  op er a ting  cos ts  a nd a g a in a s  
s p ecia l  deduction.

•  A s  of  1  J a nua r y  2 0 1 4 ,  R & D  deduction 
incr ea s ed to 1 1 0 %  of  incr em enta l  el ig ib l e 
cos ts  incur r ed in ta x  p er iod.

•  F utur e inv es tm ents •  U nus ed cr edits  m a y  b e 
ca r r ied f or w a r d f or  th r ee 
y ea r s .

N o N o N o

I nv es tm ent incentiv es  f or  R & D  
center s

•  T a x  h ol ida y
•  C a s h  g r a nt
•  R ea l  es ta te ta x  ex em p tion

•  C I T  h ol ida y  f or  1 0  y ea r s .
•  J ob  cr ea tion g r a nts  of  C Z K 1 0 0 , 0 0 0  –  

C Z K 3 0 0 , 0 0 0  p er  em p l oy ee in r eg ions  
w ith  h ig h  unem p l oy m ent a nd in s p ecia l  
indus tr ia l  z ones .

•  T r a ining  a nd r etr a ining  g r a nts  of  up  to 7 0 %  
of  el ig ib l e tr a ining  cos ts  in r eg ions  w ith  
h ig h  unem p l oy m ent.

•  C a s h  g r a nts  of  up  to 1 0 %  of  ca p ita l  
ex p enditur es  f or  R & D  center s  in ca s es  of  
s tr a teg ic inv es tm ent.

•  eal estate ta  e e tion for fi e years in 
s p ecia l  indus tr ia l  z ones .

•  F utur e inv es tm ents N A Y es N o N o

Denmark* T a x  a l l ow a nce f or  ex p er im enta l  a nd 
r es ea r ch  a ctiv ities

•  T a x  a l l ow a nce •  C os ts  incur r ed in ex p er im enta l  a nd 
r es ea r ch  a ctiv ities  r el a ted to ta x p a y er ’ s  
b us ines s  a r e in g ener a l  f ul l y  ta x - deductib l e 
in th e y ea r  in w h ich  th e cos t w a s  incur r ed.

•  A l ter na tiv el y ,  ta x p a y er  m a y  ch oos e to 
deduct the cost o er a fi e year eriod  
incl uding  th e y ea r  th e cos t w a s  incur r ed.

•  R etr oa ctiv e inv es tm ents
•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A N o N o N o

T a x  cr edit s ch em e •  T a x  cr edits •  E na b l es  com p a nies  to ob ta in r ef und 
of  neg a tiv e ta x  (l os s ) r el a ting  to R & D  
a ctiv ities .

•  F r om  2 0 1 6 ,  th e ta x  cr edit is  ca l cul a ted a s  
up  to 2 2 %  of  up  to D K K 2 5  m il l ion of  el ig ib l e 
R & D  cos ts  in th e r el ev a nt incom e y ea r  , i. e. ,  
a  ca s h  r ef und of  D K K 5  m il l ion.

•  F or  entities  j ointl y  ta x ed a ccor ding  to 
D a nis h  m a nda tor y  j oint ta x a tion r eg im e,  
l im ita tion of  ta x  cr edits  is  ca l cul a ted a t 
j oint- ta x a tion l ev el .

•  R etr oa ctiv e inv es tm ents
•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A Y es N o N o

France* R & D  ta x  cr edit •  T a x  cr edits •  Ta  credit of 0  is a aila le for first 00 
illion of qualified  e enses incurred 

dur ing  ta x  y ea r ,  p l us  5 %  of  a ny  a m ount in 
ex ces s  of  € 1 0 0  m il l ion.

•  R etr oa ctiv e inv es tm ents
•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

•  U nus ed cr edits  m a y  b e 
ca r r ied f or w a r d f or  th r ee 
y ea r s .

N o Y es N o

C a s h  g r a nts  f or  col l a b or a tiv e R & D  
p r oj ects

•  C a s h  g r a nts •  C a s h  g r a nts  cov er  a l l  or  p a r t of  indus tr ia l  
R & D ,  R & D  p er s onnel  cos ts  a nd dep r ecia tion 
of  R & D  eq uip m ent.

•  G r a nts  a r e a ttr ib uted to a  cons or tium  of  a t 
l ea s t tw o com p a nies ,  a ctiv e in th e indus tr y  
s ector ,  a nd one R & D  l a b or a tor y  or  tr a ining  
center .

•  S ev er a l  incentiv es  a r e r el a ted to s us ta in 
col l a b or a tiv e

•  R & D  a ctiv ity  a nd ca n r ea ch  up  to € 2 0  
m il l ion dep ending  on s iz e of  p r oj ect (up  to 
€ 5 0  m il l ion w ith  cer ta in p r oj ects ).

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A Y es Y es Y es

R educed C I T  tr ea tm ent of  r ev enues  
der iv ed f r om  p a tents

•  R educed ta x  r a tes •  F ul l  deductib il ity  of  a m or tiz a tion 
allo ances and financing costs on standard 
3 3 . 3 3 %  C I T  r a te.

•  1 5 %  C I T  r a te a p p l ies  to incom e der iv ed b y  
F r ench  cor p or a tion f r om  l icens ing  or  s a l e 
of  p a tents  or  p a tenta b l e r ig h ts ,  s ub j ect to 
cer ta in conditions .

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A N o N o N o
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Czech Republic* R & D  deduction •  S up er  deduction •  E l ig ib l e R & D  cos ts  m a y  b e deducted tw ice:  
once a s  op er a ting  cos ts  a nd a g a in a s  
s p ecia l  deduction.

•  A s  of  1  J a nua r y  2 0 1 4 ,  R & D  deduction 
incr ea s ed to 1 1 0 %  of  incr em enta l  el ig ib l e 
cos ts  incur r ed in ta x  p er iod.

•  F utur e inv es tm ents •  U nus ed cr edits  m a y  b e 
ca r r ied f or w a r d f or  th r ee 
y ea r s .

N o N o N o

I nv es tm ent incentiv es  f or  R & D  
center s

•  T a x  h ol ida y
•  C a s h  g r a nt
•  R ea l  es ta te ta x  ex em p tion

•  C I T  h ol ida y  f or  1 0  y ea r s .
•  J ob  cr ea tion g r a nts  of  C Z K 1 0 0 , 0 0 0  –  

C Z K 3 0 0 , 0 0 0  p er  em p l oy ee in r eg ions  
w ith  h ig h  unem p l oy m ent a nd in s p ecia l  
indus tr ia l  z ones .

•  T r a ining  a nd r etr a ining  g r a nts  of  up  to 7 0 %  
of  el ig ib l e tr a ining  cos ts  in r eg ions  w ith  
h ig h  unem p l oy m ent.

•  C a s h  g r a nts  of  up  to 1 0 %  of  ca p ita l  
ex p enditur es  f or  R & D  center s  in ca s es  of  
s tr a teg ic inv es tm ent.

•  eal estate ta  e e tion for fi e years in 
s p ecia l  indus tr ia l  z ones .

•  F utur e inv es tm ents N A Y es N o N o

Denmark* T a x  a l l ow a nce f or  ex p er im enta l  a nd 
r es ea r ch  a ctiv ities

•  T a x  a l l ow a nce •  C os ts  incur r ed in ex p er im enta l  a nd 
r es ea r ch  a ctiv ities  r el a ted to ta x p a y er ’ s  
b us ines s  a r e in g ener a l  f ul l y  ta x - deductib l e 
in th e y ea r  in w h ich  th e cos t w a s  incur r ed.

•  A l ter na tiv el y ,  ta x p a y er  m a y  ch oos e to 
deduct the cost o er a fi e year eriod  
incl uding  th e y ea r  th e cos t w a s  incur r ed.

•  R etr oa ctiv e inv es tm ents
•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A N o N o N o

T a x  cr edit s ch em e •  T a x  cr edits •  E na b l es  com p a nies  to ob ta in r ef und 
of  neg a tiv e ta x  (l os s ) r el a ting  to R & D  
a ctiv ities .

•  F r om  2 0 1 6 ,  th e ta x  cr edit is  ca l cul a ted a s  
up  to 2 2 %  of  up  to D K K 2 5  m il l ion of  el ig ib l e 
R & D  cos ts  in th e r el ev a nt incom e y ea r  , i. e. ,  
a  ca s h  r ef und of  D K K 5  m il l ion.

•  F or  entities  j ointl y  ta x ed a ccor ding  to 
D a nis h  m a nda tor y  j oint ta x a tion r eg im e,  
l im ita tion of  ta x  cr edits  is  ca l cul a ted a t 
j oint- ta x a tion l ev el .

•  R etr oa ctiv e inv es tm ents
•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A Y es N o N o

France* R & D  ta x  cr edit •  T a x  cr edits •  Ta  credit of 0  is a aila le for first 00 
illion of qualified  e enses incurred 

dur ing  ta x  y ea r ,  p l us  5 %  of  a ny  a m ount in 
ex ces s  of  € 1 0 0  m il l ion.

•  R etr oa ctiv e inv es tm ents
•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

•  U nus ed cr edits  m a y  b e 
ca r r ied f or w a r d f or  th r ee 
y ea r s .

N o Y es N o

C a s h  g r a nts  f or  col l a b or a tiv e R & D  
p r oj ects

•  C a s h  g r a nts •  C a s h  g r a nts  cov er  a l l  or  p a r t of  indus tr ia l  
R & D ,  R & D  p er s onnel  cos ts  a nd dep r ecia tion 
of  R & D  eq uip m ent.

•  G r a nts  a r e a ttr ib uted to a  cons or tium  of  a t 
l ea s t tw o com p a nies ,  a ctiv e in th e indus tr y  
s ector ,  a nd one R & D  l a b or a tor y  or  tr a ining  
center .

•  S ev er a l  incentiv es  a r e r el a ted to s us ta in 
col l a b or a tiv e

•  R & D  a ctiv ity  a nd ca n r ea ch  up  to € 2 0  
m il l ion dep ending  on s iz e of  p r oj ect (up  to 
€ 5 0  m il l ion w ith  cer ta in p r oj ects ).

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A Y es Y es Y es

R educed C I T  tr ea tm ent of  r ev enues  
der iv ed f r om  p a tents

•  R educed ta x  r a tes •  F ul l  deductib il ity  of  a m or tiz a tion 
allo ances and financing costs on standard 
3 3 . 3 3 %  C I T  r a te.

•  1 5 %  C I T  r a te a p p l ies  to incom e der iv ed b y  
F r ench  cor p or a tion f r om  l icens ing  or  s a l e 
of  p a tents  or  p a tenta b l e r ig h ts ,  s ub j ect to 
cer ta in conditions .

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A N o N o N o
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I nnov a tiv e N ew  C om p a ny  s ta tus •  R educed ta x  r a tes •  ull e e tion fro  T for first rofita le 
y ea r  a nd p a r tia l  ex em p tion (5 0 % ) f or  
second rofita le year.

•  ith a ro al of rele ant local authorities  
ex em p tion f r om  p r op er ty  ta x  a nd/ or  l oca l  
econom ic contr ib ution (C E T ) f or  s ev en 
y ea r s .

•  E x em p tions  f or  eig h t y ea r s  f r om  em p l oy er  
s ocia l  s ecur ity  contr ib utions  f or  cer ta in 
ca teg or ies  of  em p l oy ees  inv ol v ed in 
R & D  op er a tions .

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A N o N o N o

T h e ter r itor ia l  econom ic contr ib ution 
(T E C ) &  p r op er ty  ta x  r el ief

•  T a x  ex em p tions •  C om p a nies  th a t p er f or m ed cer ta in ty p es  of  
acti ities ithin s ecific areas can enefit 
f r om  tem p or a r y  T E C  r el ief .  T h e ta x  r el ief  
is  a p p l ica b l e to op er a tions  p er f or m ed until  

 ece er 2020 for areas qualified as 
r eg iona l  a id a r ea s  a nd f or  S M E s  in S M E  
inv es tm ent a id a r ea s .

•  A s  of  1  J a nua r y  2 0 1 6 ,  com p a nies  th a t 
h a v e new  b uil ding s  dir ectl y  a s s ig ned to 
R & D  a ctiv ities  —  a nd s ub j ect to ta x es  f or  th e 
first ti e in 20   can enefit fro  0  
r eduction in b a s is  of  B us ines s  C ontr ib ution 
on P r op er ty  (cotis a tion f onciè r e des  
entr ep r is es ) a nd p r op er ty  ta x .  

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A Y es N o N o

A ccel er a ted dep r ecia tion of  
eq uip m ent a nd tool s  us ed f or  
r es ea r ch  op er a tions

•  A ccel er a ted dep r ecia tion on 
q ua l if y ing  R & D  a s s ets

•  lica le coefficients are .  2 and 
2 . 5 ,  dep ending  on s ta nda r d dur a tion of  
a m or tiz a tion of  eq uip m ent or  tool s  f or  ta x  
p ur p os es .  T h e p l a nt a nd eq uip m ent m us t 
b e p r im a r il y  (b ut not ex cl us iv el y ) us ed f or  
R & D  op er a tions  el ig ib l e f or  R & D  ta x  cr edit.

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A N o N o N o

Germany* V a r ious  ty p es  of  g r a nts •  C a s h  g r a nts •  R & D  a ctiv ities  p er f or m ed in G er m a ny  m a y  
b e f unded a t r eg iona l ,  na tiona l  a nd E U  
l ev el .  F unding  q uota  r a ng es  f r om  2 5 %  to 
7 5 %  of  el ig ib l e cos ts ,  dep ending  on s iz e of  
com p a ny ,  r es ea r ch  ca teg or y  of  th e p r oj ect,  
a nd w h eth er  or  not p r oj ect is  conducted 
in coop er a tion w ith  oth er  com p a nies  or  
r es ea r ch  ins titutes .

•  L a r g e com p a nies  m a y  ty p ica l l y  r eceiv e 
f unding  of  up  to 5 0 %  f or  el ig ib l e cos ts ,  
w h il e a id f or  S M E s  m a y  r ea ch  a s  h ig h  a s  
7 5 % .

•  F utur e inv es tm ents N A Y es N o N o
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I nnov a tiv e N ew  C om p a ny  s ta tus •  R educed ta x  r a tes •  ull e e tion fro  T for first rofita le 
y ea r  a nd p a r tia l  ex em p tion (5 0 % ) f or  
second rofita le year.

•  ith a ro al of rele ant local authorities  
ex em p tion f r om  p r op er ty  ta x  a nd/ or  l oca l  
econom ic contr ib ution (C E T ) f or  s ev en 
y ea r s .

•  E x em p tions  f or  eig h t y ea r s  f r om  em p l oy er  
s ocia l  s ecur ity  contr ib utions  f or  cer ta in 
ca teg or ies  of  em p l oy ees  inv ol v ed in 
R & D  op er a tions .

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A N o N o N o

T h e ter r itor ia l  econom ic contr ib ution 
(T E C ) &  p r op er ty  ta x  r el ief

•  T a x  ex em p tions •  C om p a nies  th a t p er f or m ed cer ta in ty p es  of  
acti ities ithin s ecific areas can enefit 
f r om  tem p or a r y  T E C  r el ief .  T h e ta x  r el ief  
is  a p p l ica b l e to op er a tions  p er f or m ed until  

 ece er 2020 for areas qualified as 
r eg iona l  a id a r ea s  a nd f or  S M E s  in S M E  
inv es tm ent a id a r ea s .

•  A s  of  1  J a nua r y  2 0 1 6 ,  com p a nies  th a t 
h a v e new  b uil ding s  dir ectl y  a s s ig ned to 
R & D  a ctiv ities  —  a nd s ub j ect to ta x es  f or  th e 
first ti e in 20   can enefit fro  0  
r eduction in b a s is  of  B us ines s  C ontr ib ution 
on P r op er ty  (cotis a tion f onciè r e des  
entr ep r is es ) a nd p r op er ty  ta x .  

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A Y es N o N o

A ccel er a ted dep r ecia tion of  
eq uip m ent a nd tool s  us ed f or  
r es ea r ch  op er a tions

•  A ccel er a ted dep r ecia tion on 
q ua l if y ing  R & D  a s s ets

•  lica le coefficients are .  2 and 
2 . 5 ,  dep ending  on s ta nda r d dur a tion of  
a m or tiz a tion of  eq uip m ent or  tool s  f or  ta x  
p ur p os es .  T h e p l a nt a nd eq uip m ent m us t 
b e p r im a r il y  (b ut not ex cl us iv el y ) us ed f or  
R & D  op er a tions  el ig ib l e f or  R & D  ta x  cr edit.

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A N o N o N o

Germany* V a r ious  ty p es  of  g r a nts •  C a s h  g r a nts •  R & D  a ctiv ities  p er f or m ed in G er m a ny  m a y  
b e f unded a t r eg iona l ,  na tiona l  a nd E U  
l ev el .  F unding  q uota  r a ng es  f r om  2 5 %  to 
7 5 %  of  el ig ib l e cos ts ,  dep ending  on s iz e of  
com p a ny ,  r es ea r ch  ca teg or y  of  th e p r oj ect,  
a nd w h eth er  or  not p r oj ect is  conducted 
in coop er a tion w ith  oth er  com p a nies  or  
r es ea r ch  ins titutes .

•  L a r g e com p a nies  m a y  ty p ica l l y  r eceiv e 
f unding  of  up  to 5 0 %  f or  el ig ib l e cos ts ,  
w h il e a id f or  S M E s  m a y  r ea ch  a s  h ig h  a s  
7 5 % .

•  F utur e inv es tm ents N A Y es N o N o
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Hungary* V I P  ca s h  g r a nt •  C a s h  g r a nts •  N onr ef unda b l e ca s h  g r a nt is  a v a il a b l e f or  
inv es tm ents .  G r a nt a m ount dep ends  on 
l oca tion a nd na tur e of  inv es tm ents .  G r a nt 
is  p a id out a s  cos ts  a r e incur r ed,  a nd 
m a x im um  ca s h  g r a nt a m ount is  ty p ica l l y  
ca p p ed a t cer ta in p er centa g e of  tota l  
inv es tm ent a m ount.

•  M inim um  inv es tm ent v a l ue is  € 1 0  m il l ion 
a nd 5 0  new  j ob s  (dep ending  on l oca tion).

•  G ov er nm ent h a s  intr oduced a  s p ecia l  R & D  
p r oj ect cos t- b a s ed ca s h  g r a nt in 2 0 1 7 .

•  F utur e inv es tm ents N A Y es N o N o

C or p or a te ta x  cr edit •  T a x  cr edits •  T a x  cr edit is  a v a il a b l e to decr ea s e C I T  
l ia b il ity  f or  p er iod of  1 2  ta x  y ea r s .  
M a x im um  ta x  cr edit a m ount dep ends  on 
l oca tion a nd v a l ue of  inv es tm ent a nd ca n 
decr ea s e a nnua l  C I T  l ia b il ity  b y  8 0 % .  T a x  
cr edit m a y  b e a p p l ied tog eth er  w ith  ca s h  
g r a nts .

•  G ov er nm ent ta k es  into cons ider a tion l os s es  
f r om  initia l  op er a tions  a nd deter m ines  1 6 -
y ea r  p er iod in w h ich  ta x  cr edit ca n b e us ed.

•  M inim um  inv es tm ent v a l ue is  H U F 1  b il l ion 
(€ 3 . 3  m il l ion) a nd 2 5  new  j ob s .

•  T h er e is  s p ecia l  op p or tunity  f or  R & D  
in est ents ith significantly lo er 
th r es h ol d of  H U F 1 0 0  m il l ion (€ 0 . 3  m il l ion) 
inv es tm ent w ith out new  j ob  r eq uir em ent.

•  F utur e inv es tm ents •  U nus ed ta x  cr edits  
ca nnot b e ca r r ied 
f or w a r d once 1 6 - y ea r  
s ta tutor y  dea dl ine h a s  
l a p s ed.

N o N o N o

D oub l e deduction of  R & D  cos ts •  S up er  deduction •  D ir ect R & D  cos ts  or  dep r ecia tion of  
ca p ita l iz ed R & D  cos ts  incur r ed in a  g iv en 
ta x  y ea r  a r e deductib l e tw ice f or  C I T  
p ur p os es :  a s  a n ex p ens e a nd a s  C I T  b a s e 
deduction item .

•  R etr oa ctiv e inv es tm ents
•  C ur r ent inv es tm ents

N A N o N o N o

R educed s ocia l  s ecur ity  contr ib ution 
a nd tr a ining  f und contr ib ution f or  
r es ea r ch er s

•  T a x  cr edit
•  T a x  a l l ow a nce

•  T h e s ocia l  contr ib ution ta x  a nd tr a ining  
f und contr ib ution on th e w a g es  of  
researchers ith scientific degrees 
or  a ca dem ic titl es  (incl uding  s tudents  
a p p l y ing  f or  th es e titl es ) w il l  b e 0 %  (ins tea d 
of  2 2 %  a nd 1 . 5 % ,  r es p ectiv el y ),  ca p p ed 
a t g r os s  m onth l y  w a g e of  H U F 5 0 0 , 0 0 0  
(€ 1 , 6 0 0 ).

•  A s  of  J ul y  2 0 1 6 ,  ta x p a y er s  ca n cl a im  s ocia l  
s ecur ity  contr ib ution cr edit (v ia  cr os s -
cr edit) up  to 4 . 5 %  b a s ed on th eir  neg a tiv e 
C I T  b a s e or ig ina ting  f r om  us e of  R & D  
doub l e- deduction item .

•  C ur r ent inv es tm ents N A Y es  N o N o

C or p or a te ta x  ex em p tion of  5 0 %  on 
r oy a l ty  incom e

•  R educed ta x  r a te •  0  T e e tion of royalty rofit.
•  T h e B E P S  a p p r oa ch  (i. e. ,  th e nex us  r a tio) 

s h oul d b e a p p l ied.

•  C ur r ent inv es tm ents N A N o N o N o

R educed l oca l  b us ines s  ta x  b a s e a nd 
innov a tion contr ib ution b a s e

•  T a x  a l l ow a nce •  A l l  dir ect R & D  cos ts  in g iv en ta x  y ea r  a r e 
deductib l e f r om  l oca l  b us ines s  ta x  b a s e a nd 
f r om  innov a tion contr ib ution b a s e.

•  R oy a l ty  incom e is  f ul l y  ex em p t a nd nex us  
r a tio s h oul d not b e a p p l ied.

•  1 0 %  of  dir ect R & D  cos ts  a r e deductib l e 
f r om  l oca l  b us ines s  ta x  ob l ig a tion in cer ta in 
g eog r a p h ica l  l oca tions .

•  C ur r ent inv es tm ents N A N o N o N o
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Hungary* V I P  ca s h  g r a nt •  C a s h  g r a nts •  N onr ef unda b l e ca s h  g r a nt is  a v a il a b l e f or  
inv es tm ents .  G r a nt a m ount dep ends  on 
l oca tion a nd na tur e of  inv es tm ents .  G r a nt 
is  p a id out a s  cos ts  a r e incur r ed,  a nd 
m a x im um  ca s h  g r a nt a m ount is  ty p ica l l y  
ca p p ed a t cer ta in p er centa g e of  tota l  
inv es tm ent a m ount.

•  M inim um  inv es tm ent v a l ue is  € 1 0  m il l ion 
a nd 5 0  new  j ob s  (dep ending  on l oca tion).

•  G ov er nm ent h a s  intr oduced a  s p ecia l  R & D  
p r oj ect cos t- b a s ed ca s h  g r a nt in 2 0 1 7 .

•  F utur e inv es tm ents N A Y es N o N o

C or p or a te ta x  cr edit •  T a x  cr edits •  T a x  cr edit is  a v a il a b l e to decr ea s e C I T  
l ia b il ity  f or  p er iod of  1 2  ta x  y ea r s .  
M a x im um  ta x  cr edit a m ount dep ends  on 
l oca tion a nd v a l ue of  inv es tm ent a nd ca n 
decr ea s e a nnua l  C I T  l ia b il ity  b y  8 0 % .  T a x  
cr edit m a y  b e a p p l ied tog eth er  w ith  ca s h  
g r a nts .

•  G ov er nm ent ta k es  into cons ider a tion l os s es  
f r om  initia l  op er a tions  a nd deter m ines  1 6 -
y ea r  p er iod in w h ich  ta x  cr edit ca n b e us ed.

•  M inim um  inv es tm ent v a l ue is  H U F 1  b il l ion 
(€ 3 . 3  m il l ion) a nd 2 5  new  j ob s .

•  T h er e is  s p ecia l  op p or tunity  f or  R & D  
in est ents ith significantly lo er 
th r es h ol d of  H U F 1 0 0  m il l ion (€ 0 . 3  m il l ion) 
inv es tm ent w ith out new  j ob  r eq uir em ent.

•  F utur e inv es tm ents •  U nus ed ta x  cr edits  
ca nnot b e ca r r ied 
f or w a r d once 1 6 - y ea r  
s ta tutor y  dea dl ine h a s  
l a p s ed.

N o N o N o

D oub l e deduction of  R & D  cos ts •  S up er  deduction •  D ir ect R & D  cos ts  or  dep r ecia tion of  
ca p ita l iz ed R & D  cos ts  incur r ed in a  g iv en 
ta x  y ea r  a r e deductib l e tw ice f or  C I T  
p ur p os es :  a s  a n ex p ens e a nd a s  C I T  b a s e 
deduction item .

•  R etr oa ctiv e inv es tm ents
•  C ur r ent inv es tm ents

N A N o N o N o

R educed s ocia l  s ecur ity  contr ib ution 
a nd tr a ining  f und contr ib ution f or  
r es ea r ch er s

•  T a x  cr edit
•  T a x  a l l ow a nce

•  T h e s ocia l  contr ib ution ta x  a nd tr a ining  
f und contr ib ution on th e w a g es  of  
researchers ith scientific degrees 
or  a ca dem ic titl es  (incl uding  s tudents  
a p p l y ing  f or  th es e titl es ) w il l  b e 0 %  (ins tea d 
of  2 2 %  a nd 1 . 5 % ,  r es p ectiv el y ),  ca p p ed 
a t g r os s  m onth l y  w a g e of  H U F 5 0 0 , 0 0 0  
(€ 1 , 6 0 0 ).

•  A s  of  J ul y  2 0 1 6 ,  ta x p a y er s  ca n cl a im  s ocia l  
s ecur ity  contr ib ution cr edit (v ia  cr os s -
cr edit) up  to 4 . 5 %  b a s ed on th eir  neg a tiv e 
C I T  b a s e or ig ina ting  f r om  us e of  R & D  
doub l e- deduction item .

•  C ur r ent inv es tm ents N A Y es  N o N o

C or p or a te ta x  ex em p tion of  5 0 %  on 
r oy a l ty  incom e

•  R educed ta x  r a te •  0  T e e tion of royalty rofit.
•  T h e B E P S  a p p r oa ch  (i. e. ,  th e nex us  r a tio) 

s h oul d b e a p p l ied.

•  C ur r ent inv es tm ents N A N o N o N o

R educed l oca l  b us ines s  ta x  b a s e a nd 
innov a tion contr ib ution b a s e

•  T a x  a l l ow a nce •  A l l  dir ect R & D  cos ts  in g iv en ta x  y ea r  a r e 
deductib l e f r om  l oca l  b us ines s  ta x  b a s e a nd 
f r om  innov a tion contr ib ution b a s e.

•  R oy a l ty  incom e is  f ul l y  ex em p t a nd nex us  
r a tio s h oul d not b e a p p l ied.

•  1 0 %  of  dir ect R & D  cos ts  a r e deductib l e 
f r om  l oca l  b us ines s  ta x  ob l ig a tion in cer ta in 
g eog r a p h ica l  l oca tions .

•  C ur r ent inv es tm ents N A N o N o N o
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India  D eductions  f or  ex p enditur e on 
scientific research

•  A ccel er a ted dep r ecia tion on 
ca p ita l  a s s ets

•  1 0 0 %  deduction of  r ev enue a nd ca p ita l  
ex p enditur es  (oth er  th a n ex p enditur es  
incur r ed dur ing  a cq uis ition of  l a nd) p a id 
out or e ended in scientific research 
r el a ted to ta x p a y er ’ s  b us ines s .

•  F or  ex p enditur e incur r ed b ef or e b us ines s  
com m ences  to p a y  s a l a r ies  to em p l oy ees  
engaged in scientific research or to 

urchase aterials used in scientific 
r es ea r ch  -  deduction of  ex p enditur es  
certified y a ro riate authorities ithin 
th r ee y ea r s  im m edia tel y  p r eceding  th e 
com m encem ent is  a l l ow ed.

•  R etr oa ctiv e inv es tm ents
•  F utur e inv es tm ents

•  N O L s  m a y  b e ca r r ied 
f or w a r d f or  eig h t y ea r s .  

N o Y es Y es

D eductions  f or  ex p enditur e on 
scientific research y anufacturing 
entities

•  S up er  deduction •  eighted deduction of 200  for scientific 
r es ea r ch  on a p p r ov ed in- h ous e R & D  
ex p enditur e,  incl uding  ca p ita l  ex p enditur es  
(oth er  th a n l a nd a nd b uil ding s ),  b y  
com p a nies  eng a g ed in m a nuf a ctur ing  a nd 
p r oduction of  a r ticl es  a nd th ing s  (ex cep t 
those s ecified in le enth chedule  
or  com p a nies  eng a g ed in b iotech nol og y  
b us ines s .

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

•  N O L s  m a y  b e ca r r ied 
f or w a r d f or  eig h t y ea r s .  

Y es Y es Y es

D eductions  f or  contr ib utions  f or  R & D •  S up er  deduction •  eighted deduction of 200  is granted 
to a s s es s ees  f or  s um s  p a id to na tiona l  
l a b or a tor y ,  univ er s ity  or  ins titute of  
technology or s ecified ersons ith 
s ecific direction that su s to e used for 
scientific research fro   ril 20  to 
3 1  M a r ch  2 0 2 0 ,  deduction is  r es tr icted 
to 1 5 0 %  of  s um s  p a id.  F r om  A p r il  2 0 2 0 ,  
deduction is  r es tr icted to 1 0 0 %  of  s um s  
p a id).

•  eighted deduction of  is a aila le 
f or  contr ib utions  to a p p r ov ed ins titutions  
to e used for scientific research fro   
A p r il  2 0 1 7  to 3 1  M a r ch  2 0 2 0 , deduction is  
r es tr icted to 1 5 0 %  of  s um s  p a id.  F r om  A p r il  
2 0 2 0 ,  deduction is  r es tr icted to 1 0 0 %  of  
s um s  p a id).

•  eighted deduction of u  to 2  is 
a v a il a b l e f or  contr ib utions  to q ua l if y ing  
co any engaged in scientific research 
(f r om  1  A p r il  2 0 1 7 ,  deduction is  r es tr icted 
to 1 0 0 %  of  s um s  p a id).

•  eighted deduction of u  to 2  is 
a v a il a b l e f or  contr ib utions  to a p p r ov ed 
ins titutions  to b e us ed f or  r es ea r ch  in s ocia l  
s ciences  or  s ta tis tica l  r es ea r ch  (f r om  1  
A p r il  2 0 1 7 ,  deduction is  r es tr icted to 1 0 0 %  
of  s um s  p a id).

•  F utur e inv es tm ents •  N O L s  m a y  b e ca r r ied 
f or w a r d f or  eig h t y ea r s .

Y es Y es Y es

P a tent- r el a ted incentiv e •  T a x  ex em p tions
•  R educed ta x  r a tes

•  T o p r ov ide a dditiona l  incentiv e f or  
com p a nies  to r eta in a nd com m er cia l iz e 
ex is ting  p a tents  a nd dev el op  new  
innov a tiv e p a tented p r oducts ,  a  
conces s iona l  ta x  r a te of  1 0 %  (p l us  
a p p l ica b l e s ur ch a r g e a nd ces s ) on g r os s  
r oy a l ty  incom e (i. e. ,  w ith out 
deduction of  a ny  ex p enditur e incur r ed 
of  a n el ig ib l e a s s es s ee f r om  p a tents  
dev el op ed a nd r eg is ter ed in I ndia ) is  
a v a il a b l e.

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A N o N o N o

Ta  holiday on e ort rofits earned 
b y  units  s et up  in S p ecia l  E conom ic 
Z ones  (S E Z s )

•  T a x  h ol ida y •  S E Z  units  eng a g ed in ex p or t of  g oods  a nd 
s er v ices  f r om  1  A p r il  2 0 0 6  to 3 1  M a r ch  
2 0 2 1  a r e el ig ib l e to cl a im  1 5 - y ea r ,  p h a s ed 
ta  holiday on all e ort lin ed rofits 
ea r ned.

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A Y es Y es Y es
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India  D eductions  f or  ex p enditur e on 
scientific research

•  A ccel er a ted dep r ecia tion on 
ca p ita l  a s s ets

•  1 0 0 %  deduction of  r ev enue a nd ca p ita l  
ex p enditur es  (oth er  th a n ex p enditur es  
incur r ed dur ing  a cq uis ition of  l a nd) p a id 
out or e ended in scientific research 
r el a ted to ta x p a y er ’ s  b us ines s .

•  F or  ex p enditur e incur r ed b ef or e b us ines s  
com m ences  to p a y  s a l a r ies  to em p l oy ees  
engaged in scientific research or to 

urchase aterials used in scientific 
r es ea r ch  -  deduction of  ex p enditur es  
certified y a ro riate authorities ithin 
th r ee y ea r s  im m edia tel y  p r eceding  th e 
com m encem ent is  a l l ow ed.

•  R etr oa ctiv e inv es tm ents
•  F utur e inv es tm ents

•  N O L s  m a y  b e ca r r ied 
f or w a r d f or  eig h t y ea r s .  

N o Y es Y es

D eductions  f or  ex p enditur e on 
scientific research y anufacturing 
entities

•  S up er  deduction •  eighted deduction of 200  for scientific 
r es ea r ch  on a p p r ov ed in- h ous e R & D  
ex p enditur e,  incl uding  ca p ita l  ex p enditur es  
(oth er  th a n l a nd a nd b uil ding s ),  b y  
com p a nies  eng a g ed in m a nuf a ctur ing  a nd 
p r oduction of  a r ticl es  a nd th ing s  (ex cep t 
those s ecified in le enth chedule  
or  com p a nies  eng a g ed in b iotech nol og y  
b us ines s .

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

•  N O L s  m a y  b e ca r r ied 
f or w a r d f or  eig h t y ea r s .  

Y es Y es Y es

D eductions  f or  contr ib utions  f or  R & D •  S up er  deduction •  eighted deduction of 200  is granted 
to a s s es s ees  f or  s um s  p a id to na tiona l  
l a b or a tor y ,  univ er s ity  or  ins titute of  
technology or s ecified ersons ith 
s ecific direction that su s to e used for 
scientific research fro   ril 20  to 
3 1  M a r ch  2 0 2 0 ,  deduction is  r es tr icted 
to 1 5 0 %  of  s um s  p a id.  F r om  A p r il  2 0 2 0 ,  
deduction is  r es tr icted to 1 0 0 %  of  s um s  
p a id).

•  eighted deduction of  is a aila le 
f or  contr ib utions  to a p p r ov ed ins titutions  
to e used for scientific research fro   
A p r il  2 0 1 7  to 3 1  M a r ch  2 0 2 0 , deduction is  
r es tr icted to 1 5 0 %  of  s um s  p a id.  F r om  A p r il  
2 0 2 0 ,  deduction is  r es tr icted to 1 0 0 %  of  
s um s  p a id).

•  eighted deduction of u  to 2  is 
a v a il a b l e f or  contr ib utions  to q ua l if y ing  
co any engaged in scientific research 
(f r om  1  A p r il  2 0 1 7 ,  deduction is  r es tr icted 
to 1 0 0 %  of  s um s  p a id).

•  eighted deduction of u  to 2  is 
a v a il a b l e f or  contr ib utions  to a p p r ov ed 
ins titutions  to b e us ed f or  r es ea r ch  in s ocia l  
s ciences  or  s ta tis tica l  r es ea r ch  (f r om  1  
A p r il  2 0 1 7 ,  deduction is  r es tr icted to 1 0 0 %  
of  s um s  p a id).

•  F utur e inv es tm ents •  N O L s  m a y  b e ca r r ied 
f or w a r d f or  eig h t y ea r s .

Y es Y es Y es

P a tent- r el a ted incentiv e •  T a x  ex em p tions
•  R educed ta x  r a tes

•  T o p r ov ide a dditiona l  incentiv e f or  
com p a nies  to r eta in a nd com m er cia l iz e 
ex is ting  p a tents  a nd dev el op  new  
innov a tiv e p a tented p r oducts ,  a  
conces s iona l  ta x  r a te of  1 0 %  (p l us  
a p p l ica b l e s ur ch a r g e a nd ces s ) on g r os s  
r oy a l ty  incom e (i. e. ,  w ith out 
deduction of  a ny  ex p enditur e incur r ed 
of  a n el ig ib l e a s s es s ee f r om  p a tents  
dev el op ed a nd r eg is ter ed in I ndia ) is  
a v a il a b l e.

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A N o N o N o

Ta  holiday on e ort rofits earned 
b y  units  s et up  in S p ecia l  E conom ic 
Z ones  (S E Z s )

•  T a x  h ol ida y •  S E Z  units  eng a g ed in ex p or t of  g oods  a nd 
s er v ices  f r om  1  A p r il  2 0 0 6  to 3 1  M a r ch  
2 0 2 1  a r e el ig ib l e to cl a im  1 5 - y ea r ,  p h a s ed 
ta  holiday on all e ort lin ed rofits 
ea r ned.

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A Y es Y es Y es
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Country Names of incentives Incentive types Description of benefits Applicability Carryforward/carryback 
option

Preapproval required Annual compliance 
required

Certification required

F unding  f or  R & D  a ctiv ities  in 
tech nol og y

•  C a s h  g r a nts
•  L oa ns
•  F ina ncia l  s up p or t

 e art ent of cientific and ndustrial 
R es ea r ch  (D S I R ) p r ov ides  s up p or t to 
indus tr ia l  R & D  p r oj ects  th r oug h  its  
T ech nol og y  D ev el op m ent P r og r a m  (T D P ).  T h e 
T D P  B oa r d inv es ts  in eq uity  ca p ita l  or  g iv es  
l oa ns  to indus tr ia l  concer ns  a nd r es ea r ch  
a s s ocia tions  th a t a r e a ttem p ting  dev el op m ent 
a nd com m er cia l  a p p l ica tion of  indig enous  
tech nol og y  or  a da p ting  im p or ted tech nol og y  
to w ider  dom es tic a p p l ica tions .

•  F utur e inv es tm ents N A Y es N o N o

inancial assistance for odified 
S p ecia l  I ncentiv e P a ck a g e 
S ch em e (M - S I P S ) a nd E l ectr onic 
M a nuf a ctur ing  C l us ter  (E M C s )

•  F ina ncia l  s up p or t Incentives for M-SIPS:

•  S ub s idies  eq ua l  to 2 5 %  of  ca p ita l  
ex p enditur e if  el ectr onic s y s tem s  des ig n 
a nd m a nuf a ctur ing  (E S D M ) unit is  in a  
non- S E Z ,  a nd 2 0 %  of  ca p ita l  ex p enditur e if  
E S D M  unit is  w ith in a n S E Z .

•  R eim b ur s em ent of  counter v a il ing  duties  
a nd ex cis e duties  on ca p ita l  eq uip m ent f or  
non- S E Z  units .

•  R eim b ur s em ent of  centr a l  ta x es  a nd duties  
f or  1 0  y ea r s  in s el ected h ig h - tech  units  
s uch  a s  f a b s ,  s em iconductor  l og ic a nd 
m em or y  ch ip s ,  a nd L C D  f a b r ica tion.

Incentives for EMCs:

•  reenfield  ssistance u  to 0  of 
p r oj ect cos t.

•  ro nfield  ssistance u  to  of 
p r oj ect cos t.

•  M - S I P S :  F utur e 
inv es tm ents

•  E M C s :  C ur r ent a nd 
f utur e inv es tm ents

N A Y es Y es Y es

C us tom s  duty  ex em p tion a nd 
conces s ion

•  T a x  ex em p tions
•  R educed ta x  r a tes

•  C us tom s  duty  ex em p tion on im p or t of  
s ecified goods for use y agroche ical 
s ector  h a v ing  ex p or t tur nov er  of  I N R 0 . 2  

illion and a o e during receding financial 
y ea r  b y  m a nuf a ctur er s  w ith  in- h ous e R & D  
unit.

•  C onces s iona l  cus tom s  duty  r a te a v a il a b l e 
on i ort of s ecified instru ents  
eq uip m ent or  com p onents  b y  r es ea r ch  
ins titutions  in p h a r m a ceutica l  a nd 
b iotech nol og y  s ector .

•  C ur r ent inv es tm ents N A Y es N o Y es

E x cis e duty  ex em p tion (r es ea r ch  
ins titutes )

•  T a x  ex em p tions •  E x cis e duty  ex em p tion f or  l oca l  
rocure ent of s ecified instru ents  

eq uip m ent,  com p onents ,  etc. ,  b y  r es ea r ch  
ins titutions  (oth er  th a n h os p ita l s ).

•  C ur r ent inv es tm ents N A Y es N o Y es

Ireland* R & D  ta x  cr edits  incentiv e •  T a x  cr edits •  T a x  deduction f or  R & D  ex p enditur es  
incur r ed a nd a dditiona l  R & D  ta x  cr edit of  
2 5 %  of  q ua l if y ing  s p end ca n b e r el iev ed 
a g a ins t C I T  ch a r g e f or  th e p er iod.  E x ces s  
R & D  ta x  cr edits  ca n b e r ef unded in ca s h .

•  C ur r ent inv es tm ents •  E x ces s  R & D  ta x  cr edits  
m a y  b e ca r r ied b a ck  
f or  one y ea r ,  w h il e 
ex ces s  R & D  ta x  cr edits  
m a y  b e ca r r ied f or w a r d 
indefinitely.

N o N o N o

 cash grants financial su ort 
incentiv es

•  C a s h  g r a nts
•  F ina ncia l  s up p or t

•  E nter p r is e I r el a nd (E I ) of f er s  g r a nts  f or  
R & D  ex p enditur es  incur r ed b y  I r is h - b a s ed 
m a nuf a ctur ing  or  inter na tiona l l y  tr a ded 
s er v ices  com p a nies .

•  G r a nts  f or  ex p enditur es  incur r ed on 
r es ea r ch ,  dev el op m ent a nd innov a tion a r e 
a v a il a b l e f r om  I r is h  I ndus tr ia l  D ev el op m ent 
A uth or ity  (I D A ) a nd a r e of f er ed f or  b oth  
first ti e foreign direct in est ent and 
com p a nies  cur r entl y  l oca ted in I r el a nd.

•  L ev el  of  g r a nt a s s is ta nce f r om  I D A  a nd 
E I  ca n v a r y ,  dep ending  on a  num b er  of  
f a ctor s ,  incl uding  ty p e of  r es ea r ch  a ctiv ity .  
G r a nts  a r e ty p ica l l y  neg otia ted on a  ca s e-
b y - ca s e b a s is ,  w ith  a  p r im a r y  f ocus  of  j ob  
cr ea tion.

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A Y es Y es N o
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Country Names of incentives Incentive types Description of benefits Applicability Carryforward/carryback 
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F unding  f or  R & D  a ctiv ities  in 
tech nol og y

•  C a s h  g r a nts
•  L oa ns
•  F ina ncia l  s up p or t

 e art ent of cientific and ndustrial 
R es ea r ch  (D S I R ) p r ov ides  s up p or t to 
indus tr ia l  R & D  p r oj ects  th r oug h  its  
T ech nol og y  D ev el op m ent P r og r a m  (T D P ).  T h e 
T D P  B oa r d inv es ts  in eq uity  ca p ita l  or  g iv es  
l oa ns  to indus tr ia l  concer ns  a nd r es ea r ch  
a s s ocia tions  th a t a r e a ttem p ting  dev el op m ent 
a nd com m er cia l  a p p l ica tion of  indig enous  
tech nol og y  or  a da p ting  im p or ted tech nol og y  
to w ider  dom es tic a p p l ica tions .

•  F utur e inv es tm ents N A Y es N o N o

inancial assistance for odified 
S p ecia l  I ncentiv e P a ck a g e 
S ch em e (M - S I P S ) a nd E l ectr onic 
M a nuf a ctur ing  C l us ter  (E M C s )

•  F ina ncia l  s up p or t Incentives for M-SIPS:

•  S ub s idies  eq ua l  to 2 5 %  of  ca p ita l  
ex p enditur e if  el ectr onic s y s tem s  des ig n 
a nd m a nuf a ctur ing  (E S D M ) unit is  in a  
non- S E Z ,  a nd 2 0 %  of  ca p ita l  ex p enditur e if  
E S D M  unit is  w ith in a n S E Z .

•  R eim b ur s em ent of  counter v a il ing  duties  
a nd ex cis e duties  on ca p ita l  eq uip m ent f or  
non- S E Z  units .

•  R eim b ur s em ent of  centr a l  ta x es  a nd duties  
f or  1 0  y ea r s  in s el ected h ig h - tech  units  
s uch  a s  f a b s ,  s em iconductor  l og ic a nd 
m em or y  ch ip s ,  a nd L C D  f a b r ica tion.

Incentives for EMCs:

•  reenfield  ssistance u  to 0  of 
p r oj ect cos t.

•  ro nfield  ssistance u  to  of 
p r oj ect cos t.

•  M - S I P S :  F utur e 
inv es tm ents

•  E M C s :  C ur r ent a nd 
f utur e inv es tm ents

N A Y es Y es Y es

C us tom s  duty  ex em p tion a nd 
conces s ion

•  T a x  ex em p tions
•  R educed ta x  r a tes

•  C us tom s  duty  ex em p tion on im p or t of  
s ecified goods for use y agroche ical 
s ector  h a v ing  ex p or t tur nov er  of  I N R 0 . 2  

illion and a o e during receding financial 
y ea r  b y  m a nuf a ctur er s  w ith  in- h ous e R & D  
unit.

•  C onces s iona l  cus tom s  duty  r a te a v a il a b l e 
on i ort of s ecified instru ents  
eq uip m ent or  com p onents  b y  r es ea r ch  
ins titutions  in p h a r m a ceutica l  a nd 
b iotech nol og y  s ector .

•  C ur r ent inv es tm ents N A Y es N o Y es

E x cis e duty  ex em p tion (r es ea r ch  
ins titutes )

•  T a x  ex em p tions •  E x cis e duty  ex em p tion f or  l oca l  
rocure ent of s ecified instru ents  

eq uip m ent,  com p onents ,  etc. ,  b y  r es ea r ch  
ins titutions  (oth er  th a n h os p ita l s ).

•  C ur r ent inv es tm ents N A Y es N o Y es

Ireland* R & D  ta x  cr edits  incentiv e •  T a x  cr edits •  T a x  deduction f or  R & D  ex p enditur es  
incur r ed a nd a dditiona l  R & D  ta x  cr edit of  
2 5 %  of  q ua l if y ing  s p end ca n b e r el iev ed 
a g a ins t C I T  ch a r g e f or  th e p er iod.  E x ces s  
R & D  ta x  cr edits  ca n b e r ef unded in ca s h .

•  C ur r ent inv es tm ents •  E x ces s  R & D  ta x  cr edits  
m a y  b e ca r r ied b a ck  
f or  one y ea r ,  w h il e 
ex ces s  R & D  ta x  cr edits  
m a y  b e ca r r ied f or w a r d 
indefinitely.

N o N o N o

 cash grants financial su ort 
incentiv es

•  C a s h  g r a nts
•  F ina ncia l  s up p or t

•  E nter p r is e I r el a nd (E I ) of f er s  g r a nts  f or  
R & D  ex p enditur es  incur r ed b y  I r is h - b a s ed 
m a nuf a ctur ing  or  inter na tiona l l y  tr a ded 
s er v ices  com p a nies .

•  G r a nts  f or  ex p enditur es  incur r ed on 
r es ea r ch ,  dev el op m ent a nd innov a tion a r e 
a v a il a b l e f r om  I r is h  I ndus tr ia l  D ev el op m ent 
A uth or ity  (I D A ) a nd a r e of f er ed f or  b oth  
first ti e foreign direct in est ent and 
com p a nies  cur r entl y  l oca ted in I r el a nd.

•  L ev el  of  g r a nt a s s is ta nce f r om  I D A  a nd 
E I  ca n v a r y ,  dep ending  on a  num b er  of  
f a ctor s ,  incl uding  ty p e of  r es ea r ch  a ctiv ity .  
G r a nts  a r e ty p ica l l y  neg otia ted on a  ca s e-
b y - ca s e b a s is ,  w ith  a  p r im a r y  f ocus  of  j ob  
cr ea tion.

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A Y es Y es N o
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K ey  em p l oy ee ta x  cr edit incentiv e •  R educed ta x  r a tes •  A l l ow s  com p a ny  to r ew a r d k ey  R & D  
em p l oy ees  w h o p er f or m  a t l ea s t 5 0 %  of  
th eir  duties  in th e “ concep tion or  cr ea tion 
of  new  k now l edg e,  p r oducts ,  m eth ods  a nd 
s y s tem s ”  in th e r el ev a nt a ccounting  p er iod.

•  C om p a ny  ca n a l l oca te p a r t of  R & D  ta x  
cr edit it coul d h a v e us ed to r educe C I T  
l ia b il ity  to a  k ey  R & D  em p l oy ee.  T h is  
ef f ectiv el y  a l l ow s  em p l oy ee eng a g ed in 
R & D  to cl a im  a  cr edit eq ua l  to th e a m ount 
s ur r ender ed b y  th e em p l oy er  a g a ins t h is  or  
h er  incom e ta x .

•  C ur r ent inv es tm ents •  E m p l oy ee m a y  ca r r y  
f or w a r d unus ed cr edits  
indefinitely ut loses 
cr edits  up on l ea v ing  
com p a ny ).

N o N o N o

R & D  ta x  cr edit on R & D  b uil ding s •  T a x  cr edits •  2 5 %  ta x  cr edit f or  ex p enditur es  f or  
cons tr uction or  r ef ur b is h m ent of  b uil ding  
or  s tr uctur e us ed f or  R & D  a ctiv ities .

•  C ur r ent inv es tm ents •  E x ces s  cr edits  m a y  
b e ca r r ied f or w a r d 
indefinitely.

N o N o N o

A l l ow a nces  f or  ca p ita l  ex p enditur e 
for scientific research

•  A ccel er a ted dep r ecia tion •  T a x  dep r ecia tion a l l ow a nces  f or  ca p ita l  
ex p enditur e incur r ed dur ing  cour s e of  
scientific research are a aila le. llo ance 
is  eq ua l  to a m ount of  ca p ita l  ex p enditur e 
incur r ed (i. e. ,  1 0 0 % ) a nd is  g r a nted in 
co uting trade rofits.

•  C ur r ent inv es tm ents •  U nus ed a l l ow a nces  
m a y  b e ca r r ied f or w a r d 
indefinitely.

N o N o N o

K now l edg e D ev el op m ent B ox •  R educed ta x  r a tes •  O f f er s  6 . 2 5 %  ef f ectiv e ta x  r a te f or  
rofits arising fro  qualifying assets. 

M a in ca teg or ies  of  q ua l if y ing  a s s ets  a r e 
p a tents  (incl uding  p a tents  p ending ) a nd 
cop y r ig h ted s of tw a r e.  R el ief  op er a tes  b y  
p r ov iding  a  5 0 %  deduction f r om  q ua l if y ing  

rofits  resulting in effecti e .2  ta  
r a te.

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents  

ote  enefits are 
a v a il a b l e f or  a ccounting  
p er iods  com m encing  on 
or  a f ter  1  J a nua r y  2 0 1 6  
a nd b ef or e 1  J a nua r y  
2 0 2 1 . )

N A N o N o N o

Italy* R & D  ta x  cr edit •  T a x  cr edit •  T a x  cr edit eq ua l s  up  to 5 0 %  of  a nnua l  
incr ea s e of  a v er a g e R & D  ex p ens es .

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N o N o N o Y es

P a tent b ox  •  T a x  deduction r el a ted to th e 
us e of  q ua l if y ing  I P / ex ecution of  
q ua l if y ing  R & D  ex p ens es

•  5 0 %  ex em p tion (r educed to 3 0 %  f or  2 0 1 5  
a nd 4 0 %  f or  2 0 1 6 ) f r om  C I T  a nd l oca l  ta x  
(I R E S  a nd I R A P ) on incom e der iv ed f r om  
l icens ing  or  dir ect ex p l oita tion of  q ua l if y ing  
I P .

•  R eg im e is  a v a il a b l e f or  ta x p a y er s  w h o 
p er f or m  R & D  a ctiv ities  a nd is  ch a r a cter iz ed 
y fi e year loc in eriod election is 

r enew a b l e).

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A •  N o (b ut a  r ul ing  is  
r eq uir ed in s om e ca s es )

N o N o

R eg iona l  ta x  (I R A P ) deduction f or  
R & D  em p l oy ees

•  I R A P  deduction f or  cos ts  r el a ted 
to p er s onnel  em p l oy ed in R & D  
a ctiv ities

•  C os ts  r el a ted to p er s onnel  em p l oy ed in 
R & D  a ctiv ities  m a y  b e deducted f r om  
I R A P  ta x a b l e b a s is .  T h e deduction is  a n 
a l ter na tiv e to oth er  I R A P  ta x  deductions  
r el a ted to l a b or  cos ts  a nd m a y  not b e us ed 
if  ta x p a y er  el ects  oth er  deductions .

•  D eduction a m ount is  l im ited to em p l oy ees ’  
dir ect cos ts  r el a ted to R & D  a ctiv ities .

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A N o N o N o

Lithuania* The scientific research and 
ex p er im enta l  dev el op m ent incentiv e

•  S up er  deduction •  hen calculating T   costs e ce t for 
de reciation or a ortization costs of fi ed 
a s s ets ) m a y  b e deducted th r ee tim es  f r om  
incom e f or  ta x  p er iod dur ing  w h ich  th e 
cos ts  w er e incur r ed.

•  C ur r ent inv es tm ents •  L os s es  m a y  b e ca r r ied 
for ard indefinitely  
b ut l os s  ca r r y b a ck  not 
p er m itted.

N o N o N o

The scientific research and 
ex p er im enta l  dev el op m ent incentiv e

•  A ccel er a ted dep r ecia tion on 
q ua l if y ing  R & D  a s s ets

•  ertain fi ed assets used in  acti ity 
m a y  b e dep r ecia ted w ith  a ccel er a ted 
ter s. e ending on ty e of fi ed asset  
th e dep r ecia tion p er iod m ig h t b e s h or tened 
fro  eight  fi e  four or three years to t o 
y ea r s .

•  C ur r ent inv es tm ents •  L os s es  m a y  b e ca r r ied 
for ard indefinitely  
b ut l os s  ca r r y b a ck  not 
p er m itted.

N o N o N o
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K ey  em p l oy ee ta x  cr edit incentiv e •  R educed ta x  r a tes •  A l l ow s  com p a ny  to r ew a r d k ey  R & D  
em p l oy ees  w h o p er f or m  a t l ea s t 5 0 %  of  
th eir  duties  in th e “ concep tion or  cr ea tion 
of  new  k now l edg e,  p r oducts ,  m eth ods  a nd 
s y s tem s ”  in th e r el ev a nt a ccounting  p er iod.

•  C om p a ny  ca n a l l oca te p a r t of  R & D  ta x  
cr edit it coul d h a v e us ed to r educe C I T  
l ia b il ity  to a  k ey  R & D  em p l oy ee.  T h is  
ef f ectiv el y  a l l ow s  em p l oy ee eng a g ed in 
R & D  to cl a im  a  cr edit eq ua l  to th e a m ount 
s ur r ender ed b y  th e em p l oy er  a g a ins t h is  or  
h er  incom e ta x .

•  C ur r ent inv es tm ents •  E m p l oy ee m a y  ca r r y  
f or w a r d unus ed cr edits  
indefinitely ut loses 
cr edits  up on l ea v ing  
com p a ny ).

N o N o N o

R & D  ta x  cr edit on R & D  b uil ding s •  T a x  cr edits •  2 5 %  ta x  cr edit f or  ex p enditur es  f or  
cons tr uction or  r ef ur b is h m ent of  b uil ding  
or  s tr uctur e us ed f or  R & D  a ctiv ities .

•  C ur r ent inv es tm ents •  E x ces s  cr edits  m a y  
b e ca r r ied f or w a r d 
indefinitely.

N o N o N o

A l l ow a nces  f or  ca p ita l  ex p enditur e 
for scientific research

•  A ccel er a ted dep r ecia tion •  T a x  dep r ecia tion a l l ow a nces  f or  ca p ita l  
ex p enditur e incur r ed dur ing  cour s e of  
scientific research are a aila le. llo ance 
is  eq ua l  to a m ount of  ca p ita l  ex p enditur e 
incur r ed (i. e. ,  1 0 0 % ) a nd is  g r a nted in 
co uting trade rofits.

•  C ur r ent inv es tm ents •  U nus ed a l l ow a nces  
m a y  b e ca r r ied f or w a r d 
indefinitely.

N o N o N o

K now l edg e D ev el op m ent B ox •  R educed ta x  r a tes •  O f f er s  6 . 2 5 %  ef f ectiv e ta x  r a te f or  
rofits arising fro  qualifying assets. 

M a in ca teg or ies  of  q ua l if y ing  a s s ets  a r e 
p a tents  (incl uding  p a tents  p ending ) a nd 
cop y r ig h ted s of tw a r e.  R el ief  op er a tes  b y  
p r ov iding  a  5 0 %  deduction f r om  q ua l if y ing  

rofits  resulting in effecti e .2  ta  
r a te.

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents  

ote  enefits are 
a v a il a b l e f or  a ccounting  
p er iods  com m encing  on 
or  a f ter  1  J a nua r y  2 0 1 6  
a nd b ef or e 1  J a nua r y  
2 0 2 1 . )

N A N o N o N o

Italy* R & D  ta x  cr edit •  T a x  cr edit •  T a x  cr edit eq ua l s  up  to 5 0 %  of  a nnua l  
incr ea s e of  a v er a g e R & D  ex p ens es .

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N o N o N o Y es

P a tent b ox  •  T a x  deduction r el a ted to th e 
us e of  q ua l if y ing  I P / ex ecution of  
q ua l if y ing  R & D  ex p ens es

•  5 0 %  ex em p tion (r educed to 3 0 %  f or  2 0 1 5  
a nd 4 0 %  f or  2 0 1 6 ) f r om  C I T  a nd l oca l  ta x  
(I R E S  a nd I R A P ) on incom e der iv ed f r om  
l icens ing  or  dir ect ex p l oita tion of  q ua l if y ing  
I P .

•  R eg im e is  a v a il a b l e f or  ta x p a y er s  w h o 
p er f or m  R & D  a ctiv ities  a nd is  ch a r a cter iz ed 
y fi e year loc in eriod election is 

r enew a b l e).

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A •  N o (b ut a  r ul ing  is  
r eq uir ed in s om e ca s es )

N o N o

R eg iona l  ta x  (I R A P ) deduction f or  
R & D  em p l oy ees

•  I R A P  deduction f or  cos ts  r el a ted 
to p er s onnel  em p l oy ed in R & D  
a ctiv ities

•  C os ts  r el a ted to p er s onnel  em p l oy ed in 
R & D  a ctiv ities  m a y  b e deducted f r om  
I R A P  ta x a b l e b a s is .  T h e deduction is  a n 
a l ter na tiv e to oth er  I R A P  ta x  deductions  
r el a ted to l a b or  cos ts  a nd m a y  not b e us ed 
if  ta x p a y er  el ects  oth er  deductions .

•  D eduction a m ount is  l im ited to em p l oy ees ’  
dir ect cos ts  r el a ted to R & D  a ctiv ities .

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A N o N o N o

Lithuania* The scientific research and 
ex p er im enta l  dev el op m ent incentiv e

•  S up er  deduction •  hen calculating T   costs e ce t for 
de reciation or a ortization costs of fi ed 
a s s ets ) m a y  b e deducted th r ee tim es  f r om  
incom e f or  ta x  p er iod dur ing  w h ich  th e 
cos ts  w er e incur r ed.

•  C ur r ent inv es tm ents •  L os s es  m a y  b e ca r r ied 
for ard indefinitely  
b ut l os s  ca r r y b a ck  not 
p er m itted.

N o N o N o

The scientific research and 
ex p er im enta l  dev el op m ent incentiv e

•  A ccel er a ted dep r ecia tion on 
q ua l if y ing  R & D  a s s ets

•  ertain fi ed assets used in  acti ity 
m a y  b e dep r ecia ted w ith  a ccel er a ted 
ter s. e ending on ty e of fi ed asset  
th e dep r ecia tion p er iod m ig h t b e s h or tened 
fro  eight  fi e  four or three years to t o 
y ea r s .

•  C ur r ent inv es tm ents •  L os s es  m a y  b e ca r r ied 
for ard indefinitely  
b ut l os s  ca r r y b a ck  not 
p er m itted.

N o N o N o
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Luxembourg* R & D  p r oj ects  or  p r og r a m s •  C a s h  g r a nts •  R & D  a nd innov a tion a id f or  el ig ib l e 
b us ines s es  a nd p r oj ects  (a l l  enter p r is es ) 
m a y  not ex ceed th e f ol l ow ing  a m ounts  
(a dditiona l  incr ea s es  of  1 0 % - 2 0 %  m a y  b e 
g r a nted dep ending  on ty p es  of  enter p r is es  
or  a ctiv ities ):

•  F unda m enta l  r es ea r ch :  m a x im um  1 0 0 %  of  
el ig ib l e ex p ens es .

•  A p p l ied indus tr ia l  r es ea r ch :  m a x im um  5 0 %  
of  el ig ib l e ex p ens es .

•  E x p er im enta l  dev el op m ent a ctiv ities :  
m a x im um  2 5 %  of  el ig ib l e ex p ens es .

•  R & D  a nd innov a tion a id f or  el ig ib l e S M E  
b us ines s es  a nd p r oj ects  m a y  not ex ceed 
th e f ol l ow ing  a m ounts  (a dditiona l  incr ea s es  
of  5 % - 2 5 %  m a y  b e g r a nted dep ending  on 
ty p es  of  enter p r is es  a nd a ctiv ities ):

•  F unda m enta l  r es ea r ch :  m a x im um  7 5 %  of  
el ig ib l e ex p ens es .

•  A p p l ied r es ea r ch :  m a x im um  5 0 %  of  el ig ib l e 
ex p ens es .

•  P r e- com p etitiv e dev el op m ent a ctiv ities :  
m a x im um  2 5 %  of  el ig ib l e ex p ens es .

•  F utur e inv es tm ents N A Y es N o N o

M edium - ter m  a nd l ong - ter m  l oa ns  
g r a nted b y  th e Société Nationale de 
Crédit et d’Investissement (S N C I )

•  L oa ns •  S N C I  g r a nts  m edium - ter m  a nd l ong - ter m  
l oa ns  to indus tr ia l  enter p r is es  a nd s er v ice 
p r ov ider s  w h os e a ctiv ity  r ep r es ents  
a significant i act on econo ic 
dev el op m ent a nd w h os e eq uity  a m ounts  to 
a t l ea s t € 2 5 , 0 0 0 .

•  oans are intended to finance tangi le 
a nd inta ng ib l e a s s ets  th a t a r e s ub j ect 
to dep r ecia tion,  a nd l a nd us ed f or  
p r of es s iona l  p ur p os es  onl y .

•  F utur e inv es tm ents N A Y es N o N o

D ir ect l oa n f or  r es ea r ch ,  
dev el op m ent a nd innov a tion 
g r a nted b y  th e S N C I

•  L oa ns •  S N C I  g r a nts  dir ect l oa ns  f or  r es ea r ch ,  
dev el op m ent a nd innov a tion to innov a tiv e 
S M E s  th a t p os s es s  a  b us ines s  l icens e 
f or  a t l ea s t f our  y ea r s  a nd h a v e s ub s ta ntia l  
im p a ct on na tiona l  econom ic dev el op m ent.

•  L oa n a m ount ta k es  into a ccount ex tent 
of  th e p r oj ect a nd s iz e of  th e com p a ny ,  
w ith out ex ceeding  € 2 5 0 , 0 0 0  a nd 4 0 %  of  
eligi le costs. o any ust co finance 
w ith  ow n r es our ces  a t l ea s t 3 5 %  of  
inv es tm ents  a nd ex p ens es .

•  F utur e inv es tm ents N A Y es N o N o

L oa n f or  innov a tiv e enter p r is es  
g r a nted b y  th e S N C I

•  L oa ns •  S N C I  g r a nts  l oa ns  f or  “ innov a tiv e 
enter p r is es ”  to y oung  innov a tiv e S M E s  
th a t h a v e a  b us ines s  l icens e,  h a v e b een in 
ex is tence f or  l es s  th a n eig h t y ea r s  a nd h a v e 
s ub s ta ntia l  im p a ct on na tiona l  econom ic 
dev el op m ent.

•  L oa n a m ount ta k es  into a ccount ex tent of  
p r oj ect a nd s iz e of  th e com p a ny ,  w ith out 
ex ceeding  € 1 , 5 0 0 , 0 0 0  a nd 3 5 %  of  el ig ib l e 
cos ts .

•  I ncentiv e ca nnot b e com b ined w ith  oth er  
S N C I  ins tr um ents .

•  F utur e inv es tm ents N A Y es N o N o

A ccel er a ted dep r ecia tion •  A ccel er a ted dep r ecia tion on 
q ua l if y ing  R & D  a s s ets

•  S ta nda r d dep r ecia tion f or  w ea r  a nd tea r  
m a y  b e ta k en us ing  a nnua l  decl ining  
b a l a nce dep r ecia tion m eth od,  w h ich  m a y  

e calculated y a lying a fi ed rate to the 
b ook  v a l ue (r em a ining  v a l ue).  T h e r a te of  
a ccel er a ted dep r ecia tion a p p l ica b l e to 
m a ter ia l s  a nd eq uip m ent us ed ex cl us iv el y  
in scientific or technical research acti ities 
m a y  not ex ceed f our  tim es  th e r a te th a t 
w oul d b e a p p l ied f or  s tr a ig h t- l ine 
dep r ecia tion,  a nd it m a y  not b e g r ea ter  
th a n 4 0 % .

•  C ur r ent inv es tm ents N A N o N o N o
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Luxembourg* R & D  p r oj ects  or  p r og r a m s •  C a s h  g r a nts •  R & D  a nd innov a tion a id f or  el ig ib l e 
b us ines s es  a nd p r oj ects  (a l l  enter p r is es ) 
m a y  not ex ceed th e f ol l ow ing  a m ounts  
(a dditiona l  incr ea s es  of  1 0 % - 2 0 %  m a y  b e 
g r a nted dep ending  on ty p es  of  enter p r is es  
or  a ctiv ities ):

•  F unda m enta l  r es ea r ch :  m a x im um  1 0 0 %  of  
el ig ib l e ex p ens es .

•  A p p l ied indus tr ia l  r es ea r ch :  m a x im um  5 0 %  
of  el ig ib l e ex p ens es .

•  E x p er im enta l  dev el op m ent a ctiv ities :  
m a x im um  2 5 %  of  el ig ib l e ex p ens es .

•  R & D  a nd innov a tion a id f or  el ig ib l e S M E  
b us ines s es  a nd p r oj ects  m a y  not ex ceed 
th e f ol l ow ing  a m ounts  (a dditiona l  incr ea s es  
of  5 % - 2 5 %  m a y  b e g r a nted dep ending  on 
ty p es  of  enter p r is es  a nd a ctiv ities ):

•  F unda m enta l  r es ea r ch :  m a x im um  7 5 %  of  
el ig ib l e ex p ens es .

•  A p p l ied r es ea r ch :  m a x im um  5 0 %  of  el ig ib l e 
ex p ens es .

•  P r e- com p etitiv e dev el op m ent a ctiv ities :  
m a x im um  2 5 %  of  el ig ib l e ex p ens es .

•  F utur e inv es tm ents N A Y es N o N o

M edium - ter m  a nd l ong - ter m  l oa ns  
g r a nted b y  th e Société Nationale de 
Crédit et d’Investissement (S N C I )

•  L oa ns •  S N C I  g r a nts  m edium - ter m  a nd l ong - ter m  
l oa ns  to indus tr ia l  enter p r is es  a nd s er v ice 
p r ov ider s  w h os e a ctiv ity  r ep r es ents  
a significant i act on econo ic 
dev el op m ent a nd w h os e eq uity  a m ounts  to 
a t l ea s t € 2 5 , 0 0 0 .

•  oans are intended to finance tangi le 
a nd inta ng ib l e a s s ets  th a t a r e s ub j ect 
to dep r ecia tion,  a nd l a nd us ed f or  
p r of es s iona l  p ur p os es  onl y .

•  F utur e inv es tm ents N A Y es N o N o

D ir ect l oa n f or  r es ea r ch ,  
dev el op m ent a nd innov a tion 
g r a nted b y  th e S N C I

•  L oa ns •  S N C I  g r a nts  dir ect l oa ns  f or  r es ea r ch ,  
dev el op m ent a nd innov a tion to innov a tiv e 
S M E s  th a t p os s es s  a  b us ines s  l icens e 
f or  a t l ea s t f our  y ea r s  a nd h a v e s ub s ta ntia l  
im p a ct on na tiona l  econom ic dev el op m ent.

•  L oa n a m ount ta k es  into a ccount ex tent 
of  th e p r oj ect a nd s iz e of  th e com p a ny ,  
w ith out ex ceeding  € 2 5 0 , 0 0 0  a nd 4 0 %  of  
eligi le costs. o any ust co finance 
w ith  ow n r es our ces  a t l ea s t 3 5 %  of  
inv es tm ents  a nd ex p ens es .

•  F utur e inv es tm ents N A Y es N o N o

L oa n f or  innov a tiv e enter p r is es  
g r a nted b y  th e S N C I

•  L oa ns •  S N C I  g r a nts  l oa ns  f or  “ innov a tiv e 
enter p r is es ”  to y oung  innov a tiv e S M E s  
th a t h a v e a  b us ines s  l icens e,  h a v e b een in 
ex is tence f or  l es s  th a n eig h t y ea r s  a nd h a v e 
s ub s ta ntia l  im p a ct on na tiona l  econom ic 
dev el op m ent.

•  L oa n a m ount ta k es  into a ccount ex tent of  
p r oj ect a nd s iz e of  th e com p a ny ,  w ith out 
ex ceeding  € 1 , 5 0 0 , 0 0 0  a nd 3 5 %  of  el ig ib l e 
cos ts .

•  I ncentiv e ca nnot b e com b ined w ith  oth er  
S N C I  ins tr um ents .

•  F utur e inv es tm ents N A Y es N o N o

A ccel er a ted dep r ecia tion •  A ccel er a ted dep r ecia tion on 
q ua l if y ing  R & D  a s s ets

•  S ta nda r d dep r ecia tion f or  w ea r  a nd tea r  
m a y  b e ta k en us ing  a nnua l  decl ining  
b a l a nce dep r ecia tion m eth od,  w h ich  m a y  

e calculated y a lying a fi ed rate to the 
b ook  v a l ue (r em a ining  v a l ue).  T h e r a te of  
a ccel er a ted dep r ecia tion a p p l ica b l e to 
m a ter ia l s  a nd eq uip m ent us ed ex cl us iv el y  
in scientific or technical research acti ities 
m a y  not ex ceed f our  tim es  th e r a te th a t 
w oul d b e a p p l ied f or  s tr a ig h t- l ine 
dep r ecia tion,  a nd it m a y  not b e g r ea ter  
th a n 4 0 % .

•  C ur r ent inv es tm ents N A N o N o N o



3 5 4

R&D incentives summary matrix — EMEIA (2017) (continued)

Worldwide R&D Incentives Reference Guide 2017  *This country qualifies for Horizon 2020 funding.

Country Names of incentives Incentive types Description of benefits Applicability Carryforward/carryback 
option

Preapproval required Annual compliance 
required

Certification required

S p ecia l  dep r ecia tion •  S p ecia l  dep r ecia tion on q ua l if y ing  
R & D  a s s ets

•  ecial de reciation ay a ly to fi ed 
a s s ets  p ur ch a s ed or  cons tr ucted f or  
p ur p os es  of  p r otecting  th e env ir onm ent,  
r educing  w a s te or  s a v ing  ener g y .  
A cq uis ition or  p r oduction cos t of  
inv es tm ent m us t b e a t l ea s t € 2 , 4 0 0  
(ex cl uding  V A T ).

•  S p ecia l  dep r ecia tion m a y  not ex ceed 
8 0 %  of  a cq uis ition or  p r oduction cos ts  
of  q ua l if y ing  a s s ets ,  a nd m a y  b e ta k en 
during financial year in hich the urchase 
of for ation of the fi ed assets occurs  
dur ing  one of  f our  s ub s eq uent y ea r s  or  on 
a  s tr a ig h t- l ine b a s is  in ins ta l l m ents  ov er  
fi e years.

•  S p ecia l  dep r ecia tion does  not ex cl ude 
a p p l ica tion of  s ta nda r d dep r ecia tion f or  
w ea r  a nd tea r .  S ta nda r d dep r ecia tion 
s h oul d b e ca l cul a ted on net b ook  v a l ue 
r em a ining  a f ter  deduction of  s p ecia l  
dep r ecia tion a nd s h oul d b e b a s ed on 
or dina r y  us ef ul  l if e.

•  N ew l y  a cq uir ed or  
constructed fi ed assets

N A Y es N o Y es

P a r tia l  ta x  ex em p tion of  incom e 
der iv ed f r om  q ua l if y ing  I P

•  T a x  ex em p tions •  U nder  I P  r eg im e intr oduced b y  l a w  of  
2 1  D ecem b er  2 0 0 7 ,  8 0 %  of  net incom e 
g ener a ted b y  ex p l oita tion of  I P  r ig h t is  
ex em p t f r om  ta x ,  under  cer ta in conditions .  
T h e r eg im e cov er s  p a tents ,  tr a dem a r k s ,  
des ig ns ,  dom a in na m es  a nd s of tw a r e 
cop y r ig h ts .

•  T o com p l y  w ith  B E P S  A ction 5 ,  th e r eg im e 
w a s  a b ol is h ed a s  of  1  J ul y  2 0 1 6  f or  
cor p or a te ta x  a nd a s  of  1  J a nua r y  2 0 1 7  
for net ealth ta . Ho e er  a fi e year 
tr a ns ition p er iod is  in p l a ce:  th e cur r ent 
r eg im e w il l  continue to a p p l y  until  3 0  
J une 2 0 2 1  to q ua l if y ing  I P  cr ea ted or  
a cq uir ed b ef or e 1  J ul y  2 0 1 6 ,  incl uding  
im p r ov em ents  m a de to s uch  I P ,  p r ov ided 
th ey  w er e com p l eted b ef or e 1  J ul y  2 0 1 6 .  
F or  net w ea l th  ta x  p ur p os es ,  th e cur r ent 
r eg im e w il l  continue to a p p l y  to th e 
a b ov em entioned I P  until  1  J a nua r y  2 0 2 1  
(incl us iv e) a s  a  k ey  da te f or  ca l cul a tion of  
th e unita r y  v a l ue.

•  C ur r ent inv es tm ents ,  
s ub j ect to tr a ns ition 
r ul es

N A N o N o N o

Netherlands*  ta  credit •  T a x  cr edit
•  I ncom e ta x  w ith h ol ding  incentiv es
•  R educed s ocia l  s ecur ity  

contr ib utions  (a v a il a b l e f or  
em p l oy er s )

•  B a s ed on w a g e cos ts  a nd oth er  
cos ts  a nd ex p ens es

•  R & D  ta x  cr edit r educes  w a g e w ith h ol ding  
ta x  p a y a b l e b y  em p l oy er  b a s ed on 
q ua l if y ing  w a g e cos ts  a nd oth er  cos ts  a nd 
ex p ens es .  C r edit is  a ccum ul a ted in 2 0 1 7  
a s  f ol l ow s :

•  or  entities  credit is 2  for first 
€ 3 5 0 , 0 0 0  of  q ua l if y ing  R & D  w a g e cos ts  
a nd oth er  cos ts  a nd ex p ens es  f or  R & D .  F or  
(w a g e) cos ts  a nd ex p ens es  th a t ex ceed 
€ 3 5 0 , 0 0 0 ,  deduction r a te is  1 6 % .

•  S ta r t- up s  a r e el ig ib l e f or  incr ea s ed 
deduction of  4 0 %  of  R & D  w a g e cos ts  a nd 
oth er  cos ts  a nd ex p ens es  f or  R & D .

•  F or  oth er  cos ts  a nd ex p ens es  (s uch  a s  f or  
(r a w ) m a ter ia l s ,  p r ototy p e cons tr uction,  
inv es tm ents  in eq uip m ent) in a n R & D  
p r oj ect,  ta x p a y er s  ca n ca l cul a te a m ount 
of  ta x  cr edit b y  ch oos ing  one of  tw o 
a roaches  a fi ed su  or actual costs 
a nd ex p ens es .

•  F utur e inv es tm ents N A Y es Y es N o
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Country Names of incentives Incentive types Description of benefits Applicability Carryforward/carryback 
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Preapproval required Annual compliance 
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S p ecia l  dep r ecia tion •  S p ecia l  dep r ecia tion on q ua l if y ing  
R & D  a s s ets

•  ecial de reciation ay a ly to fi ed 
a s s ets  p ur ch a s ed or  cons tr ucted f or  
p ur p os es  of  p r otecting  th e env ir onm ent,  
r educing  w a s te or  s a v ing  ener g y .  
A cq uis ition or  p r oduction cos t of  
inv es tm ent m us t b e a t l ea s t € 2 , 4 0 0  
(ex cl uding  V A T ).

•  S p ecia l  dep r ecia tion m a y  not ex ceed 
8 0 %  of  a cq uis ition or  p r oduction cos ts  
of  q ua l if y ing  a s s ets ,  a nd m a y  b e ta k en 
during financial year in hich the urchase 
of for ation of the fi ed assets occurs  
dur ing  one of  f our  s ub s eq uent y ea r s  or  on 
a  s tr a ig h t- l ine b a s is  in ins ta l l m ents  ov er  
fi e years.

•  S p ecia l  dep r ecia tion does  not ex cl ude 
a p p l ica tion of  s ta nda r d dep r ecia tion f or  
w ea r  a nd tea r .  S ta nda r d dep r ecia tion 
s h oul d b e ca l cul a ted on net b ook  v a l ue 
r em a ining  a f ter  deduction of  s p ecia l  
dep r ecia tion a nd s h oul d b e b a s ed on 
or dina r y  us ef ul  l if e.

•  N ew l y  a cq uir ed or  
constructed fi ed assets

N A Y es N o Y es

P a r tia l  ta x  ex em p tion of  incom e 
der iv ed f r om  q ua l if y ing  I P

•  T a x  ex em p tions •  U nder  I P  r eg im e intr oduced b y  l a w  of  
2 1  D ecem b er  2 0 0 7 ,  8 0 %  of  net incom e 
g ener a ted b y  ex p l oita tion of  I P  r ig h t is  
ex em p t f r om  ta x ,  under  cer ta in conditions .  
T h e r eg im e cov er s  p a tents ,  tr a dem a r k s ,  
des ig ns ,  dom a in na m es  a nd s of tw a r e 
cop y r ig h ts .

•  T o com p l y  w ith  B E P S  A ction 5 ,  th e r eg im e 
w a s  a b ol is h ed a s  of  1  J ul y  2 0 1 6  f or  
cor p or a te ta x  a nd a s  of  1  J a nua r y  2 0 1 7  
for net ealth ta . Ho e er  a fi e year 
tr a ns ition p er iod is  in p l a ce:  th e cur r ent 
r eg im e w il l  continue to a p p l y  until  3 0  
J une 2 0 2 1  to q ua l if y ing  I P  cr ea ted or  
a cq uir ed b ef or e 1  J ul y  2 0 1 6 ,  incl uding  
im p r ov em ents  m a de to s uch  I P ,  p r ov ided 
th ey  w er e com p l eted b ef or e 1  J ul y  2 0 1 6 .  
F or  net w ea l th  ta x  p ur p os es ,  th e cur r ent 
r eg im e w il l  continue to a p p l y  to th e 
a b ov em entioned I P  until  1  J a nua r y  2 0 2 1  
(incl us iv e) a s  a  k ey  da te f or  ca l cul a tion of  
th e unita r y  v a l ue.

•  C ur r ent inv es tm ents ,  
s ub j ect to tr a ns ition 
r ul es

N A N o N o N o

Netherlands*  ta  credit •  T a x  cr edit
•  I ncom e ta x  w ith h ol ding  incentiv es
•  R educed s ocia l  s ecur ity  

contr ib utions  (a v a il a b l e f or  
em p l oy er s )

•  B a s ed on w a g e cos ts  a nd oth er  
cos ts  a nd ex p ens es

•  R & D  ta x  cr edit r educes  w a g e w ith h ol ding  
ta x  p a y a b l e b y  em p l oy er  b a s ed on 
q ua l if y ing  w a g e cos ts  a nd oth er  cos ts  a nd 
ex p ens es .  C r edit is  a ccum ul a ted in 2 0 1 7  
a s  f ol l ow s :

•  or  entities  credit is 2  for first 
€ 3 5 0 , 0 0 0  of  q ua l if y ing  R & D  w a g e cos ts  
a nd oth er  cos ts  a nd ex p ens es  f or  R & D .  F or  
(w a g e) cos ts  a nd ex p ens es  th a t ex ceed 
€ 3 5 0 , 0 0 0 ,  deduction r a te is  1 6 % .

•  S ta r t- up s  a r e el ig ib l e f or  incr ea s ed 
deduction of  4 0 %  of  R & D  w a g e cos ts  a nd 
oth er  cos ts  a nd ex p ens es  f or  R & D .

•  F or  oth er  cos ts  a nd ex p ens es  (s uch  a s  f or  
(r a w ) m a ter ia l s ,  p r ototy p e cons tr uction,  
inv es tm ents  in eq uip m ent) in a n R & D  
p r oj ect,  ta x p a y er s  ca n ca l cul a te a m ount 
of  ta x  cr edit b y  ch oos ing  one of  tw o 
a roaches  a fi ed su  or actual costs 
a nd ex p ens es .

•  F utur e inv es tm ents N A Y es Y es N o
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Country Names of incentives Incentive types Description of benefits Applicability Carryforward/carryback 
option

Preapproval required Annual compliance 
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I nnov a tion cr edit •  D ir ect l oa ns  f or  tech nol og ica l l y  
innov a tiv e p r oj ects  

•  S M E s  a r e el ig ib l e f or  dir ect l oa n f or  “ r is k y ”  
innov a tion p r oj ects  th a t a r e tech nol og ica l l y  
innov a tiv e a nd uniq ue to th e N eth er l a nds .  
T h e l oa n is  r is k - b ea r ing  a nd h a s  to b e 
r ep a id onl y  if  p r oj ect s ucceeds .

•  S m a l l  com p a nies  ca n q ua l if y  f or  4 5 %  cr edit 
of  dev el op m ent cos ts .

•  M edium  com p a nies  ca n q ua l if y  f or  3 5 %  
cr edit of  dev el op m ent cos ts .

•  L a r g e com p a nies  ca n q ua l if y  f or  2 5 %  cr edit 
of  dev el op m ent cos ts .

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A Y es Y es N o

I nnov a tion b ox •  R educed cor p or a te incom e ta x  r a te •  E l ig ib l e R & D  incom e ef f ectiv el y  ta x ed a t 
5 %  ins tea d of  s ta tutor y  C I T  r a te of  2 5 % .  
L os s es  a r e deductib l e a t 2 5 %  s ta tutor y  
rate  ut future rofit ill e ta ed at 2  
f or  a m ount of  l os s  r el a ted to R & D  a l l oca ted 
to innov a tion b ox .

•  L eg is l a tion h a s  b een ch a ng ed to b r ing  
innov a tion b ox  r eg im e in l ine w ith  B E P S  
A ction 5 .  T h is  l eg is l a tion is  a p p l ica b l e a s  
of  1  J a nua r y  2 0 1 7 .  G r a ndf a th er ing  r ul es  
a l l ow  ta x p a y er s  to m a k e us e of  th e 2 0 1 6  
innov a tion b ox  r eg im e until  th e end of  th e 
last financial oo  year of the ta ayer 
p r ior  to 1  J ul y  2 0 2 1  (s ub j ect to m eeting  
cer ta in conditions ).

•  R etr oa ctiv e inv es tm ents
•  C ur r ent inv es tm ents
•  F utur e inv es tm ents  

(N ote:  T r a ns itiona l  r ul es  
a p p l y )

•  N O L s  ca n b e ca r r ied 
b a ck  f or  one y ea r  a nd 
ca r r ied f or w a r d f or  nine 
y ea r s .

N o N o N o

T op  cons or tia  f or  k now l edg e a nd 
innov a tion (T K I )

•  C a s h  g r a nts  f or  p a r tner s h ip s  
b etw een p r iv a te a nd p ub l ic p a r ties

•  T K I  is  a  p a r tner s h ip  b etw een p ub l ic entities  
a nd p r iv a te p a r ties  or  inv es tor s .  C a s h  
g r a nts  of  4 0 %  a r e a v a il a b l e on p r iv a te 
in est ent costs for first 20 000  and 
2 5 %  f or  ex ces s .

•  T o r eceiv e f unding ,  th e ca s h  g r a nt h a s  to b e 
inv es ted in R & D  p r oj ect of  th e p a r tner s h ip .

•  F utur e inv es tm ents N A Y es Y es N o

O ne- tim e f ul l  a m or tiz a tion f or  R & D  
inta ng ib l e a s s ets

•  F ul l  a m or tiz a tion f or  R & D  
inta ng ib l e a s s ets  (a v a il a b l e f or  
p er s ona l  a nd cor p or a te incom e 
ta x )

•  S el f - dev el op ed inta ng ib l es  a r e f ul l y  
a m or tiz ed a t m om ent th ey  a r e r ea l iz ed,  
ins tea d of  a m or tiz a tion ov er  inta ng ib l e’ s  
entir e l if e cy cl e.

•  R etr oa ctiv e inv es tm ents •  N O L s  m a y  b e ca r r ied 
b a ck  one y ea r  (f or  C I T ) 
or  th r ee y ea r s  (f or  
indiv idua l  incom e ta x ) 
a nd b e ca r r ied f or w a r d 
f or  nine y ea r s .

N o N o N o

R & D  deduction •  F ix ed s up er  deduction f or  p er s ona l  
incom e ta x

•  L um p - s um  deduction f or  a n indiv idua l  
(entr ep r eneur ) w h o p er f or m s  R & D  a ctiv ities  
is  € 1 2 , 5 2 2  or  € 1 8 , 7 8 6  (2 0 1 7  a m ounts ) 
for first fi e years of enter rise s life.

•  F utur e inv es tm ents •  N O L s  ca n b e ca r r ied 
b a ck  f or  one y ea r  a nd 
ca r r ied f or w a r d f or  nine 
y ea r s .

Y es Y es N o

Norway* T a x  cr edit s ch em e (S k a tteF U N N ) •  T a x  cr edit
•  R educed s ocia l  s ecur ity  

contr ib utions

•  T a x p a y er s  m a y  ta k e dir ect deductions  
a s  p er centa g e of  th eir  ta x  l ia b il ities  a nd 
s ocia l  s ecur ity  contr ib utions ,  up  to 2 0 %  
com b ined.

•  R etr oa ctiv e inv es tm ents
•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A Y es Y es N o

ash grants financial su ort •  C a s h  g r a nts •  G ov er nm enta l  a g encies  (s uch  a s  I nnov a tion 
N or w a y ) a nd p a r tia l l y  s ta te- ow ned 
or g a niz a tions  p r ov ide ca s h  g r a nts  or  
financial su ort. The a ount granted 
v a r ies  w ith  dev el op m ent p h a s e a nd ty p e of  
p r oj ect,  b us ines s  a nd s ub j ect a r ea .

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A Y es Y es N o

L oa ns  a nd w a r r a nties •  L oa ns •  I nnov a tion N or w a y  a l s o of f er s  l oa ns  a nd 
w a r r a nties  in s a m e m a nner  a s  ca s h  g r a nts /
financial su ort.

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A Y es Y es N o

Poland* I ncentiv es  f or  s p ecia l  econom ic z ones  
(S E Z s )

•  T a x  ex em p tion •  C I T  ex em p tion is  g r a nted to ta x p a y er s  
w ith  a  p er m it f or  r unning  a  b us ines s  in a  
S E Z .  C I T  ex em p tion a m ount m a y  b e us ed 
b y  inv es tor  until  end of  S E Z ’ s  ex is tence 
(i. e. ,  up  to 2 0 2 6  a t p r es ent) in r el a tion to 
incom e g ener a ted b y  b us ines s  a ctiv ities  
s ecified in er it  acti ities are 
el ig ib l e).

•  F utur e inv es tm ents N A Y es Y es Y es
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I nnov a tion cr edit •  D ir ect l oa ns  f or  tech nol og ica l l y  
innov a tiv e p r oj ects  

•  S M E s  a r e el ig ib l e f or  dir ect l oa n f or  “ r is k y ”  
innov a tion p r oj ects  th a t a r e tech nol og ica l l y  
innov a tiv e a nd uniq ue to th e N eth er l a nds .  
T h e l oa n is  r is k - b ea r ing  a nd h a s  to b e 
r ep a id onl y  if  p r oj ect s ucceeds .

•  S m a l l  com p a nies  ca n q ua l if y  f or  4 5 %  cr edit 
of  dev el op m ent cos ts .

•  M edium  com p a nies  ca n q ua l if y  f or  3 5 %  
cr edit of  dev el op m ent cos ts .

•  L a r g e com p a nies  ca n q ua l if y  f or  2 5 %  cr edit 
of  dev el op m ent cos ts .

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A Y es Y es N o

I nnov a tion b ox •  R educed cor p or a te incom e ta x  r a te •  E l ig ib l e R & D  incom e ef f ectiv el y  ta x ed a t 
5 %  ins tea d of  s ta tutor y  C I T  r a te of  2 5 % .  
L os s es  a r e deductib l e a t 2 5 %  s ta tutor y  
rate  ut future rofit ill e ta ed at 2  
f or  a m ount of  l os s  r el a ted to R & D  a l l oca ted 
to innov a tion b ox .

•  L eg is l a tion h a s  b een ch a ng ed to b r ing  
innov a tion b ox  r eg im e in l ine w ith  B E P S  
A ction 5 .  T h is  l eg is l a tion is  a p p l ica b l e a s  
of  1  J a nua r y  2 0 1 7 .  G r a ndf a th er ing  r ul es  
a l l ow  ta x p a y er s  to m a k e us e of  th e 2 0 1 6  
innov a tion b ox  r eg im e until  th e end of  th e 
last financial oo  year of the ta ayer 
p r ior  to 1  J ul y  2 0 2 1  (s ub j ect to m eeting  
cer ta in conditions ).

•  R etr oa ctiv e inv es tm ents
•  C ur r ent inv es tm ents
•  F utur e inv es tm ents  

(N ote:  T r a ns itiona l  r ul es  
a p p l y )

•  N O L s  ca n b e ca r r ied 
b a ck  f or  one y ea r  a nd 
ca r r ied f or w a r d f or  nine 
y ea r s .

N o N o N o

T op  cons or tia  f or  k now l edg e a nd 
innov a tion (T K I )

•  C a s h  g r a nts  f or  p a r tner s h ip s  
b etw een p r iv a te a nd p ub l ic p a r ties

•  T K I  is  a  p a r tner s h ip  b etw een p ub l ic entities  
a nd p r iv a te p a r ties  or  inv es tor s .  C a s h  
g r a nts  of  4 0 %  a r e a v a il a b l e on p r iv a te 
in est ent costs for first 20 000  and 
2 5 %  f or  ex ces s .

•  T o r eceiv e f unding ,  th e ca s h  g r a nt h a s  to b e 
inv es ted in R & D  p r oj ect of  th e p a r tner s h ip .

•  F utur e inv es tm ents N A Y es Y es N o

O ne- tim e f ul l  a m or tiz a tion f or  R & D  
inta ng ib l e a s s ets

•  F ul l  a m or tiz a tion f or  R & D  
inta ng ib l e a s s ets  (a v a il a b l e f or  
p er s ona l  a nd cor p or a te incom e 
ta x )

•  S el f - dev el op ed inta ng ib l es  a r e f ul l y  
a m or tiz ed a t m om ent th ey  a r e r ea l iz ed,  
ins tea d of  a m or tiz a tion ov er  inta ng ib l e’ s  
entir e l if e cy cl e.

•  R etr oa ctiv e inv es tm ents •  N O L s  m a y  b e ca r r ied 
b a ck  one y ea r  (f or  C I T ) 
or  th r ee y ea r s  (f or  
indiv idua l  incom e ta x ) 
a nd b e ca r r ied f or w a r d 
f or  nine y ea r s .

N o N o N o

R & D  deduction •  F ix ed s up er  deduction f or  p er s ona l  
incom e ta x

•  L um p - s um  deduction f or  a n indiv idua l  
(entr ep r eneur ) w h o p er f or m s  R & D  a ctiv ities  
is  € 1 2 , 5 2 2  or  € 1 8 , 7 8 6  (2 0 1 7  a m ounts ) 
for first fi e years of enter rise s life.

•  F utur e inv es tm ents •  N O L s  ca n b e ca r r ied 
b a ck  f or  one y ea r  a nd 
ca r r ied f or w a r d f or  nine 
y ea r s .

Y es Y es N o

Norway* T a x  cr edit s ch em e (S k a tteF U N N ) •  T a x  cr edit
•  R educed s ocia l  s ecur ity  

contr ib utions

•  T a x p a y er s  m a y  ta k e dir ect deductions  
a s  p er centa g e of  th eir  ta x  l ia b il ities  a nd 
s ocia l  s ecur ity  contr ib utions ,  up  to 2 0 %  
com b ined.

•  R etr oa ctiv e inv es tm ents
•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A Y es Y es N o

ash grants financial su ort •  C a s h  g r a nts •  G ov er nm enta l  a g encies  (s uch  a s  I nnov a tion 
N or w a y ) a nd p a r tia l l y  s ta te- ow ned 
or g a niz a tions  p r ov ide ca s h  g r a nts  or  
financial su ort. The a ount granted 
v a r ies  w ith  dev el op m ent p h a s e a nd ty p e of  
p r oj ect,  b us ines s  a nd s ub j ect a r ea .

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A Y es Y es N o

L oa ns  a nd w a r r a nties •  L oa ns •  I nnov a tion N or w a y  a l s o of f er s  l oa ns  a nd 
w a r r a nties  in s a m e m a nner  a s  ca s h  g r a nts /
financial su ort.

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A Y es Y es N o

Poland* I ncentiv es  f or  s p ecia l  econom ic z ones  
(S E Z s )

•  T a x  ex em p tion •  C I T  ex em p tion is  g r a nted to ta x p a y er s  
w ith  a  p er m it f or  r unning  a  b us ines s  in a  
S E Z .  C I T  ex em p tion a m ount m a y  b e us ed 
b y  inv es tor  until  end of  S E Z ’ s  ex is tence 
(i. e. ,  up  to 2 0 2 6  a t p r es ent) in r el a tion to 
incom e g ener a ted b y  b us ines s  a ctiv ities  
s ecified in er it  acti ities are 
el ig ib l e).

•  F utur e inv es tm ents N A Y es Y es Y es
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M ul ti- A nnua l  S up p or t P r og r a m  
(M A S P )

•  C a s h  g r a nts •  C a s h  g r a nts  a r e p r ov ided to l a r g e 
inv es tm ents  th a t a r e cons ider ed cr ucia l  to 
P ol is h  econom y  a nd dep endent on g r a nts  
f or  im p l em enta tion.  L ev el  of  s up p or t 
is  b a s ed on i) cos ts  of  new  inv es tm ent 
ex p enditur es ,  or  ii) tw o- y ea r  em p l oy m ent 
cos ts  of  new l y  cr ea ted j ob s .

•  F utur e inv es tm ents N A Y es Y es Y es

“ R & D  ta x  r el ief  –  a dditiona l  
decr ea s e in ta x  b a s e b y  R & D  cos ts ”

•  T a x  deduction •  U p  to 3 0 %  or  5 0 %  (w ith  p otentia l  up  to 
1 0 0 %  f r om  2 0 1 8 ) of  R & D  ex p ens es  m a y  
b e a dditiona l l y  deducted dir ectl y  f r om  ta x  
b a s e.

•  C ur r ent inv es tm ents •  E x ces s  ca n b e ca r r ied 
f or w a r d f or  s ix  
cons ecutiv e y ea r s  
a f ter  a  y ea r  in w h ich  
cos ts  w er e incur r ed.

N o N o N o

R es ea r ch  a nd D ev el op m ent C enter  
(R D C ) s ta tus

•  T a x  deduction •  M inis tr y  of  D ev el op m ent m a y  g r a nt ta x  
deduction f or  entr ep r eneur s  w h o ca r r y  
out R & D  a ctiv ities .  M a x im um  of  2 0 %  of  
m onth l y  r ev enues  ca n b e a l l oca ted to th e 
f und (innov a tion f und) a nd r ecog niz ed 
a s  ta x  deductib l e f or  C I T  p ur p os es .  T o 
cr ea te th e f und,  a n entity ’ s  r es our ces  m us t 
cov er  ex p ens es  l ink ed w ith  th eir  ow n R & D  
a ctiv ity .

•  T a x p a y er s  m a y  a l s o a p p l y  f or  r ea l  es ta te 
ta x  ex em p tion.

•  F utur e inv es tm ents N A Y es Y es N o

G r a nts  f r om  E U  f unds •  C a s h  g r a nts •  A s  p a r t of  E U ’ s  H or iz on 2 0 2 0  p r og r a m ,  
P ol a nd is  im p l em enting  new  op er a tiona l  
p r og r a m s  (w ith  a  tota l  b udg et of  a b out 
€ 8 2 . 5  b il l ion) to p r ov ide s up p or t f or  
v a r ious  ty p es  of  p r oj ects .  P r og r a m s  incl ude 
E U  ca s h  g r a nts  f or  R & D  w or k s  a nd E U  
f unds  f or  R & D  inf r a s tr uctur e.

•  F utur e inv es tm ents N A Y es Y es N o

Portugal* R & D  ca s h  g r a nt (S I  I & D T ) •  C a s h  g r a nts •  C a s h  g r a nts  up  to € 1  m il l ion;  f or  incentiv e 
a m ounts  th a t ex ceed € 1  m il l ion,  2 5 %  is  
inter es t- f r ee l oa n a nd 7 5 %  is  ca s h  g r a nt.  

•  F utur e inv es tm ents N A Y es N o N o

R & D  ta x  cr edit (S I F I D E ) •  R & D  ta x  cr edit •  S I F I D E  ta x  cr edit cons is ts  of  tw o 
com p onents :

•  A  b a s e r a te of  3 2 . 5 %  a p p l ica b l e to R & D  
ex p ens es  of  cur r ent ta x  y ea r .

•  A n incr em enta l  r a te of  5 0 %  on ex p ens es  
incur r ed dur ing  th e p er iod,  in com p a r is on 
w ith  th e s im p l e a v er a g e of  th e tw o p r ev ious  
ta x  y ea r s ,  w ith  a  l im it of  € 1 . 5  m il l ion.

•  R etr oa ctiv e inv es tm ents
•  C ur r ent inv es tm ents

•  T a x  cr edits  not 
deductib l e b eca us e of  
insufficient ta  aya le 
in th e p er iod in w h ich  
th ey  w er e g r a nted m a y  
b e def er r ed up  to th e 
eig h th  im m edia te ta x  
y ea r .

Y es N o N o

P or tug ues e nonh a b itua l  r es ident 
indiv idua l s  r eg im e

•  P or tug ues e nonh a b itua l  r es ident 
indiv idua l s  r eg im e

•  E m p l oy m ent a nd b us ines s  or  p r of es s iona l  
incom e a r is ing  f r om  a  P or tug ues e s our ce 
a nd der iv ed f r om  “ h ig h - a dded- v a l ue”  
acti ities of scientific  artistic or technical 
nature is ta ed at at rate of 20  on net 
incom e p l us  ex tr a or dina r y  s ur ch a r g e 
b etw een 0 %  a nd 3 . 5 % ,  dep ending  on th e 
a m ount of  net incom e.

•  R eg im e m a y  b e a p p l ied f or  p er iod of  1 0  
y ea r s .

•  C ur r ent inv es tm ents N A Y es N o N o

P a tent b ox  -  deduction f r om  incom e 
der iv ed f r om  p a tents  a nd indus tr ia l  
I P  dev el op ed in P or tug a l

•  P a tent- r el a ted incentiv es •  P a tent b ox  w a s  a m ended to a l ig n w ith  
B E P S  A ction 5 .  N ew  r eg im e p r ov ides  (in 
p r op or tion to incur r ed el ig ib l e ex p ens es ) 
f or  ex cl us ion of  up  to 5 0 %  f r om  ta x a b l e 
b a s is  in r el a tion to incom e der iv ed f r om  
contr a cts  of  tr a ns f er  or  of  tem p or a r y  us e of  
p a tents  a nd indus tr ia l  des ig ns  or  m odel s .

•  T h is  r eg im e a p p l ies  onl y  to p a tents  a nd 
indus tr ia l  des ig ns  or  m odel s  r eg is ter ed 
on or  a f ter  1  J ul y  2 0 1 6 .  F or  el ig ib l e I P  
r eg is ter ed p r ev ious l y  (f r om  J a nua r y  2 0 1 4  
to J ul y  2 0 1 6 ),  th e p r ev ious  p a tent b ox  
r eg im e r ul es  w il l  a p p l y  until  2 0 2 1 .

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents  

(N ote:  P r ev ious  p a tent 
b ox  r eg im e a p p l ies  until  
2 0 2 1  under  tr a ns ition 
r ul es . )

N A N o N o N o
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Country Names of incentives Incentive types Description of benefits Applicability Carryforward/carryback 
option

Preapproval required Annual compliance 
required

Certification required

M ul ti- A nnua l  S up p or t P r og r a m  
(M A S P )

•  C a s h  g r a nts •  C a s h  g r a nts  a r e p r ov ided to l a r g e 
inv es tm ents  th a t a r e cons ider ed cr ucia l  to 
P ol is h  econom y  a nd dep endent on g r a nts  
f or  im p l em enta tion.  L ev el  of  s up p or t 
is  b a s ed on i) cos ts  of  new  inv es tm ent 
ex p enditur es ,  or  ii) tw o- y ea r  em p l oy m ent 
cos ts  of  new l y  cr ea ted j ob s .

•  F utur e inv es tm ents N A Y es Y es Y es

“ R & D  ta x  r el ief  –  a dditiona l  
decr ea s e in ta x  b a s e b y  R & D  cos ts ”

•  T a x  deduction •  U p  to 3 0 %  or  5 0 %  (w ith  p otentia l  up  to 
1 0 0 %  f r om  2 0 1 8 ) of  R & D  ex p ens es  m a y  
b e a dditiona l l y  deducted dir ectl y  f r om  ta x  
b a s e.

•  C ur r ent inv es tm ents •  E x ces s  ca n b e ca r r ied 
f or w a r d f or  s ix  
cons ecutiv e y ea r s  
a f ter  a  y ea r  in w h ich  
cos ts  w er e incur r ed.

N o N o N o

R es ea r ch  a nd D ev el op m ent C enter  
(R D C ) s ta tus

•  T a x  deduction •  M inis tr y  of  D ev el op m ent m a y  g r a nt ta x  
deduction f or  entr ep r eneur s  w h o ca r r y  
out R & D  a ctiv ities .  M a x im um  of  2 0 %  of  
m onth l y  r ev enues  ca n b e a l l oca ted to th e 
f und (innov a tion f und) a nd r ecog niz ed 
a s  ta x  deductib l e f or  C I T  p ur p os es .  T o 
cr ea te th e f und,  a n entity ’ s  r es our ces  m us t 
cov er  ex p ens es  l ink ed w ith  th eir  ow n R & D  
a ctiv ity .

•  T a x p a y er s  m a y  a l s o a p p l y  f or  r ea l  es ta te 
ta x  ex em p tion.

•  F utur e inv es tm ents N A Y es Y es N o

G r a nts  f r om  E U  f unds •  C a s h  g r a nts •  A s  p a r t of  E U ’ s  H or iz on 2 0 2 0  p r og r a m ,  
P ol a nd is  im p l em enting  new  op er a tiona l  
p r og r a m s  (w ith  a  tota l  b udg et of  a b out 
€ 8 2 . 5  b il l ion) to p r ov ide s up p or t f or  
v a r ious  ty p es  of  p r oj ects .  P r og r a m s  incl ude 
E U  ca s h  g r a nts  f or  R & D  w or k s  a nd E U  
f unds  f or  R & D  inf r a s tr uctur e.

•  F utur e inv es tm ents N A Y es Y es N o

Portugal* R & D  ca s h  g r a nt (S I  I & D T ) •  C a s h  g r a nts •  C a s h  g r a nts  up  to € 1  m il l ion;  f or  incentiv e 
a m ounts  th a t ex ceed € 1  m il l ion,  2 5 %  is  
inter es t- f r ee l oa n a nd 7 5 %  is  ca s h  g r a nt.  

•  F utur e inv es tm ents N A Y es N o N o

R & D  ta x  cr edit (S I F I D E ) •  R & D  ta x  cr edit •  S I F I D E  ta x  cr edit cons is ts  of  tw o 
com p onents :

•  A  b a s e r a te of  3 2 . 5 %  a p p l ica b l e to R & D  
ex p ens es  of  cur r ent ta x  y ea r .

•  A n incr em enta l  r a te of  5 0 %  on ex p ens es  
incur r ed dur ing  th e p er iod,  in com p a r is on 
w ith  th e s im p l e a v er a g e of  th e tw o p r ev ious  
ta x  y ea r s ,  w ith  a  l im it of  € 1 . 5  m il l ion.

•  R etr oa ctiv e inv es tm ents
•  C ur r ent inv es tm ents

•  T a x  cr edits  not 
deductib l e b eca us e of  
insufficient ta  aya le 
in th e p er iod in w h ich  
th ey  w er e g r a nted m a y  
b e def er r ed up  to th e 
eig h th  im m edia te ta x  
y ea r .

Y es N o N o

P or tug ues e nonh a b itua l  r es ident 
indiv idua l s  r eg im e

•  P or tug ues e nonh a b itua l  r es ident 
indiv idua l s  r eg im e

•  E m p l oy m ent a nd b us ines s  or  p r of es s iona l  
incom e a r is ing  f r om  a  P or tug ues e s our ce 
a nd der iv ed f r om  “ h ig h - a dded- v a l ue”  
acti ities of scientific  artistic or technical 
nature is ta ed at at rate of 20  on net 
incom e p l us  ex tr a or dina r y  s ur ch a r g e 
b etw een 0 %  a nd 3 . 5 % ,  dep ending  on th e 
a m ount of  net incom e.

•  R eg im e m a y  b e a p p l ied f or  p er iod of  1 0  
y ea r s .

•  C ur r ent inv es tm ents N A Y es N o N o

P a tent b ox  -  deduction f r om  incom e 
der iv ed f r om  p a tents  a nd indus tr ia l  
I P  dev el op ed in P or tug a l

•  P a tent- r el a ted incentiv es •  P a tent b ox  w a s  a m ended to a l ig n w ith  
B E P S  A ction 5 .  N ew  r eg im e p r ov ides  (in 
p r op or tion to incur r ed el ig ib l e ex p ens es ) 
f or  ex cl us ion of  up  to 5 0 %  f r om  ta x a b l e 
b a s is  in r el a tion to incom e der iv ed f r om  
contr a cts  of  tr a ns f er  or  of  tem p or a r y  us e of  
p a tents  a nd indus tr ia l  des ig ns  or  m odel s .

•  T h is  r eg im e a p p l ies  onl y  to p a tents  a nd 
indus tr ia l  des ig ns  or  m odel s  r eg is ter ed 
on or  a f ter  1  J ul y  2 0 1 6 .  F or  el ig ib l e I P  
r eg is ter ed p r ev ious l y  (f r om  J a nua r y  2 0 1 4  
to J ul y  2 0 1 6 ),  th e p r ev ious  p a tent b ox  
r eg im e r ul es  w il l  a p p l y  until  2 0 2 1 .

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents  

(N ote:  P r ev ious  p a tent 
b ox  r eg im e a p p l ies  until  
2 0 2 1  under  tr a ns ition 
r ul es . )

N A N o N o N o
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Country Names of incentives Incentive types Description of benefits Applicability Carryforward/carryback 
option

Preapproval required Annual compliance 
required

Certification required

R & D  deduction r eg a r ding  th e S p ecia l  
C ontr ib ution on th e P h a r m a ceutica l  
I ndus tr y  (S C P I )

•  T a x  deduction •  P er  a g r eem ent b etw een M inis tr ies  of  
H ea l th  a nd F ina nce a nd th e p h a r m a ceutica l  
indus tr ,  R & D  ex p ens es  r el a ted to th e S C P I  
m a y  b e deducted in or der  to s tim ul a te 
inv es tm ent in R & D  a ctiv ities  in P or tug a l .  
A g r eem ent w il l  b e v a l id f or  th e y ea r s  2 0 1 6 ,  
2 0 1 7  a nd 2 0 1 8 ,  a nd a m ount of  deduction 

ust e certified y the last day of anuary 
of  f ol l ow ing  y ea r  b y  a  B ig  F our  a ccounting  
fir .

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A Y es N o Y es

Romania* C or p or a te incom e ta x  ex em p tion f or  
com p a nies  th a t ex cl us iv el y  p er f or m  
R & D  a nd innov a tion a ctiv ities

•  T a x  ex em p tion •  I n J a nua r y  2 0 1 7 ,  C I T  ex em p tion w a s  
intr oduced f or  ta x p a y er s  th a t ex cl us iv el y  
p er f or m  R & D  a nd innov a tion a ctiv ities ,  a s  
w el l  a s  r el a ted a ctiv ities .

•  E x em p tion is  a v a il a b l e f or  new l y  s et- up  
ta ayers for first 0 years of their acti ity  
or ,  f or  ta x p a y er s  th a t w er e a l r ea dy  s et up  
w h en p r ov is ions  enter ed into f or ce,  f or  1 0  
y ea r s  f r om  entr y  into f or ce of  p r ov is ions .

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents  

N A N o N o N o

A ccel er a ted dep r ecia tion m eth od •  A ccel er a ted dep r ecia tion on R & D  
a s s ets

•  a i u  of 0  of fiscal alue of asset 
ay e deducted during first year of 

us e,  w h il e r es t of e a s s et’ s  v a l ue m a y  b e 
dep r ecia ted ov er  th e r em a ining  us ef ul  l if e.

•  F utur e inv es tm ents N A N o N o N o

A dditiona l  deductions  f or  el ig ib l e 
R & D  ex p ens es

•  S up er  deduction •  B y  l a w ,  a  1 5 0 %  s up er  deduction ca n 
b e a p p l ied onl y  to ex p ens es  incur r ed 
in r el a tion to a p p l ied r es ea r ch  a nd 
tech nol og ica l  dev el op m ent.  U nder  th is  
incenti e  ta ayer can enefit fro  
a dditiona l  deduction f or  C I T  p ur p os es  
r ep r es enting  5 0 %  of  R & D  ex p ens es .

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents  

N A N o N o N o

I ncom e ta x  ex em p tion on s a l a r y  
incom e a ttr ib uta b l e to a ctiv ities  
p er f or m ed in a p p l ied R & D  or  
technological de elo ent fields

•  T a x  ex em p tion •  I ncom e ea r ned f r om  p er f or m ing  
a ctiv ities  in a p p l ied R & D  or  tech nol og ica l  
de elo ent fields ill e e e t fro  
R om a nia n s a l a r y  incom e ta x  (1 6 % ).  A p p l ies  
to s a l a r y  incom e der iv ed f r om  A ug us t 
2 0 1 6 .

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents  

N A N o N o N o

Russia S up er  deduction •  S up er  deduction •  1 5 0 %  s up er  deduction of  R & D  ex p ens es  
incur r ed f or  a ctiv ities  in a ccor da nce w ith  
G ov er nm ent- a p p r ov ed l is t.

•  C ur r ent inv es tm ents •  U nus ed ex p ens es  m a y  
b e ca r r ied f or w a r d no 
m or e th a n 5 0 %  of  th e ta x  

rofits for a current ta  
p er iod

N o Y es N o

I nv es tm ent ta x  cr edit •  T a x  cr edits •  T a x p a y er  is  a l l ow ed to r educe ta x  p a y m ents  
f or  cer ta in p er iod,  w ith  s ub s eq uent 
p a y m ent of  a m ount of  ta x  cr edit a nd 
a ccr ued inter es t.  T a x  cr edit m a y  b e 

ro ided for one to fi e years and shall not 
ex ceed 5 0 %  of  a  ta x p a y er ’ s  tota l  p a y m ent 
f or  th e p er iod.

•  C ur r ent inv es tm ents N A Y es Y es N o

educed rofits ta  and assets ta  
r a tes

•  R educed ta x  r a tes •  R eg iona l  g ov er nm ents  m a y  p r ov ide 
reduced rofits ta  rate fro  20  to 
1 5 . 5 % ) f or  ta x p a y er s  eng a g ed in cer ta in 
ty p es  of  R & D  a ctiv ities .  M a y  a l s o p r ov ide 
r educed a s s ets  ta x  r a te b el ow  th e or dina r y  
2 . 2 %  r a te (s om e r eg ions  p r ov ide a s s ets  ta x  
ex em p tion) on a s s ets  us ed in s uch  R & D  
a ctiv ities .

•  •  C ur r ent inv es tm ents N A Y es N o N o

R educed r a te of  s ocia l  ins ur a nce 
contr ib utions

•  R educed s ocia l  s ecur ity  
contr ib utions

•  R educed r a tes  of  s ocia l  s ecur ity  
contr ib utions  a r e a v a il a b l e to I T  com p a nies  
a t f ol l ow ing  r a tes :  1 4 %  on a nnua l  
com p ens a tion up  to R U B 7 5 5 , 0 0 0 ;  1 2 %  on 
a nnua l  com p ens a tion up  to R U B 8 7 6 , 0 0 0 ;  
a nd 4 %  on a nnua l  com p ens a tion ex ceeding  
R U B 8 7 6 , 0 0 0 .

•  C ur r ent inv es tm ents N A N o N o N o
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Country Names of incentives Incentive types Description of benefits Applicability Carryforward/carryback 
option

Preapproval required Annual compliance 
required

Certification required

R & D  deduction r eg a r ding  th e S p ecia l  
C ontr ib ution on th e P h a r m a ceutica l  
I ndus tr y  (S C P I )

•  T a x  deduction •  P er  a g r eem ent b etw een M inis tr ies  of  
H ea l th  a nd F ina nce a nd th e p h a r m a ceutica l  
indus tr ,  R & D  ex p ens es  r el a ted to th e S C P I  
m a y  b e deducted in or der  to s tim ul a te 
inv es tm ent in R & D  a ctiv ities  in P or tug a l .  
A g r eem ent w il l  b e v a l id f or  th e y ea r s  2 0 1 6 ,  
2 0 1 7  a nd 2 0 1 8 ,  a nd a m ount of  deduction 

ust e certified y the last day of anuary 
of  f ol l ow ing  y ea r  b y  a  B ig  F our  a ccounting  
fir .

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A Y es N o Y es

Romania* C or p or a te incom e ta x  ex em p tion f or  
com p a nies  th a t ex cl us iv el y  p er f or m  
R & D  a nd innov a tion a ctiv ities

•  T a x  ex em p tion •  I n J a nua r y  2 0 1 7 ,  C I T  ex em p tion w a s  
intr oduced f or  ta x p a y er s  th a t ex cl us iv el y  
p er f or m  R & D  a nd innov a tion a ctiv ities ,  a s  
w el l  a s  r el a ted a ctiv ities .

•  E x em p tion is  a v a il a b l e f or  new l y  s et- up  
ta ayers for first 0 years of their acti ity  
or ,  f or  ta x p a y er s  th a t w er e a l r ea dy  s et up  
w h en p r ov is ions  enter ed into f or ce,  f or  1 0  
y ea r s  f r om  entr y  into f or ce of  p r ov is ions .

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents  

N A N o N o N o

A ccel er a ted dep r ecia tion m eth od •  A ccel er a ted dep r ecia tion on R & D  
a s s ets

•  a i u  of 0  of fiscal alue of asset 
ay e deducted during first year of 

us e,  w h il e r es t of e a s s et’ s  v a l ue m a y  b e 
dep r ecia ted ov er  th e r em a ining  us ef ul  l if e.

•  F utur e inv es tm ents N A N o N o N o

A dditiona l  deductions  f or  el ig ib l e 
R & D  ex p ens es

•  S up er  deduction •  B y  l a w ,  a  1 5 0 %  s up er  deduction ca n 
b e a p p l ied onl y  to ex p ens es  incur r ed 
in r el a tion to a p p l ied r es ea r ch  a nd 
tech nol og ica l  dev el op m ent.  U nder  th is  
incenti e  ta ayer can enefit fro  
a dditiona l  deduction f or  C I T  p ur p os es  
r ep r es enting  5 0 %  of  R & D  ex p ens es .

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents  

N A N o N o N o

I ncom e ta x  ex em p tion on s a l a r y  
incom e a ttr ib uta b l e to a ctiv ities  
p er f or m ed in a p p l ied R & D  or  
technological de elo ent fields

•  T a x  ex em p tion •  I ncom e ea r ned f r om  p er f or m ing  
a ctiv ities  in a p p l ied R & D  or  tech nol og ica l  
de elo ent fields ill e e e t fro  
R om a nia n s a l a r y  incom e ta x  (1 6 % ).  A p p l ies  
to s a l a r y  incom e der iv ed f r om  A ug us t 
2 0 1 6 .

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents  

N A N o N o N o

Russia S up er  deduction •  S up er  deduction •  1 5 0 %  s up er  deduction of  R & D  ex p ens es  
incur r ed f or  a ctiv ities  in a ccor da nce w ith  
G ov er nm ent- a p p r ov ed l is t.

•  C ur r ent inv es tm ents •  U nus ed ex p ens es  m a y  
b e ca r r ied f or w a r d no 
m or e th a n 5 0 %  of  th e ta x  

rofits for a current ta  
p er iod

N o Y es N o

I nv es tm ent ta x  cr edit •  T a x  cr edits •  T a x p a y er  is  a l l ow ed to r educe ta x  p a y m ents  
f or  cer ta in p er iod,  w ith  s ub s eq uent 
p a y m ent of  a m ount of  ta x  cr edit a nd 
a ccr ued inter es t.  T a x  cr edit m a y  b e 

ro ided for one to fi e years and shall not 
ex ceed 5 0 %  of  a  ta x p a y er ’ s  tota l  p a y m ent 
f or  th e p er iod.

•  C ur r ent inv es tm ents N A Y es Y es N o

educed rofits ta  and assets ta  
r a tes

•  R educed ta x  r a tes •  R eg iona l  g ov er nm ents  m a y  p r ov ide 
reduced rofits ta  rate fro  20  to 
1 5 . 5 % ) f or  ta x p a y er s  eng a g ed in cer ta in 
ty p es  of  R & D  a ctiv ities .  M a y  a l s o p r ov ide 
r educed a s s ets  ta x  r a te b el ow  th e or dina r y  
2 . 2 %  r a te (s om e r eg ions  p r ov ide a s s ets  ta x  
ex em p tion) on a s s ets  us ed in s uch  R & D  
a ctiv ities .

•  •  C ur r ent inv es tm ents N A Y es N o N o

R educed r a te of  s ocia l  ins ur a nce 
contr ib utions

•  R educed s ocia l  s ecur ity  
contr ib utions

•  R educed r a tes  of  s ocia l  s ecur ity  
contr ib utions  a r e a v a il a b l e to I T  com p a nies  
a t f ol l ow ing  r a tes :  1 4 %  on a nnua l  
com p ens a tion up  to R U B 7 5 5 , 0 0 0 ;  1 2 %  on 
a nnua l  com p ens a tion up  to R U B 8 7 6 , 0 0 0 ;  
a nd 4 %  on a nnua l  com p ens a tion ex ceeding  
R U B 8 7 6 , 0 0 0 .

•  C ur r ent inv es tm ents N A N o N o N o
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Country Names of incentives Incentive types Description of benefits Applicability Carryforward/carryback 
option

Preapproval required Annual compliance 
required

Certification required

A ccel er a ted dep r ecia tion on R & D  
a s s ets

•  A ccel er a ted dep r ecia tion on 
q ua l if y ing  R & D  a s s ets

•  Ta ayers ay a ly s ecial coefficient  
b ut no h ig h er  th a n th r ee,  to b a s ic 
dep r ecia tion nor m  in r el a tion to 
a ortiza le fi ed assets that are used 
e clusi ely to carry out scientific and 
tech nica l  a ctiv ities .

•  C ur r ent inv es tm ents •  E x p ens es  m a y  b e ca r r ied 
f or w a r d f or  1 0  y ea r s .

N o N o N o

V A T  ex em p tions •  V A T  ex em p tions •  V A T  ex em p tion f or  cer ta in R & D  p r oduction 
a ctiv ity .

•  C ur r ent inv es tm ents N A N A N o N o

T a x  h ol ida y •  T a x  h ol ida y •  I ndiv idua l  entr ep r eneur s  p er f or m ing  R & D  
acti ities and a lying si lified or atent 
ta x a tion s y s tem s  m a y  a p p l y  0 %  ta x  r a te f or  
tw o y ea r s .

•  C ur r ent inv es tm ents N A N o N o N o

Slovak Republic* R & D  s ub s idy •  C a s h  g r a nts •  M a x im um  a m ount of  g r a nts  r a ng es  f r om  
2 5 %  to 1 0 0 %  of  el ig ib l e cos ts ,  dep ending  
on ty p e of  R & D  p r oj ect a nd s iz e of  
enter p r is e.

•  F utur e inv es tm ents N A Y es Y es Y es

R & D  incom e ta x  r el ief •  T a x  cr edit •  T a x  cr edit is  p r ov ided to com p a nies  th a t 
p ur s ue p r oj ects  inv ol v ing  b a s ic a nd a p p l ied 
r es ea r ch ,  ex p er im enta l  dev el op m ent 
a nd f ea s ib il ity  s tudies .  I n deter m ining  
th e ta x  cr edit a m ount,  th e G ov er nm ent 
ta k es  into a ccount dir ect a nd indir ect R & D  
ex p ens es  incur r ed b y  th e ta x p a y er ,  s iz e 
of  th e com p a ny  a nd ty p e of  p r oj ect.  O nce 
cr edit a m ount is  deter m ined,  it is  a p p l ied 
p r op or tiona l l y  to th e ta x  b a s e.

•  F utur e inv es tm ents N A Y es Y es Y es

I nv es tm ent a id f or  tech nol og ica l  
center s

•  C a s h  g r a nts
•  T a x  cr edits
•  T r a ns f er  of  im m ov a b l e 

p r op er ty  or  ex ch a ng e of  
im m ov a b l e p r op er ty  a t a  
p r ice l ow er  th a n m a r k et p r ice

•  C a n b e p r ov ided in th e f or m  of  incom e ta x  
r el ief ,  s ub s idy  f or  a cq uis ition of  ta ng ib l e 
and intangi le fi ed assets  contri ution 
f or  cr ea tion of  new  j ob s ,  or  tr a ns f er  of  
im m ov a b l e a s s ets  f r om  th e s ta te a nd/
or  m unicip a l ity  a t a  p r ice l ow er  th a n th e 
g ener a l  v a l ue of  th e a s s et.

•  A m ount of  a id r a ng es  f r om  0 %  to 3 5 %  of  
el ig ib l e cos ts  a nd dep ends  on r eg ion w h er e 
p r oj ect is  r ea l iz ed a nd on s iz e of  enter p r is e.

•  F utur e inv es tm ents N A Y es Y es Y es

u sidy on scientific and technical 
s er v ices

•  C a s h  g r a nts •  ecific funding rogra s ha e redefined 
a m ounts  of  f unds  a nd f unding  a m ounts  
v a r y  b y  th e ty p e of  p r og r a m .

•  F utur e inv es tm ents N A Y es Y es Y es

S up er  ta x  deduction f or  R & D  cos ts •  T a x  deduction •  L eg is l a tion intr oduced a s  of  1  J a nua r y  
2 0 1 5  p r ov ides  f or  a dditiona l  deduction of  
qualified  costs that can e added to 
ta ayer s ta  ase. ualified costs can e 
incr ea s ed b y :  

•  2 5 %  of  ex p ens es  incur r ed in connection 
w ith  R & D .

•  2 5 %  of  l a b or  cos ts  f or  em p l oy ees  under  
a g e of  2 6  w h o g r a dua ted no m or e th a n tw o 
y ea r s  b ef or e th eir  h ir ing .

•  2 5 %  f r om  y ea r - on- y ea r  incr ea s e in th e R & D  
cos ts .

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

•  A l l ow a nce ca n b e ca r r ied 
f or w a r d to nex t ta x  
p er iod up  to a  m a x im um  
of  f our  cons ecutiv e ta x  
y ea r s .

N o N o N o

Slovenia* G ener a l  R & D  ta x  r el ief •  S up er  deduction •  T a x p a y er s  ca n r eceiv e doub l e ta x  deduction 
f or  inv es tm ents  in R & D :  1 0 0 %  C I T  b a s e 
deduction is  a v a il a b l e on R & D  inv es tm ents  
a nd cer ta in ex p ens es  incur r ed.  T a x p a y er s  
a r e entitl ed to g ener a l  R & D  ta x  r el ief  
cor r es p onding  to 1 0 0 %  of  a m ount inv es ted 
into R & D  a ctiv ities .  T h e R & D  ta x  r el ief  a nd 
s p ecia l  inv es tm ent ta x  r el ief  ca nnot b e 
cl a im ed a t th e s a m e tim e.

•  C ur r ent inv es tm ents •  U nus ed r el ief  ca n b e 
carried for ard for fi e 
ta x  p er iods .

N o N o N o
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Country Names of incentives Incentive types Description of benefits Applicability Carryforward/carryback 
option

Preapproval required Annual compliance 
required

Certification required

A ccel er a ted dep r ecia tion on R & D  
a s s ets

•  A ccel er a ted dep r ecia tion on 
q ua l if y ing  R & D  a s s ets

•  Ta ayers ay a ly s ecial coefficient  
b ut no h ig h er  th a n th r ee,  to b a s ic 
dep r ecia tion nor m  in r el a tion to 
a ortiza le fi ed assets that are used 
e clusi ely to carry out scientific and 
tech nica l  a ctiv ities .

•  C ur r ent inv es tm ents •  E x p ens es  m a y  b e ca r r ied 
f or w a r d f or  1 0  y ea r s .

N o N o N o

V A T  ex em p tions •  V A T  ex em p tions •  V A T  ex em p tion f or  cer ta in R & D  p r oduction 
a ctiv ity .

•  C ur r ent inv es tm ents N A N A N o N o

T a x  h ol ida y •  T a x  h ol ida y •  I ndiv idua l  entr ep r eneur s  p er f or m ing  R & D  
acti ities and a lying si lified or atent 
ta x a tion s y s tem s  m a y  a p p l y  0 %  ta x  r a te f or  
tw o y ea r s .

•  C ur r ent inv es tm ents N A N o N o N o

Slovak Republic* R & D  s ub s idy •  C a s h  g r a nts •  M a x im um  a m ount of  g r a nts  r a ng es  f r om  
2 5 %  to 1 0 0 %  of  el ig ib l e cos ts ,  dep ending  
on ty p e of  R & D  p r oj ect a nd s iz e of  
enter p r is e.

•  F utur e inv es tm ents N A Y es Y es Y es

R & D  incom e ta x  r el ief •  T a x  cr edit •  T a x  cr edit is  p r ov ided to com p a nies  th a t 
p ur s ue p r oj ects  inv ol v ing  b a s ic a nd a p p l ied 
r es ea r ch ,  ex p er im enta l  dev el op m ent 
a nd f ea s ib il ity  s tudies .  I n deter m ining  
th e ta x  cr edit a m ount,  th e G ov er nm ent 
ta k es  into a ccount dir ect a nd indir ect R & D  
ex p ens es  incur r ed b y  th e ta x p a y er ,  s iz e 
of  th e com p a ny  a nd ty p e of  p r oj ect.  O nce 
cr edit a m ount is  deter m ined,  it is  a p p l ied 
p r op or tiona l l y  to th e ta x  b a s e.

•  F utur e inv es tm ents N A Y es Y es Y es

I nv es tm ent a id f or  tech nol og ica l  
center s

•  C a s h  g r a nts
•  T a x  cr edits
•  T r a ns f er  of  im m ov a b l e 

p r op er ty  or  ex ch a ng e of  
im m ov a b l e p r op er ty  a t a  
p r ice l ow er  th a n m a r k et p r ice

•  C a n b e p r ov ided in th e f or m  of  incom e ta x  
r el ief ,  s ub s idy  f or  a cq uis ition of  ta ng ib l e 
and intangi le fi ed assets  contri ution 
f or  cr ea tion of  new  j ob s ,  or  tr a ns f er  of  
im m ov a b l e a s s ets  f r om  th e s ta te a nd/
or  m unicip a l ity  a t a  p r ice l ow er  th a n th e 
g ener a l  v a l ue of  th e a s s et.

•  A m ount of  a id r a ng es  f r om  0 %  to 3 5 %  of  
el ig ib l e cos ts  a nd dep ends  on r eg ion w h er e 
p r oj ect is  r ea l iz ed a nd on s iz e of  enter p r is e.

•  F utur e inv es tm ents N A Y es Y es Y es

u sidy on scientific and technical 
s er v ices

•  C a s h  g r a nts •  ecific funding rogra s ha e redefined 
a m ounts  of  f unds  a nd f unding  a m ounts  
v a r y  b y  th e ty p e of  p r og r a m .

•  F utur e inv es tm ents N A Y es Y es Y es

S up er  ta x  deduction f or  R & D  cos ts •  T a x  deduction •  L eg is l a tion intr oduced a s  of  1  J a nua r y  
2 0 1 5  p r ov ides  f or  a dditiona l  deduction of  
qualified  costs that can e added to 
ta ayer s ta  ase. ualified costs can e 
incr ea s ed b y :  

•  2 5 %  of  ex p ens es  incur r ed in connection 
w ith  R & D .

•  2 5 %  of  l a b or  cos ts  f or  em p l oy ees  under  
a g e of  2 6  w h o g r a dua ted no m or e th a n tw o 
y ea r s  b ef or e th eir  h ir ing .

•  2 5 %  f r om  y ea r - on- y ea r  incr ea s e in th e R & D  
cos ts .

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

•  A l l ow a nce ca n b e ca r r ied 
f or w a r d to nex t ta x  
p er iod up  to a  m a x im um  
of  f our  cons ecutiv e ta x  
y ea r s .

N o N o N o

Slovenia* G ener a l  R & D  ta x  r el ief •  S up er  deduction •  T a x p a y er s  ca n r eceiv e doub l e ta x  deduction 
f or  inv es tm ents  in R & D :  1 0 0 %  C I T  b a s e 
deduction is  a v a il a b l e on R & D  inv es tm ents  
a nd cer ta in ex p ens es  incur r ed.  T a x p a y er s  
a r e entitl ed to g ener a l  R & D  ta x  r el ief  
cor r es p onding  to 1 0 0 %  of  a m ount inv es ted 
into R & D  a ctiv ities .  T h e R & D  ta x  r el ief  a nd 
s p ecia l  inv es tm ent ta x  r el ief  ca nnot b e 
cl a im ed a t th e s a m e tim e.

•  C ur r ent inv es tm ents •  U nus ed r el ief  ca n b e 
carried for ard for fi e 
ta x  p er iods .

N o N o N o
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Country Names of incentives Incentive types Description of benefits Applicability Carryforward/carryback 
option

Preapproval required Annual compliance 
required

Certification required

C a s h  g r a nts •  C a s h  g r a nts •   G ov er nm ent is  of f er ing  v a r ious  ca s h  
grants and financial su ort for  
a ctiv ities  under  its  op er a tiona l  p r og r a m  f or  
im p l em enta tion of  E U  C oh es ion P ol icy  f or  
2 0 1 4 – 2 0 .

•  O n 1  J ul y  2 0 1 6  th e p ub l ic a g ency  S P I R I T  
intr oduced a  p ub l ic tender  f or  p r om otion 
of  dir ect f or eig n inv es tm ents  in 2 0 1 6 – 1 7 ,  
under  w h ich  g r a nts  a r e a v a il a b l e f or  R & D  

ro ects in lo enia. enefits are different 
f or  ev er y  ca s e.

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A N o N o N o

F ina ncia l  s up p or t - r eim b ur s a b l e 
m ea ns

•  F ina ncia l  s up p or t •  M inis tr y  of  F ina nce r eg ul a r l y  p ub l is h es  l is t 
of  op en s ta te a id.  F ina ncia l  s up p or t ca n b e 
p r ov ided a s  a  l oa n,  g ua r a ntee or  ca p ita l  
incr ea s e (v entur e ca p ita l  f unds )

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A N o N o N o

L oa ns •   L oa ns •  L eg a l  entities  es ta b l is h ed in S l ov enia  
p er f or m ing  q ua l if y ing  R & D  a ctiv ities  
m a y  ob ta in a  l oa n f r om  S I D  B a nk a  w ith  
f a v or a b l e ter m s  a nd conditions .

•  F utur e inv es tm ents N A N o N o N o

South Africa S ection 1 1 D •  S up er  deduction •  S up er  deduction eq ua l  to 1 5 0 %  is  a l l ow ed 
p er  y ea r  f or  q ua l if y ing  dir ect R & D  cos ts .

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

•  L os s  ca n b e us ed a g a ins t 
f utur e ta x a b l e incom e,  
a nd ca n b e ca r r ied 
for ard indefinitely.

Y es Y es N o

S ection 1 2 C  (1 ) (g A ) •  A ccel er a ted dep r ecia tion on 
q ua l if y ing  R & D  a s s ets

•  C a p ita l  ex p enditur es  incur r ed to dev el op ,  
cons tr uct or  p ur ch a s e new  a nd unus ed 
a s s ets  us ed in conduct of  q ua l if y ing  
R & D  a ctiv ities  q ua l if y  f or  a ccel er a ted 
dep r ecia tion a t a  r a te of :  

•  F ir s t y ea r  a s s et is  in us e:  5 0 %
•  Y ea r  tw o:  3 0 %
•  Y ea r  th r ee:  2 0 %

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

•  L os s  ca n b e us ed a g a ins t 
f utur e ta x a b l e incom e,  
a nd ca n b e ca r r ied 
for ard indefinitely.

N o N o N o

S up p or t P r og r a m m e f or  I ndus tr ia l  
I nnov a tion (S P I I )

•  C a s h  g r a nts •  S P I I  P r oduct P r oces s  D ev el op m ent (P P D ) 
s ch em e:  nonta x a b l e a nd non- r ep a y a b l e 
g r a nt is  a v a il a b l e to s m a l l ,  v er y  s m a l l  
a nd m icr o enter p r is es  a nd to indiv idua l s .  
G r a nt r a ng es  b etw een 5 0 %  a nd 8 5 %  of  
q ua l if y ing  cos ts  incur r ed dur ing  tech nica l  
dev el op m ent s ta g e (m a x im um  Z A R 2  
m il l ion p er  p r oj ect).  P er centa g e is  b a s ed 
on p er centa g e ow ner s h ip  b y  cer ta in 
dis a dv a nta g ed g r oup s .

•  S P I I  M a tch ing  s ch em e:  nonta x a b l e a nd 
non- r ep a y a b l e g r a nt is  a v a il a b l e to a l l  
enter p r is es  a nd indiv idua l s .  G r a nt r a ng es  
b etw een 5 0 %  a nd 7 5 %  of  q ua l if y ing  cos ts  
incur r ed dur ing  tech nica l  dev el op m ent 
s ta g e (m a x im um  Z A R 5  m il l ion p er  p r oj ect).  
T h e p er centa g e is  b a s ed on th e p er centa g e 
ow ner s h ip  b y  cer ta in dis a dv a nta g ed 
g r oup s .

•  F utur e inv es tm ents N A Y es Y es N o
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Country Names of incentives Incentive types Description of benefits Applicability Carryforward/carryback 
option

Preapproval required Annual compliance 
required

Certification required

C a s h  g r a nts •  C a s h  g r a nts •   G ov er nm ent is  of f er ing  v a r ious  ca s h  
grants and financial su ort for  
a ctiv ities  under  its  op er a tiona l  p r og r a m  f or  
im p l em enta tion of  E U  C oh es ion P ol icy  f or  
2 0 1 4 – 2 0 .

•  O n 1  J ul y  2 0 1 6  th e p ub l ic a g ency  S P I R I T  
intr oduced a  p ub l ic tender  f or  p r om otion 
of  dir ect f or eig n inv es tm ents  in 2 0 1 6 – 1 7 ,  
under  w h ich  g r a nts  a r e a v a il a b l e f or  R & D  

ro ects in lo enia. enefits are different 
f or  ev er y  ca s e.

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A N o N o N o

F ina ncia l  s up p or t - r eim b ur s a b l e 
m ea ns

•  F ina ncia l  s up p or t •  M inis tr y  of  F ina nce r eg ul a r l y  p ub l is h es  l is t 
of  op en s ta te a id.  F ina ncia l  s up p or t ca n b e 
p r ov ided a s  a  l oa n,  g ua r a ntee or  ca p ita l  
incr ea s e (v entur e ca p ita l  f unds )

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A N o N o N o

L oa ns •   L oa ns •  L eg a l  entities  es ta b l is h ed in S l ov enia  
p er f or m ing  q ua l if y ing  R & D  a ctiv ities  
m a y  ob ta in a  l oa n f r om  S I D  B a nk a  w ith  
f a v or a b l e ter m s  a nd conditions .

•  F utur e inv es tm ents N A N o N o N o

South Africa S ection 1 1 D •  S up er  deduction •  S up er  deduction eq ua l  to 1 5 0 %  is  a l l ow ed 
p er  y ea r  f or  q ua l if y ing  dir ect R & D  cos ts .

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

•  L os s  ca n b e us ed a g a ins t 
f utur e ta x a b l e incom e,  
a nd ca n b e ca r r ied 
for ard indefinitely.

Y es Y es N o

S ection 1 2 C  (1 ) (g A ) •  A ccel er a ted dep r ecia tion on 
q ua l if y ing  R & D  a s s ets

•  C a p ita l  ex p enditur es  incur r ed to dev el op ,  
cons tr uct or  p ur ch a s e new  a nd unus ed 
a s s ets  us ed in conduct of  q ua l if y ing  
R & D  a ctiv ities  q ua l if y  f or  a ccel er a ted 
dep r ecia tion a t a  r a te of :  

•  F ir s t y ea r  a s s et is  in us e:  5 0 %
•  Y ea r  tw o:  3 0 %
•  Y ea r  th r ee:  2 0 %

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

•  L os s  ca n b e us ed a g a ins t 
f utur e ta x a b l e incom e,  
a nd ca n b e ca r r ied 
for ard indefinitely.

N o N o N o

S up p or t P r og r a m m e f or  I ndus tr ia l  
I nnov a tion (S P I I )

•  C a s h  g r a nts •  S P I I  P r oduct P r oces s  D ev el op m ent (P P D ) 
s ch em e:  nonta x a b l e a nd non- r ep a y a b l e 
g r a nt is  a v a il a b l e to s m a l l ,  v er y  s m a l l  
a nd m icr o enter p r is es  a nd to indiv idua l s .  
G r a nt r a ng es  b etw een 5 0 %  a nd 8 5 %  of  
q ua l if y ing  cos ts  incur r ed dur ing  tech nica l  
dev el op m ent s ta g e (m a x im um  Z A R 2  
m il l ion p er  p r oj ect).  P er centa g e is  b a s ed 
on p er centa g e ow ner s h ip  b y  cer ta in 
dis a dv a nta g ed g r oup s .

•  S P I I  M a tch ing  s ch em e:  nonta x a b l e a nd 
non- r ep a y a b l e g r a nt is  a v a il a b l e to a l l  
enter p r is es  a nd indiv idua l s .  G r a nt r a ng es  
b etw een 5 0 %  a nd 7 5 %  of  q ua l if y ing  cos ts  
incur r ed dur ing  tech nica l  dev el op m ent 
s ta g e (m a x im um  Z A R 5  m il l ion p er  p r oj ect).  
T h e p er centa g e is  b a s ed on th e p er centa g e 
ow ner s h ip  b y  cer ta in dis a dv a nta g ed 
g r oup s .

•  F utur e inv es tm ents N A Y es Y es N o
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Spain* T a x  cr edit f or  R & D  ex p ens es •  T a x  cr edits •  2 5 %  ta x  cr edit f or  R & D  ex p ens es  incur r ed 
in th e ta x  y ea r .  I f  ex p ens es  incur r ed 
ex ceed th e a v er a g e a m ount of  th os e cos ts  
in p r eceding  tw o y ea r s ,  th e r a te of  2 5 %  
a p p l ies  to a m ount eq ua l  to th e a v er a g e,  
w h il e a  r a te of  4 2 %  a p p l ies  to th e ex ces s .

•  A dditiona l  8 %  ta x  cr edit is  a v a il a b l e f or  
inv es tm ents  m a de in ta ng ib l e (ex cl uding  

uildings and land  and intangi le fi ed 
a s s ets  ex cl us iv el y  a s s ig ned to R & D  
a ctiv ities .

•  A dditiona l  ta x  cr edit of  1 7 %  is  a v a il a b l e 
f or  s ta f f  ex p ens es  r el a ted to s k il l ed 
r es ea r ch er s  ex cl us iv el y  a s s ig ned to R & D  
a ctiv ities .

•  A dditiona l  1 2 %  ta x  cr edit is  a v a il a b l e f or  
tech nol og ica l  innov a tion a ctiv ities .

•  T a x p a y er s  m eeting  cer ta in conditions  m a y  
el ect not to b e s ub j ect to a nnua l  l im ita tion 
on ta x  cr edits  (2 5 % – 5 0 % ) b ut a p p l y  f ul l  ta x  
cr edit w ith  2 0 %  dis count (m onetiz a tion 
p r ocedur e).

•  C ur r ent inv es tm ents •  U nus ed cr edits  m a y  
not b e ca r r ied b a ck  b ut 
m a y  b e ca r r ied f or w a r d 
f or  1 8  y ea r s .

•  N o (b ut m otiv a ted r ep or t 
is  r eq uir ed in or der  to 
a p p l y  m onetiz a tion 
p r ocedur e)

N o N o

R educed s ocia l  s ecur ity  contr ib utions •  P a r tia l  ta x  ex em p tion •  F ir m s  m a y  r educe 4 0 %  of  s ocia l  s ecur ity  
p a y m ents  f or  em p l oy ees  dedica ted 
f ul l - tim e to r es ea r ch ,  dev el op m ent a nd 
tech nol og ica l  innov a tion a ctiv ities

•  C ur r ent I nv es tm ents N A •  Y es  (f or  com p a nies  
a p p l y ing  incentiv e to 1 0  
or  m or e em p l oy ees )

Y es Y es

P a tent b ox  r eg im e •  P a r tia l  ta x  ex em p tion •  P a tent b ox  r eg im e w a s  a m ended to a l ig n 
w ith  B E P S  A ction 5 .  T h e ta x  incentiv e 
(6 0 %  r eduction) w il l  continue to a p p l y ,  
b ut p r op or tiona l l y  to th e “ q ua l if y ing  
cos ts ”  (i. e. ,  ex cl uding  outs our cing  cos ts  
w ith  r el a ted p a r ties  a nd inta ng ib l e a s s ets  
a cq uis ition cos ts ).

•  P a tent b ox  m a y  continue to a p p l y  to 
incom e der iv ing  f r om  tr a ns f er  of  inta ng ib l e 
a s s et,  b ut onl y  w h en tr a ns a ction is  ca r r ied 
out b etw een non- r el a ted p a r ties .

•  F or  a s s ig nm ents  of  I P  s ta r ted b ef or e 1  
J ul y  2 0 1 6 ,  th e p a tent b ox  r eg im e ex is ting  
w h en a s s ig nm ent w a s  f or m a l iz ed ca n b e 
v ol unta r il y  a p p l ied until  3 0  J une 2 0 2 1 .

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents  

(N ote:  P r ev ious  p a tent 
b ox  r eg im e a p p l ies  until  
2 0 2 1  under  tr a ns ition 
r ul es . )

N A N o N o N o

Sweden* R educed s ocia l  s ecur ity  contr ib utions  
f or  ta s k s  concer ning  com m er cia l l y  
p er f or m ed R & D

•  R educed s ocia l  s ecur ity  
contr ib utions

•  S ocia l  s ecur ity  ch a r g es  a r e cur r entl y  r a ted 
a t 3 1 . 4 2 % .  C om p a nies  m a y  deduct 1 0 %  of  
net s a l a r y  f r om  s ocia l  s ecur ity  contr ib ution 
of  a n R & D  em p l oy ee.  M a x im um  r eduction 
in th e b a s e contr ib ution a m ount is  
S E K 2 3 0 , 0 0 0  p er  com p a ny  or  g r oup ,  p er  
m onth  (or  S E K 2 . 7 6  m il l ion p er  y ea r ),  w h ich  
l ow er s  a ctua l  s ocia l  s ecur ity  ch a r g es  b y  up  
to S E K 8 6 7 , 0 0 0  a nnua l l y .

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents  

•  N o ca r r y f or w a r d or  
ca r r y b a ck  is  p er m itted.

N o N o N o

E x p a tr ia te ta x  r eg im e f or  cer ta in 
f or eig n ex p er ts

•  T a x  ex em p tion •  2  of salary and enefits for indi iduals 
granted e atriate ta ation classification is 
ex em p t f r om  ta x a tion.  A dditiona l l y ,  m ov ing  
ex p ens es  to a nd f r om  S w eden,  s om e tr a v el  
ex p ens es  to th e h om e countr y ,  a nd s ch ool  
f ees  a r e ex em p t.

•  C ur r ent inv es tm ents N A Y es N o N o

Switzerland* F ina ncia l  contr ib utions •  C ontr ib utions  to inv es tm ent cos ts
•  C ontr ib utions  to inv es tm ent cos ts ,  

r ep a y a b l e on a n inter es t- f r ee b a s is ,  
s ub j ect to conditions

•  T o f a cil ita te a nd a ccel er a te th e r ea l iz a tion 
of  p r oj ects ,  s ev er a l  ca ntons  in S w itz er l a nd 

ro ide financial contri utions of credita le 
inv es tm ents .

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A Y es N o N o
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Spain* T a x  cr edit f or  R & D  ex p ens es •  T a x  cr edits •  2 5 %  ta x  cr edit f or  R & D  ex p ens es  incur r ed 
in th e ta x  y ea r .  I f  ex p ens es  incur r ed 
ex ceed th e a v er a g e a m ount of  th os e cos ts  
in p r eceding  tw o y ea r s ,  th e r a te of  2 5 %  
a p p l ies  to a m ount eq ua l  to th e a v er a g e,  
w h il e a  r a te of  4 2 %  a p p l ies  to th e ex ces s .

•  A dditiona l  8 %  ta x  cr edit is  a v a il a b l e f or  
inv es tm ents  m a de in ta ng ib l e (ex cl uding  

uildings and land  and intangi le fi ed 
a s s ets  ex cl us iv el y  a s s ig ned to R & D  
a ctiv ities .

•  A dditiona l  ta x  cr edit of  1 7 %  is  a v a il a b l e 
f or  s ta f f  ex p ens es  r el a ted to s k il l ed 
r es ea r ch er s  ex cl us iv el y  a s s ig ned to R & D  
a ctiv ities .

•  A dditiona l  1 2 %  ta x  cr edit is  a v a il a b l e f or  
tech nol og ica l  innov a tion a ctiv ities .

•  T a x p a y er s  m eeting  cer ta in conditions  m a y  
el ect not to b e s ub j ect to a nnua l  l im ita tion 
on ta x  cr edits  (2 5 % – 5 0 % ) b ut a p p l y  f ul l  ta x  
cr edit w ith  2 0 %  dis count (m onetiz a tion 
p r ocedur e).

•  C ur r ent inv es tm ents •  U nus ed cr edits  m a y  
not b e ca r r ied b a ck  b ut 
m a y  b e ca r r ied f or w a r d 
f or  1 8  y ea r s .

•  N o (b ut m otiv a ted r ep or t 
is  r eq uir ed in or der  to 
a p p l y  m onetiz a tion 
p r ocedur e)

N o N o

R educed s ocia l  s ecur ity  contr ib utions •  P a r tia l  ta x  ex em p tion •  F ir m s  m a y  r educe 4 0 %  of  s ocia l  s ecur ity  
p a y m ents  f or  em p l oy ees  dedica ted 
f ul l - tim e to r es ea r ch ,  dev el op m ent a nd 
tech nol og ica l  innov a tion a ctiv ities

•  C ur r ent I nv es tm ents N A •  Y es  (f or  com p a nies  
a p p l y ing  incentiv e to 1 0  
or  m or e em p l oy ees )

Y es Y es

P a tent b ox  r eg im e •  P a r tia l  ta x  ex em p tion •  P a tent b ox  r eg im e w a s  a m ended to a l ig n 
w ith  B E P S  A ction 5 .  T h e ta x  incentiv e 
(6 0 %  r eduction) w il l  continue to a p p l y ,  
b ut p r op or tiona l l y  to th e “ q ua l if y ing  
cos ts ”  (i. e. ,  ex cl uding  outs our cing  cos ts  
w ith  r el a ted p a r ties  a nd inta ng ib l e a s s ets  
a cq uis ition cos ts ).

•  P a tent b ox  m a y  continue to a p p l y  to 
incom e der iv ing  f r om  tr a ns f er  of  inta ng ib l e 
a s s et,  b ut onl y  w h en tr a ns a ction is  ca r r ied 
out b etw een non- r el a ted p a r ties .

•  F or  a s s ig nm ents  of  I P  s ta r ted b ef or e 1  
J ul y  2 0 1 6 ,  th e p a tent b ox  r eg im e ex is ting  
w h en a s s ig nm ent w a s  f or m a l iz ed ca n b e 
v ol unta r il y  a p p l ied until  3 0  J une 2 0 2 1 .

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents  

(N ote:  P r ev ious  p a tent 
b ox  r eg im e a p p l ies  until  
2 0 2 1  under  tr a ns ition 
r ul es . )

N A N o N o N o

Sweden* R educed s ocia l  s ecur ity  contr ib utions  
f or  ta s k s  concer ning  com m er cia l l y  
p er f or m ed R & D

•  R educed s ocia l  s ecur ity  
contr ib utions

•  S ocia l  s ecur ity  ch a r g es  a r e cur r entl y  r a ted 
a t 3 1 . 4 2 % .  C om p a nies  m a y  deduct 1 0 %  of  
net s a l a r y  f r om  s ocia l  s ecur ity  contr ib ution 
of  a n R & D  em p l oy ee.  M a x im um  r eduction 
in th e b a s e contr ib ution a m ount is  
S E K 2 3 0 , 0 0 0  p er  com p a ny  or  g r oup ,  p er  
m onth  (or  S E K 2 . 7 6  m il l ion p er  y ea r ),  w h ich  
l ow er s  a ctua l  s ocia l  s ecur ity  ch a r g es  b y  up  
to S E K 8 6 7 , 0 0 0  a nnua l l y .

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents  

•  N o ca r r y f or w a r d or  
ca r r y b a ck  is  p er m itted.

N o N o N o

E x p a tr ia te ta x  r eg im e f or  cer ta in 
f or eig n ex p er ts

•  T a x  ex em p tion •  2  of salary and enefits for indi iduals 
granted e atriate ta ation classification is 
ex em p t f r om  ta x a tion.  A dditiona l l y ,  m ov ing  
ex p ens es  to a nd f r om  S w eden,  s om e tr a v el  
ex p ens es  to th e h om e countr y ,  a nd s ch ool  
f ees  a r e ex em p t.

•  C ur r ent inv es tm ents N A Y es N o N o

Switzerland* F ina ncia l  contr ib utions •  C ontr ib utions  to inv es tm ent cos ts
•  C ontr ib utions  to inv es tm ent cos ts ,  

r ep a y a b l e on a n inter es t- f r ee b a s is ,  
s ub j ect to conditions

•  T o f a cil ita te a nd a ccel er a te th e r ea l iz a tion 
of  p r oj ects ,  s ev er a l  ca ntons  in S w itz er l a nd 

ro ide financial contri utions of credita le 
inv es tm ents .

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A Y es N o N o
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T a x  h ol ida y s •  elief fro  ca ital and rofit ta es 
a t f eder a l ,  ca ntona l  a nd com m una l  
l ev el  f or  a  m a x im um  of  1 0 0 %  f or  
m a x im um  1 0  y ea r s  f or  one l eg a l  
entity

•  V a r ious  ca ntons  m a y  g r a nt ta x  h ol ida y s  f or  
im p or ta nt ex p a ns ion p r oj ects  of  ex is ting  
or  new  com p a nies ,  w h en s uch  p r oj ects  
a r e of  m a j or  econom ic im p or ta nce to th e 
r es p ectiv e ca nton.  T a x  h ol ida y  is  g r a nted 
on C I T  a nd ca p ita l  ta x  on a  ca ntona l  a nd 
com m una l  l ev el .  H ow ev er ,  if  com p a ny  is  
f ounded in cer ta in a r ea s  in th e ca ntons  
of  B er ne,  L uz er n,  U r i,  G l a r us ,  S ol oth ur n,  

t. allen  rau nden  Tessin  allis  
N euenb ur g  a nd J ur a ,  a  ta x  h ol ida y  on a  
f eder a l  l ev el  ca n a l s o b e ob ta ined.  I n a ny  
ca s e,  th er e is  m a x im um  a v a il a b l e r el ief  of  
1 0 0 %  f or  m a x im um  of  1 0  y ea r s .

•  R ea l  es ta te tr a ns f er  ta x  tr ig g er ed b y  
ch a ng e of  ow ner s h ip  m a y  b e w a iv ed on 
p ur ch a s es  of  r ea l  es ta te or  indus tr ia l  l a nd,  
dep ending  on ca ntona l  p r a ctices .

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A Y es N o N o

L icens e b ox •  A  r educed C I T  r a te f or  net l icens e 
incom e f r om  th e us e of  intel l ectua l  
p r op er ty

•  T h e ca ntona l  ta x  a uth or ity  of  N idw a l den 
has i le ented enefits on net royalty 
or  s o- ca l l ed net l icens e incom e f r om  us e of  
I P .  C a p ita l  g a ins  on dis p os a l  of  s uch  I P  a l s o 
q ua l if y  f or  l icens e b ox .  T h e incentiv e f or  
net license inco e fro  use of  is a fi ed 
s ta tutor y  C I T  r a te of  9 . 7 % .

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A Y es N o N A

D om icil ia r y  a nd m ix ed com p a nies •  The rofits deri ed y these 
com p a nies  f r om  non- S w is s  s our ces  
a r e ta x ed a t s ub s ta ntia l l y  r educed 
r a tes  a t th e ca ntona l / com m una l  
l ev el

•  F or  ca ntona l  a nd com m una l  ta x es ,  th e 
f ol l ow ing  ta x  r ul es  a p p l y  to dom icil ia r y  a nd 
m ix ed com p a nies  (ef f ectiv e ta x  r a te on 
f eder a l  l ev el  of  7 . 9 %  r em a ins ):

•  I ncom e der iv ed f r om  q ua l if y ing  
p a r ticip a tion (1 0 %  of  s h a r e ca p ita l ,  1 0 %  
of rofit and reser es or fair ar et alue 
of  C H F 1  m il l ion),  incl uding  ca p ita l  g a ins  
r es ul ting  f r om  s tep - up s  in th e ta x  b a s is  of  
s uch  inv es tm ents ,  is  ex em p t f r om  ta x .

•  I ncom e der iv ed f r om  S w is s  s our ces  not 
des cr ib ed a b ov e is  ta x ed a t or dina r y  
ef f ectiv e C I T  r a tes  (th is  r ul e a p p l ies  
onl y  to m ix ed com p a nies  b eca us e 
dom icil ia r y  com p a nies  do not der iv e S w is s  
s our ce incom e).

•  I ncom e der iv ed f r om  non- S w is s  s our ces  is  
a l s o ta x ed a t or dina r y  r a tes .

•  H ow ev er ,  th e ta x  b a s e is  s ub s ta ntia l l y  
r educed b y  a p p l ica tion of  r ul es  th a t ta k e 
into account significance of ad inistrati e 
a ctiv ities  p er f or m ed b y  th e S w is s  com p a ny  
(dep ends  on intens ity  of  its  p h y s ica l  
p r es ence in S w itz er l a nd a nd l ev el  of  its  
econo ical affinity to itzerland . 

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A N o N o N o

A ccel er a ted dep r ecia tion on a s s ets •  P os s ib il ity  to a ccount a  one-
of f  dep r ecia tion under  cer ta in 
conditions  (dep ends  on dif f er ent 
ca ntona l  p r a ctices )

•  T h e m eth od of  dep r ecia tion b a s ica l l y  
s h oul d b e in l ine w ith  us ua l  b us ines s  
p r a ctices .  H ow ev er ,  th e ta x  a uth or ities  
in S w itz er l a nd h a v e p ub l is h ed th e r a te of  
dep r ecia tion th a t is  us ua l l y  a ccep ta b l e 
a nd th er ef or e tr ea ted a s  b us ines s -
r el a ted ex p ens e.  S om e ca ntons  p r ov ide 
th e p os s ib il ity  to a ccount a  one- of f  
dep r ecia tion under  cer ta in conditions  
(dep ends  on dif f er ent ca ntona l  p r a ctices ).

•  C ur r ent inv es tm ents N A N o N o N o
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T a x  h ol ida y s •  elief fro  ca ital and rofit ta es 
a t f eder a l ,  ca ntona l  a nd com m una l  
l ev el  f or  a  m a x im um  of  1 0 0 %  f or  
m a x im um  1 0  y ea r s  f or  one l eg a l  
entity

•  V a r ious  ca ntons  m a y  g r a nt ta x  h ol ida y s  f or  
im p or ta nt ex p a ns ion p r oj ects  of  ex is ting  
or  new  com p a nies ,  w h en s uch  p r oj ects  
a r e of  m a j or  econom ic im p or ta nce to th e 
r es p ectiv e ca nton.  T a x  h ol ida y  is  g r a nted 
on C I T  a nd ca p ita l  ta x  on a  ca ntona l  a nd 
com m una l  l ev el .  H ow ev er ,  if  com p a ny  is  
f ounded in cer ta in a r ea s  in th e ca ntons  
of  B er ne,  L uz er n,  U r i,  G l a r us ,  S ol oth ur n,  

t. allen  rau nden  Tessin  allis  
N euenb ur g  a nd J ur a ,  a  ta x  h ol ida y  on a  
f eder a l  l ev el  ca n a l s o b e ob ta ined.  I n a ny  
ca s e,  th er e is  m a x im um  a v a il a b l e r el ief  of  
1 0 0 %  f or  m a x im um  of  1 0  y ea r s .

•  R ea l  es ta te tr a ns f er  ta x  tr ig g er ed b y  
ch a ng e of  ow ner s h ip  m a y  b e w a iv ed on 
p ur ch a s es  of  r ea l  es ta te or  indus tr ia l  l a nd,  
dep ending  on ca ntona l  p r a ctices .

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A Y es N o N o

L icens e b ox •  A  r educed C I T  r a te f or  net l icens e 
incom e f r om  th e us e of  intel l ectua l  
p r op er ty

•  T h e ca ntona l  ta x  a uth or ity  of  N idw a l den 
has i le ented enefits on net royalty 
or  s o- ca l l ed net l icens e incom e f r om  us e of  
I P .  C a p ita l  g a ins  on dis p os a l  of  s uch  I P  a l s o 
q ua l if y  f or  l icens e b ox .  T h e incentiv e f or  
net license inco e fro  use of  is a fi ed 
s ta tutor y  C I T  r a te of  9 . 7 % .

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A Y es N o N A

D om icil ia r y  a nd m ix ed com p a nies •  The rofits deri ed y these 
com p a nies  f r om  non- S w is s  s our ces  
a r e ta x ed a t s ub s ta ntia l l y  r educed 
r a tes  a t th e ca ntona l / com m una l  
l ev el

•  F or  ca ntona l  a nd com m una l  ta x es ,  th e 
f ol l ow ing  ta x  r ul es  a p p l y  to dom icil ia r y  a nd 
m ix ed com p a nies  (ef f ectiv e ta x  r a te on 
f eder a l  l ev el  of  7 . 9 %  r em a ins ):

•  I ncom e der iv ed f r om  q ua l if y ing  
p a r ticip a tion (1 0 %  of  s h a r e ca p ita l ,  1 0 %  
of rofit and reser es or fair ar et alue 
of  C H F 1  m il l ion),  incl uding  ca p ita l  g a ins  
r es ul ting  f r om  s tep - up s  in th e ta x  b a s is  of  
s uch  inv es tm ents ,  is  ex em p t f r om  ta x .

•  I ncom e der iv ed f r om  S w is s  s our ces  not 
des cr ib ed a b ov e is  ta x ed a t or dina r y  
ef f ectiv e C I T  r a tes  (th is  r ul e a p p l ies  
onl y  to m ix ed com p a nies  b eca us e 
dom icil ia r y  com p a nies  do not der iv e S w is s  
s our ce incom e).

•  I ncom e der iv ed f r om  non- S w is s  s our ces  is  
a l s o ta x ed a t or dina r y  r a tes .

•  H ow ev er ,  th e ta x  b a s e is  s ub s ta ntia l l y  
r educed b y  a p p l ica tion of  r ul es  th a t ta k e 
into account significance of ad inistrati e 
a ctiv ities  p er f or m ed b y  th e S w is s  com p a ny  
(dep ends  on intens ity  of  its  p h y s ica l  
p r es ence in S w itz er l a nd a nd l ev el  of  its  
econo ical affinity to itzerland . 

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents

N A N o N o N o

A ccel er a ted dep r ecia tion on a s s ets •  P os s ib il ity  to a ccount a  one-
of f  dep r ecia tion under  cer ta in 
conditions  (dep ends  on dif f er ent 
ca ntona l  p r a ctices )

•  T h e m eth od of  dep r ecia tion b a s ica l l y  
s h oul d b e in l ine w ith  us ua l  b us ines s  
p r a ctices .  H ow ev er ,  th e ta x  a uth or ities  
in S w itz er l a nd h a v e p ub l is h ed th e r a te of  
dep r ecia tion th a t is  us ua l l y  a ccep ta b l e 
a nd th er ef or e tr ea ted a s  b us ines s -
r el a ted ex p ens e.  S om e ca ntons  p r ov ide 
th e p os s ib il ity  to a ccount a  one- of f  
dep r ecia tion under  cer ta in conditions  
(dep ends  on dif f er ent ca ntona l  p r a ctices ).

•  C ur r ent inv es tm ents N A N o N o N o
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Turkey* R & D  ex p ens e deduction •  S up er  deduction •  T a x p a y er s  a r e g r a nted R & D  ex p ens e 
deduction incentiv e in tw o w a y s :  
th r oug h  R & D  center s  a nd th r oug h  R & D  
a nd innov a tion p r oj ects .  R & D  ex p ens e 
deductions  th r oug h  b oth  ty p es  a r e a p p l ied 
a g a ins t C I T  b a s e,  a nd ta x p a y er s  m a y  
deduct 1 0 0 %  of  R & D  ex p enditur es  f r om  
C I T  b a s e.

•  T a x p a y er s  ca n a l s o ta k e a dv a nta g e of  
de reciation at a rate of 20  for fi e years 
f or  R & D  a s s et.

•  C ur r ent inv es tm ents •  M a y  b e ca r r ied f or w a r d 
indefinitely.

Y es Y es Y es

T a x  ex em p tions •  C I T  a nd V A T  ex em p tion Technology Development Zones (TDZ) 
incentives:

•  G a ins  der iv ed b y  ta x p a y er s  op er a ting  in 
T D Z s  ex cl us iv el y  f r om  s of tw a r e,  R & D  a nd 
des ig n a ctiv ities  ca r r ied out in th es e z ones  
a r e ex em p t f r om  incom e a nd cor p or a te ta x  
until  3 1  D ecem b er  2 0 2 3 .

•  I ncentiv es  p r ov ide eith er  R & D  ex p ens e 
deduction (R & D  incentiv es ) or  ta x  
ex em p tion f r om  cor p or a te ta x  a nd V A T  f or  
incom e der iv ed f r om  R & D  a nd s of tw a r e 
a ctiv ities  in T D Z s .

•  O th er  f or m s  of  s up p or t f or  R & D  a ctiv ities  
in T D Z s  a r e p a y r ol l  incom e ta x  ex em p tion,  
s ta m p  ta x  ex em p tions  a nd s ocia l  s ecur ity  
p r em ium  s up p or t f or  R & D  p er s onnel  
w a g es .  

Exemption on intellectual property (IP) 
rights:

•  C or p or a te ta x  a nd V A T  ex em p tions  a p p l y  
to tr a ns f er ,  s a l e a nd l ea s ing  of  p a tented 
inv entions  or  inv entions  w ith  util ity  m odel  
certificates.

•  C or p or a te ta x  ex em p tion a p p l ies  to 5 0 %  
of  incom e der iv ed f r om  th e tr a ns f er ,  s a l e 
or  l ea s ing  of  inta ng ib l e r ig h ts  f r om  1  
J a nua r y  2 0 1 5 .  C or p or a te ta x  ex em p tion 
a l s o a p p l ies  to 5 0 %  of  incom e a ttr ib uted 
to inta ng ib l e r ig h ts  der iv ed f r om  s a l e 
of  inv ented m a nuf a ctur ed p r oducts .  
I f  inta ng ib l e p a tented r ig h t is  us ed in 
m a nuf a ctur ing  of  a ny  oth er  p r oduct,  5 0 %  
of  incom e a ttr ib uta b l e to inta ng ib l e r ig h t 
g a ined a s  r es ul t of  s a l es  of  m a nuf a ctur ed 
p r oduct is  ex em p ted f r om  cor p or a te ta x .

•  C ur r ent inv es tm ents N A Y es Y es Y es

C a s h  g r a nts •  C a s h  g r a nts •  The cientific and Technological esearch 
ouncil of Tur ey T T  ro ides u  

to 6 0 %  in ca s h  g r a nt to cer ta in p or tions  of  
el ig ib l e R & D  ex p ens es .

•  C ur r ent inv es tm ents N A Y es Y es Y es

I ncom e ta x  w ith h ol ding  incentiv es •  I ncom e ta x  w ith h ol ding  incentiv es •  I ncom e ta x  ca l cul a ted on w a g es  ea r ned 
b y  R & D  a nd a s s is ting  p er s onnel  s h a l l  b e 
ca ncel l ed a t 9 5 %  f or  p er s onnel  w ith  a  
doctor a te deg r ee or  a t l ea s t one g r a dua te 
deg r ee in one of  th e b a s ic s ciences ,  9 0 %  
f or  th os e w ith  a  g r a dua te deg r ee or  a n 
under g r a dua te deg r ee in one of  th e b a s ic 
s ciences ,  a nd 8 0 %  f or  oth er  p er s onnel  b y  
deducting  f r om  th e ta x  a ccr ued ov er  th e 
w ith h ol ding  ta x  r etur n to b e s ub m itted.

•  C ur r ent inv es tm ents N A Y es N o N o
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Turkey* R & D  ex p ens e deduction •  S up er  deduction •  T a x p a y er s  a r e g r a nted R & D  ex p ens e 
deduction incentiv e in tw o w a y s :  
th r oug h  R & D  center s  a nd th r oug h  R & D  
a nd innov a tion p r oj ects .  R & D  ex p ens e 
deductions  th r oug h  b oth  ty p es  a r e a p p l ied 
a g a ins t C I T  b a s e,  a nd ta x p a y er s  m a y  
deduct 1 0 0 %  of  R & D  ex p enditur es  f r om  
C I T  b a s e.

•  T a x p a y er s  ca n a l s o ta k e a dv a nta g e of  
de reciation at a rate of 20  for fi e years 
f or  R & D  a s s et.

•  C ur r ent inv es tm ents •  M a y  b e ca r r ied f or w a r d 
indefinitely.

Y es Y es Y es

T a x  ex em p tions •  C I T  a nd V A T  ex em p tion Technology Development Zones (TDZ) 
incentives:

•  G a ins  der iv ed b y  ta x p a y er s  op er a ting  in 
T D Z s  ex cl us iv el y  f r om  s of tw a r e,  R & D  a nd 
des ig n a ctiv ities  ca r r ied out in th es e z ones  
a r e ex em p t f r om  incom e a nd cor p or a te ta x  
until  3 1  D ecem b er  2 0 2 3 .

•  I ncentiv es  p r ov ide eith er  R & D  ex p ens e 
deduction (R & D  incentiv es ) or  ta x  
ex em p tion f r om  cor p or a te ta x  a nd V A T  f or  
incom e der iv ed f r om  R & D  a nd s of tw a r e 
a ctiv ities  in T D Z s .

•  O th er  f or m s  of  s up p or t f or  R & D  a ctiv ities  
in T D Z s  a r e p a y r ol l  incom e ta x  ex em p tion,  
s ta m p  ta x  ex em p tions  a nd s ocia l  s ecur ity  
p r em ium  s up p or t f or  R & D  p er s onnel  
w a g es .  

Exemption on intellectual property (IP) 
rights:

•  C or p or a te ta x  a nd V A T  ex em p tions  a p p l y  
to tr a ns f er ,  s a l e a nd l ea s ing  of  p a tented 
inv entions  or  inv entions  w ith  util ity  m odel  
certificates.

•  C or p or a te ta x  ex em p tion a p p l ies  to 5 0 %  
of  incom e der iv ed f r om  th e tr a ns f er ,  s a l e 
or  l ea s ing  of  inta ng ib l e r ig h ts  f r om  1  
J a nua r y  2 0 1 5 .  C or p or a te ta x  ex em p tion 
a l s o a p p l ies  to 5 0 %  of  incom e a ttr ib uted 
to inta ng ib l e r ig h ts  der iv ed f r om  s a l e 
of  inv ented m a nuf a ctur ed p r oducts .  
I f  inta ng ib l e p a tented r ig h t is  us ed in 
m a nuf a ctur ing  of  a ny  oth er  p r oduct,  5 0 %  
of  incom e a ttr ib uta b l e to inta ng ib l e r ig h t 
g a ined a s  r es ul t of  s a l es  of  m a nuf a ctur ed 
p r oduct is  ex em p ted f r om  cor p or a te ta x .

•  C ur r ent inv es tm ents N A Y es Y es Y es

C a s h  g r a nts •  C a s h  g r a nts •  The cientific and Technological esearch 
ouncil of Tur ey T T  ro ides u  

to 6 0 %  in ca s h  g r a nt to cer ta in p or tions  of  
el ig ib l e R & D  ex p ens es .

•  C ur r ent inv es tm ents N A Y es Y es Y es

I ncom e ta x  w ith h ol ding  incentiv es •  I ncom e ta x  w ith h ol ding  incentiv es •  I ncom e ta x  ca l cul a ted on w a g es  ea r ned 
b y  R & D  a nd a s s is ting  p er s onnel  s h a l l  b e 
ca ncel l ed a t 9 5 %  f or  p er s onnel  w ith  a  
doctor a te deg r ee or  a t l ea s t one g r a dua te 
deg r ee in one of  th e b a s ic s ciences ,  9 0 %  
f or  th os e w ith  a  g r a dua te deg r ee or  a n 
under g r a dua te deg r ee in one of  th e b a s ic 
s ciences ,  a nd 8 0 %  f or  oth er  p er s onnel  b y  
deducting  f r om  th e ta x  a ccr ued ov er  th e 
w ith h ol ding  ta x  r etur n to b e s ub m itted.

•  C ur r ent inv es tm ents N A Y es N o N o
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S ocia l  s ecur ity  p r em ium  s up p or t •  R educed s ocia l  s ecur ity  
contr ib utions

•  F or  R & D  a nd s up p or t p er s onnel  w h o 
w or k  in a n R & D  center  on R & D  a nd 
innov a tion p r oj ects ,  h a l f  of  th e s ocia l  
s ecur ity  em p l oy er ’ s  s h a r e ca l cul a ted on 
r em uner a tions  r eceiv ed b y  R & D ,  des ig n 
a nd s up p or t p er s onnel  in r etur n f or  R & D  
a nd des ig n w or k  ca n b e p a id f r om  a  f und to 
b e p l a ced in th e M inis tr y  of  F ina nce b udg et.

•  C ur r ent inv es tm ents N A N o N o N o

S ta m p  duty  ex em p tion •  T a x  ex em p tions •  A  r a ng e of  docum ents  (e. g . ,  contr a cts  a nd 
p a y r ol l  s l ip s ) is s ued in r el a tion to R & D  a nd 
innov a tion a ctiv ities  (incl uding  docum ents  
is s ued f or  w a g e p a y m ents  m a de to R & D  
p er s onnel ) a r e ex em p t f r om  s ta m p  ta x .

•  C ur r ent inv es tm ents N A Y es N o N o

UK* S up er  deduction •  E nh a nced ta x  deduction ov er  a nd 
a b ov e th e us ua l  cor p or a tion ta x  
deduction

•  R & D  incentiv e is  cur r entl y  a v a il a b l e 
f or  l a r g e com p a nies  a s  a n enh a nced 
deduction of  1 3 0 %  (f or  S M E s ,  2 2 5 %  f r om  
1  A p r il  2 0 1 2  a nd 2 3 0 %  f r om  1  A p r il  
2 0 1 5 ) of  q ua l if y ing  s p end.  T h is  deduction 
is  a v a il a b l e b ef or e ta x  a s  a  deduction 
against ta ayers  rofits chargea le to 
cor p or a tion ta x .

•  T h e enh a nced deduction s ch em e is  b eing  
p h a s ed out f or  l a r g e com p a nies  a nd w il l  
no l ong er  b e a v a il a b l e a f ter  a ccounting  
p er iod ending  3 1  M a r ch  2 0 1 6  (a l th oug h  
com p a nies  a r e s til l  entitl ed to m a k e a  cl a im  
until  tw o y ea r s  a f ter  th e ex p enditur e w a s  
incur r ed,  up  to 3 1  M a r ch  2 0 1 8 ).

•  C ur r ent inv es tm ents •  N O L  m a y  b e ca r r ied 
b a ck  f or  p er iod of  one 
y ea r  or  ca r r ied f or w a r d 
indefinitely.

N o N o N o

T a x  cr edits •  T a x  cr edit to op er a ting  incom e a s  a  
p er centa g e of  q ua l if y ing  s p end

•  L a r g e com p a nies  incur r ing  q ua l if y ing  R & D  
ex p enditur es  a f ter  1  A p r il  2 0 1 3  m a y  el ect 
to m a k e a n R & D  E x p enditur e C r edit (R D E C ) 
cl a im .

•  T h is  ir r ev oca b l e el ection w il l  r ep l a ce th e 
cur r ent enh a nced deduction w ith  a  ta x a b l e 
cr edit th a t w il l  b e r eceiv ed “ a b ov e th e l ine”  
as a credit to a co any s rofit and loss 
a ccount.  A  1 0 %  (cur r entl y  7 . 7 %  p os t- ta x ) 
ta x a b l e cr edit is  a v a il a b l e f or  q ua l if y ing  
ex p enditur e b etw een 1  A p r il  2 0 1 3  a nd 3 1  
M a r ch  2 0 1 5 .  T h e r a te incr ea s es  to 1 1 %  
(cur r entl y  8 . 8 %  p os tta x ) f r om  1  A p r il  2 0 1 5 .

•  C ur r ent inv es tm ents •  I f  P A Y E  a nd N I C  ca p s  
l im it th e cr edit a v a il a b l e,  
th e a m ount it is  l im ited 
b y  is  ca r r ied f or w a r d to 
nex t a ccounting  p er iod.

N o N o N o

R es ea r ch  a nd dev el op m ent a l l ow a nce 
(R D A )

•  F ir s t- y ea r  a l l ow a nce on q ua l if y ing  
ca p ita l  ex p enditur e

•  P r ov ides  1 0 0 %  ta x  r el ief  in th e y ea r  of  
a cq uis ition f or  ca p ita l  ex p enditur e on 
p l a nts ,  m a ch iner y  a nd b uil ding s  (b ut not 
l a nd) us ed f or  th e p ur p os es  of  ca r r y ing  out 
R & D  a ctiv ities .

•  C ur r ent inv es tm ents N A N o N o N o

P a tent b ox  r eg im e •  R educed ta x  r a te •  P r ov ides  f or  ef f ectiv e C I T  r a te of  1 0 %  on 
rofits deri ed fro  qualifying atents and 

cer ta in s im il a r  I P  r ig h ts .
•  F r om  1  J ul y  2 0 1 6 ,  p a tent b ox  r eg im e h a s  

b een ch a ng ed to a l ig n w ith  B E P S  A ction 
5 .  S ub j ect to g r a ndf a th er ing  r ul es ,  f r om  
1  J ul y  2 0 1 6  th e com p a ny  m us t b r ea k  
do n its o erall atent o  rofit into 
se arate rofit strea s attri uta le to 
indiv idua l  p a tents ,  p r oducts  or  p r oduct 
f a m il ies  a nd th en a p p l y  a  “ nex us  f r a ction”  
to each resultant rofit strea . hen 
g r a ndf a th er ing  conditions  a r e m et,  it w il l  
b e p os s ib l e f or  com p a ny  to continue to us e 
the re odified ne us rules ith res ect 
to r el ev a nt q ua l if y ing  I P  r ig h ts  until  2 0 2 1 .

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents  

(N ote:  P r ev ious  p a tent 
b ox  r eg im e a p p l ies  until  
2 0 2 1  under  tr a ns ition 
r ul es . )

N A N o N o N o
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S ocia l  s ecur ity  p r em ium  s up p or t •  R educed s ocia l  s ecur ity  
contr ib utions

•  F or  R & D  a nd s up p or t p er s onnel  w h o 
w or k  in a n R & D  center  on R & D  a nd 
innov a tion p r oj ects ,  h a l f  of  th e s ocia l  
s ecur ity  em p l oy er ’ s  s h a r e ca l cul a ted on 
r em uner a tions  r eceiv ed b y  R & D ,  des ig n 
a nd s up p or t p er s onnel  in r etur n f or  R & D  
a nd des ig n w or k  ca n b e p a id f r om  a  f und to 
b e p l a ced in th e M inis tr y  of  F ina nce b udg et.

•  C ur r ent inv es tm ents N A N o N o N o

S ta m p  duty  ex em p tion •  T a x  ex em p tions •  A  r a ng e of  docum ents  (e. g . ,  contr a cts  a nd 
p a y r ol l  s l ip s ) is s ued in r el a tion to R & D  a nd 
innov a tion a ctiv ities  (incl uding  docum ents  
is s ued f or  w a g e p a y m ents  m a de to R & D  
p er s onnel ) a r e ex em p t f r om  s ta m p  ta x .

•  C ur r ent inv es tm ents N A Y es N o N o

UK* S up er  deduction •  E nh a nced ta x  deduction ov er  a nd 
a b ov e th e us ua l  cor p or a tion ta x  
deduction

•  R & D  incentiv e is  cur r entl y  a v a il a b l e 
f or  l a r g e com p a nies  a s  a n enh a nced 
deduction of  1 3 0 %  (f or  S M E s ,  2 2 5 %  f r om  
1  A p r il  2 0 1 2  a nd 2 3 0 %  f r om  1  A p r il  
2 0 1 5 ) of  q ua l if y ing  s p end.  T h is  deduction 
is  a v a il a b l e b ef or e ta x  a s  a  deduction 
against ta ayers  rofits chargea le to 
cor p or a tion ta x .

•  T h e enh a nced deduction s ch em e is  b eing  
p h a s ed out f or  l a r g e com p a nies  a nd w il l  
no l ong er  b e a v a il a b l e a f ter  a ccounting  
p er iod ending  3 1  M a r ch  2 0 1 6  (a l th oug h  
com p a nies  a r e s til l  entitl ed to m a k e a  cl a im  
until  tw o y ea r s  a f ter  th e ex p enditur e w a s  
incur r ed,  up  to 3 1  M a r ch  2 0 1 8 ).

•  C ur r ent inv es tm ents •  N O L  m a y  b e ca r r ied 
b a ck  f or  p er iod of  one 
y ea r  or  ca r r ied f or w a r d 
indefinitely.

N o N o N o

T a x  cr edits •  T a x  cr edit to op er a ting  incom e a s  a  
p er centa g e of  q ua l if y ing  s p end

•  L a r g e com p a nies  incur r ing  q ua l if y ing  R & D  
ex p enditur es  a f ter  1  A p r il  2 0 1 3  m a y  el ect 
to m a k e a n R & D  E x p enditur e C r edit (R D E C ) 
cl a im .

•  T h is  ir r ev oca b l e el ection w il l  r ep l a ce th e 
cur r ent enh a nced deduction w ith  a  ta x a b l e 
cr edit th a t w il l  b e r eceiv ed “ a b ov e th e l ine”  
as a credit to a co any s rofit and loss 
a ccount.  A  1 0 %  (cur r entl y  7 . 7 %  p os t- ta x ) 
ta x a b l e cr edit is  a v a il a b l e f or  q ua l if y ing  
ex p enditur e b etw een 1  A p r il  2 0 1 3  a nd 3 1  
M a r ch  2 0 1 5 .  T h e r a te incr ea s es  to 1 1 %  
(cur r entl y  8 . 8 %  p os tta x ) f r om  1  A p r il  2 0 1 5 .

•  C ur r ent inv es tm ents •  I f  P A Y E  a nd N I C  ca p s  
l im it th e cr edit a v a il a b l e,  
th e a m ount it is  l im ited 
b y  is  ca r r ied f or w a r d to 
nex t a ccounting  p er iod.

N o N o N o

R es ea r ch  a nd dev el op m ent a l l ow a nce 
(R D A )

•  F ir s t- y ea r  a l l ow a nce on q ua l if y ing  
ca p ita l  ex p enditur e

•  P r ov ides  1 0 0 %  ta x  r el ief  in th e y ea r  of  
a cq uis ition f or  ca p ita l  ex p enditur e on 
p l a nts ,  m a ch iner y  a nd b uil ding s  (b ut not 
l a nd) us ed f or  th e p ur p os es  of  ca r r y ing  out 
R & D  a ctiv ities .

•  C ur r ent inv es tm ents N A N o N o N o

P a tent b ox  r eg im e •  R educed ta x  r a te •  P r ov ides  f or  ef f ectiv e C I T  r a te of  1 0 %  on 
rofits deri ed fro  qualifying atents and 

cer ta in s im il a r  I P  r ig h ts .
•  F r om  1  J ul y  2 0 1 6 ,  p a tent b ox  r eg im e h a s  

b een ch a ng ed to a l ig n w ith  B E P S  A ction 
5 .  S ub j ect to g r a ndf a th er ing  r ul es ,  f r om  
1  J ul y  2 0 1 6  th e com p a ny  m us t b r ea k  
do n its o erall atent o  rofit into 
se arate rofit strea s attri uta le to 
indiv idua l  p a tents ,  p r oducts  or  p r oduct 
f a m il ies  a nd th en a p p l y  a  “ nex us  f r a ction”  
to each resultant rofit strea . hen 
g r a ndf a th er ing  conditions  a r e m et,  it w il l  
b e p os s ib l e f or  com p a ny  to continue to us e 
the re odified ne us rules ith res ect 
to r el ev a nt q ua l if y ing  I P  r ig h ts  until  2 0 2 1 .

•  C ur r ent inv es tm ents
•  F utur e inv es tm ents  

(N ote:  P r ev ious  p a tent 
b ox  r eg im e a p p l ies  until  
2 0 2 1  under  tr a ns ition 
r ul es . )

N A N o N o N o
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Argentina

Gustavo Scravaglieri
gustavo.scravaglieri@ar.ey.com
+54 11 4510 2224

Australia 

Jamie Munday
jamie.munday@au.ey.com
+61 2 9276 9087

Robin Parsons
robin.parsons@au.ey.com
+61 8 9429 2251

Austria

Christoph Harreither 
christoph.harreither@at.ey.com
+43 1 211 70 1171

Michael Obernberger
michael.obernberger@at.ey.com
+43 1 211 70 1381

Belgium 

Hendrik Serruys — People 
Advisory Services 
hendrik.serruys@be.ey.com 
+32 3 270 14 68 

Pieter Van Den Berghe – Interna-
tional Tax services 
pieter.van.den.berghe@be.ey.com 
+32 478 40 15 73 

Chris Thijs — Business Tax Services 
chris.thijs@be.ey.com 
+32 3 270 14 06 

Wouter Desmet — Subsidia 
wouter.desmet@be.ey.com 
+32 9 242 51 06 

Kris Opdedrynck — Subsidia 
kris.opdedrynck@be.ey.com 
+32 9 242 52 73 

Bart Wyns — Subsidia 
bart.wyns@be.ey.com 
+32 9 242 51 44

Brazil

Frederico H. God
Frederico.H.God@br.ey.com
+55 11 2573 3232

Jose Paulo S. Peixe 
jose.peixe@br.ey.com
+55 11 2573 4379

Marina Carvalho
marina.carvalho@br.ey.com
+55 11 2573 4482

Canada 

Susan G. Bishop
susan.g.bishop@ca.ey.com
+1 416 943 3444

Chile 

Alicia Dominguez Varas
alicia.dominguez@cl.ey.com
+56 2 676 1288

China

Jenson Tang
jenson.tang@cn.ey.com
+86 21 2228 2045

Chuan Shi
chuan.shi@cn.ey.com
+86 21 2228 4306

Derrick Chen
derrick.chen@cn.ey.com
+86 21 2228 6463

Colombia 

Margarita Salas 
margarita.salas@co.ey.com
+57 1 484 7110

Contacts
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Josep Albert
josep.albert@co.ey.com
+57 1 484 7000

Alejandra M Ulloa Rodriguez
alejandra.ulloa@co.ey.com
+57 1 484 7586

Czech Republic 

Martin Hladky
martin.hadky@cz.ey.com
+420 225 335 645

Denmark 

Kim W Andersen
kim.andersen@dk.ey.com
+45 2529 5632

Carsten Sabroe
carsten.sabroe@dk.ey.com
+45 2529 3238

France 

Xavier Dange
xavier.dange@ey-avocats.com
+33 1 55 61 11 28

Thibaut Grandchamp de Cueille 
thibaut.grandchamp.de.cueille@ey-avo-
cats.com 
+33 1 55 61 14 38 

Germany 

Kerstin Haase
kerstin.haase@de.ey.com
+49 40 36132 20284

Lena Ebsen
lena.ebsen@de.ey.com
+49 40 36132 20281

Frank Burkert
frank.burkert@de.ey.com
+ 49 40 36132 21155

Hungary 

Tibor Palszabo
tibor.palszabo@hu.ey.com
+36 1 451 8601

Orsolya Ignacz
orsolya.ignacz@hu.ey.com
+36 1 451 8625

India 

Rahul Patni
rahul.patni@in.ey.com
+91 226 192 1544

Indonesia 

Ben Koesmoeljana
ben.koesmoeljana@id.ey.com
+62 21 5289 5030

Ireland 

Ian Collins
ian.collins@ie.ey.com
+353 1 221 2638

Israel

Itay Zetelny
itay.zetelny@il.ey.com 
+972 3 6276181

Sigal Griba
sigal.griba@il.ey.com 
+972 3 6278250
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Italy 

Marco Magenta 
marco.magenta@it.ey.com
+39 02 851 43529 

Domenico Borzumato
domenico.borzumato@it.ey.com
+39 02 851 43503 

Japan 

Koichi Sekiya
koichi.sekiya@jp.ey.com
+81 3 3506 2447

Balazs Nagy
balazs.nagy@jp.ey.com
+81 90 2149 1351

Lithuania 

Olga Skrebnevskienė
olga.skrebnevskiene@lt.ey.com
+370 5 274 2134 

Luxembourg 

John Hames 
john.hames@lu.ey.com
+352 42 124 7256

Katia Agazzini 
katia.agazzini@lu.ey.com
+352 42 124 7509

Malaysia 

Amarjeet Singh
amarjeet.singh@my.ey.com
+60 3 7495 8383 

Shalini Chandrarajah
shalini.chandrarajah@my.ey.com
+60 3 7495 8281

Mexico 

Francisco Bautista Plancarte
francisco.bautista@mx.ey.com
+52 55 5283 1454 

Martha Lopez 
martha.l.lopez@mx.ey.com 
+52 55 5283 1300 ext. 7384 

Pablo Macías Calleja 
pablo.macias@mx.ey.com 
+52 55 5283 1300 ext. 3604

Netherlands 

Ben Kiekebeld
ben.kiekebeld@nl.ey.com
+31 88 40 78457

Bram de Nies
bram.de.nies@nl.ey.com
+31 88 40 78461

Norway 

Arild Vestengen 
arild.vestengen@no.ey.com
+47 24 00 25 92

Philippines 

Wilfredo U. Villanueva
wilfredo.u.villanueva@ph.ey.com
+632 8948180

Fidela T. Isip-Reyes 
fidela.t.isip-reyes@ph.ey.com
+632 8948204

Poland 

Pawel Tynel
pawel.tynel@pl.ey.com
Mob. +48 660 440 169 
Tel: +48 22 557 6528

Portugal 

Pedro Paiva
Pedro.Paiva@pt.ey.com
+35 122 607 9694

Francisco Hamilton Pereira
Francisco.Hamilton-Pereira@pt.ey.com
+35 122 607 9699

Romania 

Miruna Enache 
miruna.enache@ro.ey.com 
+40 21 402 41 89 

Camelia Stanciu 
camelia.stanciu@ro.ey.com 
+40 21 402 84 77

Russia 

Ivan Rodionov
Ivan.Rodionov@ru.ey.com
+7 495 755 9719

Singapore 

Bin Eng Tan
bin-eng.tan@sg.ey.com
+65 6309 8738
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Slovak Republic 

Richard Panek
Richard.Panek@sk.ey.com
+421 2 333 39109

Marta Onuscakova
Marta.Onuscakova@sk.ey.com
+421 2 333 39135

Slovenia 

Lucijan Klemenčič
lucijan.klemencic@si.ey.com
+386 1 583 17 21

South Africa 

Heleen Etzebeth 
heleen.etzebeth@za.ey.com
+27 11 772 3435

Marinda Fourie
marinda.fourie@za.ey.com
+27 11 502 0740

South Korea 

Min Yong Kwon
Min-Yong.Kwon@kr.ey.com 
+82 2 3770 0934

Spain 

Víctor Gómez de la Cruz Talegón 
victor.gomezdelacruztalegon@es.ey.com
+ 34 915 727 385

Jorge Baztarrica Ochoa
Jorge.baztarricaochoa@es.ey.com
+34 917 493 157

Sweden 

Rikard Ström 
rikard.strom@se.ey.com
+46 8 520 592 08

David Sjöstrand
David.Sjostrand@se.ey.com
+46 8 520 586 76

Switzerland 

Martin Huber 
martin.huber@ch.ey.com
+41 58 286 61 20

Matthias Britsch 
matthias.britsch@ch.ey.com
+41 58 286 65 37

Thailand 

Yupa Wichitkraisorn 
yupa.wichitkraisorn@th.ey.com
+662 264 9090

Pathira Lam-ubol 
pathira.lam-ubol@th.ey.com
+662 264 9090

Turkey 

Serdar Altay
serdar.altay@tr.ey.com
+90 212 408 5187 

Kutay Gün
kutay.gun@tr.ey.com
+90 212 408 5373 

United Kingdom 

Frank Buffone
fbuffone@uk.ey.com
+44 20 7951 1991

United States

Craig M. Frabotta
craig.frabotta@ey.com
+1 216 583 4948

David S. Hudson
david.hudson@ey.com
 +1 202 327 8710

Alexa Claybon
alexa.claybon@ey.com
+1 202 327 7642

Vietnam 

Huong Vu
huong.vu@vn.ey.com
+84 4 3831 5100 (ext. 6616)

European Union’s 
Horizon 2020 program 

Frank Burkert
frank.burkert@de.ey.com
+ 49 40 36132 21155



E Y   |   A s s ur a nce |  T a x  |  T r a ns a ctions  |  A dv is or y

Ab out EY
E Y  is  a  g l ob a l  l ea der  in a s s ur a nce,  ta x ,  tr a ns a ction a nd a dv is or y  
s er v ices .  T h e ins ig h ts  a nd q ua l ity  s er v ices  w e del iv er  h el p  b uil d tr us t 
a nd conf idence in th e ca p ita l  m a r k ets  a nd in econom ies  th e w or l d 
o er. e de elo  outstanding leaders ho tea  to deli er on our 
p r om is es  to a l l  of  our  s ta k eh ol der s .  I n s o doing ,  w e p l a y  a  cr itica l  r ol e 
in b uil ding  a  b etter  w or k ing  w or l d f or  our  p eop l e,  f or  our  cl ients  a nd 
f or  our  com m unities .

E Y  r ef er s  to th e g l ob a l  or g a niz a tion,  a nd m a y  r ef er  to one or  m or e,  
of  th e m em b er  f ir m s  of  E r ns t &  Y oung  G l ob a l  L im ited,  ea ch  of  
w h ich  is  a  s ep a r a te l eg a l  entity .  E r ns t &  Y oung  G l ob a l  L im ited,  a  U K  
com p a ny  l im ited b y  g ua r a ntee,  does  not p r ov ide s er v ices  to cl ients .  
F or  m or e inf or m a tion a b out our  or g a niz a tion,  p l ea s e v is it ey . com .   

Ab out EY ’ s Q uantitative S ervices
E Y ’ s  Q ua ntita tiv e S er v ices  netw or k  of f er s  a  s ca l a b l e s et of  s er v ices  
to a s s is t cl ients  w ith  a na l y z ing  ta x  op p or tunities ,  ty p ica l l y  r el a ted 
to l a r g e da ta  s ets ,  ef f icientl y  a nd s y s tem a tica l l y  identif y ing  m ul ti-
countr y  ta x  r eg ul a tions  a nd th e b enef its  th a t ca n b e a tta ined.  O ur  
s er v ices  ca n incl ude a s s is ta nce w ith :
A ccounting  m eth ods  a nd inv entor y  
R es ea r ch  incentiv es  
F l ow - th r oug h  entity  p l a nning  
C a p ita l  a s s ets  a nd incentiv es

T h es e a p p r oa ch es  ca n h el p  our  cl ients  im p r ov e ca s h  f l ow ,  p l a n f or  
ca s h  ta x  a nd ef f ectiv e ta x  r a tes ,  a nd cr ea te r ef und op p or tunities .  O ur  
p r oces s  im p r ov em ents  a l s o h el p  s tr ea m l ine ta x  com p l ia nce.

©  2 0 1 7  E Y G M  L im ited.  
A l l  R ig h ts  R es er v ed.

E Y G  no.  0 1 5 5 0 - 1 7 3 G B L

E D  N one

T h is  m a ter ia l  h a s  b een p r ep a r ed f or  g ener a l  inf or m a tiona l  p ur p os es  onl y  a nd is  not intended 
to b e r el ied up on a s  a ccounting ,  ta x  or  oth er  p r of es s iona l  a dv ice.  P l ea s e r ef er  to y our  
a dv is or s  f or  s p ecif ic a dv ice.

ey. com
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